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REXNORD

CAUTIONARY STATEMENT UNDER THE
PRIVATE SECURITIES LITIGATION REFORM ACT

This presentation and discussion contains certain forward-looking statements that
are subject to the Safe Harbor and Cautionary language contained in the press
release we issued on January 30, 2019, as well as other factors that could cause
actual results to differ materially from those discussed and that are disclosed in
our filings with the Securities and Exchange Commission.

Some comparisons will refer to certain non-GAAP measures. Our earnings release
and SEC filings contain additional information about these non-GAAP measures,
why we use them and why we believe they are helpful to investors, and contain
reconciliations to GAAP data.



REXINORD

STRATEGIC UPDATE

Consolidated Rexnord

* 3Q net sales increase +11% year over year, core sales!!) growth +6%

* Adjusted EBITDA®) increases 11% year over year to $103 million

* SCOFR Il on track to deliver $15 million annualized structural cost savings

Process & Motion Control
* 3Q net sales increase +12% year over year, core growth +4%
* Solid execution delivers targeted incremental margins on core growth

Water Management
* 3Q net sales increase +10% year over year, core growth +10%
* Connected products expected to deliver incremental growth in fiscal 2020

Cash Flow & Balance Sheet
* Expanding free cash flow'!), Adjusted EBITDA enables net debt leverage ratio(?)
decrease to 2.3x

(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange
Commission on January 30, 2019.
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REXINORD

Third Quarter Fiscal Year 2019
* Adjusted EBITDA™M of $103 million increased 11% year over year
Net sales increased 11% year over year

e Centa acquisition increased sales by 7%

* Foreign currency translation decreased sales by (2%)
Core sales!?) increased 6% year over year
Earnings Per Share from Continuing Operations of $S0.43
Adjusted EPSM) of $S0.47

(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange
Commission on January 30, 2019.



REXINORD

Fiscal Year 2019 Outlook

(1)

(2)

Core sales growth!) in mid-single-digit percentage range(?
Adjusted EBITDAW in $437 - $443 million range(?

Free cash flow(?) to exceed net income(?

Outlook continues to reflect Continuing Operations only

Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange
Commission on January 30, 2019.

Forward-looking information and a non-GAAP measure. Although Rexnord can quantify certain elements, it is not able to quantify all
variances from GAAP without unreasonable efforts because certain factors are unknown at this time and out of Rexnord’s control.



REXNORD

3Q FY19 SUMMARY

3Q FY19 Net Sales

= Process & Motion Control

= Water Management

3QFY19 3QFY18 Change
Net Sales !/ $485 $437 11%
Growth from:

Core 6%

Acquisitions 7%

Translation (2%)

Adjusted EBITDA (+2) $103 $93 11%
% of Sales 21.3% 21.3% -

(1) 3QFY19 and 3Q FY18 results reflect reclassification of VAG as Discontinued Operations as a result of

the sale during 3Q FY19.

(2) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K
filed with the Securities and Exchange Commission on January 30, 2019.



3Q Consol

		UPDATED		UPDATED																												3Q FY19

																														Process & Motion Control		326.7		67%

																														Water Management		158.3		33%

																																485

												3Q FY19		3Q FY18		Change



						Net Sales (1)						$485		$437		11%

								Growth from:

										Core						6%

										Acquisitions						7%

										Translation						(2%)



						Adjusted EBITDA (1, 2)						$103		$93		11%

								% of Sales				21.3%		21.3%		-



						(1) 3Q FY19 and Q3 FY18 results reflect reclassification of VAG as Discontinued Operations as a result of the sale during 3Q FY19.

						(2) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.





3Q FY19 Net Sales



3Q FY19	

Process 	&	 Motion Control	Water Management	326.7	158.30000000000001	





3Q PMC

				UPDATED																																3Q FY19		3Q FY18

																																		OEMs & End Users		183.6		163.1				12.6%

																																		Maintenance, Repair, Operations		143.1		129.4				10.6%



												3Q FY19		3Q FY18		Change



						Net Sales						$327		$293		12%

								Growth from:

										Core						4%

										Acquisitions						10%

										Translation						(2%)



						Adjusted EBITDA (1)						$73		$65		12%

								% of Sales				22.3%		22.3%		-



						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.



						Net Sales						$270		$266		2%

								Growth from:

										Core						(6%)

										Acquisitions						8%

										Translation						0%



						GAAP Income from Operations



						Adjusted EBITDA (1)						$55		$57		(2%)

								% of Sales				20.5%		21.3%		(80 bps)





3Q WM

		UPDATED																																				3Q FY19		3Q FY18

																																				Water Safety, Quality, Flow Control & Conservation		148.3		135.2				9.7%

																																				Water Infrastructure		10		9				11.1%



												3Q FY19		3Q FY18		Change



						Net Sales (1)						$158		$144		10%

								Growth from:

										Core						10%

										Acquisitions						0%

										Translation						0%



						Adjusted EBITDA (1,2)						$41		$37		10%

								% of Sales				25.6%		25.5%		10 bps



						(1) 3Q FY19 and Q3 FY18 results reflect reclassification of VAG as Discontinued Operations as a result of the sale during 3Q FY19.

						(2) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.



























FCF

		UPDATED

																																																						$ millions				3/31/17		12/31/16		9/30/16		3/31/16







																																				Chart 1:		Net Debt Leverage Ratio						Table components										Cash				490		429		209		485

																																				Chart 2:		Free Cash Flow						Table components

																																				Chart 3:		Net Debt																		Term Debt		1,585		1,588		1,784		1,881

																																				Chart 4:		Total Liquidity																		Other Debt (1)		11		11		11		12

																																																						Total Debt				1,595		1,599		1,795		1,893

																																				Mar-15		Mar-16		Mar-17		Mar-18				30-Sep-18		31-Dec-18																						30-Sep-17

																																		Net Debt Leverage Ratio		3.7x		3.8x		3.1x		2.7x				2.5x		2.3x		per MP				Total Net Debt				1,105		1,170		1,586		1,408						2.9x

																																		Target Range

																																																						Net Debt Leverage Ratio (2)				3.1x 		3.4x 		4.3x 		3.8x 

																																				FY15		FY16		FY17		FY18				9 Mos FY18		9 Mos FY19

																																		includes SCOFR Impact (3)		- 0		(24.0)

Charlie Bares: Charlie Bares:
per Mark Peterson		(42.0)

Charlie Bares: Charlie Bares:
per Mark Peterson		- 0												Total Liquidity (3)				836		768		554		829

																																		Free Cash Flow		197.1		166.9		140.6		187.9				96.8		118.8

																																		Cash from Operations		245.9		219.0		195.1		228.6				121.9		145.3

																																		Capital Expenditures		(48.8)		(52.1)		(54.5)		(40.7)				(25.1)		(26.5)





																																				Mar-15		Mar-16		Mar-17		Mar-18				30-Sep-18		31-Dec-18																						30-Sep-17

																																		Total Debt		1,912		1,893		1,595		1,328				1,313		1,303																						1,588

																																		Cash & Equivalents		(370)		(485)		(490)		(218)				(239)		(297)		<CF w/ VAG>																				(531)

																																		Total Net Debt		1,542		1,408		1,105		1,110				1,075		1,006						$ millions		4Q FY17				4Q FY16				FY16		FY15				1,057

																																		Term Debt		1,896		1,881		1,585		792				792		792		<10-Q>																				1,578

																																		Senior Notes		- 0		- 0		- 0		494				495		495		<10-Q>				Cash from Operations		73.0				68.8				219.0		245.9				- 0

																																		Other Debt		16		12		11		42				26		16		<10-Q (+) VAG Debt (-) NMTC Rec>																				10

																																																						Capital Expenditures		(10.5)				(25.7)				(52.1)		(48.8)

																																				Mar-15		Mar-16		Mar-17		Mar-18				30-Sep-18		31-Dec-18																						30-Sep-17

																																		Cash & Equivalents		370		485		490		218				239		297						Free Cash Flow (1)		62.5				43.1				166.9		197.1				531

																																		Available Borrowing Capacity		341		344		346		329				350		343																						346

																																		Total Liquidity		711		829		836		547				589		640																						877











Net Debt Leverage Ratio (1)

Net Debt Leverage Ratio	

42094	42460	42825	43190	43373	43465	3.7	3.8	3.1	2.7	2.5	2.2999999999999998	





Free Cash Flow ($ millions) (2) 



Free Cash Flow	

FY15	FY16	FY17	FY18	9 Mos FY18	9 Mos FY19	197.10000000000002	166.9	140.6	187.90000000000003	96.800000000000011	118.80000000000001	includes SCOFR Impact (3)	(24)



FY15	FY16	FY17	FY18	9 Mos FY18	9 Mos FY19	0	-24	-42	0	





Total Debt ($ millions) (3) 



Total Debt	

42094	42460	42825	43190	43373	43465	1912	1893	1595.1	1327.5	1313.2	1302.7	





Total Liquidity ($ millions) (4)



Cash 	&	 Equivalents	

42094	42460	42825	43190	43373	43465	370	485	490.1	217.6	238.7	297.10000000000002	Available Borrowing Capacity	

42094	42460	42825	43190	43373	43465	341	344	345.79999999999995	329	350.2	343	









End Markets

												Updated by IR, not Finance





										End-Market Outlook Assumed in Guidance



										Nonresidential Construction: US & Canada



												Commercial & Industrial



												Institutional



										Residential Construction: US & Canada

















										End-Market Outlook Assumed in Guidance



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage: Global



										Commercial Aerospace: Global



										Process Industries: Global











										End-Market Outlook Assumed in Guidance																double-check title !!  (re: 'unchanged')



										Nonresidential Construction: US & Canada



										Residential Construction: US & Canada



										Water & Wastewater Infrastructure



												Europe



												China



												Middle East



												Rest of World







										End-Market Outlook Assumed in Guidance



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage: Global



										Commercial Aerospace: Global



										Process Industries: Global



























										Key End Markets

												Near-Term Growth Outlook		Current				Previous



										Nonresidential Construction



												US & Canada 



										Residential Construction



												US & Canada 



										Water & Wastewater Infrastructure



												Europe



												China



												Middle East



												Rest of World









										Key End Markets

												Near-Term Growth Outlook		Current				Previous



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage



												Global



										Commercial Aerospace



												Global



										Process Industries



												Global









Appendix Tables -->>





As-If Share Count

		No Change







				Mandatory Convertible Preferred Details

				Offering Size ($millions)						$ 402.5

				Dividend Rate						   5.75%

				Annual Dividend ($millions)						$ 23.1

				Mandatory Conversion Date						11/15/19





				Use If-Converted Method to calculate diluted EPS, Only If Dilutive

				1) Do not deduct preferred dividend from net income

				2) Add indicated incremental shares to diluted share count













																						Incremental Shares

																		Average Common				from Conversion

																		Stock Price				(millions)



																		< $ 20.99   				19.18

																		$ 20.99				19.18

																		21				19.17

																		22				18.30

																		23				17.50

																		24				16.77

																		25				16.10

																		25.19				15.98

																		> $ 25.19      				15.98



















3Q Adjustments

		UPDATED





																		Income				Impact on

														Pretax				Tax  				Adjusted 

								Adjustment Type ($ millions)						Adjustment				Provision (3)				 Net Income (4)





								Dividends on preferred stock						$   5.8				$   -0				$   5.8



								Non-controlling interest loss						(0.3)				-0				(0.3)



								Loss from discontinued operations, net of tax						27.8				-0				27.8



								Equity method investment income						(1.3)				-0				(1.3)



								Amortization of intangible assets						8.4				(2.1)				6.3



								Restructuring & Other Similar Charges						2.6				(0.6)				2.0



								Supply chain optimization and footprint repositioning initiatives (1)						1.2				(0.3)				0.9



								Gain on debt extinguishment						(5.0)				1.2				(3.8)



								Acquisition-related fair value adjustment						0.3				(0.1)				0.2



								Other, net (2)						(0.2)				0.4				0.2





								Total Adjustments						$   39.3				$   (1.5)				$   37.8



								(1) Represents accelerated depreciation associated with our strategic supply chain optimization and footprint repositioning initiatives.

								(2) Other, net includes the impact of foreign currency transactions, pension & OPEB other income, cash dividend received from equity method investment and other miscellaneous expenses.

								(3) The tax rates used to calculate adjusted net income are based on a transaction-specific basis at the applicable jurisdictional rate.

								(4) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.





























EPS Calc

		UPDATED								Continuing Operations						Discontinued Operations



										Third				Fiscal		First

										Quarter				Year		Quarter

										Ended				Ended		Ended

						($ millions, except per-share amounts)				12/31/2018				March 31, 2018		6/30/2018



						Base Methodology



				

Max McKendry: Max McKendry:
take the adj NI and subtract out dividend exp		Adjusted Net Income (1)				$   51.6				$   147.2		$   (42.8)



						Weighted-Average Number of Shares: Diluted (thousands)				107,066				105,999		104,338



						Adjusted Earnings Per Share: Diluted (Base Method) (1)				$   0.48				$   1.39		$   (0.41)





						If-Converted Methodology



						Adjusted Net Income				$   51.6				$   147.2		$   (42.8)



						Add Back Dividends				5.8				23.2		5.8



						Adjusted Net Income Attributable to Rexnord Common Stockholders				$   57.4				170.4		$   (37.0)





						Weighted-Average Number of Shares: Diluted (thousands)				107,066				105,999		104,338

						Add Adjustment for Conversion of Preferred Stock into Common Stock (thousands)				15,979				15,986		15,979

						Adjusted Weighted-Average Shares: Diluted (thousands)				123,045				121,985		120,317



						Adjusted Earnings Per Share: Diluted (If-Converted Method) (1)				$   0.47				$   1.40		$   (0.31)





						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019. 





Adjusted EBITDA

		Updated

				(S millions)		Third Quarter Ended

				Adjusted EBITDA (1)		December 31, 2018				December 31, 2017

				Net (loss) income attributable to Rexnord common stockholders		$   19.6				$   75.8

				Dividends on preferred stock		5.8				5.8

				Non-controlling interest loss		(0.3)				-0

				Loss from discontinued operations, net of tax		27.8				4.3

				Equity method investment income		(1.3)				-0

				(Gain) loss on debt extinguishment		(5.0)				11.9

				Income tax provision		9.1				(51.0)

				Other income, net (2)		(1.6)				(0.9)

				Interest expense, net		16.8				18.5

				Income from operations		$   70.9				$   64.4



				Adjustments

				Depreciation and amortization		$   21.9				$   19.2

				Restructuring and other similar charges		2.6				3.2

				Acquisition-related fair value adjustment		0.3				0.9

				Stock-based compensation expense		5.7				5.0

				Last-in first-out inventory adjustments		0.3				0.2

				Other, net (3)		1.4				-0

				Subtotal of adjustments		32.2				28.5

				Adjusted EBITDA		$   103.1				$   92.9





				(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.        


				(2) Other income, net for the periods indicated, consists primarily of gains and losses from foreign currency transactions and the non-service cost components of net periodic benefit credits associated with our defined benefit plans. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended December 31, 2018 for further information.

				(3) Other, net includes the impact of gain or loss on sale of long-lived assets and cash dividends received from equity method investment. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended December 31, 2018 for further information.






Adjusted EPS

		UPDATED

				(S millions)		Third Quarter Ended

				Adjusted Net Income and Earnings Per Share		December 31, 2018				December 31, 2017

				Net (loss) income attributable to Rexnord common stockholders		$   19.6				$   75.8

				Dividends on preferred stock		5.8				5.8

				Non-controlling interest loss		(0.3)				-0

				Loss from discontinued operations, net of tax		27.8				4.3

				Equity method investment income		(1.3)				-0

				(Gain) loss on debt extinguishment		(5.0)				11.9

				Amortization of intangible assets		8.4				8.2

				Restructuring & other similar charges		2.6				3.2

				Supply chain optimization and footprint repositioning initiatives (1)		1.2				-0

				Acquisition-related fair value adjustment		0.3				0.9

				Nonrecurring US Tax Reform adjustment		-0				(54.8)

				Other, net (2)		(0.2)				(0.9)

				Tax effect on above items		(1.5)				(7.3)

				Adjusted net income (3)		$   57.4				$   47.1



				GAAP diluted net (loss) income per share attributable to Rexnord common stockholders		$   0.21				$   0.67

				Adjusted earnings per share - diluted (3)		$   0.47				$   0.39



				GAAP diluted weighted-average shares		123,045				122,017

				Diluted weighted-average shares for Adjusted EPS calculation		123,045				122,017



				(1)   Represents accelerated depreciation and other non-cash expenses associated with our strategic supply chain optimization and footprint repositioning initiatives.

				(2)   Other, net includes the impact of foreign currency transactions, sale of long-lived assets, the non-service cost components of net periodic benefit credits associated with our defined benefit plans, cash dividends received from equity method investment and other miscellaneous expenses. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended December 31, 2018 for further information.

				(3)  Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019        





As Requested -->>





EBITDA Bridge

		Not Updated





		390		FY18        Adjusted       EBITDA		390																																														Innovation & MIC

		(3)		Pension Accounting Change (2)		387		3

		387		FY18                   Base                       EBITDA		387																																														- 0

		27		Core              Growth                 & RBS		387				27																																										7		ERROR:#DIV/0!		MIC

		13		                         SCOFR		414						13																																								(7)		ERROR:#DIV/0!		Innovation

		13		                                          M&A		427								13

		2		                                          FX		440										2

		(10)		IIoT                           & NPD                     Invest		432												10																																		Roughly $1 mm/qtr = incremental investment spending

				FY19E        Adjusted       EBITDA		432



		432

						420		Guidance Low																																												14.3		= 1904 x 2.5% x 30%

						435		Guidance High

						427.5		Guidance Midpoint

																																																				48		Core Growth

																																																				28		EBITDA Growth

																																																				59%		Incremental

																+MSD



								Base		387						1,851.6		Base Revenue

								Core		26				16.7		3.00%		Core Growth

								SCOFR		8						30.0%		DT%

								M&A		13

								Invest		(6)						1,851.6		Base Revenue

								Midpoint		428				36.7		6.00%		Core Growth

																33.0%		DT%

								26		=(18+33)/2



								420		440		430		17		0.035		64.8		26%

								13		13		13		27		0.045		83.3		32%

								11		11		11		37		0.055		101.8		36%

								2		2		2

								-10		-10		-10

								404		424		414

								387		387		387

								17		37		27











$millions



FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	390	387	387	387	414	427	440	432	432	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	3	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	27	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	2	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	10	







EBITDA +3.5%

		Not Updated





		390		FY18        Adjusted       EBITDA		390																																														Innovation & MIC

		(3)		Pension Accounting Change (2)		387		3

		387		FY18                   Base                       EBITDA		387																																														- 0

		21		Core              Growth                 & RBS		387				21																																										7		ERROR:#DIV/0!		MIC

		13		                         SCOFR		408						13																																								(7)		ERROR:#DIV/0!		Innovation

		13		                                          M&A		421								13

		(6)		IIoT                           & NPD                     Invest		428										6

				FY19E        Adjusted       EBITDA		428																																														Roughly $1 mm/qtr = incremental investment spending



		428

						420.0		Guidance Low

						435.0		Guidance High																																												14.3		= 1904 x 2.5% x 30%

						427.5		Guidance Midpoint



						"+MSD" = + 4-6%																																														48		Core Growth

						"+LSD" = + 1-3%																																														28		EBITDA Growth

						"+LSD/MSD" = +2-5% (or with 200-bp range = +2.5-4.5%)																																														59%		Incremental



								Base		387						1,851.6		Base Revenue

								Core		21				21.1		3.50%		Core Growth

								SCOFR		13						32.5%		DT%

								M&A		13						43%		All-In exM&A%

								Invest		(6)

								Midpoint		428				21.5		= (14+29) / 2





								13.9		2.5% core growth @ 30% DT% OR

								29.2		4.5% core growth @ 35% DT%

























$millions



FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	390	387	387	387	408	421	428	428	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	3	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	21	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	6	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	





=1851.6 x 3.5% [+LSD/MSD] x 32.5% [30-35% DT%] = $21
$387 +21 +13 + 13 - 6 = $428

Memo: (21 + 14) / (1861.6 x .35%) = 43%



EBITDA Sensitivity

		Not Updated





		390		FY18        Adjusted       EBITDA		390																																														Innovation & MIC

		(3)		Pension Accounting Change (2)		387		3

		387		FY18                   Base                       EBITDA		387																																														- 0

		24		Core              Growth                 & RBS		387				24																																										7		ERROR:#DIV/0!		MIC

		13		                         SCOFR		411						13																																								(7)		ERROR:#DIV/0!		Innovation

		13		                                          M&A		424								13

		(6)		IIoT                           & NPD                     Invest		431										6

				FY19E        Adjusted       EBITDA		431																																														Roughly $1 mm/qtr = incremental investment spending



		431

						420.0		Guidance Low

						435.0		Guidance High																																												14.3		= 1904 x 2.5% x 30%

						427.5		Guidance Midpoint



						"+MSD" = + 4-6%																																														48		Core Growth

						"+LSD" = + 1-3%																																														28		EBITDA Growth

						"+LSD/MSD" = +2-5% (or with 200-bp range = +2.5-4.5%)																																														59%		Incremental



								Base		387						1,851.6		Base Revenue

								Core		24				24.1		4.00%		Core Growth

								SCOFR		13						32.5%		DT%

								M&A		13						43%		All-In exM&A%

								Invest		(5)

								Midpoint		432				24.5		= (17+32) / 2





								16.7		3.0% core growth @ 30% DT% OR

								32.4		5.0% core growth @ 35% DT%



								0.1282051282

								0.0897435897



















$millions



FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	390	387	387	387	411	424	431	431	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	3	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	24	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	6	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	





=1851.6 x 4.0% [+3-5%] x 32.5% [30-35% DT%] = $24
$387 +24 +13 + 13 - 5 = $432

Memo: (21 + 13 - 5) / (1861.6 x .04%) = 43%



Not Used -->>





FY18 Format

				Draft Reconciliation Format for Earnings Release, Slides

																										Adj per

								As reported						Acq & Div						Adjusted				Stock Comp		Credit

								per GAAP				Restructuring		Accounting		Amort Exp				Results				& LIFO		Agreement





				Revenue				491.0				5.5								485.5





				EBITDA				76.8				6.5		3.3						86.6				3.7		90.3

				Margin				15.6%												17.8%



				Depr & Amort				(24.3)				(1.0)				(10.5)				(12.8)



				Operating Income				52.5				7.5		3.3		10.5				73.8

				Margin				10.7%												15.2%





				Income before Tax				29.0				7.5		3.3		10.5				50.3										Work Area: allocation of tax adjustments



				Tax Provision				(4.4)				(2.0)		(0.9)		(3.9)				(11.2)										Total tax impact of adjustments								7.00



				Net Income				24.6				5.5		2.4		6.6				39.1										Amortization expense								10.50

																														Tax Rate								37.0%

																														Tax Provision								3.89



				MUST RESTRUCTURING CATEGORY BE REPORTED DIFFERENTLY UNDER CREDIT AGREEMENT?																										Other adjustments								11.50

																														Calculated Tax Rate								27.1%

																														Indicated Tax Provision								3.12



																														Other Expense adjustment								0.70

																														Indicated Tax Rate								27.1%

																														Tax Provision								0.19













3Q Adjusted

																																																		For FY18, harmonize Operating EBIT, EBITDA, Net Income definitions

														Below-the-												Acq & Div								Stock Comp,				Adjusted

										As reported				Line Items (3)				Operating 				Restructuring				Accounting				Debt				LIFO,				Non-GAAP

										per GAAP				in EBITDA				EBITDA (1)				& Related (4)				incl Amort (5)				Refinancing				& Other (6)				Results														Work Area: allocation of tax adjustments



								Net Sales		451.8												2.4																449.4														Total adjustments								37.8

																																																				Indicated Avg Tax Rate								36.0%

																																																				Total tax impact of adjustments								13.60

								EBITDA (1)		48.6				9.3				57.9				16.5												4.8				79.2

								Margin										12.8%																				17.6%														Amortization expense								8.6

																																												Not Displayed in Slide Exhibit								Tax Rate								37.0%

								Depreciation & Amortization		(24.3)												(3.8)				(8.6)												(11.9)						Not Displayed in Slide Exhibit								Tax Provision								3.18



																																																				Other adjustments								29.2

								Income before Tax		1.4												20.3				8.6				7.8				1.1		(4.0)		39.2														Calculated Tax Rate								35.7%

																																																				Indicated Tax Provision								10.42

								Tax Provision (2)		1.8												(7.2)				(3.2)				(2.8)				(0.4)				(11.8)

																																																				Other Expense adjustment								0.7

								Net Income		3.2												13.1				5.4				5.0				0.7				27.4														Indicated Tax Rate								35.7%

																																																				Tax Provision								0.25

								Dividend on Preferred		(1.5)																												(1.5)

																																																				Remaining Adjustments								28.50

								Net Income Available to																																												Indicated Tax Rate								35.7%

								  Rexnord Shareholders		1.7												13.1				5.4				5.0				0.7				25.9														Indicated Tax Provision								10.17

								(1) EBITDA is a non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

								(2) The tax rates used to calculate adjusted net income are based on a transaction-specific basis at the applicable jurisdictional rate.

								(3) Below-the-Line Items includes only adjustments for items that appear below Income from Operations in the Consolidated Statements of Operations.  In the current quarter, these include Loss on Extinguishment of Debt and Dividends on Preferred Stock.  Adjusted EBITDA is a non-GAAP measure defined, reconciled, and discussed in the earnings release included appears in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

								(4) Restructuring & Related includes restructiuring expenses, results from RHF product line we are exiting, and $3.8 of accelerated depreciation associated with our Supply Chain Optimization & Footprint Repositioning initiatives.

								(5) Includes amortization expense of $8.6 million.

								(6) Includes stock-based compensation expense, LIFO inventory adjustments, and Other (net).  EBITDA is adjusted for all three items; net income is adjusted for Other (net) only.  Other includes the impact of foreign currency transactions, sale of long-lived assets, other miscellaneous expenses, and a non-controlling interest loss.







3Q Consol Alt

																																3Q FY17

																														PMC		270.3

																														WM		179.1

												3Q FY17		3Q FY16		Change



						Net Sales						$452		$460		(2%)



						Adjusted Net Sales (1,2)						$449		$454		(1%)

								Growth from:

										Core						(5%)

										Acquisitions						5%

										Translation						(1%)



						GAAP Income from Operations						$33		$49		(32%)



						Adjusted EBITDA (1)						$79		$92		(14%)

								% of Sales				17.6%		20.3%		(270 bps)



						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

						(2) Net Sales are adjusted for the RHF product line exit in FY17.



3Q FY17 Adjusted Net Sales(2)



3Q FY17	

PMC	WM	270.3	179.1	





3Q PMC Alt

																																				3Q FY17		3Q FY16

																																		OEMs & End Users		139.5		134.4				3.8%

																																		Maintenance, Repair, Operations		130.8		131.4				-0.5%

												3Q FY17		3Q FY16		Change



						Net Sales						$270		$266		2%

								Growth from:																								Process end markets remain challenged.

										Core						(6%)

										Acquisitions						8%																Stable MRO evident in US industrial distribution sell-through.

										Translation						0%

																																Cambridge continues to perform well.

						GAAP Income from Operations						$29		$36		(20%)



						Adjusted EBITDA (1)						$55		$57		(2%)

								% of Sales				20.5%		21.3%		(80 bps)

						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

																																						3Q FY17		3Q FY16		Change



																																Net Sales						$270		$266		2%

																																		Growth from:

																																				Core						(6%)

																																				Acquisitions						8%

																																				Translation						0%



																																Adjusted EBITDA (1)						$55		$57		(2%)

																																		% of Sales				20.5%		21.3%		(80 bps)



3Q FY17 Net Sales



3Q FY17	

OEMs 	&	 End Users	Maintenance, Repair, Operations	139.5	130.80000000000001	





3Q WM Alt

																																				3Q FY17		3Q FY16

																																		Water Safety, Quality, Flow Control, Conservation		123.7		125.7				incl RHF

																																		Water Infrastructure		55.4		62.3				excl RHF				33%

																																		Water Infrastructure		57.8		68.7				incl RHF

												3Q FY17		3Q FY16		Change

																																Stable North American nonresidential demand.

						Net Sales						$182		$194		(7%)



						Adjusted Net Sales (1,2)						$179		$188		(5%)

								Growth from:																								Global infrastructure shipments reduced by project deferrals.

										Core						(4%)

										Acquisitions						n/a  																Cambridge continues to perform well.

										Translation						(1%)



						GAAP Income from Operations						$14		$22		(35%)



						Adjusted EBITDA (1)						$32		$44		(28%)

								% of Sales				17.6%		23.1%		(550 bps)

						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

						(2) Net Sales are adjusted for the RHF product line exit in FY17.















3Q FY17 Adjusted Net Sales(2)



3Q FY17	

Water Safety, Quality, Flow Control, Conservation	Water Infrastructure	123.7	55.399999999999991	





EPS Methods

						DISREGARD THIS CONTENT - NOT USED

										EPS Calculation Methodology





														2Q FY17 GAAP Data								2Q FY17 Adjusted Data



										Methodology				Traditional				If-Converted				Traditional				If-Converted



										Net Income				24.6				24.6				39.1				39.1



										Preferred Dividend				(5.8)								(5.8)



										Net Income Available to Common				18.8				24.6				33.3				39.1



										Diluted Shares Outstanding (mm)				104.6				123.8				104.6				123.8



										Earnings Per Share				0.180				0.199				0.318				0.316





										Rule: Use If-Converted Method to calculate EPS, If Dilutive

										1) Do not deduct preferred dividend

										2) Add indicated incremental shares to diluted share count (as if converted)



										SUGGESTS BOTH METHODS SHOULD BE SHOWN IN A RECONCILING TABLE IN THE QUARTERLY RELEASE



										POTENTIALLY DROP EPS FROM BOTTOM OF INCOME STATEMENT; ADD EPS CALCULATION TO PAGE 1 OF RELEASE



										AUDITOR TO PROVIDE LANGUAGE AROUND HOW/WHY WE CALCULATE EPS??



										CAN WE DEVELOP A SUCCINCT WAY TO EXPLAIN IN A SINGLE SENTENCE A MATHEMATICAL METHOD TO DETERMINE?  A SHORTCUT?

										NOTE: IT DOES NOT DEPEND ON THE STOCK PRICE





Perception Summary

						Key Background				Key Course Corrections

						Stock has underperformed industrial sector since IPO				Management changes, internal systems migration, PMC transformation

						Stock has underperformed market since IPO				Cambridge & enhanced PT focus on consumer-driven demand

						IPO coincided with peak of global commodity super-cycle				Enhanced M&A process, pipeline

						RXN dependence on Process markets was poorly understood at IPO				Accelerated digital development

						Internal market data, forecasting capabilities were weak at IPO				Accelerating NPD pipeline

						Large MP, RHF exits through adjustments, not discontinued operations				Operating management team substantially replaced since IPO

						Large 4Q surprises in FY15 (VAG), FY16 (RHF)

						Key Takeaways				Initial Response				Implementation

						Strategy				Strategy

						Inadequate exposition of operating, capital allocation strategy				Shift in conference call content toward strategic issues, initiatives				Incorporate into 3Q draft materials

						Inadequate clarity of strategy				Incremental content in NDR, earnings decks				Incorporate into 3Q draft materials

						Persistent revisions to FY financial outlooks has hurt credibility				Revise guidance metrics, expand ranges, drop quarterly guidance				Change with FY18 guidance (4Q17)

						Reporting				Reporting

						Too many individual adjustments to GAAP results				Eliminate EBITDA/EPS disconnect due to stock comp, LIFO				Change with FY18 guidance (4Q17)

						Too large of gap between GAAP and Adjusted results				Aggregate presentation of adjustments into 2-3 categories (excl SEC filings)				Change with FY18 guidance (4Q17)

						Too difficult to incorporate adjustments into models				Standardize EBITDA/EBIT definitions (treatment of Other Exp)				Change with FY18 guidance (4Q17)

										Improve table layouts, detail in earnings release, slides				Incorporate into 3Q draft materials

						Differentiation				Differentiation

						Inadequate differentiation of RBS				Develop benchmarking data & incorporate comps into materials				In development, ready by 4Q reporting

						Inadequate differentiation of competitive advantages, performance				Incorporate competitive assessment into materials				During 4Q17

						Inadequate credibility on operating issues				Enhance focus on FCF drivers, sustainability				Incorporate into 3Q draft materials

										Create base investor presentation for website				During 4Q17

						Acquisitions				Acquisitions

						Inadequate exposition of M&A strategy				Incorporate strategic objectives into materials				During 4Q17

						Inadequate disclosure of acquisition performance				ST: more detail on Cambridge; LT: re-assess as M&A develops				Incorporate into 3Q draft materials

						Inadequate reporting of cumulative returns				Develop returns data with/without VAG				During 4Q17






REXINORD

PROCESS & MOTION CONTROL

3QFY19 3QFY18 Change
Net Sales $327 $293 12%
Growth from:
Core 4%
Acquisitions 10%
Translation (2%)
Adjusted EBITDA ! $73 $65 12%
% of Sales 22.3% 22.3% -

End-Market Outlook Assumed in Guidance
Industrial Distribution
US & Canada

Europe

Rest of World

Food & Beverage: Global

Commercial Aerospace: Global

Q00 OO00

Process Industries: Global

* Net sales growth was 12% year over year

* Core growth was 4% year over year

* Achieved target incremental margins on core

growth

(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in
the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.

Launched SCMS as retrofit solution

How the DiRXN
Smart Condition
Monitoring
System Works

Visual
Health
Indicator
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3Q Consol

		UPDATED		UPDATED																												3Q FY19

																														Process & Motion Control		326.7		67%

																														Water Management		158.3		33%

																																485

												3Q FY19		3Q FY18		Change



						Net Sales (1)						$485		$437		11%

								Growth from:

										Core						6%

										Acquisitions						7%

										Translation						(2%)



						Adjusted EBITDA (1, 2)						$103		$93		11%

								% of Sales				21.3%		21.3%		-



						(1) 3Q FY19 and Q3 FY18 results reflect reclassification of VAG as Discontinued Operations as a result of the sale during 3Q FY19.

						(2) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.





3Q FY19 Net Sales



3Q FY19	

Process 	&	 Motion Control	Water Management	326.7	158.30000000000001	





3Q PMC

				UPDATED																																3Q FY19		3Q FY18

																																		OEMs & End Users		183.6		163.1				12.6%

																																		Maintenance, Repair, Operations		143.1		129.4				10.6%



												3Q FY19		3Q FY18		Change



						Net Sales						$327		$293		12%

								Growth from:

										Core						4%

										Acquisitions						10%

										Translation						(2%)



						Adjusted EBITDA (1)						$73		$65		12%

								% of Sales				22.3%		22.3%		-



						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.



						Net Sales						$270		$266		2%

								Growth from:

										Core						(6%)

										Acquisitions						8%

										Translation						0%



						GAAP Income from Operations



						Adjusted EBITDA (1)						$55		$57		(2%)

								% of Sales				20.5%		21.3%		(80 bps)





3Q WM

		UPDATED																																				3Q FY19		3Q FY18

																																				Water Safety, Quality, Flow Control & Conservation		148.3		135.2				9.7%

																																				Water Infrastructure		10		9				11.1%



												3Q FY19		3Q FY18		Change



						Net Sales (1)						$158		$144		10%

								Growth from:

										Core						10%

										Acquisitions						0%

										Translation						0%



						Adjusted EBITDA (1,2)						$41		$37		10%

								% of Sales				25.6%		25.5%		10 bps



						(1) 3Q FY19 and Q3 FY18 results reflect reclassification of VAG as Discontinued Operations as a result of the sale during 3Q FY19.

						(2) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.



























FCF

		UPDATED

																																																						$ millions				3/31/17		12/31/16		9/30/16		3/31/16







																																				Chart 1:		Net Debt Leverage Ratio						Table components										Cash				490		429		209		485

																																				Chart 2:		Free Cash Flow						Table components

																																				Chart 3:		Net Debt																		Term Debt		1,585		1,588		1,784		1,881

																																				Chart 4:		Total Liquidity																		Other Debt (1)		11		11		11		12

																																																						Total Debt				1,595		1,599		1,795		1,893

																																				Mar-15		Mar-16		Mar-17		Mar-18				30-Sep-18		31-Dec-18																						30-Sep-17

																																		Net Debt Leverage Ratio		3.7x		3.8x		3.1x		2.7x				2.5x		2.3x		per MP				Total Net Debt				1,105		1,170		1,586		1,408						2.9x

																																		Target Range

																																																						Net Debt Leverage Ratio (2)				3.1x 		3.4x 		4.3x 		3.8x 

																																				FY15		FY16		FY17		FY18				9 Mos FY18		9 Mos FY19

																																		includes SCOFR Impact (3)		- 0		(24.0)

Charlie Bares: Charlie Bares:
per Mark Peterson		(42.0)

Charlie Bares: Charlie Bares:
per Mark Peterson		- 0												Total Liquidity (3)				836		768		554		829

																																		Free Cash Flow		197.1		166.9		140.6		187.9				96.8		118.8

																																		Cash from Operations		245.9		219.0		195.1		228.6				121.9		145.3

																																		Capital Expenditures		(48.8)		(52.1)		(54.5)		(40.7)				(25.1)		(26.5)





																																				Mar-15		Mar-16		Mar-17		Mar-18				30-Sep-18		31-Dec-18																						30-Sep-17

																																		Total Debt		1,912		1,893		1,595		1,328				1,313		1,303																						1,588

																																		Cash & Equivalents		(370)		(485)		(490)		(218)				(239)		(297)		<CF w/ VAG>																				(531)

																																		Total Net Debt		1,542		1,408		1,105		1,110				1,075		1,006						$ millions		4Q FY17				4Q FY16				FY16		FY15				1,057

																																		Term Debt		1,896		1,881		1,585		792				792		792		<10-Q>																				1,578

																																		Senior Notes		- 0		- 0		- 0		494				495		495		<10-Q>				Cash from Operations		73.0				68.8				219.0		245.9				- 0

																																		Other Debt		16		12		11		42				26		16		<10-Q (+) VAG Debt (-) NMTC Rec>																				10

																																																						Capital Expenditures		(10.5)				(25.7)				(52.1)		(48.8)

																																				Mar-15		Mar-16		Mar-17		Mar-18				30-Sep-18		31-Dec-18																						30-Sep-17

																																		Cash & Equivalents		370		485		490		218				239		297						Free Cash Flow (1)		62.5				43.1				166.9		197.1				531

																																		Available Borrowing Capacity		341		344		346		329				350		343																						346

																																		Total Liquidity		711		829		836		547				589		640																						877











Net Debt Leverage Ratio (1)

Net Debt Leverage Ratio	

42094	42460	42825	43190	43373	43465	3.7	3.8	3.1	2.7	2.5	2.2999999999999998	





Free Cash Flow ($ millions) (2) 



Free Cash Flow	

FY15	FY16	FY17	FY18	9 Mos FY18	9 Mos FY19	197.10000000000002	166.9	140.6	187.90000000000003	96.800000000000011	118.80000000000001	includes SCOFR Impact (3)	(24)



FY15	FY16	FY17	FY18	9 Mos FY18	9 Mos FY19	0	-24	-42	0	





Total Debt ($ millions) (3) 



Total Debt	

42094	42460	42825	43190	43373	43465	1912	1893	1595.1	1327.5	1313.2	1302.7	





Total Liquidity ($ millions) (4)



Cash 	&	 Equivalents	

42094	42460	42825	43190	43373	43465	370	485	490.1	217.6	238.7	297.10000000000002	Available Borrowing Capacity	

42094	42460	42825	43190	43373	43465	341	344	345.79999999999995	329	350.2	343	









End Markets

												Updated by IR, not Finance





										End-Market Outlook Assumed in Guidance



										Nonresidential Construction: US & Canada



												Commercial & Industrial



												Institutional



										Residential Construction: US & Canada

















										End-Market Outlook Assumed in Guidance



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage: Global



										Commercial Aerospace: Global



										Process Industries: Global











										End-Market Outlook Assumed in Guidance																double-check title !!  (re: 'unchanged')



										Nonresidential Construction: US & Canada



										Residential Construction: US & Canada



										Water & Wastewater Infrastructure



												Europe



												China



												Middle East



												Rest of World







										End-Market Outlook Assumed in Guidance



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage: Global



										Commercial Aerospace: Global



										Process Industries: Global



























										Key End Markets

												Near-Term Growth Outlook		Current				Previous



										Nonresidential Construction



												US & Canada 



										Residential Construction



												US & Canada 



										Water & Wastewater Infrastructure



												Europe



												China



												Middle East



												Rest of World









										Key End Markets

												Near-Term Growth Outlook		Current				Previous



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage



												Global



										Commercial Aerospace



												Global



										Process Industries



												Global









Appendix Tables -->>





As-If Share Count

		No Change







				Mandatory Convertible Preferred Details

				Offering Size ($millions)						$ 402.5

				Dividend Rate						   5.75%

				Annual Dividend ($millions)						$ 23.1

				Mandatory Conversion Date						11/15/19





				Use If-Converted Method to calculate diluted EPS, Only If Dilutive

				1) Do not deduct preferred dividend from net income

				2) Add indicated incremental shares to diluted share count













																						Incremental Shares

																		Average Common				from Conversion

																		Stock Price				(millions)



																		< $ 20.99   				19.18

																		$ 20.99				19.18

																		21				19.17

																		22				18.30

																		23				17.50

																		24				16.77

																		25				16.10

																		25.19				15.98

																		> $ 25.19      				15.98



















3Q Adjustments

		UPDATED





																		Income				Impact on

														Pretax				Tax  				Adjusted 

								Adjustment Type ($ millions)						Adjustment				Provision (3)				 Net Income (4)





								Dividends on preferred stock						$   5.8				$   -0				$   5.8



								Non-controlling interest loss						(0.3)				-0				(0.3)



								Loss from discontinued operations, net of tax						27.8				-0				27.8



								Equity method investment income						(1.3)				-0				(1.3)



								Amortization of intangible assets						8.4				(2.1)				6.3



								Restructuring & Other Similar Charges						2.6				(0.6)				2.0



								Supply chain optimization and footprint repositioning initiatives (1)						1.2				(0.3)				0.9



								Gain on debt extinguishment						(5.0)				1.2				(3.8)



								Acquisition-related fair value adjustment						0.3				(0.1)				0.2



								Other, net (2)						(0.2)				0.4				0.2





								Total Adjustments						$   39.3				$   (1.5)				$   37.8



								(1) Represents accelerated depreciation associated with our strategic supply chain optimization and footprint repositioning initiatives.

								(2) Other, net includes the impact of foreign currency transactions, pension & OPEB other income, cash dividend received from equity method investment and other miscellaneous expenses.

								(3) The tax rates used to calculate adjusted net income are based on a transaction-specific basis at the applicable jurisdictional rate.

								(4) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.





























EPS Calc

		UPDATED								Continuing Operations						Discontinued Operations



										Third				Fiscal		First

										Quarter				Year		Quarter

										Ended				Ended		Ended

						($ millions, except per-share amounts)				12/31/2018				March 31, 2018		6/30/2018



						Base Methodology



				

Max McKendry: Max McKendry:
take the adj NI and subtract out dividend exp		Adjusted Net Income (1)				$   51.6				$   147.2		$   (42.8)



						Weighted-Average Number of Shares: Diluted (thousands)				107,066				105,999		104,338



						Adjusted Earnings Per Share: Diluted (Base Method) (1)				$   0.48				$   1.39		$   (0.41)





						If-Converted Methodology



						Adjusted Net Income				$   51.6				$   147.2		$   (42.8)



						Add Back Dividends				5.8				23.2		5.8



						Adjusted Net Income Attributable to Rexnord Common Stockholders				$   57.4				170.4		$   (37.0)





						Weighted-Average Number of Shares: Diluted (thousands)				107,066				105,999		104,338

						Add Adjustment for Conversion of Preferred Stock into Common Stock (thousands)				15,979				15,986		15,979

						Adjusted Weighted-Average Shares: Diluted (thousands)				123,045				121,985		120,317



						Adjusted Earnings Per Share: Diluted (If-Converted Method) (1)				$   0.47				$   1.40		$   (0.31)





						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019. 





Adjusted EBITDA

		Updated

				(S millions)		Third Quarter Ended

				Adjusted EBITDA (1)		December 31, 2018				December 31, 2017

				Net (loss) income attributable to Rexnord common stockholders		$   19.6				$   75.8

				Dividends on preferred stock		5.8				5.8

				Non-controlling interest loss		(0.3)				-0

				Loss from discontinued operations, net of tax		27.8				4.3

				Equity method investment income		(1.3)				-0

				(Gain) loss on debt extinguishment		(5.0)				11.9

				Income tax provision		9.1				(51.0)

				Other income, net (2)		(1.6)				(0.9)

				Interest expense, net		16.8				18.5

				Income from operations		$   70.9				$   64.4



				Adjustments

				Depreciation and amortization		$   21.9				$   19.2

				Restructuring and other similar charges		2.6				3.2

				Acquisition-related fair value adjustment		0.3				0.9

				Stock-based compensation expense		5.7				5.0

				Last-in first-out inventory adjustments		0.3				0.2

				Other, net (3)		1.4				-0

				Subtotal of adjustments		32.2				28.5

				Adjusted EBITDA		$   103.1				$   92.9





				(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.        


				(2) Other income, net for the periods indicated, consists primarily of gains and losses from foreign currency transactions and the non-service cost components of net periodic benefit credits associated with our defined benefit plans. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended December 31, 2018 for further information.

				(3) Other, net includes the impact of gain or loss on sale of long-lived assets and cash dividends received from equity method investment. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended December 31, 2018 for further information.






Adjusted EPS

		UPDATED

				(S millions)		Third Quarter Ended

				Adjusted Net Income and Earnings Per Share		December 31, 2018				December 31, 2017

				Net (loss) income attributable to Rexnord common stockholders		$   19.6				$   75.8

				Dividends on preferred stock		5.8				5.8

				Non-controlling interest loss		(0.3)				-0

				Loss from discontinued operations, net of tax		27.8				4.3

				Equity method investment income		(1.3)				-0

				(Gain) loss on debt extinguishment		(5.0)				11.9

				Amortization of intangible assets		8.4				8.2

				Restructuring & other similar charges		2.6				3.2

				Supply chain optimization and footprint repositioning initiatives (1)		1.2				-0

				Acquisition-related fair value adjustment		0.3				0.9

				Nonrecurring US Tax Reform adjustment		-0				(54.8)

				Other, net (2)		(0.2)				(0.9)

				Tax effect on above items		(1.5)				(7.3)

				Adjusted net income (3)		$   57.4				$   47.1



				GAAP diluted net (loss) income per share attributable to Rexnord common stockholders		$   0.21				$   0.67

				Adjusted earnings per share - diluted (3)		$   0.47				$   0.39



				GAAP diluted weighted-average shares		123,045				122,017

				Diluted weighted-average shares for Adjusted EPS calculation		123,045				122,017



				(1)   Represents accelerated depreciation and other non-cash expenses associated with our strategic supply chain optimization and footprint repositioning initiatives.

				(2)   Other, net includes the impact of foreign currency transactions, sale of long-lived assets, the non-service cost components of net periodic benefit credits associated with our defined benefit plans, cash dividends received from equity method investment and other miscellaneous expenses. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended December 31, 2018 for further information.

				(3)  Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019        





As Requested -->>





EBITDA Bridge

		Not Updated





		390		FY18        Adjusted       EBITDA		390																																														Innovation & MIC

		(3)		Pension Accounting Change (2)		387		3

		387		FY18                   Base                       EBITDA		387																																														- 0

		27		Core              Growth                 & RBS		387				27																																										7		ERROR:#DIV/0!		MIC

		13		                         SCOFR		414						13																																								(7)		ERROR:#DIV/0!		Innovation

		13		                                          M&A		427								13

		2		                                          FX		440										2

		(10)		IIoT                           & NPD                     Invest		432												10																																		Roughly $1 mm/qtr = incremental investment spending

				FY19E        Adjusted       EBITDA		432



		432

						420		Guidance Low																																												14.3		= 1904 x 2.5% x 30%

						435		Guidance High

						427.5		Guidance Midpoint

																																																				48		Core Growth

																																																				28		EBITDA Growth

																																																				59%		Incremental

																+MSD



								Base		387						1,851.6		Base Revenue

								Core		26				16.7		3.00%		Core Growth

								SCOFR		8						30.0%		DT%

								M&A		13

								Invest		(6)						1,851.6		Base Revenue

								Midpoint		428				36.7		6.00%		Core Growth

																33.0%		DT%

								26		=(18+33)/2



								420		440		430		17		0.035		64.8		26%

								13		13		13		27		0.045		83.3		32%

								11		11		11		37		0.055		101.8		36%

								2		2		2

								-10		-10		-10

								404		424		414

								387		387		387

								17		37		27











$millions



FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	390	387	387	387	414	427	440	432	432	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	3	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	27	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	2	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	10	







EBITDA +3.5%

		Not Updated





		390		FY18        Adjusted       EBITDA		390																																														Innovation & MIC

		(3)		Pension Accounting Change (2)		387		3

		387		FY18                   Base                       EBITDA		387																																														- 0

		21		Core              Growth                 & RBS		387				21																																										7		ERROR:#DIV/0!		MIC

		13		                         SCOFR		408						13																																								(7)		ERROR:#DIV/0!		Innovation

		13		                                          M&A		421								13

		(6)		IIoT                           & NPD                     Invest		428										6

				FY19E        Adjusted       EBITDA		428																																														Roughly $1 mm/qtr = incremental investment spending



		428

						420.0		Guidance Low

						435.0		Guidance High																																												14.3		= 1904 x 2.5% x 30%

						427.5		Guidance Midpoint



						"+MSD" = + 4-6%																																														48		Core Growth

						"+LSD" = + 1-3%																																														28		EBITDA Growth

						"+LSD/MSD" = +2-5% (or with 200-bp range = +2.5-4.5%)																																														59%		Incremental



								Base		387						1,851.6		Base Revenue

								Core		21				21.1		3.50%		Core Growth

								SCOFR		13						32.5%		DT%

								M&A		13						43%		All-In exM&A%

								Invest		(6)

								Midpoint		428				21.5		= (14+29) / 2





								13.9		2.5% core growth @ 30% DT% OR

								29.2		4.5% core growth @ 35% DT%

























$millions



FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	390	387	387	387	408	421	428	428	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	3	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	21	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	6	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	





=1851.6 x 3.5% [+LSD/MSD] x 32.5% [30-35% DT%] = $21
$387 +21 +13 + 13 - 6 = $428

Memo: (21 + 14) / (1861.6 x .35%) = 43%



EBITDA Sensitivity

		Not Updated





		390		FY18        Adjusted       EBITDA		390																																														Innovation & MIC

		(3)		Pension Accounting Change (2)		387		3

		387		FY18                   Base                       EBITDA		387																																														- 0

		24		Core              Growth                 & RBS		387				24																																										7		ERROR:#DIV/0!		MIC

		13		                         SCOFR		411						13																																								(7)		ERROR:#DIV/0!		Innovation

		13		                                          M&A		424								13

		(6)		IIoT                           & NPD                     Invest		431										6

				FY19E        Adjusted       EBITDA		431																																														Roughly $1 mm/qtr = incremental investment spending



		431

						420.0		Guidance Low

						435.0		Guidance High																																												14.3		= 1904 x 2.5% x 30%

						427.5		Guidance Midpoint



						"+MSD" = + 4-6%																																														48		Core Growth

						"+LSD" = + 1-3%																																														28		EBITDA Growth

						"+LSD/MSD" = +2-5% (or with 200-bp range = +2.5-4.5%)																																														59%		Incremental



								Base		387						1,851.6		Base Revenue

								Core		24				24.1		4.00%		Core Growth

								SCOFR		13						32.5%		DT%

								M&A		13						43%		All-In exM&A%

								Invest		(5)

								Midpoint		432				24.5		= (17+32) / 2





								16.7		3.0% core growth @ 30% DT% OR

								32.4		5.0% core growth @ 35% DT%



								0.1282051282

								0.0897435897



















$millions



FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	390	387	387	387	411	424	431	431	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	3	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	24	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	6	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	





=1851.6 x 4.0% [+3-5%] x 32.5% [30-35% DT%] = $24
$387 +24 +13 + 13 - 5 = $432

Memo: (21 + 13 - 5) / (1861.6 x .04%) = 43%



Not Used -->>





FY18 Format

				Draft Reconciliation Format for Earnings Release, Slides

																										Adj per

								As reported						Acq & Div						Adjusted				Stock Comp		Credit

								per GAAP				Restructuring		Accounting		Amort Exp				Results				& LIFO		Agreement





				Revenue				491.0				5.5								485.5





				EBITDA				76.8				6.5		3.3						86.6				3.7		90.3

				Margin				15.6%												17.8%



				Depr & Amort				(24.3)				(1.0)				(10.5)				(12.8)



				Operating Income				52.5				7.5		3.3		10.5				73.8

				Margin				10.7%												15.2%





				Income before Tax				29.0				7.5		3.3		10.5				50.3										Work Area: allocation of tax adjustments



				Tax Provision				(4.4)				(2.0)		(0.9)		(3.9)				(11.2)										Total tax impact of adjustments								7.00



				Net Income				24.6				5.5		2.4		6.6				39.1										Amortization expense								10.50

																														Tax Rate								37.0%

																														Tax Provision								3.89



				MUST RESTRUCTURING CATEGORY BE REPORTED DIFFERENTLY UNDER CREDIT AGREEMENT?																										Other adjustments								11.50

																														Calculated Tax Rate								27.1%

																														Indicated Tax Provision								3.12



																														Other Expense adjustment								0.70

																														Indicated Tax Rate								27.1%

																														Tax Provision								0.19













3Q Adjusted

																																																		For FY18, harmonize Operating EBIT, EBITDA, Net Income definitions

														Below-the-												Acq & Div								Stock Comp,				Adjusted

										As reported				Line Items (3)				Operating 				Restructuring				Accounting				Debt				LIFO,				Non-GAAP

										per GAAP				in EBITDA				EBITDA (1)				& Related (4)				incl Amort (5)				Refinancing				& Other (6)				Results														Work Area: allocation of tax adjustments



								Net Sales		451.8												2.4																449.4														Total adjustments								37.8

																																																				Indicated Avg Tax Rate								36.0%

																																																				Total tax impact of adjustments								13.60

								EBITDA (1)		48.6				9.3				57.9				16.5												4.8				79.2

								Margin										12.8%																				17.6%														Amortization expense								8.6

																																												Not Displayed in Slide Exhibit								Tax Rate								37.0%

								Depreciation & Amortization		(24.3)												(3.8)				(8.6)												(11.9)						Not Displayed in Slide Exhibit								Tax Provision								3.18



																																																				Other adjustments								29.2

								Income before Tax		1.4												20.3				8.6				7.8				1.1		(4.0)		39.2														Calculated Tax Rate								35.7%

																																																				Indicated Tax Provision								10.42

								Tax Provision (2)		1.8												(7.2)				(3.2)				(2.8)				(0.4)				(11.8)

																																																				Other Expense adjustment								0.7

								Net Income		3.2												13.1				5.4				5.0				0.7				27.4														Indicated Tax Rate								35.7%

																																																				Tax Provision								0.25

								Dividend on Preferred		(1.5)																												(1.5)

																																																				Remaining Adjustments								28.50

								Net Income Available to																																												Indicated Tax Rate								35.7%

								  Rexnord Shareholders		1.7												13.1				5.4				5.0				0.7				25.9														Indicated Tax Provision								10.17

								(1) EBITDA is a non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

								(2) The tax rates used to calculate adjusted net income are based on a transaction-specific basis at the applicable jurisdictional rate.

								(3) Below-the-Line Items includes only adjustments for items that appear below Income from Operations in the Consolidated Statements of Operations.  In the current quarter, these include Loss on Extinguishment of Debt and Dividends on Preferred Stock.  Adjusted EBITDA is a non-GAAP measure defined, reconciled, and discussed in the earnings release included appears in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

								(4) Restructuring & Related includes restructiuring expenses, results from RHF product line we are exiting, and $3.8 of accelerated depreciation associated with our Supply Chain Optimization & Footprint Repositioning initiatives.

								(5) Includes amortization expense of $8.6 million.

								(6) Includes stock-based compensation expense, LIFO inventory adjustments, and Other (net).  EBITDA is adjusted for all three items; net income is adjusted for Other (net) only.  Other includes the impact of foreign currency transactions, sale of long-lived assets, other miscellaneous expenses, and a non-controlling interest loss.







3Q Consol Alt

																																3Q FY17

																														PMC		270.3

																														WM		179.1

												3Q FY17		3Q FY16		Change



						Net Sales						$452		$460		(2%)



						Adjusted Net Sales (1,2)						$449		$454		(1%)

								Growth from:

										Core						(5%)

										Acquisitions						5%

										Translation						(1%)



						GAAP Income from Operations						$33		$49		(32%)



						Adjusted EBITDA (1)						$79		$92		(14%)

								% of Sales				17.6%		20.3%		(270 bps)



						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

						(2) Net Sales are adjusted for the RHF product line exit in FY17.



3Q FY17 Adjusted Net Sales(2)



3Q FY17	

PMC	WM	270.3	179.1	





3Q PMC Alt

																																				3Q FY17		3Q FY16

																																		OEMs & End Users		139.5		134.4				3.8%

																																		Maintenance, Repair, Operations		130.8		131.4				-0.5%

												3Q FY17		3Q FY16		Change



						Net Sales						$270		$266		2%

								Growth from:																								Process end markets remain challenged.

										Core						(6%)

										Acquisitions						8%																Stable MRO evident in US industrial distribution sell-through.

										Translation						0%

																																Cambridge continues to perform well.

						GAAP Income from Operations						$29		$36		(20%)



						Adjusted EBITDA (1)						$55		$57		(2%)

								% of Sales				20.5%		21.3%		(80 bps)

						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

																																						3Q FY17		3Q FY16		Change



																																Net Sales						$270		$266		2%

																																		Growth from:

																																				Core						(6%)

																																				Acquisitions						8%

																																				Translation						0%



																																Adjusted EBITDA (1)						$55		$57		(2%)

																																		% of Sales				20.5%		21.3%		(80 bps)



3Q FY17 Net Sales



3Q FY17	

OEMs 	&	 End Users	Maintenance, Repair, Operations	139.5	130.80000000000001	





3Q WM Alt

																																				3Q FY17		3Q FY16

																																		Water Safety, Quality, Flow Control, Conservation		123.7		125.7				incl RHF

																																		Water Infrastructure		55.4		62.3				excl RHF				33%

																																		Water Infrastructure		57.8		68.7				incl RHF

												3Q FY17		3Q FY16		Change

																																Stable North American nonresidential demand.

						Net Sales						$182		$194		(7%)



						Adjusted Net Sales (1,2)						$179		$188		(5%)

								Growth from:																								Global infrastructure shipments reduced by project deferrals.

										Core						(4%)

										Acquisitions						n/a  																Cambridge continues to perform well.

										Translation						(1%)



						GAAP Income from Operations						$14		$22		(35%)



						Adjusted EBITDA (1)						$32		$44		(28%)

								% of Sales				17.6%		23.1%		(550 bps)

						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

						(2) Net Sales are adjusted for the RHF product line exit in FY17.















3Q FY17 Adjusted Net Sales(2)



3Q FY17	

Water Safety, Quality, Flow Control, Conservation	Water Infrastructure	123.7	55.399999999999991	





EPS Methods

						DISREGARD THIS CONTENT - NOT USED

										EPS Calculation Methodology





														2Q FY17 GAAP Data								2Q FY17 Adjusted Data



										Methodology				Traditional				If-Converted				Traditional				If-Converted



										Net Income				24.6				24.6				39.1				39.1



										Preferred Dividend				(5.8)								(5.8)



										Net Income Available to Common				18.8				24.6				33.3				39.1



										Diluted Shares Outstanding (mm)				104.6				123.8				104.6				123.8



										Earnings Per Share				0.180				0.199				0.318				0.316





										Rule: Use If-Converted Method to calculate EPS, If Dilutive

										1) Do not deduct preferred dividend

										2) Add indicated incremental shares to diluted share count (as if converted)



										SUGGESTS BOTH METHODS SHOULD BE SHOWN IN A RECONCILING TABLE IN THE QUARTERLY RELEASE



										POTENTIALLY DROP EPS FROM BOTTOM OF INCOME STATEMENT; ADD EPS CALCULATION TO PAGE 1 OF RELEASE



										AUDITOR TO PROVIDE LANGUAGE AROUND HOW/WHY WE CALCULATE EPS??



										CAN WE DEVELOP A SUCCINCT WAY TO EXPLAIN IN A SINGLE SENTENCE A MATHEMATICAL METHOD TO DETERMINE?  A SHORTCUT?

										NOTE: IT DOES NOT DEPEND ON THE STOCK PRICE





Perception Summary

						Key Background				Key Course Corrections

						Stock has underperformed industrial sector since IPO				Management changes, internal systems migration, PMC transformation

						Stock has underperformed market since IPO				Cambridge & enhanced PT focus on consumer-driven demand

						IPO coincided with peak of global commodity super-cycle				Enhanced M&A process, pipeline

						RXN dependence on Process markets was poorly understood at IPO				Accelerated digital development

						Internal market data, forecasting capabilities were weak at IPO				Accelerating NPD pipeline

						Large MP, RHF exits through adjustments, not discontinued operations				Operating management team substantially replaced since IPO

						Large 4Q surprises in FY15 (VAG), FY16 (RHF)

						Key Takeaways				Initial Response				Implementation

						Strategy				Strategy

						Inadequate exposition of operating, capital allocation strategy				Shift in conference call content toward strategic issues, initiatives				Incorporate into 3Q draft materials

						Inadequate clarity of strategy				Incremental content in NDR, earnings decks				Incorporate into 3Q draft materials

						Persistent revisions to FY financial outlooks has hurt credibility				Revise guidance metrics, expand ranges, drop quarterly guidance				Change with FY18 guidance (4Q17)

						Reporting				Reporting

						Too many individual adjustments to GAAP results				Eliminate EBITDA/EPS disconnect due to stock comp, LIFO				Change with FY18 guidance (4Q17)

						Too large of gap between GAAP and Adjusted results				Aggregate presentation of adjustments into 2-3 categories (excl SEC filings)				Change with FY18 guidance (4Q17)

						Too difficult to incorporate adjustments into models				Standardize EBITDA/EBIT definitions (treatment of Other Exp)				Change with FY18 guidance (4Q17)

										Improve table layouts, detail in earnings release, slides				Incorporate into 3Q draft materials

						Differentiation				Differentiation

						Inadequate differentiation of RBS				Develop benchmarking data & incorporate comps into materials				In development, ready by 4Q reporting

						Inadequate differentiation of competitive advantages, performance				Incorporate competitive assessment into materials				During 4Q17

						Inadequate credibility on operating issues				Enhance focus on FCF drivers, sustainability				Incorporate into 3Q draft materials

										Create base investor presentation for website				During 4Q17

						Acquisitions				Acquisitions

						Inadequate exposition of M&A strategy				Incorporate strategic objectives into materials				During 4Q17

						Inadequate disclosure of acquisition performance				ST: more detail on Cambridge; LT: re-assess as M&A develops				Incorporate into 3Q draft materials

						Inadequate reporting of cumulative returns				Develop returns data with/without VAG				During 4Q17






3Q Consol

		UPDATED		UPDATED																												3Q FY19

																														Process & Motion Control		326.7		67%

																														Water Management		158.3		33%

																																485

												3Q FY19		3Q FY18		Change



						Net Sales (1)						$485		$437		11%

								Growth from:

										Core						6%

										Acquisitions						7%

										Translation						(2%)



						Adjusted EBITDA (1, 2)						$103		$93		11%

								% of Sales				21.3%		21.3%		-



						(1) 3Q FY19 and Q3 FY18 results reflect reclassification of VAG as Discontinued Operations as a result of the sale during 3Q FY19.

						(2) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.





3Q FY19 Net Sales



3Q FY19	

Process 	&	 Motion Control	Water Management	326.7	158.30000000000001	





3Q PMC

				UPDATED																																3Q FY19		3Q FY18

																																		OEMs & End Users		183.6		163.1				12.6%

																																		Maintenance, Repair, Operations		143.1		129.4				10.6%



												3Q FY19		3Q FY18		Change



						Net Sales						$327		$293		12%

								Growth from:

										Core						4%

										Acquisitions						10%

										Translation						(2%)



						Adjusted EBITDA (1)						$73		$65		12%

								% of Sales				22.3%		22.3%		-



						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.



						Net Sales						$270		$266		2%

								Growth from:

										Core						(6%)

										Acquisitions						8%

										Translation						0%



						GAAP Income from Operations



						Adjusted EBITDA (1)						$55		$57		(2%)

								% of Sales				20.5%		21.3%		(80 bps)





3Q WM

		UPDATED																																				3Q FY19		3Q FY18

																																				Water Safety, Quality, Flow Control & Conservation		148.3		135.2				9.7%

																																				Water Infrastructure		10		9				11.1%



												3Q FY19		3Q FY18		Change



						Net Sales (1)						$158		$144		10%

								Growth from:

										Core						10%

										Acquisitions						0%

										Translation						0%



						Adjusted EBITDA (1,2)						$41		$37		10%

								% of Sales				25.6%		25.5%		10 bps



						(1) 3Q FY19 and Q3 FY18 results reflect reclassification of VAG as Discontinued Operations as a result of the sale during 3Q FY19.

						(2) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.



























FCF

		UPDATED

																																																						$ millions				3/31/17		12/31/16		9/30/16		3/31/16







																																				Chart 1:		Net Debt Leverage Ratio						Table components										Cash				490		429		209		485

																																				Chart 2:		Free Cash Flow						Table components

																																				Chart 3:		Net Debt																		Term Debt		1,585		1,588		1,784		1,881

																																				Chart 4:		Total Liquidity																		Other Debt (1)		11		11		11		12

																																																						Total Debt				1,595		1,599		1,795		1,893

																																				Mar-15		Mar-16		Mar-17		Mar-18				30-Sep-18		31-Dec-18																						30-Sep-17

																																		Net Debt Leverage Ratio		3.7x		3.8x		3.1x		2.7x				2.5x		2.3x		per MP				Total Net Debt				1,105		1,170		1,586		1,408						2.9x

																																		Target Range

																																																						Net Debt Leverage Ratio (2)				3.1x 		3.4x 		4.3x 		3.8x 

																																				FY15		FY16		FY17		FY18				9 Mos FY18		9 Mos FY19

																																		includes SCOFR Impact (3)		- 0		(24.0)

Charlie Bares: Charlie Bares:
per Mark Peterson		(42.0)

Charlie Bares: Charlie Bares:
per Mark Peterson		- 0												Total Liquidity (3)				836		768		554		829

																																		Free Cash Flow		197.1		166.9		140.6		187.9				96.8		118.8

																																		Cash from Operations		245.9		219.0		195.1		228.6				121.9		145.3

																																		Capital Expenditures		(48.8)		(52.1)		(54.5)		(40.7)				(25.1)		(26.5)





																																				Mar-15		Mar-16		Mar-17		Mar-18				30-Sep-18		31-Dec-18																						30-Sep-17

																																		Total Debt		1,912		1,893		1,595		1,328				1,313		1,303																						1,588

																																		Cash & Equivalents		(370)		(485)		(490)		(218)				(239)		(297)		<CF w/ VAG>																				(531)

																																		Total Net Debt		1,542		1,408		1,105		1,110				1,075		1,006						$ millions		4Q FY17				4Q FY16				FY16		FY15				1,057

																																		Term Debt		1,896		1,881		1,585		792				792		792		<10-Q>																				1,578

																																		Senior Notes		- 0		- 0		- 0		494				495		495		<10-Q>				Cash from Operations		73.0				68.8				219.0		245.9				- 0

																																		Other Debt		16		12		11		42				26		16		<10-Q (+) VAG Debt (-) NMTC Rec>																				10

																																																						Capital Expenditures		(10.5)				(25.7)				(52.1)		(48.8)

																																				Mar-15		Mar-16		Mar-17		Mar-18				30-Sep-18		31-Dec-18																						30-Sep-17

																																		Cash & Equivalents		370		485		490		218				239		297						Free Cash Flow (1)		62.5				43.1				166.9		197.1				531

																																		Available Borrowing Capacity		341		344		346		329				350		343																						346

																																		Total Liquidity		711		829		836		547				589		640																						877











Net Debt Leverage Ratio (1)

Net Debt Leverage Ratio	

42094	42460	42825	43190	43373	43465	3.7	3.8	3.1	2.7	2.5	2.2999999999999998	





Free Cash Flow ($ millions) (2) 



Free Cash Flow	

FY15	FY16	FY17	FY18	9 Mos FY18	9 Mos FY19	197.10000000000002	166.9	140.6	187.90000000000003	96.800000000000011	118.80000000000001	includes SCOFR Impact (3)	(24)



FY15	FY16	FY17	FY18	9 Mos FY18	9 Mos FY19	0	-24	-42	0	





Total Debt ($ millions) (3) 



Total Debt	

42094	42460	42825	43190	43373	43465	1912	1893	1595.1	1327.5	1313.2	1302.7	





Total Liquidity ($ millions) (4)



Cash 	&	 Equivalents	

42094	42460	42825	43190	43373	43465	370	485	490.1	217.6	238.7	297.10000000000002	Available Borrowing Capacity	

42094	42460	42825	43190	43373	43465	341	344	345.79999999999995	329	350.2	343	









End Markets

												Updated by IR, not Finance





										End-Market Outlook Assumed in Guidance



										Nonresidential Construction: US & Canada



												Commercial & Industrial



												Institutional



										Residential Construction: US & Canada

















										End-Market Outlook Assumed in Guidance



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage: Global



										Commercial Aerospace: Global



										Process Industries: Global











										End-Market Outlook Assumed in Guidance																double-check title !!  (re: 'unchanged')



										Nonresidential Construction: US & Canada



										Residential Construction: US & Canada



										Water & Wastewater Infrastructure



												Europe



												China



												Middle East



												Rest of World







										End-Market Outlook Assumed in Guidance



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage: Global



										Commercial Aerospace: Global



										Process Industries: Global



























										Key End Markets

												Near-Term Growth Outlook		Current				Previous



										Nonresidential Construction



												US & Canada 



										Residential Construction



												US & Canada 



										Water & Wastewater Infrastructure



												Europe



												China



												Middle East



												Rest of World









										Key End Markets

												Near-Term Growth Outlook		Current				Previous



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage



												Global



										Commercial Aerospace



												Global



										Process Industries



												Global
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As-If Share Count

		No Change







				Mandatory Convertible Preferred Details

				Offering Size ($millions)						$ 402.5

				Dividend Rate						   5.75%

				Annual Dividend ($millions)						$ 23.1

				Mandatory Conversion Date						11/15/19





				Use If-Converted Method to calculate diluted EPS, Only If Dilutive

				1) Do not deduct preferred dividend from net income

				2) Add indicated incremental shares to diluted share count













																						Incremental Shares

																		Average Common				from Conversion

																		Stock Price				(millions)



																		< $ 20.99   				19.18

																		$ 20.99				19.18

																		21				19.17

																		22				18.30

																		23				17.50

																		24				16.77

																		25				16.10

																		25.19				15.98

																		> $ 25.19      				15.98



















3Q Adjustments

		UPDATED





																		Income				Impact on

														Pretax				Tax  				Adjusted 

								Adjustment Type ($ millions)						Adjustment				Provision (3)				 Net Income (4)





								Dividends on preferred stock						$   5.8				$   -0				$   5.8



								Non-controlling interest loss						(0.3)				-0				(0.3)



								Loss from discontinued operations, net of tax						27.8				-0				27.8



								Equity method investment income						(1.3)				-0				(1.3)



								Amortization of intangible assets						8.4				(2.1)				6.3



								Restructuring & Other Similar Charges						2.6				(0.6)				2.0



								Supply chain optimization and footprint repositioning initiatives (1)						1.2				(0.3)				0.9



								Gain on debt extinguishment						(5.0)				1.2				(3.8)



								Acquisition-related fair value adjustment						0.3				(0.1)				0.2



								Other, net (2)						(0.2)				0.4				0.2





								Total Adjustments						$   39.3				$   (1.5)				$   37.8



								(1) Represents accelerated depreciation associated with our strategic supply chain optimization and footprint repositioning initiatives.

								(2) Other, net includes the impact of foreign currency transactions, pension & OPEB other income, cash dividend received from equity method investment and other miscellaneous expenses.

								(3) The tax rates used to calculate adjusted net income are based on a transaction-specific basis at the applicable jurisdictional rate.

								(4) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.





























EPS Calc

		UPDATED								Continuing Operations						Discontinued Operations



										Third				Fiscal		First

										Quarter				Year		Quarter

										Ended				Ended		Ended

						($ millions, except per-share amounts)				12/31/2018				March 31, 2018		6/30/2018



						Base Methodology



				

Max McKendry: Max McKendry:
take the adj NI and subtract out dividend exp		Adjusted Net Income (1)				$   51.6				$   147.2		$   (42.8)



						Weighted-Average Number of Shares: Diluted (thousands)				107,066				105,999		104,338



						Adjusted Earnings Per Share: Diluted (Base Method) (1)				$   0.48				$   1.39		$   (0.41)





						If-Converted Methodology



						Adjusted Net Income				$   51.6				$   147.2		$   (42.8)



						Add Back Dividends				5.8				23.2		5.8



						Adjusted Net Income Attributable to Rexnord Common Stockholders				$   57.4				170.4		$   (37.0)





						Weighted-Average Number of Shares: Diluted (thousands)				107,066				105,999		104,338

						Add Adjustment for Conversion of Preferred Stock into Common Stock (thousands)				15,979				15,986		15,979

						Adjusted Weighted-Average Shares: Diluted (thousands)				123,045				121,985		120,317



						Adjusted Earnings Per Share: Diluted (If-Converted Method) (1)				$   0.47				$   1.40		$   (0.31)





						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019. 





Adjusted EBITDA

		Updated

				(S millions)		Third Quarter Ended

				Adjusted EBITDA (1)		December 31, 2018				December 31, 2017

				Net (loss) income attributable to Rexnord common stockholders		$   19.6				$   75.8

				Dividends on preferred stock		5.8				5.8

				Non-controlling interest loss		(0.3)				-0

				Loss from discontinued operations, net of tax		27.8				4.3

				Equity method investment income		(1.3)				-0

				(Gain) loss on debt extinguishment		(5.0)				11.9

				Income tax provision		9.1				(51.0)

				Other income, net (2)		(1.6)				(0.9)

				Interest expense, net		16.8				18.5

				Income from operations		$   70.9				$   64.4



				Adjustments

				Depreciation and amortization		$   21.9				$   19.2

				Restructuring and other similar charges		2.6				3.2

				Acquisition-related fair value adjustment		0.3				0.9

				Stock-based compensation expense		5.7				5.0

				Last-in first-out inventory adjustments		0.3				0.2

				Other, net (3)		1.4				-0

				Subtotal of adjustments		32.2				28.5

				Adjusted EBITDA		$   103.1				$   92.9





				(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.        


				(2) Other income, net for the periods indicated, consists primarily of gains and losses from foreign currency transactions and the non-service cost components of net periodic benefit credits associated with our defined benefit plans. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended December 31, 2018 for further information.

				(3) Other, net includes the impact of gain or loss on sale of long-lived assets and cash dividends received from equity method investment. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended December 31, 2018 for further information.






Adjusted EPS

		UPDATED

				(S millions)		Third Quarter Ended

				Adjusted Net Income and Earnings Per Share		December 31, 2018				December 31, 2017

				Net (loss) income attributable to Rexnord common stockholders		$   19.6				$   75.8

				Dividends on preferred stock		5.8				5.8

				Non-controlling interest loss		(0.3)				-0

				Loss from discontinued operations, net of tax		27.8				4.3

				Equity method investment income		(1.3)				-0

				(Gain) loss on debt extinguishment		(5.0)				11.9

				Amortization of intangible assets		8.4				8.2

				Restructuring & other similar charges		2.6				3.2

				Supply chain optimization and footprint repositioning initiatives (1)		1.2				-0

				Acquisition-related fair value adjustment		0.3				0.9

				Nonrecurring US Tax Reform adjustment		-0				(54.8)

				Other, net (2)		(0.2)				(0.9)

				Tax effect on above items		(1.5)				(7.3)

				Adjusted net income (3)		$   57.4				$   47.1



				GAAP diluted net (loss) income per share attributable to Rexnord common stockholders		$   0.21				$   0.67

				Adjusted earnings per share - diluted (3)		$   0.47				$   0.39



				GAAP diluted weighted-average shares		123,045				122,017

				Diluted weighted-average shares for Adjusted EPS calculation		123,045				122,017



				(1)   Represents accelerated depreciation and other non-cash expenses associated with our strategic supply chain optimization and footprint repositioning initiatives.

				(2)   Other, net includes the impact of foreign currency transactions, sale of long-lived assets, the non-service cost components of net periodic benefit credits associated with our defined benefit plans, cash dividends received from equity method investment and other miscellaneous expenses. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended December 31, 2018 for further information.

				(3)  Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019        





As Requested -->>





EBITDA Bridge

		Not Updated





		390		FY18        Adjusted       EBITDA		390																																														Innovation & MIC

		(3)		Pension Accounting Change (2)		387		3

		387		FY18                   Base                       EBITDA		387																																														- 0

		27		Core              Growth                 & RBS		387				27																																										7		ERROR:#DIV/0!		MIC

		13		                         SCOFR		414						13																																								(7)		ERROR:#DIV/0!		Innovation

		13		                                          M&A		427								13

		2		                                          FX		440										2

		(10)		IIoT                           & NPD                     Invest		432												10																																		Roughly $1 mm/qtr = incremental investment spending

				FY19E        Adjusted       EBITDA		432



		432

						420		Guidance Low																																												14.3		= 1904 x 2.5% x 30%

						435		Guidance High

						427.5		Guidance Midpoint

																																																				48		Core Growth

																																																				28		EBITDA Growth

																																																				59%		Incremental

																+MSD



								Base		387						1,851.6		Base Revenue

								Core		26				16.7		3.00%		Core Growth

								SCOFR		8						30.0%		DT%

								M&A		13

								Invest		(6)						1,851.6		Base Revenue

								Midpoint		428				36.7		6.00%		Core Growth

																33.0%		DT%

								26		=(18+33)/2



								420		440		430		17		0.035		64.8		26%

								13		13		13		27		0.045		83.3		32%

								11		11		11		37		0.055		101.8		36%

								2		2		2

								-10		-10		-10

								404		424		414

								387		387		387

								17		37		27











$millions



FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	390	387	387	387	414	427	440	432	432	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	3	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	27	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	2	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	10	







EBITDA +3.5%

		Not Updated





		390		FY18        Adjusted       EBITDA		390																																														Innovation & MIC

		(3)		Pension Accounting Change (2)		387		3

		387		FY18                   Base                       EBITDA		387																																														- 0

		21		Core              Growth                 & RBS		387				21																																										7		ERROR:#DIV/0!		MIC

		13		                         SCOFR		408						13																																								(7)		ERROR:#DIV/0!		Innovation

		13		                                          M&A		421								13

		(6)		IIoT                           & NPD                     Invest		428										6

				FY19E        Adjusted       EBITDA		428																																														Roughly $1 mm/qtr = incremental investment spending



		428

						420.0		Guidance Low

						435.0		Guidance High																																												14.3		= 1904 x 2.5% x 30%

						427.5		Guidance Midpoint



						"+MSD" = + 4-6%																																														48		Core Growth

						"+LSD" = + 1-3%																																														28		EBITDA Growth

						"+LSD/MSD" = +2-5% (or with 200-bp range = +2.5-4.5%)																																														59%		Incremental



								Base		387						1,851.6		Base Revenue

								Core		21				21.1		3.50%		Core Growth

								SCOFR		13						32.5%		DT%

								M&A		13						43%		All-In exM&A%

								Invest		(6)

								Midpoint		428				21.5		= (14+29) / 2





								13.9		2.5% core growth @ 30% DT% OR

								29.2		4.5% core growth @ 35% DT%

























$millions



FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	390	387	387	387	408	421	428	428	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	3	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	21	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	6	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	





=1851.6 x 3.5% [+LSD/MSD] x 32.5% [30-35% DT%] = $21
$387 +21 +13 + 13 - 6 = $428

Memo: (21 + 14) / (1861.6 x .35%) = 43%



EBITDA Sensitivity

		Not Updated





		390		FY18        Adjusted       EBITDA		390																																														Innovation & MIC

		(3)		Pension Accounting Change (2)		387		3

		387		FY18                   Base                       EBITDA		387																																														- 0

		24		Core              Growth                 & RBS		387				24																																										7		ERROR:#DIV/0!		MIC

		13		                         SCOFR		411						13																																								(7)		ERROR:#DIV/0!		Innovation

		13		                                          M&A		424								13

		(6)		IIoT                           & NPD                     Invest		431										6

				FY19E        Adjusted       EBITDA		431																																														Roughly $1 mm/qtr = incremental investment spending



		431

						420.0		Guidance Low

						435.0		Guidance High																																												14.3		= 1904 x 2.5% x 30%

						427.5		Guidance Midpoint



						"+MSD" = + 4-6%																																														48		Core Growth

						"+LSD" = + 1-3%																																														28		EBITDA Growth

						"+LSD/MSD" = +2-5% (or with 200-bp range = +2.5-4.5%)																																														59%		Incremental



								Base		387						1,851.6		Base Revenue

								Core		24				24.1		4.00%		Core Growth

								SCOFR		13						32.5%		DT%

								M&A		13						43%		All-In exM&A%

								Invest		(5)

								Midpoint		432				24.5		= (17+32) / 2





								16.7		3.0% core growth @ 30% DT% OR

								32.4		5.0% core growth @ 35% DT%



								0.1282051282

								0.0897435897



















$millions



FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	390	387	387	387	411	424	431	431	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	3	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	24	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	6	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	





=1851.6 x 4.0% [+3-5%] x 32.5% [30-35% DT%] = $24
$387 +24 +13 + 13 - 5 = $432

Memo: (21 + 13 - 5) / (1861.6 x .04%) = 43%



Not Used -->>





FY18 Format

				Draft Reconciliation Format for Earnings Release, Slides

																										Adj per

								As reported						Acq & Div						Adjusted				Stock Comp		Credit

								per GAAP				Restructuring		Accounting		Amort Exp				Results				& LIFO		Agreement





				Revenue				491.0				5.5								485.5





				EBITDA				76.8				6.5		3.3						86.6				3.7		90.3

				Margin				15.6%												17.8%



				Depr & Amort				(24.3)				(1.0)				(10.5)				(12.8)



				Operating Income				52.5				7.5		3.3		10.5				73.8

				Margin				10.7%												15.2%





				Income before Tax				29.0				7.5		3.3		10.5				50.3										Work Area: allocation of tax adjustments



				Tax Provision				(4.4)				(2.0)		(0.9)		(3.9)				(11.2)										Total tax impact of adjustments								7.00



				Net Income				24.6				5.5		2.4		6.6				39.1										Amortization expense								10.50

																														Tax Rate								37.0%

																														Tax Provision								3.89



				MUST RESTRUCTURING CATEGORY BE REPORTED DIFFERENTLY UNDER CREDIT AGREEMENT?																										Other adjustments								11.50

																														Calculated Tax Rate								27.1%

																														Indicated Tax Provision								3.12



																														Other Expense adjustment								0.70

																														Indicated Tax Rate								27.1%

																														Tax Provision								0.19













3Q Adjusted

																																																		For FY18, harmonize Operating EBIT, EBITDA, Net Income definitions

														Below-the-												Acq & Div								Stock Comp,				Adjusted

										As reported				Line Items (3)				Operating 				Restructuring				Accounting				Debt				LIFO,				Non-GAAP

										per GAAP				in EBITDA				EBITDA (1)				& Related (4)				incl Amort (5)				Refinancing				& Other (6)				Results														Work Area: allocation of tax adjustments



								Net Sales		451.8												2.4																449.4														Total adjustments								37.8

																																																				Indicated Avg Tax Rate								36.0%

																																																				Total tax impact of adjustments								13.60

								EBITDA (1)		48.6				9.3				57.9				16.5												4.8				79.2

								Margin										12.8%																				17.6%														Amortization expense								8.6

																																												Not Displayed in Slide Exhibit								Tax Rate								37.0%

								Depreciation & Amortization		(24.3)												(3.8)				(8.6)												(11.9)						Not Displayed in Slide Exhibit								Tax Provision								3.18



																																																				Other adjustments								29.2

								Income before Tax		1.4												20.3				8.6				7.8				1.1		(4.0)		39.2														Calculated Tax Rate								35.7%

																																																				Indicated Tax Provision								10.42

								Tax Provision (2)		1.8												(7.2)				(3.2)				(2.8)				(0.4)				(11.8)

																																																				Other Expense adjustment								0.7

								Net Income		3.2												13.1				5.4				5.0				0.7				27.4														Indicated Tax Rate								35.7%

																																																				Tax Provision								0.25

								Dividend on Preferred		(1.5)																												(1.5)

																																																				Remaining Adjustments								28.50

								Net Income Available to																																												Indicated Tax Rate								35.7%

								  Rexnord Shareholders		1.7												13.1				5.4				5.0				0.7				25.9														Indicated Tax Provision								10.17

								(1) EBITDA is a non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

								(2) The tax rates used to calculate adjusted net income are based on a transaction-specific basis at the applicable jurisdictional rate.

								(3) Below-the-Line Items includes only adjustments for items that appear below Income from Operations in the Consolidated Statements of Operations.  In the current quarter, these include Loss on Extinguishment of Debt and Dividends on Preferred Stock.  Adjusted EBITDA is a non-GAAP measure defined, reconciled, and discussed in the earnings release included appears in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

								(4) Restructuring & Related includes restructiuring expenses, results from RHF product line we are exiting, and $3.8 of accelerated depreciation associated with our Supply Chain Optimization & Footprint Repositioning initiatives.

								(5) Includes amortization expense of $8.6 million.

								(6) Includes stock-based compensation expense, LIFO inventory adjustments, and Other (net).  EBITDA is adjusted for all three items; net income is adjusted for Other (net) only.  Other includes the impact of foreign currency transactions, sale of long-lived assets, other miscellaneous expenses, and a non-controlling interest loss.







3Q Consol Alt

																																3Q FY17

																														PMC		270.3

																														WM		179.1

												3Q FY17		3Q FY16		Change



						Net Sales						$452		$460		(2%)



						Adjusted Net Sales (1,2)						$449		$454		(1%)

								Growth from:

										Core						(5%)

										Acquisitions						5%

										Translation						(1%)



						GAAP Income from Operations						$33		$49		(32%)



						Adjusted EBITDA (1)						$79		$92		(14%)

								% of Sales				17.6%		20.3%		(270 bps)



						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

						(2) Net Sales are adjusted for the RHF product line exit in FY17.



3Q FY17 Adjusted Net Sales(2)



3Q FY17	

PMC	WM	270.3	179.1	





3Q PMC Alt

																																				3Q FY17		3Q FY16

																																		OEMs & End Users		139.5		134.4				3.8%

																																		Maintenance, Repair, Operations		130.8		131.4				-0.5%

												3Q FY17		3Q FY16		Change



						Net Sales						$270		$266		2%

								Growth from:																								Process end markets remain challenged.

										Core						(6%)

										Acquisitions						8%																Stable MRO evident in US industrial distribution sell-through.

										Translation						0%

																																Cambridge continues to perform well.

						GAAP Income from Operations						$29		$36		(20%)



						Adjusted EBITDA (1)						$55		$57		(2%)

								% of Sales				20.5%		21.3%		(80 bps)

						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

																																						3Q FY17		3Q FY16		Change



																																Net Sales						$270		$266		2%

																																		Growth from:

																																				Core						(6%)

																																				Acquisitions						8%

																																				Translation						0%



																																Adjusted EBITDA (1)						$55		$57		(2%)

																																		% of Sales				20.5%		21.3%		(80 bps)



3Q FY17 Net Sales



3Q FY17	

OEMs 	&	 End Users	Maintenance, Repair, Operations	139.5	130.80000000000001	





3Q WM Alt

																																				3Q FY17		3Q FY16

																																		Water Safety, Quality, Flow Control, Conservation		123.7		125.7				incl RHF

																																		Water Infrastructure		55.4		62.3				excl RHF				33%

																																		Water Infrastructure		57.8		68.7				incl RHF

												3Q FY17		3Q FY16		Change

																																Stable North American nonresidential demand.

						Net Sales						$182		$194		(7%)



						Adjusted Net Sales (1,2)						$179		$188		(5%)

								Growth from:																								Global infrastructure shipments reduced by project deferrals.

										Core						(4%)

										Acquisitions						n/a  																Cambridge continues to perform well.

										Translation						(1%)



						GAAP Income from Operations						$14		$22		(35%)



						Adjusted EBITDA (1)						$32		$44		(28%)

								% of Sales				17.6%		23.1%		(550 bps)

						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

						(2) Net Sales are adjusted for the RHF product line exit in FY17.















3Q FY17 Adjusted Net Sales(2)



3Q FY17	

Water Safety, Quality, Flow Control, Conservation	Water Infrastructure	123.7	55.399999999999991	





EPS Methods

						DISREGARD THIS CONTENT - NOT USED

										EPS Calculation Methodology





														2Q FY17 GAAP Data								2Q FY17 Adjusted Data



										Methodology				Traditional				If-Converted				Traditional				If-Converted



										Net Income				24.6				24.6				39.1				39.1



										Preferred Dividend				(5.8)								(5.8)



										Net Income Available to Common				18.8				24.6				33.3				39.1



										Diluted Shares Outstanding (mm)				104.6				123.8				104.6				123.8



										Earnings Per Share				0.180				0.199				0.318				0.316





										Rule: Use If-Converted Method to calculate EPS, If Dilutive

										1) Do not deduct preferred dividend

										2) Add indicated incremental shares to diluted share count (as if converted)



										SUGGESTS BOTH METHODS SHOULD BE SHOWN IN A RECONCILING TABLE IN THE QUARTERLY RELEASE



										POTENTIALLY DROP EPS FROM BOTTOM OF INCOME STATEMENT; ADD EPS CALCULATION TO PAGE 1 OF RELEASE



										AUDITOR TO PROVIDE LANGUAGE AROUND HOW/WHY WE CALCULATE EPS??



										CAN WE DEVELOP A SUCCINCT WAY TO EXPLAIN IN A SINGLE SENTENCE A MATHEMATICAL METHOD TO DETERMINE?  A SHORTCUT?

										NOTE: IT DOES NOT DEPEND ON THE STOCK PRICE





Perception Summary

						Key Background				Key Course Corrections

						Stock has underperformed industrial sector since IPO				Management changes, internal systems migration, PMC transformation

						Stock has underperformed market since IPO				Cambridge & enhanced PT focus on consumer-driven demand

						IPO coincided with peak of global commodity super-cycle				Enhanced M&A process, pipeline

						RXN dependence on Process markets was poorly understood at IPO				Accelerated digital development

						Internal market data, forecasting capabilities were weak at IPO				Accelerating NPD pipeline

						Large MP, RHF exits through adjustments, not discontinued operations				Operating management team substantially replaced since IPO

						Large 4Q surprises in FY15 (VAG), FY16 (RHF)

						Key Takeaways				Initial Response				Implementation

						Strategy				Strategy

						Inadequate exposition of operating, capital allocation strategy				Shift in conference call content toward strategic issues, initiatives				Incorporate into 3Q draft materials

						Inadequate clarity of strategy				Incremental content in NDR, earnings decks				Incorporate into 3Q draft materials

						Persistent revisions to FY financial outlooks has hurt credibility				Revise guidance metrics, expand ranges, drop quarterly guidance				Change with FY18 guidance (4Q17)

						Reporting				Reporting

						Too many individual adjustments to GAAP results				Eliminate EBITDA/EPS disconnect due to stock comp, LIFO				Change with FY18 guidance (4Q17)

						Too large of gap between GAAP and Adjusted results				Aggregate presentation of adjustments into 2-3 categories (excl SEC filings)				Change with FY18 guidance (4Q17)

						Too difficult to incorporate adjustments into models				Standardize EBITDA/EBIT definitions (treatment of Other Exp)				Change with FY18 guidance (4Q17)

										Improve table layouts, detail in earnings release, slides				Incorporate into 3Q draft materials

						Differentiation				Differentiation

						Inadequate differentiation of RBS				Develop benchmarking data & incorporate comps into materials				In development, ready by 4Q reporting

						Inadequate differentiation of competitive advantages, performance				Incorporate competitive assessment into materials				During 4Q17

						Inadequate credibility on operating issues				Enhance focus on FCF drivers, sustainability				Incorporate into 3Q draft materials

										Create base investor presentation for website				During 4Q17

						Acquisitions				Acquisitions

						Inadequate exposition of M&A strategy				Incorporate strategic objectives into materials				During 4Q17

						Inadequate disclosure of acquisition performance				ST: more detail on Cambridge; LT: re-assess as M&A develops				Incorporate into 3Q draft materials

						Inadequate reporting of cumulative returns				Develop returns data with/without VAG				During 4Q17






REXINORD

WATER MANAGEMENT

3QFY19 3QFY18 Change
Net Sales $158 $144 10% End-Market Outlook Assumed in Guidance
Growth from: Nonresidential Construction: US & Canada O
Core 10% Commercial & Industrial O
Acquisitions 0% Institutional O
Translation 0% Residential Construction: US & Canada O
Adjusted EBITDA (12 $41 $37 10%
% of Sales 25.6% 25.5% 10 bps

Digitally-Connected
Smart Backflow
Prevention Valve

* Net sales growth was 10% year over year

* Core sales growth was also 10%

(1) 3QFY19 and 3Q FY18 results reflect reclassification of VAG as Discontinued Operations as a result of
the sale during 3Q FY19.

(2) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form
8-K filed with the Securities and Exchange Commission on January 30, 2019.



4Q Consol

		UPDATED																														4Q FY18

																														Process & Motion Control		360.6

																														Water Management		214.6

												4Q FY18		4Q FY17		Change



						Adjusted Net Sales (1,2)						$575		$504		14%

								Growth from:

										Core						7%

										Acquisitions						4%

										Translation						3%



						Adjusted EBITDA (1)						$111		$98		20%

								% of Sales				19.3%		19.5%		-20 bps



						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on May 14, 2018.

						(2) 4Q FY17 Net Sales are adjusted for the RHF product line exit.



4Q FY18 Net Sales



4Q FY18	

Process 	&	 Motion Control	Water Management	360.6	214.6	





4Q PMC

		UPDATED																																		4Q FY18		4Q FY17

																																		OEMs & End Users		204.5		171.3				19.3%

																																		Maintenance, Repair, Operations		156.1		142.5				9.6%



												4Q FY18		4Q FY17		Change



						Net Sales						$361		$314		15%

								Growth from:

										Core						6%

										Acquisitions						5%

										Translation						4%



						Adjusted EBITDA (1)						$86		$70		22%

								% of Sales				23.8%		22.3%		150 bps

						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on May 14, 2018.



						Net Sales						$270		$266		2%

								Growth from:

										Core						(6%)

										Acquisitions						8%

										Translation						0%



						GAAP Income from Operations



						Adjusted EBITDA (1)						$55		$57		(2%)

								% of Sales				20.5%		21.3%		(80 bps)



4Q FY18 Net Sales



4Q FY18	



OEMs 	&	 End Users	Maintenance, Repair, Operations	204.46	156.13999999999999	





4Q WM

		UPDATED																																		4Q FY18		4Q FY17

																																		Water Safety, Quality, Flow Control & Conservation		166.8		146.3				14.0%

																																		Water Infrastructure		47.8		43.2				10.6%



												4Q FY18		4Q FY17		Change



						Adjusted Net Sales (1,2)						$215		$190		13%

								Growth from:

										Core						8%

										Acquisitions						2%

										Translation						3%



						Adjusted EBITDA (1)						$35		$34		2%

								% of Sales				16.3%		18.0%		-170 bps





						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on May 14, 2018.

						(2) 4Q FY17 Net Sales are adjusted for the RHF product line exit.























4Q FY18 Net Sales 



4Q FY18	



Water Safety, Quality, Flow Control 	&	 Conservation	Water Infrastructure	166.8	47.8	





FCF

		UPDATED

																																																						$ millions				3/31/17		12/31/16		9/30/16		3/31/16







																																				Chart 1:		Net Debt Leverage Ratio						Table components										Cash				490		429		209		485

																																				Chart 2:		Free Cash Flow						Table components

																																				Chart 3:		Net Debt																		Term Debt		1,585		1,588		1,784		1,881

																																				Chart 4:		Total Liquidity																		Other Debt (1)		11		11		11		12

																																																						Total Debt				1,595		1,599		1,795		1,893

																																				Mar-14		Mar-15		Mar-16		Mar-17				31-Dec-17		31-Mar-18																						30-Jun-17

																																		Net Debt Leverage Ratio		3.7x		3.7x		3.8x		3.1x				2.8x		2.7x						Total Net Debt				1,105		1,170		1,586		1,408						3.0x

																																		Target Range

																																																						Net Debt Leverage Ratio (2)				3.1x 		3.4x 		4.3x 		3.8x 

																																				FY14		FY15		FY16		FY17		FY18

																																		includes SCOFR Impact (3)		- 0		- 0		(24.0)

Charlie Bares: Charlie Bares:
per Mark Peterson		(42.0)

Charlie Bares: Charlie Bares:
per Mark Peterson		- 0										Total Liquidity (3)				836		768		554		829

																																		Free Cash Flow		138.6		197.1		166.9		140.6		187.9						(1.000)

																																		Cash from Operations		190.8		245.9		219.0		195.1		228.6

																																		Capital Expenditures		(52.2)		(48.8)		(52.1)		(54.5)		(40.7)





																																				Mar-14		Mar-15		Mar-16		Mar-17				31-Dec-17		31-Mar-18																						30-Jun-17

																																		Total Debt		1,944		1,912		1,893		1,595				1,295		1,328																						1,592

																																		Cash & Equivalents		(339)		(370)		(485)		(490)				(235)		(218)																						(516)

																																		Total Net Debt		1,605		1,542		1,408		1,105				1,060		1,110						$ millions		4Q FY17				4Q FY16				FY16		FY15				1,075

																																		Term Debt		1,922		1,896		1,881		1,585				791		792																						1,581

																																		Senior Notes		- 0		- 0		- 0		- 0				494		494						Cash from Operations		73.0				68.8				219.0		245.9				- 0

																																		Other Debt		22		16		12		11				10		42																						10

																																																						Capital Expenditures		(10.5)				(25.7)				(52.1)		(48.8)

																																				Mar-14		Mar-15		Mar-16		Mar-17				31-Dec-17		31-Mar-18																						30-Jun-17

																																		Cash & Equivalents		339		370		485		490				235		218						Free Cash Flow (1)		62.5				43.1				166.9		197.1				516

																																		Available Borrowing Capacity		336		341		344		346				348		329																						346

																																		Total Liquidity		675		711		829		836				583		547																						862







																																																1057		1107

																																																364.4827586207		369.4827586207

																																																		2.9960802613



Net Debt Leverage Ratio (1)



Net Debt Leverage Ratio	

41729	42094	42460	42825	43100	43190	3.7	3.7	3.8	3.1	2.8	2.7425625774473401	





Free Cash Flow ($ millions) (2) 



Free Cash Flow	



FY14	FY15	FY16	FY17	FY18	138.60000000000002	197.10000000000002	166.9	140.6	187.90000000000003	includes SCOFR Impact (3)	(24)



FY14	FY15	FY16	FY17	FY18	0	0	-24	-42	0	





Total Debt ($ millions) (3) 



Total Debt	

41729	42094	42460	42825	43100	43190	1944	1912	1893	1595.1	1295.2	1328.3	





Total Liquidity ($ millions) (4)



Cash 	&	 Equivalents	

41729	42094	42460	42825	43100	43190	339	370	485	490.1	234.8	217.6	Available Borrowing Capacity	

41729	42094	42460	42825	43100	43190	336	341	344	345.79999999999995	348.084	329	









4Q Adjustments

		Updated



																																												For FY18, harmonize Operating EBIT, EBITDA, Net Income definitions

																		Income				Impact on

														Pretax				Tax  				Adjusted

								Adjustment Type ($ millions)						Adjustment				Provision (2)				Net Income (3)										I/S		Adj												Work Area: allocation of tax adjustments																PF





								Restructuring & Related (1)																																						Total adjustments								30.9



								Restructuring & Other Similar Charges						$   7.2				$   (2.4)				$   4.8										31.6		49.5												Indicated Avg Tax Rate								30.1%

										SCOFR Initiatives												-0																								Total tax impact of adjustments								9.3

																																(50.0)		(43.5)		-87.9%																										15.8		32.0%

								Amortization of Intangible Assets						8.8				(3.0)				5.8										81.6		93.0												Amortization expense								8.4								33.7

																																														Tax Rate								35.7%

								Accelerated Depreciation						1.3				(0.4)				0.9



								Purchase Accounting FV Adjustment						0.9				(0.3)				0.6												(5.8)												Tax Provision								3.0								(5.8)

																																		87.2																												27.9

								Actuarial gain on pension obligations						(1.3)				0.4				(0.9)												105.93																												105.93

																																		0.823																												0.263

								Other, net (1)						1.0				(0.8)				0.2

																																		122.017																												122.017

								Nonrecurring US Tax Reform Adjustment						-0				-0				-0

																																		0.762																												0.276

								Dividends on Preferred Stock						5.8				-0				5.8



																																														Other adjustments								22.5

								Totals						$   23.7				$   (6.5)				$   17.2																								Calculated Tax Rate								28.0%

																																														Indicated Tax Provision								6.3

																																														Other Expense adjustment								0.8

								(1) Other, net includes the impact of foreign currency transactions and other miscellaneous expenses																																						Indicated Tax Rate								28.0%

								(2) The tax rates used to calculate adjusted net income are based on a transaction-specific basis at the applicable jurisdictional rate.																																						Tax Provision								0.2

								(3) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on May 14, 2018.

																																														Remaining Adjustments								21.7

																																														Indicated Tax Rate								28.0%

																																														Indicated Tax Provision								6.1























As-If Share Count

		No Change







				Mandatory Convertible Preferred Details

				Offering Size ($millions)						$ 402.5

				Dividend Rate						   5.75%

				Annual Dividend ($millions)						$ 23.1

				Mandatory Conversion Date						11/15/19





				Use If-Converted Method to calculate diluted EPS, Only If Dilutive

				1) Do not deduct preferred dividend from net income

				2) Add indicated incremental shares to diluted share count













																						Incremental Shares

																		Average Common				from Conversion

																		Stock Price				(millions)



																		< $ 20.99   				19.18

																		$ 20.99				19.18

																		21				19.17

																		22				18.30

																		23				17.50

																		24				16.77

																		25				16.10

																		25.19				15.98

																		> $ 25.19      				15.98



















EPS Calc





										Fourth				Fiscal		Fiscal

										Quarter				Year		Year

										Ended				Ended		Ended

						($ millions, except per-share amounts)				March 31, 2018				March 31, 2017		March 31, 2018



						Base Methodology



						Adjusted Net Income				$   44.6				$   146.3		$   145.9



						Weighted-Average Number of Shares: Diluted (thousands)				106,697				104,784		105,999



						Earnings Per Share: Diluted (Base Method)				$   0.42				ERROR:#REF!		$   1.38



						If-Converted Methodology



						Adjusted Net Income				$   44.6				$   146.3		$   145.9



						Add Back Dividends				5.8				(7.3)		23.2



						Adjusted Net Income Attributable to Rexnord Common Shareholders				$   50.4				139.0		$   169.1





						Weighted-Average Number of Shares: Diluted (thousands)				106,697				104,784		105,999

						Add Adjustment for Conversion of Preferred Stock into Common Stock (thousands)				15,980				5,833		15,986

						Adjusted Weighted-Average Shares: Diluted (thousands)				122,677				110,617		121,985



						Earnings Per Share: Diluted (If-Converted Method)				$   0.41				ERROR:#REF!		$   1.39







Adjusted EBITDA

		UPDATED

				(S millions)		Fourth Quarter Ended								Fiscal Year Ended

				Adjusted EBITDA		March 31, 2018				March 31, 2017				March 31, 2018				March 31, 2017

				Net income attributable to Rexnord common shareholders		$   33.1				$   21.6				$   153.6				$   66.8

				Dividends on preferred stock		5.8				5.8				23.2				7.3

				Non-controlling interest income		0.1				-0				0.1				-0

				Income tax benefit		15.9				11.2				(11.1)				7.9

				Loss on debt extinguishment		-0				-0				11.9				7.8

				Other expense, net (1)		0.5				1.9				3.0				5.2

				Interest expense, net		16.7				19.3				75.6				88.7

				Income from operations		$   72.1				$   59.8				$   256.3				$   183.7



				Adjustments

				Depreciation and amortization		$   24.4				$   26.3				$   89.7				$   105.4

				Actuarial gain on pension obligations		$   (1.3)				$   (2.6)				$   (1.3)				$   (2.6)

				Restructuring and other similar charges		7.2				9.9				18.8				31.6

				Acquisition-related fair value adjustment		0.9				-0				1.8				4.3

				Stock-based compensation expense		4.6				3.6				20.5				13.4

				Impact of  RHF product line exit (2)		-0				2.7				-0				12.2

				Last-in first-out inventory adjustments		2.6				(2.1)				3.3				(2.3)

				Other, net (1)		0.5				0.4				0.9				0.8

				Subtotal of adjustments		38.9				38.2				133.7				162.8

				Adjusted EBITDA		$   111.0				$   98.0				$   390.0				$   346.5





				(1)   Other, net includes the impact of foreign currency transactions, sale of long-lived assets, and other miscellaneous expenses. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended March 31, 2018 for further information.

				(2)   During fiscal 2016, the Company announced its decision to exit the RHF flow control gate product line within its Water Management platform.  The operating loss (excluding restructuring and other similar charges) is not included in Adjusted EBITDA in accordance with our credit agreement. 





Adjusted EPS

		Updated

				(S millions)		Fourth Quarter Ended								Fiscal Year Ended

				Adjusted Net Income and Earnings Per Share		March 31, 2018				March 31, 2017				March 31, 2018				March 31, 2017

				Net income attributable to Rexnord common shareholders		$   33.1				$   21.6				$   153.6				$   66.8

				Supply chain optimization and footprint repositioning initiatives (1)		1.3				4.4				2.3				9.6

				Non-controlling interest income		0.1				-0				0.1				-0

				Actuarial gain on pension obligations		(1.3)				(2.6)				(1.3)				(2.6)

				Impact of RHF product line exit (2)		-0				2.7				-0				12.7

				Restructuring and other similar charges		7.2				9.9				18.8				31.6

				Acquisition-related fair value adjustment		0.9				-0				1.8				4.3

				Amortization of intangible assets		8.8				8.4				33.6				42.1

				Loss on Debt Extinguishment		-0				-0				11.9				7.8

				Other, net (3)		1.0				2.3				3.9				6.0

				Dividends on Preferred Stock		5.8				5.8				-0				7.3

				Nonrecurring US Tax Reform adjustment		-0				-0				(54.8)				-0

				Tax effect on above items		(6.5)				(9.3)				(24.0)				(39.3)

				Adjusted net income		$   50.4				$   43.2				$   145.9				$   146.3



				GAAP diluted net income per share attributable to Rexnord common shareholders		$   0.32				$   0.21				$   1.45				$   0.64

				Adjusted earnings per share - diluted		$   0.41				$   0.35				$   1.38				$   1.32



				GAAP diluted weighted-average shares		122,677				104,968				121,975				104,784

				Diluted weighted-average shares for Adjusted EPS calculation		122,677				122,977				121,975				110,617

				(1)   Represents accelerated depreciation and other non-cash expenses associated with our strategic supply chain optimization and footprint repositioning initiatives.

				(2) During fiscal 2016, the Company announced its decision to exit the RHF flow control gate product line within its Water Management platform.  To enhance comparability between historical periods, the pretax loss associated with the RHF product line exit has been excluded from our fiscal 2017 Adjusted earnings per share.

				(3)   Other, net includes the impact of foreign currency transactions, sale of long-lived assets, and other miscellaneous expenses. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended March 31, 2018 for further information.





End Markets

												Not updated





										End-Market Outlook Assumed in Guidance



										Nonresidential Construction: US & Canada



												Commercial & Industrial



												Institutional



										Residential Construction: US & Canada

















										End-Market Outlook Assumed in Guidance



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage: Global



										Commercial Aerospace: Global



										Process Industries: Global











										End-Market Outlook Assumed in Guidance																double-check title !!  (re: 'unchanged')



										Nonresidential Construction: US & Canada



										Residential Construction: US & Canada



										Water & Wastewater Infrastructure



												Europe



												China



												Middle East



												Rest of World







										End-Market Outlook Assumed in Guidance



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage: Global



										Commercial Aerospace: Global



										Process Industries: Global



























										Key End Markets

												Near-Term Growth Outlook		Current				Previous



										Nonresidential Construction



												US & Canada 



										Residential Construction



												US & Canada 



										Water & Wastewater Infrastructure



												Europe



												China



												Middle East



												Rest of World









										Key End Markets

												Near-Term Growth Outlook		Current				Previous



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage



												Global



										Commercial Aerospace



												Global



										Process Industries



												Global









Not Used -->>





EBITDA Bridge





		347		FY17        Adjusted       EBITDA		347																														Innovation & MIC

		25		SCOFR		347		25

		14		Sales             Growth             & RBS		372				15																										12

		(11)		Investment       & Incentive Comp		375						12																								7		58%		MIC

		375		FY18E       Adjusted       EBITDA		375																														5		42%		Innovation



																																				Roughly $1 mm/qtr = incremental investment spending







																																				14.3		= 1904 x 2.5% x 30%





																																				48		Core Growth

																																				28		EBITDA Growth

																																				59%		Incremental













		347		FY17        Adjusted       EBITDA		347

		25		SCOFR		347		25

		(11)		Innovation       & Incentive Comp		361						11

				Core             Growth		361				4				20

				FY18E       Adjusted       EBITDA		365								20



























FY17        Adjusted       EBITDA	SCOFR	Sales             Growth             	&	 RBS	Investment       	&	 Incentive Comp	FY18E       Adjusted       EBITDA	347	347	372	375	375	

FY17        Adjusted       EBITDA	SCOFR	Sales             Growth             	&	 RBS	Investment       	&	 Incentive Comp	FY18E       Adjusted       EBITDA	25	 14 



FY17        Adjusted       EBITDA	SCOFR	Sales             Growth             	&	 RBS	Investment       	&	 Incentive Comp	FY18E       Adjusted       EBITDA	15	FY17        Adjusted       EBITDA	SCOFR	Sales             Growth             	&	 RBS	Investment       	&	 Incentive Comp	FY18E       Adjusted       EBITDA	12	







FY17        Adjusted       EBITDA	SCOFR	Innovation       	&	 Incentive Comp	Core             Growth	FY18E       Adjusted       EBITDA	347	347	361	361	365	

FY17        Adjusted       EBITDA	SCOFR	Innovation       	&	 Incentive Comp	Core             Growth	FY18E       Adjusted       EBITDA	25	

FY17        Adjusted       EBITDA	SCOFR	Innovation       	&	 Incentive Comp	Core             Growth	FY18E       Adjusted       EBITDA	4	FY17        Adjusted       EBITDA	SCOFR	Innovation       	&	 Incentive Comp	Core             Growth	FY18E       Adjusted       EBITDA	11	FY17        Adjusted       EBITDA	SCOFR	Innovation       	&	 Incentive Comp	Core             Growth	FY18E       Adjusted       EBITDA	20	20	







FY18 Format

				Draft Reconciliation Format for Earnings Release, Slides

																										Adj per

								As reported						Acq & Div						Adjusted				Stock Comp		Credit

								per GAAP				Restructuring		Accounting		Amort Exp				Results				& LIFO		Agreement





				Revenue				491.0				5.5								485.5





				EBITDA				76.8				6.5		3.3						86.6				3.7		90.3

				Margin				15.6%												17.8%



				Depr & Amort				(24.3)				(1.0)				(10.5)				(12.8)



				Operating Income				52.5				7.5		3.3		10.5				73.8

				Margin				10.7%												15.2%





				Income before Tax				29.0				7.5		3.3		10.5				50.3										Work Area: allocation of tax adjustments



				Tax Provision				(4.4)				(2.0)		(0.9)		(3.9)				(11.2)										Total tax impact of adjustments								7.00



				Net Income				24.6				5.5		2.4		6.6				39.1										Amortization expense								10.50

																														Tax Rate								37.0%

																														Tax Provision								3.89



				MUST RESTRUCTURING CATEGORY BE REPORTED DIFFERENTLY UNDER CREDIT AGREEMENT?																										Other adjustments								11.50

																														Calculated Tax Rate								27.1%

																														Indicated Tax Provision								3.12



																														Other Expense adjustment								0.70

																														Indicated Tax Rate								27.1%

																														Tax Provision								0.19













3Q Adjusted

																																																		For FY18, harmonize Operating EBIT, EBITDA, Net Income definitions

														Below-the-												Acq & Div								Stock Comp,				Adjusted

										As reported				Line Items (3)				Operating 				Restructuring				Accounting				Debt				LIFO,				Non-GAAP

										per GAAP				in EBITDA				EBITDA (1)				& Related (4)				incl Amort (5)				Refinancing				& Other (6)				Results														Work Area: allocation of tax adjustments



								Net Sales		451.8												2.4																449.4														Total adjustments								37.8

																																																				Indicated Avg Tax Rate								36.0%

																																																				Total tax impact of adjustments								13.60

								EBITDA (1)		48.6				9.3				57.9				16.5												4.8				79.2

								Margin										12.8%																				17.6%														Amortization expense								8.6

																																												Not Displayed in Slide Exhibit								Tax Rate								37.0%

								Depreciation & Amortization		(24.3)												(3.8)				(8.6)												(11.9)						Not Displayed in Slide Exhibit								Tax Provision								3.18



																																																				Other adjustments								29.2

								Income before Tax		1.4												20.3				8.6				7.8				1.1		(4.0)		39.2														Calculated Tax Rate								35.7%

																																																				Indicated Tax Provision								10.42

								Tax Provision (2)		1.8												(7.2)				(3.2)				(2.8)				(0.4)				(11.8)

																																																				Other Expense adjustment								0.7

								Net Income		3.2												13.1				5.4				5.0				0.7				27.4														Indicated Tax Rate								35.7%

																																																				Tax Provision								0.25

								Dividend on Preferred		(1.5)																												(1.5)

																																																				Remaining Adjustments								28.50

								Net Income Available to																																												Indicated Tax Rate								35.7%

								  Rexnord Shareholders		1.7												13.1				5.4				5.0				0.7				25.9														Indicated Tax Provision								10.17

								(1) EBITDA is a non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

								(2) The tax rates used to calculate adjusted net income are based on a transaction-specific basis at the applicable jurisdictional rate.

								(3) Below-the-Line Items includes only adjustments for items that appear below Income from Operations in the Consolidated Statements of Operations.  In the current quarter, these include Loss on Extinguishment of Debt and Dividends on Preferred Stock.  Adjusted EBITDA is a non-GAAP measure defined, reconciled, and discussed in the earnings release included appears in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

								(4) Restructuring & Related includes restructiuring expenses, results from RHF product line we are exiting, and $3.8 of accelerated depreciation associated with our Supply Chain Optimization & Footprint Repositioning initiatives.

								(5) Includes amortization expense of $8.6 million.

								(6) Includes stock-based compensation expense, LIFO inventory adjustments, and Other (net).  EBITDA is adjusted for all three items; net income is adjusted for Other (net) only.  Other includes the impact of foreign currency transactions, sale of long-lived assets, other miscellaneous expenses, and a non-controlling interest loss.







3Q Consol Alt

																																3Q FY17

																														PMC		270.3

																														WM		179.1

												3Q FY17		3Q FY16		Change



						Net Sales						$452		$460		(2%)



						Adjusted Net Sales (1,2)						$449		$454		(1%)

								Growth from:

										Core						(5%)

										Acquisitions						5%

										Translation						(1%)



						GAAP Income from Operations						$33		$49		(32%)



						Adjusted EBITDA (1)						$79		$92		(14%)

								% of Sales				17.6%		20.3%		(270 bps)



						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

						(2) Net Sales are adjusted for the RHF product line exit in FY17.



3Q FY17 Adjusted Net Sales(2)



3Q FY17	

PMC	WM	270.3	179.1	





3Q PMC Alt

																																				3Q FY17		3Q FY16

																																		OEMs & End Users		139.5		134.4				3.8%

																																		Maintenance, Repair, Operations		130.8		131.4				-0.5%

												3Q FY17		3Q FY16		Change



						Net Sales						$270		$266		2%

								Growth from:																								Process end markets remain challenged.

										Core						(6%)

										Acquisitions						8%																Stable MRO evident in US industrial distribution sell-through.

										Translation						0%

																																Cambridge continues to perform well.

						GAAP Income from Operations						$29		$36		(20%)



						Adjusted EBITDA (1)						$55		$57		(2%)

								% of Sales				20.5%		21.3%		(80 bps)

						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

																																						3Q FY17		3Q FY16		Change



																																Net Sales						$270		$266		2%

																																		Growth from:

																																				Core						(6%)

																																				Acquisitions						8%

																																				Translation						0%



																																Adjusted EBITDA (1)						$55		$57		(2%)

																																		% of Sales				20.5%		21.3%		(80 bps)



3Q FY17 Net Sales



3Q FY17	

OEMs 	&	 End Users	Maintenance, Repair, Operations	139.5	130.80000000000001	





3Q WM Alt

																																				3Q FY17		3Q FY16

																																		Water Safety, Quality, Flow Control, Conservation		123.7		125.7				incl RHF

																																		Water Infrastructure		55.4		62.3				excl RHF				33%

																																		Water Infrastructure		57.8		68.7				incl RHF

												3Q FY17		3Q FY16		Change

																																Stable North American nonresidential demand.

						Net Sales						$182		$194		(7%)



						Adjusted Net Sales (1,2)						$179		$188		(5%)

								Growth from:																								Global infrastructure shipments reduced by project deferrals.

										Core						(4%)

										Acquisitions						n/a  																Cambridge continues to perform well.

										Translation						(1%)



						GAAP Income from Operations						$14		$22		(35%)



						Adjusted EBITDA (1)						$32		$44		(28%)

								% of Sales				17.6%		23.1%		(550 bps)

						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

						(2) Net Sales are adjusted for the RHF product line exit in FY17.















3Q FY17 Adjusted Net Sales(2)



3Q FY17	

Water Safety, Quality, Flow Control, Conservation	Water Infrastructure	123.7	55.399999999999991	





EPS Methods

						DISREGARD THIS CONTENT - NOT USED

										EPS Calculation Methodology





														2Q FY17 GAAP Data								2Q FY17 Adjusted Data



										Methodology				Traditional				If-Converted				Traditional				If-Converted



										Net Income				24.6				24.6				39.1				39.1



										Preferred Dividend				(5.8)								(5.8)



										Net Income Available to Common				18.8				24.6				33.3				39.1



										Diluted Shares Outstanding (mm)				104.6				123.8				104.6				123.8



										Earnings Per Share				0.180				0.199				0.318				0.316





										Rule: Use If-Converted Method to calculate EPS, If Dilutive

										1) Do not deduct preferred dividend

										2) Add indicated incremental shares to diluted share count (as if converted)



										SUGGESTS BOTH METHODS SHOULD BE SHOWN IN A RECONCILING TABLE IN THE QUARTERLY RELEASE



										POTENTIALLY DROP EPS FROM BOTTOM OF INCOME STATEMENT; ADD EPS CALCULATION TO PAGE 1 OF RELEASE



										AUDITOR TO PROVIDE LANGUAGE AROUND HOW/WHY WE CALCULATE EPS??



										CAN WE DEVELOP A SUCCINCT WAY TO EXPLAIN IN A SINGLE SENTENCE A MATHEMATICAL METHOD TO DETERMINE?  A SHORTCUT?

										NOTE: IT DOES NOT DEPEND ON THE STOCK PRICE





Perception Summary

						Key Background				Key Course Corrections

						Stock has underperformed industrial sector since IPO				Management changes, internal systems migration, PMC transformation

						Stock has underperformed market since IPO				Cambridge & enhanced PT focus on consumer-driven demand

						IPO coincided with peak of global commodity super-cycle				Enhanced M&A process, pipeline

						RXN dependence on Process markets was poorly understood at IPO				Accelerated digital development

						Internal market data, forecasting capabilities were weak at IPO				Accelerating NPD pipeline

						Large MP, RHF exits through adjustments, not discontinued operations				Operating management team substantially replaced since IPO

						Large 4Q surprises in FY15 (VAG), FY16 (RHF)

						Key Takeaways				Initial Response				Implementation

						Strategy				Strategy

						Inadequate exposition of operating, capital allocation strategy				Shift in conference call content toward strategic issues, initiatives				Incorporate into 3Q draft materials

						Inadequate clarity of strategy				Incremental content in NDR, earnings decks				Incorporate into 3Q draft materials

						Persistent revisions to FY financial outlooks has hurt credibility				Revise guidance metrics, expand ranges, drop quarterly guidance				Change with FY18 guidance (4Q17)

						Reporting				Reporting

						Too many individual adjustments to GAAP results				Eliminate EBITDA/EPS disconnect due to stock comp, LIFO				Change with FY18 guidance (4Q17)

						Too large of gap between GAAP and Adjusted results				Aggregate presentation of adjustments into 2-3 categories (excl SEC filings)				Change with FY18 guidance (4Q17)

						Too difficult to incorporate adjustments into models				Standardize EBITDA/EBIT definitions (treatment of Other Exp)				Change with FY18 guidance (4Q17)

										Improve table layouts, detail in earnings release, slides				Incorporate into 3Q draft materials

						Differentiation				Differentiation

						Inadequate differentiation of RBS				Develop benchmarking data & incorporate comps into materials				In development, ready by 4Q reporting

						Inadequate differentiation of competitive advantages, performance				Incorporate competitive assessment into materials				During 4Q17

						Inadequate credibility on operating issues				Enhance focus on FCF drivers, sustainability				Incorporate into 3Q draft materials

										Create base investor presentation for website				During 4Q17

						Acquisitions				Acquisitions

						Inadequate exposition of M&A strategy				Incorporate strategic objectives into materials				During 4Q17

						Inadequate disclosure of acquisition performance				ST: more detail on Cambridge; LT: re-assess as M&A develops				Incorporate into 3Q draft materials

						Inadequate reporting of cumulative returns				Develop returns data with/without VAG				During 4Q17






3Q Consol

		UPDATED		UPDATED																												3Q FY19

																														Process & Motion Control		326.7		67%

																														Water Management		158.3		33%

																																485

												3Q FY19		3Q FY18		Change



						Net Sales (1)						$485		$437		11%

								Growth from:

										Core						6%

										Acquisitions						7%

										Translation						(2%)



						Adjusted EBITDA (1, 2)						$103		$93		11%

								% of Sales				21.3%		21.3%		-



						(1) 3Q FY19 and Q3 FY18 results reflect reclassification of VAG as Discontinued Operations as a result of the sale during 3Q FY19.

						(2) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.





3Q FY19 Net Sales



3Q FY19	

Process 	&	 Motion Control	Water Management	326.7	158.30000000000001	





3Q PMC

				UPDATED																																3Q FY19		3Q FY18

																																		OEMs & End Users		183.6		163.1				12.6%

																																		Maintenance, Repair, Operations		143.1		129.4				10.6%



												3Q FY19		3Q FY18		Change



						Net Sales						$327		$293		12%

								Growth from:

										Core						4%

										Acquisitions						10%

										Translation						(2%)



						Adjusted EBITDA (1)						$73		$65		12%

								% of Sales				22.3%		22.3%		-



						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.



						Net Sales						$270		$266		2%

								Growth from:

										Core						(6%)

										Acquisitions						8%

										Translation						0%



						GAAP Income from Operations



						Adjusted EBITDA (1)						$55		$57		(2%)

								% of Sales				20.5%		21.3%		(80 bps)





3Q WM

		UPDATED																																				3Q FY19		3Q FY18

																																				Water Safety, Quality, Flow Control & Conservation		148.3		135.2				9.7%

																																				Water Infrastructure		10		9				11.1%



												3Q FY19		3Q FY18		Change



						Net Sales (1)						$158		$144		10%

								Growth from:

										Core						10%

										Acquisitions						0%

										Translation						0%



						Adjusted EBITDA (1,2)						$41		$37		10%

								% of Sales				25.6%		25.5%		10 bps



						(1) 3Q FY19 and Q3 FY18 results reflect reclassification of VAG as Discontinued Operations as a result of the sale during 3Q FY19.

						(2) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.



























FCF

		UPDATED

																																																						$ millions				3/31/17		12/31/16		9/30/16		3/31/16







																																				Chart 1:		Net Debt Leverage Ratio						Table components										Cash				490		429		209		485

																																				Chart 2:		Free Cash Flow						Table components

																																				Chart 3:		Net Debt																		Term Debt		1,585		1,588		1,784		1,881

																																				Chart 4:		Total Liquidity																		Other Debt (1)		11		11		11		12

																																																						Total Debt				1,595		1,599		1,795		1,893

																																				Mar-15		Mar-16		Mar-17		Mar-18				30-Sep-18		31-Dec-18																						30-Sep-17

																																		Net Debt Leverage Ratio		3.7x		3.8x		3.1x		2.7x				2.5x		2.3x		per MP				Total Net Debt				1,105		1,170		1,586		1,408						2.9x

																																		Target Range

																																																						Net Debt Leverage Ratio (2)				3.1x 		3.4x 		4.3x 		3.8x 

																																				FY15		FY16		FY17		FY18				9 Mos FY18		9 Mos FY19

																																		includes SCOFR Impact (3)		- 0		(24.0)

Charlie Bares: Charlie Bares:
per Mark Peterson		(42.0)

Charlie Bares: Charlie Bares:
per Mark Peterson		- 0												Total Liquidity (3)				836		768		554		829

																																		Free Cash Flow		197.1		166.9		140.6		187.9				96.8		118.8

																																		Cash from Operations		245.9		219.0		195.1		228.6				121.9		145.3

																																		Capital Expenditures		(48.8)		(52.1)		(54.5)		(40.7)				(25.1)		(26.5)





																																				Mar-15		Mar-16		Mar-17		Mar-18				30-Sep-18		31-Dec-18																						30-Sep-17

																																		Total Debt		1,912		1,893		1,595		1,328				1,313		1,303																						1,588

																																		Cash & Equivalents		(370)		(485)		(490)		(218)				(239)		(297)		<CF w/ VAG>																				(531)

																																		Total Net Debt		1,542		1,408		1,105		1,110				1,075		1,006						$ millions		4Q FY17				4Q FY16				FY16		FY15				1,057

																																		Term Debt		1,896		1,881		1,585		792				792		792		<10-Q>																				1,578

																																		Senior Notes		- 0		- 0		- 0		494				495		495		<10-Q>				Cash from Operations		73.0				68.8				219.0		245.9				- 0

																																		Other Debt		16		12		11		42				26		16		<10-Q (+) VAG Debt (-) NMTC Rec>																				10

																																																						Capital Expenditures		(10.5)				(25.7)				(52.1)		(48.8)

																																				Mar-15		Mar-16		Mar-17		Mar-18				30-Sep-18		31-Dec-18																						30-Sep-17

																																		Cash & Equivalents		370		485		490		218				239		297						Free Cash Flow (1)		62.5				43.1				166.9		197.1				531

																																		Available Borrowing Capacity		341		344		346		329				350		343																						346

																																		Total Liquidity		711		829		836		547				589		640																						877











Net Debt Leverage Ratio (1)

Net Debt Leverage Ratio	

42094	42460	42825	43190	43373	43465	3.7	3.8	3.1	2.7	2.5	2.2999999999999998	





Free Cash Flow ($ millions) (2) 



Free Cash Flow	

FY15	FY16	FY17	FY18	9 Mos FY18	9 Mos FY19	197.10000000000002	166.9	140.6	187.90000000000003	96.800000000000011	118.80000000000001	includes SCOFR Impact (3)	(24)



FY15	FY16	FY17	FY18	9 Mos FY18	9 Mos FY19	0	-24	-42	0	





Total Debt ($ millions) (3) 



Total Debt	

42094	42460	42825	43190	43373	43465	1912	1893	1595.1	1327.5	1313.2	1302.7	





Total Liquidity ($ millions) (4)



Cash 	&	 Equivalents	

42094	42460	42825	43190	43373	43465	370	485	490.1	217.6	238.7	297.10000000000002	Available Borrowing Capacity	

42094	42460	42825	43190	43373	43465	341	344	345.79999999999995	329	350.2	343	









End Markets

												Updated by IR, not Finance





										End-Market Outlook Assumed in Guidance



										Nonresidential Construction: US & Canada



												Commercial & Industrial



												Institutional



										Residential Construction: US & Canada

















										End-Market Outlook Assumed in Guidance



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage: Global



										Commercial Aerospace: Global



										Process Industries: Global











										End-Market Outlook Assumed in Guidance																double-check title !!  (re: 'unchanged')



										Nonresidential Construction: US & Canada



										Residential Construction: US & Canada



										Water & Wastewater Infrastructure



												Europe



												China



												Middle East



												Rest of World







										End-Market Outlook Assumed in Guidance



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage: Global



										Commercial Aerospace: Global



										Process Industries: Global



























										Key End Markets

												Near-Term Growth Outlook		Current				Previous



										Nonresidential Construction



												US & Canada 



										Residential Construction



												US & Canada 



										Water & Wastewater Infrastructure



												Europe



												China



												Middle East



												Rest of World









										Key End Markets

												Near-Term Growth Outlook		Current				Previous



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage



												Global



										Commercial Aerospace



												Global



										Process Industries



												Global









Appendix Tables -->>





As-If Share Count

		No Change







				Mandatory Convertible Preferred Details

				Offering Size ($millions)						$ 402.5

				Dividend Rate						   5.75%

				Annual Dividend ($millions)						$ 23.1

				Mandatory Conversion Date						11/15/19





				Use If-Converted Method to calculate diluted EPS, Only If Dilutive

				1) Do not deduct preferred dividend from net income

				2) Add indicated incremental shares to diluted share count













																						Incremental Shares

																		Average Common				from Conversion

																		Stock Price				(millions)



																		< $ 20.99   				19.18

																		$ 20.99				19.18

																		21				19.17

																		22				18.30

																		23				17.50

																		24				16.77

																		25				16.10

																		25.19				15.98

																		> $ 25.19      				15.98



















3Q Adjustments

		UPDATED





																		Income				Impact on

														Pretax				Tax  				Adjusted 

								Adjustment Type ($ millions)						Adjustment				Provision (3)				 Net Income (4)





								Dividends on preferred stock						$   5.8				$   -0				$   5.8



								Non-controlling interest loss						(0.3)				-0				(0.3)



								Loss from discontinued operations, net of tax						27.8				-0				27.8



								Equity method investment income						(1.3)				-0				(1.3)



								Amortization of intangible assets						8.4				(2.1)				6.3



								Restructuring & Other Similar Charges						2.6				(0.6)				2.0



								Supply chain optimization and footprint repositioning initiatives (1)						1.2				(0.3)				0.9



								Gain on debt extinguishment						(5.0)				1.2				(3.8)



								Acquisition-related fair value adjustment						0.3				(0.1)				0.2



								Other, net (2)						(0.2)				0.4				0.2





								Total Adjustments						$   39.3				$   (1.5)				$   37.8



								(1) Represents accelerated depreciation associated with our strategic supply chain optimization and footprint repositioning initiatives.

								(2) Other, net includes the impact of foreign currency transactions, pension & OPEB other income, cash dividend received from equity method investment and other miscellaneous expenses.

								(3) The tax rates used to calculate adjusted net income are based on a transaction-specific basis at the applicable jurisdictional rate.

								(4) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.





























EPS Calc

		UPDATED								Continuing Operations						Discontinued Operations



										Third				Fiscal		First

										Quarter				Year		Quarter

										Ended				Ended		Ended

						($ millions, except per-share amounts)				12/31/2018				March 31, 2018		6/30/2018



						Base Methodology



				

Max McKendry: Max McKendry:
take the adj NI and subtract out dividend exp		Adjusted Net Income (1)				$   51.6				$   147.2		$   (42.8)



						Weighted-Average Number of Shares: Diluted (thousands)				107,066				105,999		104,338



						Adjusted Earnings Per Share: Diluted (Base Method) (1)				$   0.48				$   1.39		$   (0.41)





						If-Converted Methodology



						Adjusted Net Income				$   51.6				$   147.2		$   (42.8)



						Add Back Dividends				5.8				23.2		5.8



						Adjusted Net Income Attributable to Rexnord Common Stockholders				$   57.4				170.4		$   (37.0)





						Weighted-Average Number of Shares: Diluted (thousands)				107,066				105,999		104,338

						Add Adjustment for Conversion of Preferred Stock into Common Stock (thousands)				15,979				15,986		15,979

						Adjusted Weighted-Average Shares: Diluted (thousands)				123,045				121,985		120,317



						Adjusted Earnings Per Share: Diluted (If-Converted Method) (1)				$   0.47				$   1.40		$   (0.31)





						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019. 





Adjusted EBITDA

		Updated

				(S millions)		Third Quarter Ended

				Adjusted EBITDA (1)		December 31, 2018				December 31, 2017

				Net (loss) income attributable to Rexnord common stockholders		$   19.6				$   75.8

				Dividends on preferred stock		5.8				5.8

				Non-controlling interest loss		(0.3)				-0

				Loss from discontinued operations, net of tax		27.8				4.3

				Equity method investment income		(1.3)				-0

				(Gain) loss on debt extinguishment		(5.0)				11.9

				Income tax provision		9.1				(51.0)

				Other income, net (2)		(1.6)				(0.9)

				Interest expense, net		16.8				18.5

				Income from operations		$   70.9				$   64.4



				Adjustments

				Depreciation and amortization		$   21.9				$   19.2

				Restructuring and other similar charges		2.6				3.2

				Acquisition-related fair value adjustment		0.3				0.9

				Stock-based compensation expense		5.7				5.0

				Last-in first-out inventory adjustments		0.3				0.2

				Other, net (3)		1.4				-0

				Subtotal of adjustments		32.2				28.5

				Adjusted EBITDA		$   103.1				$   92.9





				(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.        


				(2) Other income, net for the periods indicated, consists primarily of gains and losses from foreign currency transactions and the non-service cost components of net periodic benefit credits associated with our defined benefit plans. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended December 31, 2018 for further information.

				(3) Other, net includes the impact of gain or loss on sale of long-lived assets and cash dividends received from equity method investment. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended December 31, 2018 for further information.






Adjusted EPS

		UPDATED

				(S millions)		Third Quarter Ended

				Adjusted Net Income and Earnings Per Share		December 31, 2018				December 31, 2017

				Net (loss) income attributable to Rexnord common stockholders		$   19.6				$   75.8

				Dividends on preferred stock		5.8				5.8

				Non-controlling interest loss		(0.3)				-0

				Loss from discontinued operations, net of tax		27.8				4.3

				Equity method investment income		(1.3)				-0

				(Gain) loss on debt extinguishment		(5.0)				11.9

				Amortization of intangible assets		8.4				8.2

				Restructuring & other similar charges		2.6				3.2

				Supply chain optimization and footprint repositioning initiatives (1)		1.2				-0

				Acquisition-related fair value adjustment		0.3				0.9

				Nonrecurring US Tax Reform adjustment		-0				(54.8)

				Other, net (2)		(0.2)				(0.9)

				Tax effect on above items		(1.5)				(7.3)

				Adjusted net income (3)		$   57.4				$   47.1



				GAAP diluted net (loss) income per share attributable to Rexnord common stockholders		$   0.21				$   0.67

				Adjusted earnings per share - diluted (3)		$   0.47				$   0.39



				GAAP diluted weighted-average shares		123,045				122,017

				Diluted weighted-average shares for Adjusted EPS calculation		123,045				122,017



				(1)   Represents accelerated depreciation and other non-cash expenses associated with our strategic supply chain optimization and footprint repositioning initiatives.

				(2)   Other, net includes the impact of foreign currency transactions, sale of long-lived assets, the non-service cost components of net periodic benefit credits associated with our defined benefit plans, cash dividends received from equity method investment and other miscellaneous expenses. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended December 31, 2018 for further information.

				(3)  Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019        





As Requested -->>





EBITDA Bridge

		Not Updated





		390		FY18        Adjusted       EBITDA		390																																														Innovation & MIC

		(3)		Pension Accounting Change (2)		387		3

		387		FY18                   Base                       EBITDA		387																																														- 0

		27		Core              Growth                 & RBS		387				27																																										7		ERROR:#DIV/0!		MIC

		13		                         SCOFR		414						13																																								(7)		ERROR:#DIV/0!		Innovation

		13		                                          M&A		427								13

		2		                                          FX		440										2

		(10)		IIoT                           & NPD                     Invest		432												10																																		Roughly $1 mm/qtr = incremental investment spending

				FY19E        Adjusted       EBITDA		432



		432

						420		Guidance Low																																												14.3		= 1904 x 2.5% x 30%

						435		Guidance High

						427.5		Guidance Midpoint

																																																				48		Core Growth

																																																				28		EBITDA Growth

																																																				59%		Incremental

																+MSD



								Base		387						1,851.6		Base Revenue

								Core		26				16.7		3.00%		Core Growth

								SCOFR		8						30.0%		DT%

								M&A		13

								Invest		(6)						1,851.6		Base Revenue

								Midpoint		428				36.7		6.00%		Core Growth

																33.0%		DT%

								26		=(18+33)/2



								420		440		430		17		0.035		64.8		26%

								13		13		13		27		0.045		83.3		32%

								11		11		11		37		0.055		101.8		36%

								2		2		2

								-10		-10		-10

								404		424		414

								387		387		387

								17		37		27











$millions



FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	390	387	387	387	414	427	440	432	432	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	3	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	27	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	2	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	10	







EBITDA +3.5%

		Not Updated





		390		FY18        Adjusted       EBITDA		390																																														Innovation & MIC

		(3)		Pension Accounting Change (2)		387		3

		387		FY18                   Base                       EBITDA		387																																														- 0

		21		Core              Growth                 & RBS		387				21																																										7		ERROR:#DIV/0!		MIC

		13		                         SCOFR		408						13																																								(7)		ERROR:#DIV/0!		Innovation

		13		                                          M&A		421								13

		(6)		IIoT                           & NPD                     Invest		428										6

				FY19E        Adjusted       EBITDA		428																																														Roughly $1 mm/qtr = incremental investment spending



		428

						420.0		Guidance Low

						435.0		Guidance High																																												14.3		= 1904 x 2.5% x 30%

						427.5		Guidance Midpoint



						"+MSD" = + 4-6%																																														48		Core Growth

						"+LSD" = + 1-3%																																														28		EBITDA Growth

						"+LSD/MSD" = +2-5% (or with 200-bp range = +2.5-4.5%)																																														59%		Incremental



								Base		387						1,851.6		Base Revenue

								Core		21				21.1		3.50%		Core Growth

								SCOFR		13						32.5%		DT%

								M&A		13						43%		All-In exM&A%

								Invest		(6)

								Midpoint		428				21.5		= (14+29) / 2





								13.9		2.5% core growth @ 30% DT% OR

								29.2		4.5% core growth @ 35% DT%

























$millions



FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	390	387	387	387	408	421	428	428	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	3	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	21	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	6	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	





=1851.6 x 3.5% [+LSD/MSD] x 32.5% [30-35% DT%] = $21
$387 +21 +13 + 13 - 6 = $428

Memo: (21 + 14) / (1861.6 x .35%) = 43%



EBITDA Sensitivity

		Not Updated





		390		FY18        Adjusted       EBITDA		390																																														Innovation & MIC

		(3)		Pension Accounting Change (2)		387		3

		387		FY18                   Base                       EBITDA		387																																														- 0

		24		Core              Growth                 & RBS		387				24																																										7		ERROR:#DIV/0!		MIC

		13		                         SCOFR		411						13																																								(7)		ERROR:#DIV/0!		Innovation

		13		                                          M&A		424								13

		(6)		IIoT                           & NPD                     Invest		431										6

				FY19E        Adjusted       EBITDA		431																																														Roughly $1 mm/qtr = incremental investment spending



		431

						420.0		Guidance Low

						435.0		Guidance High																																												14.3		= 1904 x 2.5% x 30%

						427.5		Guidance Midpoint



						"+MSD" = + 4-6%																																														48		Core Growth

						"+LSD" = + 1-3%																																														28		EBITDA Growth

						"+LSD/MSD" = +2-5% (or with 200-bp range = +2.5-4.5%)																																														59%		Incremental



								Base		387						1,851.6		Base Revenue

								Core		24				24.1		4.00%		Core Growth

								SCOFR		13						32.5%		DT%

								M&A		13						43%		All-In exM&A%

								Invest		(5)

								Midpoint		432				24.5		= (17+32) / 2





								16.7		3.0% core growth @ 30% DT% OR

								32.4		5.0% core growth @ 35% DT%



								0.1282051282

								0.0897435897



















$millions



FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	390	387	387	387	411	424	431	431	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	3	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	24	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	6	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	





=1851.6 x 4.0% [+3-5%] x 32.5% [30-35% DT%] = $24
$387 +24 +13 + 13 - 5 = $432

Memo: (21 + 13 - 5) / (1861.6 x .04%) = 43%



Not Used -->>





FY18 Format

				Draft Reconciliation Format for Earnings Release, Slides

																										Adj per

								As reported						Acq & Div						Adjusted				Stock Comp		Credit

								per GAAP				Restructuring		Accounting		Amort Exp				Results				& LIFO		Agreement





				Revenue				491.0				5.5								485.5





				EBITDA				76.8				6.5		3.3						86.6				3.7		90.3

				Margin				15.6%												17.8%



				Depr & Amort				(24.3)				(1.0)				(10.5)				(12.8)



				Operating Income				52.5				7.5		3.3		10.5				73.8

				Margin				10.7%												15.2%





				Income before Tax				29.0				7.5		3.3		10.5				50.3										Work Area: allocation of tax adjustments



				Tax Provision				(4.4)				(2.0)		(0.9)		(3.9)				(11.2)										Total tax impact of adjustments								7.00



				Net Income				24.6				5.5		2.4		6.6				39.1										Amortization expense								10.50

																														Tax Rate								37.0%

																														Tax Provision								3.89



				MUST RESTRUCTURING CATEGORY BE REPORTED DIFFERENTLY UNDER CREDIT AGREEMENT?																										Other adjustments								11.50

																														Calculated Tax Rate								27.1%

																														Indicated Tax Provision								3.12



																														Other Expense adjustment								0.70

																														Indicated Tax Rate								27.1%

																														Tax Provision								0.19













3Q Adjusted

																																																		For FY18, harmonize Operating EBIT, EBITDA, Net Income definitions

														Below-the-												Acq & Div								Stock Comp,				Adjusted

										As reported				Line Items (3)				Operating 				Restructuring				Accounting				Debt				LIFO,				Non-GAAP

										per GAAP				in EBITDA				EBITDA (1)				& Related (4)				incl Amort (5)				Refinancing				& Other (6)				Results														Work Area: allocation of tax adjustments



								Net Sales		451.8												2.4																449.4														Total adjustments								37.8

																																																				Indicated Avg Tax Rate								36.0%

																																																				Total tax impact of adjustments								13.60

								EBITDA (1)		48.6				9.3				57.9				16.5												4.8				79.2

								Margin										12.8%																				17.6%														Amortization expense								8.6

																																												Not Displayed in Slide Exhibit								Tax Rate								37.0%

								Depreciation & Amortization		(24.3)												(3.8)				(8.6)												(11.9)						Not Displayed in Slide Exhibit								Tax Provision								3.18



																																																				Other adjustments								29.2

								Income before Tax		1.4												20.3				8.6				7.8				1.1		(4.0)		39.2														Calculated Tax Rate								35.7%

																																																				Indicated Tax Provision								10.42

								Tax Provision (2)		1.8												(7.2)				(3.2)				(2.8)				(0.4)				(11.8)

																																																				Other Expense adjustment								0.7

								Net Income		3.2												13.1				5.4				5.0				0.7				27.4														Indicated Tax Rate								35.7%

																																																				Tax Provision								0.25

								Dividend on Preferred		(1.5)																												(1.5)

																																																				Remaining Adjustments								28.50

								Net Income Available to																																												Indicated Tax Rate								35.7%

								  Rexnord Shareholders		1.7												13.1				5.4				5.0				0.7				25.9														Indicated Tax Provision								10.17

								(1) EBITDA is a non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

								(2) The tax rates used to calculate adjusted net income are based on a transaction-specific basis at the applicable jurisdictional rate.

								(3) Below-the-Line Items includes only adjustments for items that appear below Income from Operations in the Consolidated Statements of Operations.  In the current quarter, these include Loss on Extinguishment of Debt and Dividends on Preferred Stock.  Adjusted EBITDA is a non-GAAP measure defined, reconciled, and discussed in the earnings release included appears in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

								(4) Restructuring & Related includes restructiuring expenses, results from RHF product line we are exiting, and $3.8 of accelerated depreciation associated with our Supply Chain Optimization & Footprint Repositioning initiatives.

								(5) Includes amortization expense of $8.6 million.

								(6) Includes stock-based compensation expense, LIFO inventory adjustments, and Other (net).  EBITDA is adjusted for all three items; net income is adjusted for Other (net) only.  Other includes the impact of foreign currency transactions, sale of long-lived assets, other miscellaneous expenses, and a non-controlling interest loss.







3Q Consol Alt

																																3Q FY17

																														PMC		270.3

																														WM		179.1

												3Q FY17		3Q FY16		Change



						Net Sales						$452		$460		(2%)



						Adjusted Net Sales (1,2)						$449		$454		(1%)

								Growth from:

										Core						(5%)

										Acquisitions						5%

										Translation						(1%)



						GAAP Income from Operations						$33		$49		(32%)



						Adjusted EBITDA (1)						$79		$92		(14%)

								% of Sales				17.6%		20.3%		(270 bps)



						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

						(2) Net Sales are adjusted for the RHF product line exit in FY17.



3Q FY17 Adjusted Net Sales(2)



3Q FY17	

PMC	WM	270.3	179.1	





3Q PMC Alt

																																				3Q FY17		3Q FY16

																																		OEMs & End Users		139.5		134.4				3.8%

																																		Maintenance, Repair, Operations		130.8		131.4				-0.5%

												3Q FY17		3Q FY16		Change



						Net Sales						$270		$266		2%

								Growth from:																								Process end markets remain challenged.

										Core						(6%)

										Acquisitions						8%																Stable MRO evident in US industrial distribution sell-through.

										Translation						0%

																																Cambridge continues to perform well.

						GAAP Income from Operations						$29		$36		(20%)



						Adjusted EBITDA (1)						$55		$57		(2%)

								% of Sales				20.5%		21.3%		(80 bps)

						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

																																						3Q FY17		3Q FY16		Change



																																Net Sales						$270		$266		2%

																																		Growth from:

																																				Core						(6%)

																																				Acquisitions						8%

																																				Translation						0%



																																Adjusted EBITDA (1)						$55		$57		(2%)

																																		% of Sales				20.5%		21.3%		(80 bps)



3Q FY17 Net Sales



3Q FY17	

OEMs 	&	 End Users	Maintenance, Repair, Operations	139.5	130.80000000000001	





3Q WM Alt

																																				3Q FY17		3Q FY16

																																		Water Safety, Quality, Flow Control, Conservation		123.7		125.7				incl RHF

																																		Water Infrastructure		55.4		62.3				excl RHF				33%

																																		Water Infrastructure		57.8		68.7				incl RHF

												3Q FY17		3Q FY16		Change

																																Stable North American nonresidential demand.

						Net Sales						$182		$194		(7%)



						Adjusted Net Sales (1,2)						$179		$188		(5%)

								Growth from:																								Global infrastructure shipments reduced by project deferrals.

										Core						(4%)

										Acquisitions						n/a  																Cambridge continues to perform well.

										Translation						(1%)



						GAAP Income from Operations						$14		$22		(35%)



						Adjusted EBITDA (1)						$32		$44		(28%)

								% of Sales				17.6%		23.1%		(550 bps)

						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

						(2) Net Sales are adjusted for the RHF product line exit in FY17.















3Q FY17 Adjusted Net Sales(2)



3Q FY17	

Water Safety, Quality, Flow Control, Conservation	Water Infrastructure	123.7	55.399999999999991	





EPS Methods

						DISREGARD THIS CONTENT - NOT USED

										EPS Calculation Methodology





														2Q FY17 GAAP Data								2Q FY17 Adjusted Data



										Methodology				Traditional				If-Converted				Traditional				If-Converted



										Net Income				24.6				24.6				39.1				39.1



										Preferred Dividend				(5.8)								(5.8)



										Net Income Available to Common				18.8				24.6				33.3				39.1



										Diluted Shares Outstanding (mm)				104.6				123.8				104.6				123.8



										Earnings Per Share				0.180				0.199				0.318				0.316





										Rule: Use If-Converted Method to calculate EPS, If Dilutive

										1) Do not deduct preferred dividend

										2) Add indicated incremental shares to diluted share count (as if converted)



										SUGGESTS BOTH METHODS SHOULD BE SHOWN IN A RECONCILING TABLE IN THE QUARTERLY RELEASE



										POTENTIALLY DROP EPS FROM BOTTOM OF INCOME STATEMENT; ADD EPS CALCULATION TO PAGE 1 OF RELEASE



										AUDITOR TO PROVIDE LANGUAGE AROUND HOW/WHY WE CALCULATE EPS??



										CAN WE DEVELOP A SUCCINCT WAY TO EXPLAIN IN A SINGLE SENTENCE A MATHEMATICAL METHOD TO DETERMINE?  A SHORTCUT?

										NOTE: IT DOES NOT DEPEND ON THE STOCK PRICE





Perception Summary

						Key Background				Key Course Corrections

						Stock has underperformed industrial sector since IPO				Management changes, internal systems migration, PMC transformation

						Stock has underperformed market since IPO				Cambridge & enhanced PT focus on consumer-driven demand

						IPO coincided with peak of global commodity super-cycle				Enhanced M&A process, pipeline

						RXN dependence on Process markets was poorly understood at IPO				Accelerated digital development

						Internal market data, forecasting capabilities were weak at IPO				Accelerating NPD pipeline

						Large MP, RHF exits through adjustments, not discontinued operations				Operating management team substantially replaced since IPO

						Large 4Q surprises in FY15 (VAG), FY16 (RHF)

						Key Takeaways				Initial Response				Implementation

						Strategy				Strategy

						Inadequate exposition of operating, capital allocation strategy				Shift in conference call content toward strategic issues, initiatives				Incorporate into 3Q draft materials

						Inadequate clarity of strategy				Incremental content in NDR, earnings decks				Incorporate into 3Q draft materials

						Persistent revisions to FY financial outlooks has hurt credibility				Revise guidance metrics, expand ranges, drop quarterly guidance				Change with FY18 guidance (4Q17)

						Reporting				Reporting

						Too many individual adjustments to GAAP results				Eliminate EBITDA/EPS disconnect due to stock comp, LIFO				Change with FY18 guidance (4Q17)

						Too large of gap between GAAP and Adjusted results				Aggregate presentation of adjustments into 2-3 categories (excl SEC filings)				Change with FY18 guidance (4Q17)

						Too difficult to incorporate adjustments into models				Standardize EBITDA/EBIT definitions (treatment of Other Exp)				Change with FY18 guidance (4Q17)

										Improve table layouts, detail in earnings release, slides				Incorporate into 3Q draft materials

						Differentiation				Differentiation

						Inadequate differentiation of RBS				Develop benchmarking data & incorporate comps into materials				In development, ready by 4Q reporting

						Inadequate differentiation of competitive advantages, performance				Incorporate competitive assessment into materials				During 4Q17

						Inadequate credibility on operating issues				Enhance focus on FCF drivers, sustainability				Incorporate into 3Q draft materials

										Create base investor presentation for website				During 4Q17

						Acquisitions				Acquisitions

						Inadequate exposition of M&A strategy				Incorporate strategic objectives into materials				During 4Q17

						Inadequate disclosure of acquisition performance				ST: more detail on Cambridge; LT: re-assess as M&A develops				Incorporate into 3Q draft materials

						Inadequate reporting of cumulative returns				Develop returns data with/without VAG				During 4Q17






3Q Consol

		UPDATED		UPDATED																												3Q FY19

																														Process & Motion Control		326.7		67%

																														Water Management		158.3		33%

																																485

												3Q FY19		3Q FY18		Change



						Net Sales (1)						$485		$437		11%

								Growth from:

										Core						6%

										Acquisitions						7%

										Translation						(2%)



						Adjusted EBITDA (1, 2)						$103		$93		11%

								% of Sales				21.3%		21.3%		-



						(1) 3Q FY19 and Q3 FY18 results reflect reclassification of VAG as Discontinued Operations as a result of the sale during 3Q FY19.

						(2) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.





3Q FY19 Net Sales



3Q FY19	

Process 	&	 Motion Control	Water Management	326.7	158.30000000000001	





3Q PMC

				UPDATED																																3Q FY19		3Q FY18

																																		OEMs & End Users		183.6		163.1				12.6%

																																		Maintenance, Repair, Operations		143.1		129.4				10.6%



												3Q FY19		3Q FY18		Change



						Net Sales						$327		$293		12%

								Growth from:

										Core						4%

										Acquisitions						10%

										Translation						(2%)



						Adjusted EBITDA (1)						$73		$65		12%

								% of Sales				22.3%		22.3%		-



						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.



						Net Sales						$270		$266		2%

								Growth from:

										Core						(6%)

										Acquisitions						8%

										Translation						0%



						GAAP Income from Operations



						Adjusted EBITDA (1)						$55		$57		(2%)

								% of Sales				20.5%		21.3%		(80 bps)





3Q WM

		UPDATED																																				3Q FY19		3Q FY18

																																				Water Safety, Quality, Flow Control & Conservation		148.3		135.2				9.7%

																																				Water Infrastructure		10		9				11.1%



												3Q FY19		3Q FY18		Change



						Net Sales (1)						$158		$144		10%

								Growth from:

										Core						10%

										Acquisitions						0%

										Translation						0%



						Adjusted EBITDA (1,2)						$41		$37		10%

								% of Sales				25.6%		25.5%		10 bps



						(1) 3Q FY19 and Q3 FY18 results reflect reclassification of VAG as Discontinued Operations as a result of the sale during 3Q FY19.

						(2) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.



























FCF

		UPDATED

																																																						$ millions				3/31/17		12/31/16		9/30/16		3/31/16







																																				Chart 1:		Net Debt Leverage Ratio						Table components										Cash				490		429		209		485

																																				Chart 2:		Free Cash Flow						Table components

																																				Chart 3:		Net Debt																		Term Debt		1,585		1,588		1,784		1,881

																																				Chart 4:		Total Liquidity																		Other Debt (1)		11		11		11		12

																																																						Total Debt				1,595		1,599		1,795		1,893

																																				Mar-15		Mar-16		Mar-17		Mar-18				30-Sep-18		31-Dec-18																						30-Sep-17

																																		Net Debt Leverage Ratio		3.7x		3.8x		3.1x		2.7x				2.5x		2.3x		per MP				Total Net Debt				1,105		1,170		1,586		1,408						2.9x

																																		Target Range

																																																						Net Debt Leverage Ratio (2)				3.1x 		3.4x 		4.3x 		3.8x 

																																				FY15		FY16		FY17		FY18				9 Mos FY18		9 Mos FY19

																																		includes SCOFR Impact (3)		- 0		(24.0)

Charlie Bares: Charlie Bares:
per Mark Peterson		(42.0)

Charlie Bares: Charlie Bares:
per Mark Peterson		- 0												Total Liquidity (3)				836		768		554		829

																																		Free Cash Flow		197.1		166.9		140.6		187.9				96.8		118.8

																																		Cash from Operations		245.9		219.0		195.1		228.6				121.9		145.3

																																		Capital Expenditures		(48.8)		(52.1)		(54.5)		(40.7)				(25.1)		(26.5)





																																				Mar-15		Mar-16		Mar-17		Mar-18				30-Sep-18		31-Dec-18																						30-Sep-17

																																		Total Debt		1,912		1,893		1,595		1,328				1,313		1,303																						1,588

																																		Cash & Equivalents		(370)		(485)		(490)		(218)				(239)		(297)		<CF w/ VAG>																				(531)

																																		Total Net Debt		1,542		1,408		1,105		1,110				1,075		1,006						$ millions		4Q FY17				4Q FY16				FY16		FY15				1,057

																																		Term Debt		1,896		1,881		1,585		792				792		792		<10-Q>																				1,578

																																		Senior Notes		- 0		- 0		- 0		494				495		495		<10-Q>				Cash from Operations		73.0				68.8				219.0		245.9				- 0

																																		Other Debt		16		12		11		42				26		16		<10-Q (+) VAG Debt (-) NMTC Rec>																				10

																																																						Capital Expenditures		(10.5)				(25.7)				(52.1)		(48.8)

																																				Mar-15		Mar-16		Mar-17		Mar-18				30-Sep-18		31-Dec-18																						30-Sep-17

																																		Cash & Equivalents		370		485		490		218				239		297						Free Cash Flow (1)		62.5				43.1				166.9		197.1				531

																																		Available Borrowing Capacity		341		344		346		329				350		343																						346

																																		Total Liquidity		711		829		836		547				589		640																						877











Net Debt Leverage Ratio (1)

Net Debt Leverage Ratio	

42094	42460	42825	43190	43373	43465	3.7	3.8	3.1	2.7	2.5	2.2999999999999998	





Free Cash Flow ($ millions) (2) 



Free Cash Flow	

FY15	FY16	FY17	FY18	9 Mos FY18	9 Mos FY19	197.10000000000002	166.9	140.6	187.90000000000003	96.800000000000011	118.80000000000001	includes SCOFR Impact (3)	(24)



FY15	FY16	FY17	FY18	9 Mos FY18	9 Mos FY19	0	-24	-42	0	





Total Debt ($ millions) (3) 



Total Debt	

42094	42460	42825	43190	43373	43465	1912	1893	1595.1	1327.5	1313.2	1302.7	





Total Liquidity ($ millions) (4)



Cash 	&	 Equivalents	

42094	42460	42825	43190	43373	43465	370	485	490.1	217.6	238.7	297.10000000000002	Available Borrowing Capacity	

42094	42460	42825	43190	43373	43465	341	344	345.79999999999995	329	350.2	343	









End Markets

												Updated by IR, not Finance





										End-Market Outlook Assumed in Guidance



										Nonresidential Construction: US & Canada



												Commercial & Industrial



												Institutional



										Residential Construction: US & Canada

















										End-Market Outlook Assumed in Guidance



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage: Global



										Commercial Aerospace: Global



										Process Industries: Global











										End-Market Outlook Assumed in Guidance																double-check title !!  (re: 'unchanged')



										Nonresidential Construction: US & Canada



										Residential Construction: US & Canada



										Water & Wastewater Infrastructure



												Europe



												China



												Middle East



												Rest of World







										End-Market Outlook Assumed in Guidance



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage: Global



										Commercial Aerospace: Global



										Process Industries: Global



























										Key End Markets

												Near-Term Growth Outlook		Current				Previous



										Nonresidential Construction



												US & Canada 



										Residential Construction



												US & Canada 



										Water & Wastewater Infrastructure



												Europe



												China



												Middle East



												Rest of World









										Key End Markets

												Near-Term Growth Outlook		Current				Previous



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage



												Global



										Commercial Aerospace



												Global



										Process Industries



												Global









Appendix Tables -->>





As-If Share Count

		No Change







				Mandatory Convertible Preferred Details

				Offering Size ($millions)						$ 402.5

				Dividend Rate						   5.75%

				Annual Dividend ($millions)						$ 23.1

				Mandatory Conversion Date						11/15/19





				Use If-Converted Method to calculate diluted EPS, Only If Dilutive

				1) Do not deduct preferred dividend from net income

				2) Add indicated incremental shares to diluted share count













																						Incremental Shares

																		Average Common				from Conversion

																		Stock Price				(millions)



																		< $ 20.99   				19.18

																		$ 20.99				19.18

																		21				19.17

																		22				18.30

																		23				17.50

																		24				16.77

																		25				16.10

																		25.19				15.98

																		> $ 25.19      				15.98



















3Q Adjustments

		UPDATED





																		Income				Impact on

														Pretax				Tax  				Adjusted 

								Adjustment Type ($ millions)						Adjustment				Provision (3)				 Net Income (4)





								Dividends on preferred stock						$   5.8				$   -0				$   5.8



								Non-controlling interest loss						(0.3)				-0				(0.3)



								Loss from discontinued operations, net of tax						27.8				-0				27.8



								Equity method investment income						(1.3)				-0				(1.3)



								Amortization of intangible assets						8.4				(2.1)				6.3



								Restructuring & Other Similar Charges						2.6				(0.6)				2.0



								Supply chain optimization and footprint repositioning initiatives (1)						1.2				(0.3)				0.9



								Gain on debt extinguishment						(5.0)				1.2				(3.8)



								Acquisition-related fair value adjustment						0.3				(0.1)				0.2



								Other, net (2)						(0.2)				0.4				0.2





								Total Adjustments						$   39.3				$   (1.5)				$   37.8



								(1) Represents accelerated depreciation associated with our strategic supply chain optimization and footprint repositioning initiatives.

								(2) Other, net includes the impact of foreign currency transactions, pension & OPEB other income, cash dividend received from equity method investment and other miscellaneous expenses.

								(3) The tax rates used to calculate adjusted net income are based on a transaction-specific basis at the applicable jurisdictional rate.

								(4) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.





























EPS Calc

		UPDATED								Continuing Operations						Discontinued Operations



										Third				Fiscal		First

										Quarter				Year		Quarter

										Ended				Ended		Ended

						($ millions, except per-share amounts)				12/31/2018				March 31, 2018		6/30/2018



						Base Methodology



				

Max McKendry: Max McKendry:
take the adj NI and subtract out dividend exp		Adjusted Net Income (1)				$   51.6				$   147.2		$   (42.8)



						Weighted-Average Number of Shares: Diluted (thousands)				107,066				105,999		104,338



						Adjusted Earnings Per Share: Diluted (Base Method) (1)				$   0.48				$   1.39		$   (0.41)





						If-Converted Methodology



						Adjusted Net Income				$   51.6				$   147.2		$   (42.8)



						Add Back Dividends				5.8				23.2		5.8



						Adjusted Net Income Attributable to Rexnord Common Stockholders				$   57.4				170.4		$   (37.0)





						Weighted-Average Number of Shares: Diluted (thousands)				107,066				105,999		104,338

						Add Adjustment for Conversion of Preferred Stock into Common Stock (thousands)				15,979				15,986		15,979

						Adjusted Weighted-Average Shares: Diluted (thousands)				123,045				121,985		120,317



						Adjusted Earnings Per Share: Diluted (If-Converted Method) (1)				$   0.47				$   1.40		$   (0.31)





						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019. 





Adjusted EBITDA

		Updated

				(S millions)		Third Quarter Ended

				Adjusted EBITDA (1)		December 31, 2018				December 31, 2017

				Net (loss) income attributable to Rexnord common stockholders		$   19.6				$   75.8

				Dividends on preferred stock		5.8				5.8

				Non-controlling interest loss		(0.3)				-0

				Loss from discontinued operations, net of tax		27.8				4.3

				Equity method investment income		(1.3)				-0

				(Gain) loss on debt extinguishment		(5.0)				11.9

				Income tax provision		9.1				(51.0)

				Other income, net (2)		(1.6)				(0.9)

				Interest expense, net		16.8				18.5

				Income from operations		$   70.9				$   64.4



				Adjustments

				Depreciation and amortization		$   21.9				$   19.2

				Restructuring and other similar charges		2.6				3.2

				Acquisition-related fair value adjustment		0.3				0.9

				Stock-based compensation expense		5.7				5.0

				Last-in first-out inventory adjustments		0.3				0.2

				Other, net (3)		1.4				-0

				Subtotal of adjustments		32.2				28.5

				Adjusted EBITDA		$   103.1				$   92.9





				(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.        


				(2) Other income, net for the periods indicated, consists primarily of gains and losses from foreign currency transactions and the non-service cost components of net periodic benefit credits associated with our defined benefit plans. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended December 31, 2018 for further information.

				(3) Other, net includes the impact of gain or loss on sale of long-lived assets and cash dividends received from equity method investment. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended December 31, 2018 for further information.






Adjusted EPS

		UPDATED

				(S millions)		Third Quarter Ended

				Adjusted Net Income and Earnings Per Share		December 31, 2018				December 31, 2017

				Net (loss) income attributable to Rexnord common stockholders		$   19.6				$   75.8

				Dividends on preferred stock		5.8				5.8

				Non-controlling interest loss		(0.3)				-0

				Loss from discontinued operations, net of tax		27.8				4.3

				Equity method investment income		(1.3)				-0

				(Gain) loss on debt extinguishment		(5.0)				11.9

				Amortization of intangible assets		8.4				8.2

				Restructuring & other similar charges		2.6				3.2

				Supply chain optimization and footprint repositioning initiatives (1)		1.2				-0

				Acquisition-related fair value adjustment		0.3				0.9

				Nonrecurring US Tax Reform adjustment		-0				(54.8)

				Other, net (2)		(0.2)				(0.9)

				Tax effect on above items		(1.5)				(7.3)

				Adjusted net income (3)		$   57.4				$   47.1



				GAAP diluted net (loss) income per share attributable to Rexnord common stockholders		$   0.21				$   0.67

				Adjusted earnings per share - diluted (3)		$   0.47				$   0.39



				GAAP diluted weighted-average shares		123,045				122,017

				Diluted weighted-average shares for Adjusted EPS calculation		123,045				122,017



				(1)   Represents accelerated depreciation and other non-cash expenses associated with our strategic supply chain optimization and footprint repositioning initiatives.

				(2)   Other, net includes the impact of foreign currency transactions, sale of long-lived assets, the non-service cost components of net periodic benefit credits associated with our defined benefit plans, cash dividends received from equity method investment and other miscellaneous expenses. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended December 31, 2018 for further information.

				(3)  Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019        





As Requested -->>





EBITDA Bridge

		Not Updated





		390		FY18        Adjusted       EBITDA		390																																														Innovation & MIC

		(3)		Pension Accounting Change (2)		387		3

		387		FY18                   Base                       EBITDA		387																																														- 0

		27		Core              Growth                 & RBS		387				27																																										7		ERROR:#DIV/0!		MIC

		13		                         SCOFR		414						13																																								(7)		ERROR:#DIV/0!		Innovation

		13		                                          M&A		427								13

		2		                                          FX		440										2

		(10)		IIoT                           & NPD                     Invest		432												10																																		Roughly $1 mm/qtr = incremental investment spending

				FY19E        Adjusted       EBITDA		432



		432

						420		Guidance Low																																												14.3		= 1904 x 2.5% x 30%

						435		Guidance High

						427.5		Guidance Midpoint

																																																				48		Core Growth

																																																				28		EBITDA Growth

																																																				59%		Incremental

																+MSD



								Base		387						1,851.6		Base Revenue

								Core		26				16.7		3.00%		Core Growth

								SCOFR		8						30.0%		DT%

								M&A		13

								Invest		(6)						1,851.6		Base Revenue

								Midpoint		428				36.7		6.00%		Core Growth

																33.0%		DT%

								26		=(18+33)/2



								420		440		430		17		0.035		64.8		26%

								13		13		13		27		0.045		83.3		32%

								11		11		11		37		0.055		101.8		36%

								2		2		2

								-10		-10		-10

								404		424		414

								387		387		387

								17		37		27











$millions



FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	390	387	387	387	414	427	440	432	432	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	3	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	27	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	2	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	10	







EBITDA +3.5%

		Not Updated





		390		FY18        Adjusted       EBITDA		390																																														Innovation & MIC

		(3)		Pension Accounting Change (2)		387		3

		387		FY18                   Base                       EBITDA		387																																														- 0

		21		Core              Growth                 & RBS		387				21																																										7		ERROR:#DIV/0!		MIC

		13		                         SCOFR		408						13																																								(7)		ERROR:#DIV/0!		Innovation

		13		                                          M&A		421								13

		(6)		IIoT                           & NPD                     Invest		428										6

				FY19E        Adjusted       EBITDA		428																																														Roughly $1 mm/qtr = incremental investment spending



		428

						420.0		Guidance Low

						435.0		Guidance High																																												14.3		= 1904 x 2.5% x 30%

						427.5		Guidance Midpoint



						"+MSD" = + 4-6%																																														48		Core Growth

						"+LSD" = + 1-3%																																														28		EBITDA Growth

						"+LSD/MSD" = +2-5% (or with 200-bp range = +2.5-4.5%)																																														59%		Incremental



								Base		387						1,851.6		Base Revenue

								Core		21				21.1		3.50%		Core Growth

								SCOFR		13						32.5%		DT%

								M&A		13						43%		All-In exM&A%

								Invest		(6)

								Midpoint		428				21.5		= (14+29) / 2





								13.9		2.5% core growth @ 30% DT% OR

								29.2		4.5% core growth @ 35% DT%

























$millions



FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	390	387	387	387	408	421	428	428	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	3	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	21	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	6	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	





=1851.6 x 3.5% [+LSD/MSD] x 32.5% [30-35% DT%] = $21
$387 +21 +13 + 13 - 6 = $428

Memo: (21 + 14) / (1861.6 x .35%) = 43%



EBITDA Sensitivity

		Not Updated





		390		FY18        Adjusted       EBITDA		390																																														Innovation & MIC

		(3)		Pension Accounting Change (2)		387		3

		387		FY18                   Base                       EBITDA		387																																														- 0

		24		Core              Growth                 & RBS		387				24																																										7		ERROR:#DIV/0!		MIC

		13		                         SCOFR		411						13																																								(7)		ERROR:#DIV/0!		Innovation

		13		                                          M&A		424								13

		(6)		IIoT                           & NPD                     Invest		431										6

				FY19E        Adjusted       EBITDA		431																																														Roughly $1 mm/qtr = incremental investment spending



		431

						420.0		Guidance Low

						435.0		Guidance High																																												14.3		= 1904 x 2.5% x 30%

						427.5		Guidance Midpoint



						"+MSD" = + 4-6%																																														48		Core Growth

						"+LSD" = + 1-3%																																														28		EBITDA Growth

						"+LSD/MSD" = +2-5% (or with 200-bp range = +2.5-4.5%)																																														59%		Incremental



								Base		387						1,851.6		Base Revenue

								Core		24				24.1		4.00%		Core Growth

								SCOFR		13						32.5%		DT%

								M&A		13						43%		All-In exM&A%

								Invest		(5)

								Midpoint		432				24.5		= (17+32) / 2





								16.7		3.0% core growth @ 30% DT% OR

								32.4		5.0% core growth @ 35% DT%



								0.1282051282

								0.0897435897



















$millions



FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	390	387	387	387	411	424	431	431	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	3	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	24	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	6	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	





=1851.6 x 4.0% [+3-5%] x 32.5% [30-35% DT%] = $24
$387 +24 +13 + 13 - 5 = $432

Memo: (21 + 13 - 5) / (1861.6 x .04%) = 43%



Not Used -->>





FY18 Format

				Draft Reconciliation Format for Earnings Release, Slides

																										Adj per

								As reported						Acq & Div						Adjusted				Stock Comp		Credit

								per GAAP				Restructuring		Accounting		Amort Exp				Results				& LIFO		Agreement





				Revenue				491.0				5.5								485.5





				EBITDA				76.8				6.5		3.3						86.6				3.7		90.3

				Margin				15.6%												17.8%



				Depr & Amort				(24.3)				(1.0)				(10.5)				(12.8)



				Operating Income				52.5				7.5		3.3		10.5				73.8

				Margin				10.7%												15.2%





				Income before Tax				29.0				7.5		3.3		10.5				50.3										Work Area: allocation of tax adjustments



				Tax Provision				(4.4)				(2.0)		(0.9)		(3.9)				(11.2)										Total tax impact of adjustments								7.00



				Net Income				24.6				5.5		2.4		6.6				39.1										Amortization expense								10.50

																														Tax Rate								37.0%

																														Tax Provision								3.89



				MUST RESTRUCTURING CATEGORY BE REPORTED DIFFERENTLY UNDER CREDIT AGREEMENT?																										Other adjustments								11.50

																														Calculated Tax Rate								27.1%

																														Indicated Tax Provision								3.12



																														Other Expense adjustment								0.70

																														Indicated Tax Rate								27.1%

																														Tax Provision								0.19













3Q Adjusted

																																																		For FY18, harmonize Operating EBIT, EBITDA, Net Income definitions

														Below-the-												Acq & Div								Stock Comp,				Adjusted

										As reported				Line Items (3)				Operating 				Restructuring				Accounting				Debt				LIFO,				Non-GAAP

										per GAAP				in EBITDA				EBITDA (1)				& Related (4)				incl Amort (5)				Refinancing				& Other (6)				Results														Work Area: allocation of tax adjustments



								Net Sales		451.8												2.4																449.4														Total adjustments								37.8

																																																				Indicated Avg Tax Rate								36.0%

																																																				Total tax impact of adjustments								13.60

								EBITDA (1)		48.6				9.3				57.9				16.5												4.8				79.2

								Margin										12.8%																				17.6%														Amortization expense								8.6

																																												Not Displayed in Slide Exhibit								Tax Rate								37.0%

								Depreciation & Amortization		(24.3)												(3.8)				(8.6)												(11.9)						Not Displayed in Slide Exhibit								Tax Provision								3.18



																																																				Other adjustments								29.2

								Income before Tax		1.4												20.3				8.6				7.8				1.1		(4.0)		39.2														Calculated Tax Rate								35.7%

																																																				Indicated Tax Provision								10.42

								Tax Provision (2)		1.8												(7.2)				(3.2)				(2.8)				(0.4)				(11.8)

																																																				Other Expense adjustment								0.7

								Net Income		3.2												13.1				5.4				5.0				0.7				27.4														Indicated Tax Rate								35.7%

																																																				Tax Provision								0.25

								Dividend on Preferred		(1.5)																												(1.5)

																																																				Remaining Adjustments								28.50

								Net Income Available to																																												Indicated Tax Rate								35.7%

								  Rexnord Shareholders		1.7												13.1				5.4				5.0				0.7				25.9														Indicated Tax Provision								10.17

								(1) EBITDA is a non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

								(2) The tax rates used to calculate adjusted net income are based on a transaction-specific basis at the applicable jurisdictional rate.

								(3) Below-the-Line Items includes only adjustments for items that appear below Income from Operations in the Consolidated Statements of Operations.  In the current quarter, these include Loss on Extinguishment of Debt and Dividends on Preferred Stock.  Adjusted EBITDA is a non-GAAP measure defined, reconciled, and discussed in the earnings release included appears in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

								(4) Restructuring & Related includes restructiuring expenses, results from RHF product line we are exiting, and $3.8 of accelerated depreciation associated with our Supply Chain Optimization & Footprint Repositioning initiatives.

								(5) Includes amortization expense of $8.6 million.

								(6) Includes stock-based compensation expense, LIFO inventory adjustments, and Other (net).  EBITDA is adjusted for all three items; net income is adjusted for Other (net) only.  Other includes the impact of foreign currency transactions, sale of long-lived assets, other miscellaneous expenses, and a non-controlling interest loss.







3Q Consol Alt

																																3Q FY17

																														PMC		270.3

																														WM		179.1

												3Q FY17		3Q FY16		Change



						Net Sales						$452		$460		(2%)



						Adjusted Net Sales (1,2)						$449		$454		(1%)

								Growth from:

										Core						(5%)

										Acquisitions						5%

										Translation						(1%)



						GAAP Income from Operations						$33		$49		(32%)



						Adjusted EBITDA (1)						$79		$92		(14%)

								% of Sales				17.6%		20.3%		(270 bps)



						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

						(2) Net Sales are adjusted for the RHF product line exit in FY17.



3Q FY17 Adjusted Net Sales(2)



3Q FY17	

PMC	WM	270.3	179.1	





3Q PMC Alt

																																				3Q FY17		3Q FY16

																																		OEMs & End Users		139.5		134.4				3.8%

																																		Maintenance, Repair, Operations		130.8		131.4				-0.5%

												3Q FY17		3Q FY16		Change



						Net Sales						$270		$266		2%

								Growth from:																								Process end markets remain challenged.

										Core						(6%)

										Acquisitions						8%																Stable MRO evident in US industrial distribution sell-through.

										Translation						0%

																																Cambridge continues to perform well.

						GAAP Income from Operations						$29		$36		(20%)



						Adjusted EBITDA (1)						$55		$57		(2%)

								% of Sales				20.5%		21.3%		(80 bps)

						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

																																						3Q FY17		3Q FY16		Change



																																Net Sales						$270		$266		2%

																																		Growth from:

																																				Core						(6%)

																																				Acquisitions						8%

																																				Translation						0%



																																Adjusted EBITDA (1)						$55		$57		(2%)

																																		% of Sales				20.5%		21.3%		(80 bps)



3Q FY17 Net Sales



3Q FY17	

OEMs 	&	 End Users	Maintenance, Repair, Operations	139.5	130.80000000000001	





3Q WM Alt

																																				3Q FY17		3Q FY16

																																		Water Safety, Quality, Flow Control, Conservation		123.7		125.7				incl RHF

																																		Water Infrastructure		55.4		62.3				excl RHF				33%

																																		Water Infrastructure		57.8		68.7				incl RHF

												3Q FY17		3Q FY16		Change

																																Stable North American nonresidential demand.

						Net Sales						$182		$194		(7%)



						Adjusted Net Sales (1,2)						$179		$188		(5%)

								Growth from:																								Global infrastructure shipments reduced by project deferrals.

										Core						(4%)

										Acquisitions						n/a  																Cambridge continues to perform well.

										Translation						(1%)



						GAAP Income from Operations						$14		$22		(35%)



						Adjusted EBITDA (1)						$32		$44		(28%)

								% of Sales				17.6%		23.1%		(550 bps)

						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

						(2) Net Sales are adjusted for the RHF product line exit in FY17.















3Q FY17 Adjusted Net Sales(2)



3Q FY17	

Water Safety, Quality, Flow Control, Conservation	Water Infrastructure	123.7	55.399999999999991	





EPS Methods

						DISREGARD THIS CONTENT - NOT USED

										EPS Calculation Methodology





														2Q FY17 GAAP Data								2Q FY17 Adjusted Data



										Methodology				Traditional				If-Converted				Traditional				If-Converted



										Net Income				24.6				24.6				39.1				39.1



										Preferred Dividend				(5.8)								(5.8)



										Net Income Available to Common				18.8				24.6				33.3				39.1



										Diluted Shares Outstanding (mm)				104.6				123.8				104.6				123.8



										Earnings Per Share				0.180				0.199				0.318				0.316





										Rule: Use If-Converted Method to calculate EPS, If Dilutive

										1) Do not deduct preferred dividend

										2) Add indicated incremental shares to diluted share count (as if converted)



										SUGGESTS BOTH METHODS SHOULD BE SHOWN IN A RECONCILING TABLE IN THE QUARTERLY RELEASE



										POTENTIALLY DROP EPS FROM BOTTOM OF INCOME STATEMENT; ADD EPS CALCULATION TO PAGE 1 OF RELEASE



										AUDITOR TO PROVIDE LANGUAGE AROUND HOW/WHY WE CALCULATE EPS??



										CAN WE DEVELOP A SUCCINCT WAY TO EXPLAIN IN A SINGLE SENTENCE A MATHEMATICAL METHOD TO DETERMINE?  A SHORTCUT?

										NOTE: IT DOES NOT DEPEND ON THE STOCK PRICE





Perception Summary

						Key Background				Key Course Corrections

						Stock has underperformed industrial sector since IPO				Management changes, internal systems migration, PMC transformation

						Stock has underperformed market since IPO				Cambridge & enhanced PT focus on consumer-driven demand

						IPO coincided with peak of global commodity super-cycle				Enhanced M&A process, pipeline

						RXN dependence on Process markets was poorly understood at IPO				Accelerated digital development

						Internal market data, forecasting capabilities were weak at IPO				Accelerating NPD pipeline

						Large MP, RHF exits through adjustments, not discontinued operations				Operating management team substantially replaced since IPO

						Large 4Q surprises in FY15 (VAG), FY16 (RHF)

						Key Takeaways				Initial Response				Implementation

						Strategy				Strategy

						Inadequate exposition of operating, capital allocation strategy				Shift in conference call content toward strategic issues, initiatives				Incorporate into 3Q draft materials

						Inadequate clarity of strategy				Incremental content in NDR, earnings decks				Incorporate into 3Q draft materials

						Persistent revisions to FY financial outlooks has hurt credibility				Revise guidance metrics, expand ranges, drop quarterly guidance				Change with FY18 guidance (4Q17)

						Reporting				Reporting

						Too many individual adjustments to GAAP results				Eliminate EBITDA/EPS disconnect due to stock comp, LIFO				Change with FY18 guidance (4Q17)

						Too large of gap between GAAP and Adjusted results				Aggregate presentation of adjustments into 2-3 categories (excl SEC filings)				Change with FY18 guidance (4Q17)

						Too difficult to incorporate adjustments into models				Standardize EBITDA/EBIT definitions (treatment of Other Exp)				Change with FY18 guidance (4Q17)

										Improve table layouts, detail in earnings release, slides				Incorporate into 3Q draft materials

						Differentiation				Differentiation

						Inadequate differentiation of RBS				Develop benchmarking data & incorporate comps into materials				In development, ready by 4Q reporting

						Inadequate differentiation of competitive advantages, performance				Incorporate competitive assessment into materials				During 4Q17

						Inadequate credibility on operating issues				Enhance focus on FCF drivers, sustainability				Incorporate into 3Q draft materials

										Create base investor presentation for website				During 4Q17

						Acquisitions				Acquisitions

						Inadequate exposition of M&A strategy				Incorporate strategic objectives into materials				During 4Q17

						Inadequate disclosure of acquisition performance				ST: more detail on Cambridge; LT: re-assess as M&A develops				Incorporate into 3Q draft materials

						Inadequate reporting of cumulative returns				Develop returns data with/without VAG				During 4Q17






REXINORD

CASH FLOW & BALANCE SHEET
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Net Debt Leverage is defined as the ratio of total debt less cash to pro forma LTM Adjusted EBITDA.

Free Cash Flow is defined as Cash from Operations less Capital Expenditures, and is a Non-GAAP measure defined, reconciled, and discussed in the earnings release included in
the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.

Total Debt includes a New Market Tax Credit Receivable ($10), which is more than offset by an associated payable ($14) that is also included in Total Debt in all periods presented.
Liquidity is defined as cash and cash equivalents plus available borrowing capacity.
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3Q Consol

		UPDATED		UPDATED																												3Q FY19

																														Process & Motion Control		326.7		67%

																														Water Management		158.3		33%

																																485

												3Q FY19		3Q FY18		Change



						Net Sales (1)						$485		$437		11%

								Growth from:

										Core						6%

										Acquisitions						7%

										Translation						(2%)



						Adjusted EBITDA (1, 2)						$103		$93		11%

								% of Sales				21.3%		21.3%		-



						(1) 3Q FY19 and Q3 FY18 results reflect reclassification of VAG as Discontinued Operations as a result of the sale during 3Q FY19.

						(2) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.





3Q FY19 Net Sales



3Q FY19	

Process 	&	 Motion Control	Water Management	326.7	158.30000000000001	





3Q PMC

				UPDATED																																3Q FY19		3Q FY18

																																		OEMs & End Users		183.6		163.1				12.6%

																																		Maintenance, Repair, Operations		143.1		129.4				10.6%



												3Q FY19		3Q FY18		Change



						Net Sales						$327		$293		12%

								Growth from:

										Core						4%

										Acquisitions						10%

										Translation						(2%)



						Adjusted EBITDA (1)						$73		$65		12%

								% of Sales				22.3%		22.3%		-



						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.



						Net Sales						$270		$266		2%

								Growth from:

										Core						(6%)

										Acquisitions						8%

										Translation						0%



						GAAP Income from Operations



						Adjusted EBITDA (1)						$55		$57		(2%)

								% of Sales				20.5%		21.3%		(80 bps)





3Q WM

		UPDATED																																				3Q FY19		3Q FY18

																																				Water Safety, Quality, Flow Control & Conservation		148.3		135.2				9.7%

																																				Water Infrastructure		10		9				11.1%



												3Q FY19		3Q FY18		Change



						Net Sales (1)						$158		$144		10%

								Growth from:

										Core						10%

										Acquisitions						0%

										Translation						0%



						Adjusted EBITDA (1,2)						$41		$37		10%

								% of Sales				25.6%		25.5%		10 bps



						(1) 3Q FY19 and Q3 FY18 results reflect reclassification of VAG as Discontinued Operations as a result of the sale during 3Q FY19.

						(2) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.



























FCF

		UPDATED

																																																						$ millions				3/31/17		12/31/16		9/30/16		3/31/16







																																				Chart 1:		Net Debt Leverage Ratio						Table components										Cash				490		429		209		485

																																				Chart 2:		Free Cash Flow						Table components

																																				Chart 3:		Net Debt																		Term Debt		1,585		1,588		1,784		1,881

																																				Chart 4:		Total Liquidity																		Other Debt (1)		11		11		11		12

																																																						Total Debt				1,595		1,599		1,795		1,893

																																				Mar-15		Mar-16		Mar-17		Mar-18				30-Sep-18		31-Dec-18																						30-Sep-17

																																		Net Debt Leverage Ratio		3.7x		3.8x		3.1x		2.7x				2.5x		2.3x		per MP				Total Net Debt				1,105		1,170		1,586		1,408						2.9x

																																		Target Range

																																																						Net Debt Leverage Ratio (2)				3.1x 		3.4x 		4.3x 		3.8x 

																																				FY15		FY16		FY17		FY18				9 Mos FY18		9 Mos FY19

																																		includes SCOFR Impact (3)		- 0		(24.0)

Charlie Bares: Charlie Bares:
per Mark Peterson		(42.0)

Charlie Bares: Charlie Bares:
per Mark Peterson		- 0												Total Liquidity (3)				836		768		554		829

																																		Free Cash Flow		197.1		166.9		140.6		187.9				96.8		118.8

																																		Cash from Operations		245.9		219.0		195.1		228.6				121.9		145.3

																																		Capital Expenditures		(48.8)		(52.1)		(54.5)		(40.7)				(25.1)		(26.5)





																																				Mar-15		Mar-16		Mar-17		Mar-18				30-Sep-18		31-Dec-18																						30-Sep-17

																																		Total Debt		1,912		1,893		1,595		1,328				1,313		1,303																						1,588

																																		Cash & Equivalents		(370)		(485)		(490)		(218)				(239)		(297)		<CF w/ VAG>																				(531)

																																		Total Net Debt		1,542		1,408		1,105		1,110				1,075		1,006						$ millions		4Q FY17				4Q FY16				FY16		FY15				1,057

																																		Term Debt		1,896		1,881		1,585		792				792		792		<10-Q>																				1,578

																																		Senior Notes		- 0		- 0		- 0		494				495		495		<10-Q>				Cash from Operations		73.0				68.8				219.0		245.9				- 0

																																		Other Debt		16		12		11		42				26		16		<10-Q (+) VAG Debt (-) NMTC Rec>																				10

																																																						Capital Expenditures		(10.5)				(25.7)				(52.1)		(48.8)

																																				Mar-15		Mar-16		Mar-17		Mar-18				30-Sep-18		31-Dec-18																						30-Sep-17

																																		Cash & Equivalents		370		485		490		218				239		297						Free Cash Flow (1)		62.5				43.1				166.9		197.1				531

																																		Available Borrowing Capacity		341		344		346		329				350		343																						346

																																		Total Liquidity		711		829		836		547				589		640																						877











Net Debt Leverage Ratio (1)

Net Debt Leverage Ratio	

42094	42460	42825	43190	43373	43465	3.7	3.8	3.1	2.7	2.5	2.2999999999999998	





Free Cash Flow ($ millions) (2) 



Free Cash Flow	

FY15	FY16	FY17	FY18	9 Mos FY18	9 Mos FY19	197.10000000000002	166.9	140.6	187.90000000000003	96.800000000000011	118.80000000000001	includes SCOFR Impact (3)	(24)



FY15	FY16	FY17	FY18	9 Mos FY18	9 Mos FY19	0	-24	-42	0	





Total Debt ($ millions) (3) 



Total Debt	

42094	42460	42825	43190	43373	43465	1912	1893	1595.1	1327.5	1313.2	1302.7	





Total Liquidity ($ millions) (4)



Cash 	&	 Equivalents	

42094	42460	42825	43190	43373	43465	370	485	490.1	217.6	238.7	297.10000000000002	Available Borrowing Capacity	

42094	42460	42825	43190	43373	43465	341	344	345.79999999999995	329	350.2	343	









End Markets

												Updated by IR, not Finance





										End-Market Outlook Assumed in Guidance



										Nonresidential Construction: US & Canada



												Commercial & Industrial



												Institutional



										Residential Construction: US & Canada

















										End-Market Outlook Assumed in Guidance



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage: Global



										Commercial Aerospace: Global



										Process Industries: Global











										End-Market Outlook Assumed in Guidance																double-check title !!  (re: 'unchanged')



										Nonresidential Construction: US & Canada



										Residential Construction: US & Canada



										Water & Wastewater Infrastructure



												Europe



												China



												Middle East



												Rest of World







										End-Market Outlook Assumed in Guidance



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage: Global



										Commercial Aerospace: Global



										Process Industries: Global



























										Key End Markets

												Near-Term Growth Outlook		Current				Previous



										Nonresidential Construction



												US & Canada 



										Residential Construction



												US & Canada 



										Water & Wastewater Infrastructure



												Europe



												China



												Middle East



												Rest of World









										Key End Markets

												Near-Term Growth Outlook		Current				Previous



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage



												Global



										Commercial Aerospace



												Global



										Process Industries



												Global









Appendix Tables -->>





As-If Share Count

		No Change







				Mandatory Convertible Preferred Details

				Offering Size ($millions)						$ 402.5

				Dividend Rate						   5.75%

				Annual Dividend ($millions)						$ 23.1

				Mandatory Conversion Date						11/15/19





				Use If-Converted Method to calculate diluted EPS, Only If Dilutive

				1) Do not deduct preferred dividend from net income

				2) Add indicated incremental shares to diluted share count













																						Incremental Shares

																		Average Common				from Conversion

																		Stock Price				(millions)



																		< $ 20.99   				19.18

																		$ 20.99				19.18

																		21				19.17

																		22				18.30

																		23				17.50

																		24				16.77

																		25				16.10

																		25.19				15.98

																		> $ 25.19      				15.98



















3Q Adjustments

		UPDATED





																		Income				Impact on

														Pretax				Tax  				Adjusted 

								Adjustment Type ($ millions)						Adjustment				Provision (3)				 Net Income (4)





								Dividends on preferred stock						$   5.8				$   -0				$   5.8



								Non-controlling interest loss						(0.3)				-0				(0.3)



								Loss from discontinued operations, net of tax						27.8				-0				27.8



								Equity method investment income						(1.3)				-0				(1.3)



								Amortization of intangible assets						8.4				(2.1)				6.3



								Restructuring & Other Similar Charges						2.6				(0.6)				2.0



								Supply chain optimization and footprint repositioning initiatives (1)						1.2				(0.3)				0.9



								Gain on debt extinguishment						(5.0)				1.2				(3.8)



								Acquisition-related fair value adjustment						0.3				(0.1)				0.2



								Other, net (2)						(0.2)				0.4				0.2





								Total Adjustments						$   39.3				$   (1.5)				$   37.8



								(1) Represents accelerated depreciation associated with our strategic supply chain optimization and footprint repositioning initiatives.

								(2) Other, net includes the impact of foreign currency transactions, pension & OPEB other income, cash dividend received from equity method investment and other miscellaneous expenses.

								(3) The tax rates used to calculate adjusted net income are based on a transaction-specific basis at the applicable jurisdictional rate.

								(4) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.





























EPS Calc

		UPDATED								Continuing Operations						Discontinued Operations



										Third				Fiscal		First

										Quarter				Year		Quarter

										Ended				Ended		Ended

						($ millions, except per-share amounts)				12/31/2018				March 31, 2018		6/30/2018



						Base Methodology



				

Max McKendry: Max McKendry:
take the adj NI and subtract out dividend exp		Adjusted Net Income (1)				$   51.6				$   147.2		$   (42.8)



						Weighted-Average Number of Shares: Diluted (thousands)				107,066				105,999		104,338



						Adjusted Earnings Per Share: Diluted (Base Method) (1)				$   0.48				$   1.39		$   (0.41)





						If-Converted Methodology



						Adjusted Net Income				$   51.6				$   147.2		$   (42.8)



						Add Back Dividends				5.8				23.2		5.8



						Adjusted Net Income Attributable to Rexnord Common Stockholders				$   57.4				170.4		$   (37.0)





						Weighted-Average Number of Shares: Diluted (thousands)				107,066				105,999		104,338

						Add Adjustment for Conversion of Preferred Stock into Common Stock (thousands)				15,979				15,986		15,979

						Adjusted Weighted-Average Shares: Diluted (thousands)				123,045				121,985		120,317



						Adjusted Earnings Per Share: Diluted (If-Converted Method) (1)				$   0.47				$   1.40		$   (0.31)





						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019. 





Adjusted EBITDA

		Updated

				(S millions)		Third Quarter Ended

				Adjusted EBITDA (1)		December 31, 2018				December 31, 2017

				Net (loss) income attributable to Rexnord common stockholders		$   19.6				$   75.8

				Dividends on preferred stock		5.8				5.8

				Non-controlling interest loss		(0.3)				-0

				Loss from discontinued operations, net of tax		27.8				4.3

				Equity method investment income		(1.3)				-0

				(Gain) loss on debt extinguishment		(5.0)				11.9

				Income tax provision		9.1				(51.0)

				Other income, net (2)		(1.6)				(0.9)

				Interest expense, net		16.8				18.5

				Income from operations		$   70.9				$   64.4



				Adjustments

				Depreciation and amortization		$   21.9				$   19.2

				Restructuring and other similar charges		2.6				3.2

				Acquisition-related fair value adjustment		0.3				0.9

				Stock-based compensation expense		5.7				5.0

				Last-in first-out inventory adjustments		0.3				0.2

				Other, net (3)		1.4				-0

				Subtotal of adjustments		32.2				28.5

				Adjusted EBITDA		$   103.1				$   92.9





				(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.        


				(2) Other income, net for the periods indicated, consists primarily of gains and losses from foreign currency transactions and the non-service cost components of net periodic benefit credits associated with our defined benefit plans. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended December 31, 2018 for further information.

				(3) Other, net includes the impact of gain or loss on sale of long-lived assets and cash dividends received from equity method investment. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended December 31, 2018 for further information.






Adjusted EPS

		UPDATED

				(S millions)		Third Quarter Ended

				Adjusted Net Income and Earnings Per Share		December 31, 2018				December 31, 2017

				Net (loss) income attributable to Rexnord common stockholders		$   19.6				$   75.8

				Dividends on preferred stock		5.8				5.8

				Non-controlling interest loss		(0.3)				-0

				Loss from discontinued operations, net of tax		27.8				4.3

				Equity method investment income		(1.3)				-0

				(Gain) loss on debt extinguishment		(5.0)				11.9

				Amortization of intangible assets		8.4				8.2

				Restructuring & other similar charges		2.6				3.2

				Supply chain optimization and footprint repositioning initiatives (1)		1.2				-0

				Acquisition-related fair value adjustment		0.3				0.9

				Nonrecurring US Tax Reform adjustment		-0				(54.8)

				Other, net (2)		(0.2)				(0.9)

				Tax effect on above items		(1.5)				(7.3)

				Adjusted net income (3)		$   57.4				$   47.1



				GAAP diluted net (loss) income per share attributable to Rexnord common stockholders		$   0.21				$   0.67

				Adjusted earnings per share - diluted (3)		$   0.47				$   0.39



				GAAP diluted weighted-average shares		123,045				122,017

				Diluted weighted-average shares for Adjusted EPS calculation		123,045				122,017



				(1)   Represents accelerated depreciation and other non-cash expenses associated with our strategic supply chain optimization and footprint repositioning initiatives.

				(2)   Other, net includes the impact of foreign currency transactions, sale of long-lived assets, the non-service cost components of net periodic benefit credits associated with our defined benefit plans, cash dividends received from equity method investment and other miscellaneous expenses. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended December 31, 2018 for further information.

				(3)  Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019        





As Requested -->>





EBITDA Bridge

		Not Updated





		390		FY18        Adjusted       EBITDA		390																																														Innovation & MIC

		(3)		Pension Accounting Change (2)		387		3

		387		FY18                   Base                       EBITDA		387																																														- 0

		27		Core              Growth                 & RBS		387				27																																										7		ERROR:#DIV/0!		MIC

		13		                         SCOFR		414						13																																								(7)		ERROR:#DIV/0!		Innovation

		13		                                          M&A		427								13

		2		                                          FX		440										2

		(10)		IIoT                           & NPD                     Invest		432												10																																		Roughly $1 mm/qtr = incremental investment spending

				FY19E        Adjusted       EBITDA		432



		432

						420		Guidance Low																																												14.3		= 1904 x 2.5% x 30%

						435		Guidance High

						427.5		Guidance Midpoint

																																																				48		Core Growth

																																																				28		EBITDA Growth

																																																				59%		Incremental

																+MSD



								Base		387						1,851.6		Base Revenue

								Core		26				16.7		3.00%		Core Growth

								SCOFR		8						30.0%		DT%

								M&A		13

								Invest		(6)						1,851.6		Base Revenue

								Midpoint		428				36.7		6.00%		Core Growth

																33.0%		DT%

								26		=(18+33)/2



								420		440		430		17		0.035		64.8		26%

								13		13		13		27		0.045		83.3		32%

								11		11		11		37		0.055		101.8		36%

								2		2		2

								-10		-10		-10

								404		424		414

								387		387		387

								17		37		27











$millions



FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	390	387	387	387	414	427	440	432	432	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	3	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	27	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	2	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	10	







EBITDA +3.5%

		Not Updated





		390		FY18        Adjusted       EBITDA		390																																														Innovation & MIC

		(3)		Pension Accounting Change (2)		387		3

		387		FY18                   Base                       EBITDA		387																																														- 0

		21		Core              Growth                 & RBS		387				21																																										7		ERROR:#DIV/0!		MIC

		13		                         SCOFR		408						13																																								(7)		ERROR:#DIV/0!		Innovation

		13		                                          M&A		421								13

		(6)		IIoT                           & NPD                     Invest		428										6

				FY19E        Adjusted       EBITDA		428																																														Roughly $1 mm/qtr = incremental investment spending



		428

						420.0		Guidance Low

						435.0		Guidance High																																												14.3		= 1904 x 2.5% x 30%

						427.5		Guidance Midpoint



						"+MSD" = + 4-6%																																														48		Core Growth

						"+LSD" = + 1-3%																																														28		EBITDA Growth

						"+LSD/MSD" = +2-5% (or with 200-bp range = +2.5-4.5%)																																														59%		Incremental



								Base		387						1,851.6		Base Revenue

								Core		21				21.1		3.50%		Core Growth

								SCOFR		13						32.5%		DT%

								M&A		13						43%		All-In exM&A%

								Invest		(6)

								Midpoint		428				21.5		= (14+29) / 2





								13.9		2.5% core growth @ 30% DT% OR

								29.2		4.5% core growth @ 35% DT%

























$millions



FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	390	387	387	387	408	421	428	428	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	3	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	21	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	6	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	





=1851.6 x 3.5% [+LSD/MSD] x 32.5% [30-35% DT%] = $21
$387 +21 +13 + 13 - 6 = $428

Memo: (21 + 14) / (1861.6 x .35%) = 43%



EBITDA Sensitivity

		Not Updated





		390		FY18        Adjusted       EBITDA		390																																														Innovation & MIC

		(3)		Pension Accounting Change (2)		387		3

		387		FY18                   Base                       EBITDA		387																																														- 0

		24		Core              Growth                 & RBS		387				24																																										7		ERROR:#DIV/0!		MIC

		13		                         SCOFR		411						13																																								(7)		ERROR:#DIV/0!		Innovation

		13		                                          M&A		424								13

		(6)		IIoT                           & NPD                     Invest		431										6

				FY19E        Adjusted       EBITDA		431																																														Roughly $1 mm/qtr = incremental investment spending



		431

						420.0		Guidance Low

						435.0		Guidance High																																												14.3		= 1904 x 2.5% x 30%

						427.5		Guidance Midpoint



						"+MSD" = + 4-6%																																														48		Core Growth

						"+LSD" = + 1-3%																																														28		EBITDA Growth

						"+LSD/MSD" = +2-5% (or with 200-bp range = +2.5-4.5%)																																														59%		Incremental



								Base		387						1,851.6		Base Revenue

								Core		24				24.1		4.00%		Core Growth

								SCOFR		13						32.5%		DT%

								M&A		13						43%		All-In exM&A%

								Invest		(5)

								Midpoint		432				24.5		= (17+32) / 2





								16.7		3.0% core growth @ 30% DT% OR

								32.4		5.0% core growth @ 35% DT%



								0.1282051282

								0.0897435897



















$millions



FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	390	387	387	387	411	424	431	431	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	3	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	24	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	6	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	





=1851.6 x 4.0% [+3-5%] x 32.5% [30-35% DT%] = $24
$387 +24 +13 + 13 - 5 = $432

Memo: (21 + 13 - 5) / (1861.6 x .04%) = 43%



Not Used -->>





FY18 Format

				Draft Reconciliation Format for Earnings Release, Slides

																										Adj per

								As reported						Acq & Div						Adjusted				Stock Comp		Credit

								per GAAP				Restructuring		Accounting		Amort Exp				Results				& LIFO		Agreement





				Revenue				491.0				5.5								485.5





				EBITDA				76.8				6.5		3.3						86.6				3.7		90.3

				Margin				15.6%												17.8%



				Depr & Amort				(24.3)				(1.0)				(10.5)				(12.8)



				Operating Income				52.5				7.5		3.3		10.5				73.8

				Margin				10.7%												15.2%





				Income before Tax				29.0				7.5		3.3		10.5				50.3										Work Area: allocation of tax adjustments



				Tax Provision				(4.4)				(2.0)		(0.9)		(3.9)				(11.2)										Total tax impact of adjustments								7.00



				Net Income				24.6				5.5		2.4		6.6				39.1										Amortization expense								10.50

																														Tax Rate								37.0%

																														Tax Provision								3.89



				MUST RESTRUCTURING CATEGORY BE REPORTED DIFFERENTLY UNDER CREDIT AGREEMENT?																										Other adjustments								11.50

																														Calculated Tax Rate								27.1%

																														Indicated Tax Provision								3.12



																														Other Expense adjustment								0.70

																														Indicated Tax Rate								27.1%

																														Tax Provision								0.19













3Q Adjusted

																																																		For FY18, harmonize Operating EBIT, EBITDA, Net Income definitions

														Below-the-												Acq & Div								Stock Comp,				Adjusted

										As reported				Line Items (3)				Operating 				Restructuring				Accounting				Debt				LIFO,				Non-GAAP

										per GAAP				in EBITDA				EBITDA (1)				& Related (4)				incl Amort (5)				Refinancing				& Other (6)				Results														Work Area: allocation of tax adjustments



								Net Sales		451.8												2.4																449.4														Total adjustments								37.8

																																																				Indicated Avg Tax Rate								36.0%

																																																				Total tax impact of adjustments								13.60

								EBITDA (1)		48.6				9.3				57.9				16.5												4.8				79.2

								Margin										12.8%																				17.6%														Amortization expense								8.6

																																												Not Displayed in Slide Exhibit								Tax Rate								37.0%

								Depreciation & Amortization		(24.3)												(3.8)				(8.6)												(11.9)						Not Displayed in Slide Exhibit								Tax Provision								3.18



																																																				Other adjustments								29.2

								Income before Tax		1.4												20.3				8.6				7.8				1.1		(4.0)		39.2														Calculated Tax Rate								35.7%

																																																				Indicated Tax Provision								10.42

								Tax Provision (2)		1.8												(7.2)				(3.2)				(2.8)				(0.4)				(11.8)

																																																				Other Expense adjustment								0.7

								Net Income		3.2												13.1				5.4				5.0				0.7				27.4														Indicated Tax Rate								35.7%

																																																				Tax Provision								0.25

								Dividend on Preferred		(1.5)																												(1.5)

																																																				Remaining Adjustments								28.50

								Net Income Available to																																												Indicated Tax Rate								35.7%

								  Rexnord Shareholders		1.7												13.1				5.4				5.0				0.7				25.9														Indicated Tax Provision								10.17

								(1) EBITDA is a non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

								(2) The tax rates used to calculate adjusted net income are based on a transaction-specific basis at the applicable jurisdictional rate.

								(3) Below-the-Line Items includes only adjustments for items that appear below Income from Operations in the Consolidated Statements of Operations.  In the current quarter, these include Loss on Extinguishment of Debt and Dividends on Preferred Stock.  Adjusted EBITDA is a non-GAAP measure defined, reconciled, and discussed in the earnings release included appears in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

								(4) Restructuring & Related includes restructiuring expenses, results from RHF product line we are exiting, and $3.8 of accelerated depreciation associated with our Supply Chain Optimization & Footprint Repositioning initiatives.

								(5) Includes amortization expense of $8.6 million.

								(6) Includes stock-based compensation expense, LIFO inventory adjustments, and Other (net).  EBITDA is adjusted for all three items; net income is adjusted for Other (net) only.  Other includes the impact of foreign currency transactions, sale of long-lived assets, other miscellaneous expenses, and a non-controlling interest loss.







3Q Consol Alt

																																3Q FY17

																														PMC		270.3

																														WM		179.1

												3Q FY17		3Q FY16		Change



						Net Sales						$452		$460		(2%)



						Adjusted Net Sales (1,2)						$449		$454		(1%)

								Growth from:

										Core						(5%)

										Acquisitions						5%

										Translation						(1%)



						GAAP Income from Operations						$33		$49		(32%)



						Adjusted EBITDA (1)						$79		$92		(14%)

								% of Sales				17.6%		20.3%		(270 bps)



						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

						(2) Net Sales are adjusted for the RHF product line exit in FY17.



3Q FY17 Adjusted Net Sales(2)



3Q FY17	

PMC	WM	270.3	179.1	





3Q PMC Alt

																																				3Q FY17		3Q FY16

																																		OEMs & End Users		139.5		134.4				3.8%

																																		Maintenance, Repair, Operations		130.8		131.4				-0.5%

												3Q FY17		3Q FY16		Change



						Net Sales						$270		$266		2%

								Growth from:																								Process end markets remain challenged.

										Core						(6%)

										Acquisitions						8%																Stable MRO evident in US industrial distribution sell-through.

										Translation						0%

																																Cambridge continues to perform well.

						GAAP Income from Operations						$29		$36		(20%)



						Adjusted EBITDA (1)						$55		$57		(2%)

								% of Sales				20.5%		21.3%		(80 bps)

						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

																																						3Q FY17		3Q FY16		Change



																																Net Sales						$270		$266		2%

																																		Growth from:

																																				Core						(6%)

																																				Acquisitions						8%

																																				Translation						0%



																																Adjusted EBITDA (1)						$55		$57		(2%)

																																		% of Sales				20.5%		21.3%		(80 bps)



3Q FY17 Net Sales



3Q FY17	

OEMs 	&	 End Users	Maintenance, Repair, Operations	139.5	130.80000000000001	





3Q WM Alt

																																				3Q FY17		3Q FY16

																																		Water Safety, Quality, Flow Control, Conservation		123.7		125.7				incl RHF

																																		Water Infrastructure		55.4		62.3				excl RHF				33%

																																		Water Infrastructure		57.8		68.7				incl RHF

												3Q FY17		3Q FY16		Change

																																Stable North American nonresidential demand.

						Net Sales						$182		$194		(7%)



						Adjusted Net Sales (1,2)						$179		$188		(5%)

								Growth from:																								Global infrastructure shipments reduced by project deferrals.

										Core						(4%)

										Acquisitions						n/a  																Cambridge continues to perform well.

										Translation						(1%)



						GAAP Income from Operations						$14		$22		(35%)



						Adjusted EBITDA (1)						$32		$44		(28%)

								% of Sales				17.6%		23.1%		(550 bps)

						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

						(2) Net Sales are adjusted for the RHF product line exit in FY17.















3Q FY17 Adjusted Net Sales(2)



3Q FY17	

Water Safety, Quality, Flow Control, Conservation	Water Infrastructure	123.7	55.399999999999991	





EPS Methods

						DISREGARD THIS CONTENT - NOT USED

										EPS Calculation Methodology





														2Q FY17 GAAP Data								2Q FY17 Adjusted Data



										Methodology				Traditional				If-Converted				Traditional				If-Converted



										Net Income				24.6				24.6				39.1				39.1



										Preferred Dividend				(5.8)								(5.8)



										Net Income Available to Common				18.8				24.6				33.3				39.1



										Diluted Shares Outstanding (mm)				104.6				123.8				104.6				123.8



										Earnings Per Share				0.180				0.199				0.318				0.316





										Rule: Use If-Converted Method to calculate EPS, If Dilutive

										1) Do not deduct preferred dividend

										2) Add indicated incremental shares to diluted share count (as if converted)



										SUGGESTS BOTH METHODS SHOULD BE SHOWN IN A RECONCILING TABLE IN THE QUARTERLY RELEASE



										POTENTIALLY DROP EPS FROM BOTTOM OF INCOME STATEMENT; ADD EPS CALCULATION TO PAGE 1 OF RELEASE



										AUDITOR TO PROVIDE LANGUAGE AROUND HOW/WHY WE CALCULATE EPS??



										CAN WE DEVELOP A SUCCINCT WAY TO EXPLAIN IN A SINGLE SENTENCE A MATHEMATICAL METHOD TO DETERMINE?  A SHORTCUT?

										NOTE: IT DOES NOT DEPEND ON THE STOCK PRICE





Perception Summary

						Key Background				Key Course Corrections

						Stock has underperformed industrial sector since IPO				Management changes, internal systems migration, PMC transformation

						Stock has underperformed market since IPO				Cambridge & enhanced PT focus on consumer-driven demand

						IPO coincided with peak of global commodity super-cycle				Enhanced M&A process, pipeline

						RXN dependence on Process markets was poorly understood at IPO				Accelerated digital development

						Internal market data, forecasting capabilities were weak at IPO				Accelerating NPD pipeline

						Large MP, RHF exits through adjustments, not discontinued operations				Operating management team substantially replaced since IPO

						Large 4Q surprises in FY15 (VAG), FY16 (RHF)

						Key Takeaways				Initial Response				Implementation

						Strategy				Strategy

						Inadequate exposition of operating, capital allocation strategy				Shift in conference call content toward strategic issues, initiatives				Incorporate into 3Q draft materials

						Inadequate clarity of strategy				Incremental content in NDR, earnings decks				Incorporate into 3Q draft materials

						Persistent revisions to FY financial outlooks has hurt credibility				Revise guidance metrics, expand ranges, drop quarterly guidance				Change with FY18 guidance (4Q17)

						Reporting				Reporting

						Too many individual adjustments to GAAP results				Eliminate EBITDA/EPS disconnect due to stock comp, LIFO				Change with FY18 guidance (4Q17)

						Too large of gap between GAAP and Adjusted results				Aggregate presentation of adjustments into 2-3 categories (excl SEC filings)				Change with FY18 guidance (4Q17)

						Too difficult to incorporate adjustments into models				Standardize EBITDA/EBIT definitions (treatment of Other Exp)				Change with FY18 guidance (4Q17)

										Improve table layouts, detail in earnings release, slides				Incorporate into 3Q draft materials

						Differentiation				Differentiation

						Inadequate differentiation of RBS				Develop benchmarking data & incorporate comps into materials				In development, ready by 4Q reporting

						Inadequate differentiation of competitive advantages, performance				Incorporate competitive assessment into materials				During 4Q17

						Inadequate credibility on operating issues				Enhance focus on FCF drivers, sustainability				Incorporate into 3Q draft materials

										Create base investor presentation for website				During 4Q17

						Acquisitions				Acquisitions

						Inadequate exposition of M&A strategy				Incorporate strategic objectives into materials				During 4Q17

						Inadequate disclosure of acquisition performance				ST: more detail on Cambridge; LT: re-assess as M&A develops				Incorporate into 3Q draft materials

						Inadequate reporting of cumulative returns				Develop returns data with/without VAG				During 4Q17






REXINORD




REXINORD

Core sales % growth(?) + Mid Single Digit
Adjusted EBITDA®) S437 - S443 million
Free Cash Flow(!) > Net Income
Depreciation & Amortization(? ~ S 85 million
Interest Expense ~ S 71 million
Effective Tax Rate(®) 25% - 26%
Capital Expenditures ~ 2.2% of sales

(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.
(2) Excludes $4 million of accelerated depreciation related to supply chain optimization and footprint repositioning actions which is excluded from Adjusted Net Income.
(3) As applied to calculation of Adjusted Net Income.
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Use If-Converted Method to calculate diluted EPS, Only If Dilutive

1) Do not deduct preferred dividend from net income

2) Add indicated incremental shares to diluted share count

Incremental Shares

Average Common from Conversion
Stock Price (millions)
<$20.99 19.18

$20.99 19.18
21 19.17

22 18.30

23 17.50

24 16.77

25 16.10
25.19 15.98
>$25.19 15.98

Mandatory Convertible Preferred Details

Offering Size (Smillions) $402.5
Dividend Rate 5.75%
Annual Dividend (Smillions) $23.1
Mandatory Conversion Date 11/15/2019

REXINORD
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1Q Consol

		Updated																														1Q FY18

																														Process & Motion Control		287.7

																														Water Management		200.0

												1Q FY18		1Q FY17		Change



						Adjusted Net Sales (1,2)						$488		$465		5%

								Growth from:

										Core						3%

										Acquisitions						3%

										Translation						(1%)



						Adjusted EBITDA (1)						$86		$79		9%

								% of Sales				17.6%		17.0%		60 bps



						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on August 2, 2017.

						(2) 1Q FY17 Net Sales are adjusted for the RHF product line exit.



1Q FY18 Adjusted Net Sales(2)



1Q FY18	

Process 	&	 Motion Control	Water Management	287.7	200	





1Q PMC

		Updated																																		1Q FY18		1Q FY17

																																		OEMs & End Users		149.4		137.5				8.7%

																																		Maintenance, Repair, Operations		138.3		126.2				9.6%



												1Q FY18		1Q FY17		Change



						Net Sales						$288		$264		9%

								Growth from:

										Core						5%

										Acquisitions						5%

										Translation						(1%)



						Adjusted EBITDA (1)						$58		$49		8%

								% of Sales				20.0%		18.6%		140 bps

						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on August 2, 2017.



						Net Sales						$270		$266		2%

								Growth from:

										Core						(6%)

										Acquisitions						8%

										Translation						0%



						GAAP Income from Operations



						Adjusted EBITDA (1)						$55		$57		(2%)

								% of Sales				20.5%		21.3%		(80 bps)



1Q FY18 Net Sales



1Q FY18	



OEMs 	&	 End Users	Maintenance, Repair, Operations	149.4	138.30000000000001	





1Q WM

																																				1Q FY18		1Q FY17

																																		Water Safety, Quality, Flow Control & Conservation		144.4		140.1

																																		Water Infrastructure		55.6		61.5



												1Q FY18		1Q FY17		Change



						Adjusted Net Sales (1,2)						$200		$202		(1%)

								Growth from:

										Core						0%

										Acquisitions						--   

										Translation						(1%)



						Adjusted EBITDA (1)						$37		$38		(3%)

								% of Sales				18.6%		19.0%		(40 bps)





						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on August 2, 2017.

						(2) 1Q FY17 Net Sales are adjusted for the RHF product line exit.























1Q FY18 Adjusted Net Sales 



1Q FY18	



Water Safety, Quality, Flow Control 	&	 Conservation	Water Infrastructure	144.4	55.6	





FCF

		Updated

																																																						$ millions				3/31/17		12/31/16		9/30/16		3/31/16







																																				Chart 1:		Net Debt Leverage Ratio						Table components										Cash				490		429		209		485

																																				Chart 2:		Free Cash Flow						Table components

																																				Chart 3:		Net Debt																		Term Debt		1,585		1,588		1,784		1,881

																																				Chart 4:		Total Liquidity																		Other Debt (1)		11		11		11		12

																																																						Total Debt				1,595		1,599		1,795		1,893

																																				31-Mar-14		31-Mar-15		31-Mar-16		31-Mar-17				31-Mar-17		30-Jun-17

																																		Net Debt Leverage Ratio		3.7x		3.7x		3.8x		3.1x				3.1x		3.0x						Total Net Debt				1,105		1,170		1,586		1,408

																																		Target Range

																																																						Net Debt Leverage Ratio (2)				3.1x 		3.4x 		4.3x 		3.8x 

																																				FY14		FY15		FY16		FY17				3 Mos FY17		3 Mos FY18

																																		includes SCOFR Impact (3)		- 0		- 0		(24.0)

Charlie Bares: Charlie Bares:
per Mark Peterson		(42.0)

Charlie Bares: Charlie Bares:
per Mark Peterson				(7.6)		(8.0)						Total Liquidity (3)				836		768		554		829

																																		Free Cash Flow		138.6		197.1		166.9		140.6				7.6		30.1

																																		Cash from Operations		190.8		245.9		219.0		195.1				19.6		37.0

																																		Capital Expenditures		(52.2)		(48.8)		(52.1)		(54.5)				(12.0)		(6.9)





																																				31-Mar-14		31-Mar-15		31-Mar-16		31-Mar-17				31-Mar-17		30-Jun-17

																																		Total Debt		1,944		1,912		1,893		1,595				1,595		1,592

																																		Cash & Equivalents		(339)		(370)		(485)		(490)				(490)		(516)

																																		Total Net Debt		1,605		1,542		1,408		1,105				1,105		1,075						$ millions		4Q FY17				4Q FY16				FY16		FY15

																																		Term Debt		1,922		1,896		1,881		1,585				1,585		1,581

																																		Other Debt		22		16		12		11				11		10						Cash from Operations		73.0				68.8				219.0		245.9



																																				31-Mar-14		31-Mar-15		31-Mar-16		31-Mar-17				31-Mar-17		30-Jun-17						Capital Expenditures		(10.5)				(25.7)				(52.1)		(48.8)

																																		Cash & Equivalents		339		370		485		490				490		516

																																		Available Borrowing Capacity		336		341		344		346				346		346						Free Cash Flow (1)		62.5				43.1				166.9		197.1

																																		Total Liquidity		675		711		829		836				836		862













Net Debt Leverage Ratio (1)



Net Debt Leverage Ratio	

41729	42094	42460	42825	42825	42916	3.7	3.7	3.8	3.1	3.1	3	





Free Cash Flow ($ millions) (2) 



Free Cash Flow	

FY14	FY15	FY16	FY17	3 Mos FY17	3 Mos FY18	138.60000000000002	197.10000000000002	166.9	140.6	7.6000000000000014	30.1	includes SCOFR Impact (3)	(24)

(8)





FY14	FY15	FY16	FY17	3 Mos FY17	3 Mos FY18	0	0	-24	-42	-7.6000000000000005	-8	







Total Debt ($ millions) (4) 



Total Debt	

41729	42094	42460	42825	42825	42916	1944	1912	1893	1595.1	1595.1	1591.5	





Total Liquidity ($ millions) (5)



Available Borrowing Capacity	

41729	42094	42460	42825	42825	42916	336	341	344	345.79999999999995	345.79999999999995	345.79999999999995	Cash 	&	 Equivalents	

41729	42094	42460	42825	42825	42916	339	370	485	490.1	490.1	516.20000000000005	









1Q Adjustments

		Updated



																																												For FY18, harmonize Operating EBIT, EBITDA, Net Income definitions

																		Income				Impact on

														Pretax				Tax  				Adjusted

								Adjustment Type ($ millions)						Adjustment				Provision (3)				Net Income (4)																								Work Area: allocation of tax adjustments





								Restructuring & Related (1)																																						Total adjustments								30.9



										Restructuring & Other Similar Charges				$ 2.7				($ 1.0)				$ 1.7																								Indicated Avg Tax Rate								30.1%

										SCOFR Initiatives				1.0				(0.4)				0.6																								Total tax impact of adjustments								9.3



								Other, net (2)						0.4				(0.1)				0.3																								Amortization expense								8.4

																																														Tax Rate								35.7%

								Amortization of Intangible Assets						8.2				(3.0)				5.2																								Tax Provision								3.0



																																														Other adjustments								22.5

								Totals						$ 12.3				($ 4.5)    				$ 7.8																								Calculated Tax Rate								28.0%

																																														Indicated Tax Provision								6.3

																																														Other Expense adjustment								0.1

								(1) Restructuring & Related includes restructuring expenses and $1.0m of accelerated depreciation associated with our Supply Chain Optimization & Footprint Repositioning initiatives.

								(2) Other includes the impact of foreign currency transactions and other miscellaneous expenses																																						Indicated Tax Rate								28.0%

								(3) The tax rates used to calculate adjusted net income are based on a transaction-specific basis at the applicable jurisdictional rate.																																						Tax Provision								0.0

								(4) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on August 2, 2017.

																																														Remaining Adjustments								22.4

																																														Indicated Tax Rate								28.0%

																																														Indicated Tax Provision								6.3























As-If Share Count

		No Change







				Mandatory Convertible Preferred Details

				Offering Size ($millions)						$ 402.5

				Dividend Rate						   5.75%

				Annual Dividend ($millions)						$ 23.1

				Mandatory Conversion Date						11/15/19





				Use If-Converted Method to calculate diluted EPS, Only If Dilutive

				1) Do not deduct preferred dividend from net income

				2) Add indicated incremental shares to diluted share count













																						Incremental Shares

																		Average Common				from Conversion

																		Stock Price				(millions)



																		< $ 20.99   				19.18

																		$ 20.99				19.18

																		21				19.17

																		22				18.30

																		23				17.50

																		24				16.77

																		25				16.10

																		25.19				15.98

																		> $ 25.19      				15.98



















EPS Calc



										First				Fiscal

										Quarter				Year

										Ended				Ended

						($ millions, except per-share amounts)				June 30, 2017				March 31, 2017



						Base Methodology



						Adjusted Net Income				$   28.5				$   146.3



						Weighted-Average Number of Shares: Diluted (thousands)				105,232				104,784



						Earnings Per Share: Diluted (Base Method)				$   0.27				ERROR:#REF!



						If-Converted Methodology



						Adjusted Net Income				$   28.5				$   146.3



						Add Back Dividends				5.8				(7.3)



						Adjusted Net Income Attributable to Rexnord Common Shareholders				$   34.3				139.0





						Weighted-Average Number of Shares: Diluted (thousands)				105,232				104,784

						Add Adjustment for Conversion of Preferred Stock into Common Stock (thousands)				17,300				5,833

						Adjusted Weighted-Average Shares: Diluted (thousands)				122,532				110,617



						Earnings Per Share: Diluted (If-Converted Method)				$   0.28				ERROR:#REF!







Adjusted EBITDA

		Updated

						First Quarter Ended

				Adjusted EBITDA		June 30, 2017				June 30, 2016

				Net income attributable to Rexnord common shareholders		$   20.7				$   18.9

				Dividends on preferred stock		5.8				- 0

				Income tax provision (benefit)		8.2				(5.9)

				Other expense, net (1)		0.5				1.9

				Interest expense, net		20.0				23.7

				Income from operations		$   55.2				$   38.6



				Adjustments

				Depreciation and amortization		$   22.5				$   29.0

				Restructuring and other similar charges		2.7				5.6

				Acquisition-related fair value adjustment		- 0				1.0

				Stock-based compensation expense		5.4				2.3

				Impact of  RHF product line exit (2)		- 0				2.6

				Last-in first-out inventory adjustments		0.3				(0.1)

				Other, net (1)		(0.1)				- 0

				Subtotal of adjustments		30.8				40.4

				Adjusted EBITDA		$   86.0				$   79.0





				(1)   Other, net includes the impact of foreign currency transactions, sale of long-lived assets, and other miscellaneous expenses. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended June 30, 2017 for further information.

				(2)   During fiscal 2016, the Company announced its decision to exit the RHF flow control gate product line within its Water Management platform.  The operating loss (excluding restructuring and other similar charges) is not included in Adjusted EBITDA in accordance with our credit agreement. 





Adjusted EPS

		Updated

						First Quarter Ended

				Adjusted Net Income and Earnings Per Share		June 30, 2017				June 30, 2016

				Net income (loss) attributable to Rexnord common shareholders		$   20.7				$   18.9

				Supply chain optimization and footprint repositioning initiatives (1)		1.0				0.6

				Impact of RHF product line exit (2)		- 0				2.9

				Restructuring and other similar charges		2.7				5.6

				Acquisition-related fair value adjustment		- 0				1.0

				Amortization of intangible assets		8.2				14.6

				Other, net (3)		0.4				1.9

				Tax effect on above items		(4.5)				(9.4)

				Adjusted net income		$   28.5				$   36.1



				GAAP diluted net income (loss) per share attributable to Rexnord common shareholders		$   0.20				$   0.18

				Adjusted earnings per share - diluted		$   0.27				$   0.35



				GAAP diluted weighted-average shares		105,232				104,176

				(1)   Represents accelerated depreciation and other non-cash expenses associated with our strategic supply chain optimization and footprint repositioning initiatives.

				(2) During fiscal 2016, the Company announced its decision to exit the RHF flow control gate product line within its Water Management platform.  To enhance comparability between historical periods, the pre-tax loss of the RHF product line exit has been excluded from our fiscal 2017 Adjusted earnings per share.

				(3)   Other, net includes the impact of foreign currency transactions, sale of long-lived assets, and other miscellaneous expenses. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended June 30, 2017 for further information.





End Markets



										Key End Markets

												Near-Term Growth Outlook						Current



										Nonresidential Construction: US & Canada



										Residential Construction: US & Canada



										Water & Wastewater Infrastructure



												Europe



												China



												Middle East



												Rest of World







										Key End Markets

												Near-Term Growth Outlook						Current



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage: Global



										Commercial Aerospace: Global



										Process Industries: Global











										End-Market Outlook Assumed in Guidance



										Nonresidential Construction: US & Canada



										Residential Construction: US & Canada



										Water & Wastewater Infrastructure



												Europe



												China



												Middle East



												Rest of World







										End-Market Outlook Assumed in Guidance



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage: Global



										Commercial Aerospace: Global



										Process Industries: Global



























										Key End Markets

												Near-Term Growth Outlook		Current				Previous



										Nonresidential Construction



												US & Canada 



										Residential Construction



												US & Canada 



										Water & Wastewater Infrastructure



												Europe



												China



												Middle East



												Rest of World









										Key End Markets

												Near-Term Growth Outlook		Current				Previous



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage



												Global



										Commercial Aerospace



												Global



										Process Industries



												Global









Not Used -->>





EBITDA Bridge





		347		FY17        Adjusted       EBITDA		347																														Innovation & MIC

		25		SCOFR		347		25

		14		Sales             Growth             & RBS		372				15																										12

		(11)		Investment       & Incentive Comp		375						12																								7		58%		MIC

		375		FY18E       Adjusted       EBITDA		375																														5		42%		Innovation



																																				Roughly $1 mm/qtr = incremental investment spending







																																				14.3		= 1904 x 2.5% x 30%





																																				48		Core Growth

																																				28		EBITDA Growth

																																				59%		Incremental













		347		FY17        Adjusted       EBITDA		347

		25		SCOFR		347		25

		(11)		Innovation       & Incentive Comp		361						11

				Core             Growth		361				4				20

				FY18E       Adjusted       EBITDA		365								20



























FY17        Adjusted       EBITDA	SCOFR	Sales             Growth             	&	 RBS	Investment       	&	 Incentive Comp	FY18E       Adjusted       EBITDA	347	347	372	375	375	

FY17        Adjusted       EBITDA	SCOFR	Sales             Growth             	&	 RBS	Investment       	&	 Incentive Comp	FY18E       Adjusted       EBITDA	25	 14 





FY17        Adjusted       EBITDA	SCOFR	Sales             Growth             	&	 RBS	Investment       	&	 Incentive Comp	FY18E       Adjusted       EBITDA	15	FY17        Adjusted       EBITDA	SCOFR	Sales             Growth             	&	 RBS	Investment       	&	 Incentive Comp	FY18E       Adjusted       EBITDA	12	







FY17        Adjusted       EBITDA	SCOFR	Innovation       	&	 Incentive Comp	Core             Growth	FY18E       Adjusted       EBITDA	347	347	361	361	365	

FY17        Adjusted       EBITDA	SCOFR	Innovation       	&	 Incentive Comp	Core             Growth	FY18E       Adjusted       EBITDA	25	

FY17        Adjusted       EBITDA	SCOFR	Innovation       	&	 Incentive Comp	Core             Growth	FY18E       Adjusted       EBITDA	4	FY17        Adjusted       EBITDA	SCOFR	Innovation       	&	 Incentive Comp	Core             Growth	FY18E       Adjusted       EBITDA	11	FY17        Adjusted       EBITDA	SCOFR	Innovation       	&	 Incentive Comp	Core             Growth	FY18E       Adjusted       EBITDA	20	20	







FY18 Format

				Draft Reconciliation Format for Earnings Release, Slides

																										Adj per

								As reported						Acq & Div						Adjusted				Stock Comp		Credit

								per GAAP				Restructuring		Accounting		Amort Exp				Results				& LIFO		Agreement





				Revenue				491.0				5.5								485.5





				EBITDA				76.8				6.5		3.3						86.6				3.7		90.3

				Margin				15.6%												17.8%



				Depr & Amort				(24.3)				(1.0)				(10.5)				(12.8)



				Operating Income				52.5				7.5		3.3		10.5				73.8

				Margin				10.7%												15.2%





				Income before Tax				29.0				7.5		3.3		10.5				50.3										Work Area: allocation of tax adjustments



				Tax Provision				(4.4)				(2.0)		(0.9)		(3.9)				(11.2)										Total tax impact of adjustments								7.00



				Net Income				24.6				5.5		2.4		6.6				39.1										Amortization expense								10.50

																														Tax Rate								37.0%

																														Tax Provision								3.89



				MUST RESTRUCTURING CATEGORY BE REPORTED DIFFERENTLY UNDER CREDIT AGREEMENT?																										Other adjustments								11.50

																														Calculated Tax Rate								27.1%

																														Indicated Tax Provision								3.12



																														Other Expense adjustment								0.70

																														Indicated Tax Rate								27.1%

																														Tax Provision								0.19













3Q Adjusted

																																																		For FY18, harmonize Operating EBIT, EBITDA, Net Income definitions

														Below-the-												Acq & Div								Stock Comp,				Adjusted

										As reported				Line Items (3)				Operating 				Restructuring				Accounting				Debt				LIFO,				Non-GAAP

										per GAAP				in EBITDA				EBITDA (1)				& Related (4)				incl Amort (5)				Refinancing				& Other (6)				Results														Work Area: allocation of tax adjustments



								Net Sales		451.8												2.4																449.4														Total adjustments								37.8

																																																				Indicated Avg Tax Rate								36.0%

																																																				Total tax impact of adjustments								13.60

								EBITDA (1)		48.6				9.3				57.9				16.5												4.8				79.2

								Margin										12.8%																				17.6%														Amortization expense								8.6

																																												Not Displayed in Slide Exhibit								Tax Rate								37.0%

								Depreciation & Amortization		(24.3)												(3.8)				(8.6)												(11.9)						Not Displayed in Slide Exhibit								Tax Provision								3.18



																																																				Other adjustments								29.2

								Income before Tax		1.4												20.3				8.6				7.8				1.1		(4.0)		39.2														Calculated Tax Rate								35.7%

																																																				Indicated Tax Provision								10.42

								Tax Provision (2)		1.8												(7.2)				(3.2)				(2.8)				(0.4)				(11.8)

																																																				Other Expense adjustment								0.7

								Net Income		3.2												13.1				5.4				5.0				0.7				27.4														Indicated Tax Rate								35.7%

																																																				Tax Provision								0.25

								Dividend on Preferred		(1.5)																												(1.5)

																																																				Remaining Adjustments								28.50

								Net Income Available to																																												Indicated Tax Rate								35.7%

								  Rexnord Shareholders		1.7												13.1				5.4				5.0				0.7				25.9														Indicated Tax Provision								10.17

								(1) EBITDA is a non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

								(2) The tax rates used to calculate adjusted net income are based on a transaction-specific basis at the applicable jurisdictional rate.

								(3) Below-the-Line Items includes only adjustments for items that appear below Income from Operations in the Consolidated Statements of Operations.  In the current quarter, these include Loss on Extinguishment of Debt and Dividends on Preferred Stock.  Adjusted EBITDA is a non-GAAP measure defined, reconciled, and discussed in the earnings release included appears in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

								(4) Restructuring & Related includes restructiuring expenses, results from RHF product line we are exiting, and $3.8 of accelerated depreciation associated with our Supply Chain Optimization & Footprint Repositioning initiatives.

								(5) Includes amortization expense of $8.6 million.

								(6) Includes stock-based compensation expense, LIFO inventory adjustments, and Other (net).  EBITDA is adjusted for all three items; net income is adjusted for Other (net) only.  Other includes the impact of foreign currency transactions, sale of long-lived assets, other miscellaneous expenses, and a non-controlling interest loss.







3Q Consol Alt

																																3Q FY17

																														PMC		270.3

																														WM		179.1

												3Q FY17		3Q FY16		Change



						Net Sales						$452		$460		(2%)



						Adjusted Net Sales (1,2)						$449		$454		(1%)

								Growth from:

										Core						(5%)

										Acquisitions						5%

										Translation						(1%)



						GAAP Income from Operations						$33		$49		(32%)



						Adjusted EBITDA (1)						$79		$92		(14%)

								% of Sales				17.6%		20.3%		(270 bps)



						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

						(2) Net Sales are adjusted for the RHF product line exit in FY17.



3Q FY17 Adjusted Net Sales(2)



3Q FY17	

PMC	WM	270.3	179.1	





3Q PMC Alt

																																				3Q FY17		3Q FY16

																																		OEMs & End Users		139.5		134.4				3.8%

																																		Maintenance, Repair, Operations		130.8		131.4				-0.5%

												3Q FY17		3Q FY16		Change



						Net Sales						$270		$266		2%

								Growth from:																								Process end markets remain challenged.

										Core						(6%)

										Acquisitions						8%																Stable MRO evident in US industrial distribution sell-through.

										Translation						0%

																																Cambridge continues to perform well.

						GAAP Income from Operations						$29		$36		(20%)



						Adjusted EBITDA (1)						$55		$57		(2%)

								% of Sales				20.5%		21.3%		(80 bps)

						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

																																						3Q FY17		3Q FY16		Change



																																Net Sales						$270		$266		2%

																																		Growth from:

																																				Core						(6%)

																																				Acquisitions						8%

																																				Translation						0%



																																Adjusted EBITDA (1)						$55		$57		(2%)

																																		% of Sales				20.5%		21.3%		(80 bps)



3Q FY17 Net Sales



3Q FY17	

OEMs 	&	 End Users	Maintenance, Repair, Operations	139.5	130.80000000000001	





3Q WM Alt

																																				3Q FY17		3Q FY16

																																		Water Safety, Quality, Flow Control, Conservation		123.7		125.7				incl RHF

																																		Water Infrastructure		55.4		62.3				excl RHF				33%

																																		Water Infrastructure		57.8		68.7				incl RHF

												3Q FY17		3Q FY16		Change

																																Stable North American nonresidential demand.

						Net Sales						$182		$194		(7%)



						Adjusted Net Sales (1,2)						$179		$188		(5%)

								Growth from:																								Global infrastructure shipments reduced by project deferrals.

										Core						(4%)

										Acquisitions						n/a  																Cambridge continues to perform well.

										Translation						(1%)



						GAAP Income from Operations						$14		$22		(35%)



						Adjusted EBITDA (1)						$32		$44		(28%)

								% of Sales				17.6%		23.1%		(550 bps)

						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

						(2) Net Sales are adjusted for the RHF product line exit in FY17.















3Q FY17 Adjusted Net Sales(2)



3Q FY17	

Water Safety, Quality, Flow Control, Conservation	Water Infrastructure	123.7	55.399999999999991	





EPS Methods

						DISREGARD THIS CONTENT - NOT USED

										EPS Calculation Methodology





														2Q FY17 GAAP Data								2Q FY17 Adjusted Data



										Methodology				Traditional				If-Converted				Traditional				If-Converted



										Net Income				24.6				24.6				39.1				39.1



										Preferred Dividend				(5.8)								(5.8)



										Net Income Available to Common				18.8				24.6				33.3				39.1



										Diluted Shares Outstanding (mm)				104.6				123.8				104.6				123.8



										Earnings Per Share				0.180				0.199				0.318				0.316





										Rule: Use If-Converted Method to calculate EPS, If Dilutive

										1) Do not deduct preferred dividend

										2) Add indicated incremental shares to diluted share count (as if converted)



										SUGGESTS BOTH METHODS SHOULD BE SHOWN IN A RECONCILING TABLE IN THE QUARTERLY RELEASE



										POTENTIALLY DROP EPS FROM BOTTOM OF INCOME STATEMENT; ADD EPS CALCULATION TO PAGE 1 OF RELEASE



										AUDITOR TO PROVIDE LANGUAGE AROUND HOW/WHY WE CALCULATE EPS??



										CAN WE DEVELOP A SUCCINCT WAY TO EXPLAIN IN A SINGLE SENTENCE A MATHEMATICAL METHOD TO DETERMINE?  A SHORTCUT?

										NOTE: IT DOES NOT DEPEND ON THE STOCK PRICE





Perception Summary

						Key Background				Key Course Corrections

						Stock has underperformed industrial sector since IPO				Management changes, internal systems migration, PMC transformation

						Stock has underperformed market since IPO				Cambridge & enhanced PT focus on consumer-driven demand

						IPO coincided with peak of global commodity super-cycle				Enhanced M&A process, pipeline

						RXN dependence on Process markets was poorly understood at IPO				Accelerated digital development

						Internal market data, forecasting capabilities were weak at IPO				Accelerating NPD pipeline

						Large MP, RHF exits through adjustments, not discontinued operations				Operating management team substantially replaced since IPO

						Large 4Q surprises in FY15 (VAG), FY16 (RHF)

						Key Takeaways				Initial Response				Implementation

						Strategy				Strategy

						Inadequate exposition of operating, capital allocation strategy				Shift in conference call content toward strategic issues, initiatives				Incorporate into 3Q draft materials

						Inadequate clarity of strategy				Incremental content in NDR, earnings decks				Incorporate into 3Q draft materials

						Persistent revisions to FY financial outlooks has hurt credibility				Revise guidance metrics, expand ranges, drop quarterly guidance				Change with FY18 guidance (4Q17)

						Reporting				Reporting

						Too many individual adjustments to GAAP results				Eliminate EBITDA/EPS disconnect due to stock comp, LIFO				Change with FY18 guidance (4Q17)

						Too large of gap between GAAP and Adjusted results				Aggregate presentation of adjustments into 2-3 categories (excl SEC filings)				Change with FY18 guidance (4Q17)

						Too difficult to incorporate adjustments into models				Standardize EBITDA/EBIT definitions (treatment of Other Exp)				Change with FY18 guidance (4Q17)

										Improve table layouts, detail in earnings release, slides				Incorporate into 3Q draft materials

						Differentiation				Differentiation

						Inadequate differentiation of RBS				Develop benchmarking data & incorporate comps into materials				In development, ready by 4Q reporting

						Inadequate differentiation of competitive advantages, performance				Incorporate competitive assessment into materials				During 4Q17

						Inadequate credibility on operating issues				Enhance focus on FCF drivers, sustainability				Incorporate into 3Q draft materials

										Create base investor presentation for website				During 4Q17

						Acquisitions				Acquisitions

						Inadequate exposition of M&A strategy				Incorporate strategic objectives into materials				During 4Q17

						Inadequate disclosure of acquisition performance				ST: more detail on Cambridge; LT: re-assess as M&A develops				Incorporate into 3Q draft materials

						Inadequate reporting of cumulative returns				Develop returns data with/without VAG				During 4Q17






1Q Consol

		Updated																														1Q FY18

																														Process & Motion Control		287.7

																														Water Management		200.0

												1Q FY18		1Q FY17		Change



						Adjusted Net Sales (1,2)						$488		$465		5%

								Growth from:

										Core						3%

										Acquisitions						3%

										Translation						(1%)



						Adjusted EBITDA (1)						$86		$79		9%

								% of Sales				17.6%		17.0%		60 bps



						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on August 2, 2017.

						(2) 1Q FY17 Net Sales are adjusted for the RHF product line exit.



1Q FY18 Adjusted Net Sales(2)



1Q FY18	

Process 	&	 Motion Control	Water Management	287.7	200	





1Q PMC

		Updated																																		1Q FY18		1Q FY17

																																		OEMs & End Users		149.4		137.5				8.7%

																																		Maintenance, Repair, Operations		138.3		126.2				9.6%



												1Q FY18		1Q FY17		Change



						Net Sales						$288		$264		9%

								Growth from:

										Core						5%

										Acquisitions						5%

										Translation						(1%)



						Adjusted EBITDA (1)						$58		$49		8%

								% of Sales				20.0%		18.6%		140 bps

						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on August 2, 2017.



						Net Sales						$270		$266		2%

								Growth from:

										Core						(6%)

										Acquisitions						8%

										Translation						0%



						GAAP Income from Operations



						Adjusted EBITDA (1)						$55		$57		(2%)

								% of Sales				20.5%		21.3%		(80 bps)



1Q FY18 Net Sales



1Q FY18	



OEMs 	&	 End Users	Maintenance, Repair, Operations	149.4	138.30000000000001	





1Q WM

																																				1Q FY18		1Q FY17

																																		Water Safety, Quality, Flow Control & Conservation		144.4		140.1

																																		Water Infrastructure		55.6		61.5



												1Q FY18		1Q FY17		Change



						Adjusted Net Sales (1,2)						$200		$202		(1%)

								Growth from:

										Core						0%

										Acquisitions						--   

										Translation						(1%)



						Adjusted EBITDA (1)						$37		$38		(3%)

								% of Sales				18.6%		19.0%		(40 bps)





						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on August 2, 2017.

						(2) 1Q FY17 Net Sales are adjusted for the RHF product line exit.























1Q FY18 Adjusted Net Sales 



1Q FY18	



Water Safety, Quality, Flow Control 	&	 Conservation	Water Infrastructure	144.4	55.6	





FCF

		Updated

																																																						$ millions				3/31/17		12/31/16		9/30/16		3/31/16







																																				Chart 1:		Net Debt Leverage Ratio						Table components										Cash				490		429		209		485

																																				Chart 2:		Free Cash Flow						Table components

																																				Chart 3:		Net Debt																		Term Debt		1,585		1,588		1,784		1,881

																																				Chart 4:		Total Liquidity																		Other Debt (1)		11		11		11		12

																																																						Total Debt				1,595		1,599		1,795		1,893

																																				31-Mar-14		31-Mar-15		31-Mar-16		31-Mar-17				31-Mar-17		30-Jun-17

																																		Net Debt Leverage Ratio		3.7x		3.7x		3.8x		3.1x				3.1x		3.0x						Total Net Debt				1,105		1,170		1,586		1,408

																																		Target Range

																																																						Net Debt Leverage Ratio (2)				3.1x 		3.4x 		4.3x 		3.8x 

																																				FY14		FY15		FY16		FY17				3 Mos FY17		3 Mos FY18

																																		includes SCOFR Impact (3)		- 0		- 0		(24.0)

Charlie Bares: Charlie Bares:
per Mark Peterson		(42.0)

Charlie Bares: Charlie Bares:
per Mark Peterson				(7.6)		(8.0)						Total Liquidity (3)				836		768		554		829

																																		Free Cash Flow		138.6		197.1		166.9		140.6				7.6		30.1

																																		Cash from Operations		190.8		245.9		219.0		195.1				19.6		37.0

																																		Capital Expenditures		(52.2)		(48.8)		(52.1)		(54.5)				(12.0)		(6.9)





																																				31-Mar-14		31-Mar-15		31-Mar-16		31-Mar-17				31-Mar-17		30-Jun-17

																																		Total Debt		1,944		1,912		1,893		1,595				1,595		1,592

																																		Cash & Equivalents		(339)		(370)		(485)		(490)				(490)		(516)

																																		Total Net Debt		1,605		1,542		1,408		1,105				1,105		1,075						$ millions		4Q FY17				4Q FY16				FY16		FY15

																																		Term Debt		1,922		1,896		1,881		1,585				1,585		1,581

																																		Other Debt		22		16		12		11				11		10						Cash from Operations		73.0				68.8				219.0		245.9



																																				31-Mar-14		31-Mar-15		31-Mar-16		31-Mar-17				31-Mar-17		30-Jun-17						Capital Expenditures		(10.5)				(25.7)				(52.1)		(48.8)

																																		Cash & Equivalents		339		370		485		490				490		516

																																		Available Borrowing Capacity		336		341		344		346				346		346						Free Cash Flow (1)		62.5				43.1				166.9		197.1

																																		Total Liquidity		675		711		829		836				836		862













Net Debt Leverage Ratio (1)



Net Debt Leverage Ratio	

41729	42094	42460	42825	42825	42916	3.7	3.7	3.8	3.1	3.1	3	





Free Cash Flow ($ millions) (2) 



Free Cash Flow	

FY14	FY15	FY16	FY17	3 Mos FY17	3 Mos FY18	138.60000000000002	197.10000000000002	166.9	140.6	7.6000000000000014	30.1	includes SCOFR Impact (3)	(24)

(8)





FY14	FY15	FY16	FY17	3 Mos FY17	3 Mos FY18	0	0	-24	-42	-7.6000000000000005	-8	







Total Debt ($ millions) (4) 



Total Debt	

41729	42094	42460	42825	42825	42916	1944	1912	1893	1595.1	1595.1	1591.5	





Total Liquidity ($ millions) (5)



Available Borrowing Capacity	

41729	42094	42460	42825	42825	42916	336	341	344	345.79999999999995	345.79999999999995	345.79999999999995	Cash 	&	 Equivalents	

41729	42094	42460	42825	42825	42916	339	370	485	490.1	490.1	516.20000000000005	









1Q Adjustments

		Updated



																																												For FY18, harmonize Operating EBIT, EBITDA, Net Income definitions

																		Income				Impact on

														Pretax				Tax  				Adjusted

								Adjustment Type ($ millions)						Adjustment				Provision (3)				Net Income (4)																								Work Area: allocation of tax adjustments





								Restructuring & Related (1)																																						Total adjustments								30.9



										Restructuring & Other Similar Charges				$ 2.7				($ 1.0)				$ 1.7																								Indicated Avg Tax Rate								30.1%

										SCOFR Initiatives				1.0				(0.4)				0.6																								Total tax impact of adjustments								9.3



								Other, net (2)						0.4				(0.1)				0.3																								Amortization expense								8.4

																																														Tax Rate								35.7%

								Amortization of Intangible Assets						8.2				(3.0)				5.2																								Tax Provision								3.0



																																														Other adjustments								22.5

								Totals						$ 12.3				($ 4.5)    				$ 7.8																								Calculated Tax Rate								28.0%

																																														Indicated Tax Provision								6.3

																																														Other Expense adjustment								0.1

								(1) Restructuring & Related includes restructuring expenses and $1.0m of accelerated depreciation associated with our Supply Chain Optimization & Footprint Repositioning initiatives.

								(2) Other includes the impact of foreign currency transactions and other miscellaneous expenses																																						Indicated Tax Rate								28.0%

								(3) The tax rates used to calculate adjusted net income are based on a transaction-specific basis at the applicable jurisdictional rate.																																						Tax Provision								0.0

								(4) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on August 2, 2017.

																																														Remaining Adjustments								22.4

																																														Indicated Tax Rate								28.0%

																																														Indicated Tax Provision								6.3























As-If Share Count

		No Change







				Mandatory Convertible Preferred Details

				Offering Size ($millions)						$ 402.5

				Dividend Rate						   5.75%

				Annual Dividend ($millions)						$ 23.1

				Mandatory Conversion Date						11/15/19





				Use If-Converted Method to calculate diluted EPS, Only If Dilutive

				1) Do not deduct preferred dividend from net income

				2) Add indicated incremental shares to diluted share count













																						Incremental Shares

																		Average Common				from Conversion

																		Stock Price				(millions)



																		< $ 20.99   				19.18

																		$ 20.99				19.18

																		21				19.17

																		22				18.30

																		23				17.50

																		24				16.77

																		25				16.10

																		25.19				15.98

																		> $ 25.19      				15.98



















EPS Calc



										First				Fiscal

										Quarter				Year

										Ended				Ended

						($ millions, except per-share amounts)				June 30, 2017				March 31, 2017



						Base Methodology



						Adjusted Net Income				$   28.5				$   146.3



						Weighted-Average Number of Shares: Diluted (thousands)				105,232				104,784



						Earnings Per Share: Diluted (Base Method)				$   0.27				ERROR:#REF!



						If-Converted Methodology



						Adjusted Net Income				$   28.5				$   146.3



						Add Back Dividends				5.8				(7.3)



						Adjusted Net Income Attributable to Rexnord Common Shareholders				$   34.3				139.0





						Weighted-Average Number of Shares: Diluted (thousands)				105,232				104,784

						Add Adjustment for Conversion of Preferred Stock into Common Stock (thousands)				17,300				5,833

						Adjusted Weighted-Average Shares: Diluted (thousands)				122,532				110,617



						Earnings Per Share: Diluted (If-Converted Method)				$   0.28				ERROR:#REF!







Adjusted EBITDA

		Updated

						First Quarter Ended

				Adjusted EBITDA		June 30, 2017				June 30, 2016

				Net income attributable to Rexnord common shareholders		$   20.7				$   18.9

				Dividends on preferred stock		5.8				- 0

				Income tax provision (benefit)		8.2				(5.9)

				Other expense, net (1)		0.5				1.9

				Interest expense, net		20.0				23.7

				Income from operations		$   55.2				$   38.6



				Adjustments

				Depreciation and amortization		$   22.5				$   29.0

				Restructuring and other similar charges		2.7				5.6

				Acquisition-related fair value adjustment		- 0				1.0

				Stock-based compensation expense		5.4				2.3

				Impact of  RHF product line exit (2)		- 0				2.6

				Last-in first-out inventory adjustments		0.3				(0.1)

				Other, net (1)		(0.1)				- 0

				Subtotal of adjustments		30.8				40.4

				Adjusted EBITDA		$   86.0				$   79.0





				(1)   Other, net includes the impact of foreign currency transactions, sale of long-lived assets, and other miscellaneous expenses. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended June 30, 2017 for further information.

				(2)   During fiscal 2016, the Company announced its decision to exit the RHF flow control gate product line within its Water Management platform.  The operating loss (excluding restructuring and other similar charges) is not included in Adjusted EBITDA in accordance with our credit agreement. 





Adjusted EPS

		Updated

						First Quarter Ended

				Adjusted Net Income and Earnings Per Share		June 30, 2017				June 30, 2016

				Net income (loss) attributable to Rexnord common shareholders		$   20.7				$   18.9

				Supply chain optimization and footprint repositioning initiatives (1)		1.0				0.6

				Impact of RHF product line exit (2)		- 0				2.9

				Restructuring and other similar charges		2.7				5.6

				Acquisition-related fair value adjustment		- 0				1.0

				Amortization of intangible assets		8.2				14.6

				Other, net (3)		0.4				1.9

				Tax effect on above items		(4.5)				(9.4)

				Adjusted net income		$   28.5				$   36.1



				GAAP diluted net income (loss) per share attributable to Rexnord common shareholders		$   0.20				$   0.18

				Adjusted earnings per share - diluted		$   0.27				$   0.35



				GAAP diluted weighted-average shares		105,232				104,176

				(1)   Represents accelerated depreciation and other non-cash expenses associated with our strategic supply chain optimization and footprint repositioning initiatives.

				(2) During fiscal 2016, the Company announced its decision to exit the RHF flow control gate product line within its Water Management platform.  To enhance comparability between historical periods, the pre-tax loss of the RHF product line exit has been excluded from our fiscal 2017 Adjusted earnings per share.

				(3)   Other, net includes the impact of foreign currency transactions, sale of long-lived assets, and other miscellaneous expenses. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended June 30, 2017 for further information.





End Markets



										Key End Markets

												Near-Term Growth Outlook						Current



										Nonresidential Construction: US & Canada



										Residential Construction: US & Canada



										Water & Wastewater Infrastructure



												Europe



												China



												Middle East



												Rest of World







										Key End Markets

												Near-Term Growth Outlook						Current



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage: Global



										Commercial Aerospace: Global



										Process Industries: Global











										End-Market Outlook Assumed in Guidance



										Nonresidential Construction: US & Canada



										Residential Construction: US & Canada



										Water & Wastewater Infrastructure



												Europe



												China



												Middle East



												Rest of World







										End-Market Outlook Assumed in Guidance



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage: Global



										Commercial Aerospace: Global



										Process Industries: Global



























										Key End Markets

												Near-Term Growth Outlook		Current				Previous



										Nonresidential Construction



												US & Canada 



										Residential Construction



												US & Canada 



										Water & Wastewater Infrastructure



												Europe



												China



												Middle East



												Rest of World









										Key End Markets

												Near-Term Growth Outlook		Current				Previous



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage



												Global



										Commercial Aerospace



												Global



										Process Industries



												Global









Not Used -->>





EBITDA Bridge





		347		FY17        Adjusted       EBITDA		347																														Innovation & MIC

		25		SCOFR		347		25

		14		Sales             Growth             & RBS		372				15																										12

		(11)		Investment       & Incentive Comp		375						12																								7		58%		MIC

		375		FY18E       Adjusted       EBITDA		375																														5		42%		Innovation



																																				Roughly $1 mm/qtr = incremental investment spending







																																				14.3		= 1904 x 2.5% x 30%





																																				48		Core Growth

																																				28		EBITDA Growth

																																				59%		Incremental













		347		FY17        Adjusted       EBITDA		347

		25		SCOFR		347		25

		(11)		Innovation       & Incentive Comp		361						11

				Core             Growth		361				4				20

				FY18E       Adjusted       EBITDA		365								20



























FY17        Adjusted       EBITDA	SCOFR	Sales             Growth             	&	 RBS	Investment       	&	 Incentive Comp	FY18E       Adjusted       EBITDA	347	347	372	375	375	

FY17        Adjusted       EBITDA	SCOFR	Sales             Growth             	&	 RBS	Investment       	&	 Incentive Comp	FY18E       Adjusted       EBITDA	25	 14 





FY17        Adjusted       EBITDA	SCOFR	Sales             Growth             	&	 RBS	Investment       	&	 Incentive Comp	FY18E       Adjusted       EBITDA	15	FY17        Adjusted       EBITDA	SCOFR	Sales             Growth             	&	 RBS	Investment       	&	 Incentive Comp	FY18E       Adjusted       EBITDA	12	







FY17        Adjusted       EBITDA	SCOFR	Innovation       	&	 Incentive Comp	Core             Growth	FY18E       Adjusted       EBITDA	347	347	361	361	365	

FY17        Adjusted       EBITDA	SCOFR	Innovation       	&	 Incentive Comp	Core             Growth	FY18E       Adjusted       EBITDA	25	

FY17        Adjusted       EBITDA	SCOFR	Innovation       	&	 Incentive Comp	Core             Growth	FY18E       Adjusted       EBITDA	4	FY17        Adjusted       EBITDA	SCOFR	Innovation       	&	 Incentive Comp	Core             Growth	FY18E       Adjusted       EBITDA	11	FY17        Adjusted       EBITDA	SCOFR	Innovation       	&	 Incentive Comp	Core             Growth	FY18E       Adjusted       EBITDA	20	20	







FY18 Format

				Draft Reconciliation Format for Earnings Release, Slides

																										Adj per

								As reported						Acq & Div						Adjusted				Stock Comp		Credit

								per GAAP				Restructuring		Accounting		Amort Exp				Results				& LIFO		Agreement





				Revenue				491.0				5.5								485.5





				EBITDA				76.8				6.5		3.3						86.6				3.7		90.3

				Margin				15.6%												17.8%



				Depr & Amort				(24.3)				(1.0)				(10.5)				(12.8)



				Operating Income				52.5				7.5		3.3		10.5				73.8

				Margin				10.7%												15.2%





				Income before Tax				29.0				7.5		3.3		10.5				50.3										Work Area: allocation of tax adjustments



				Tax Provision				(4.4)				(2.0)		(0.9)		(3.9)				(11.2)										Total tax impact of adjustments								7.00



				Net Income				24.6				5.5		2.4		6.6				39.1										Amortization expense								10.50

																														Tax Rate								37.0%

																														Tax Provision								3.89



				MUST RESTRUCTURING CATEGORY BE REPORTED DIFFERENTLY UNDER CREDIT AGREEMENT?																										Other adjustments								11.50

																														Calculated Tax Rate								27.1%

																														Indicated Tax Provision								3.12



																														Other Expense adjustment								0.70

																														Indicated Tax Rate								27.1%

																														Tax Provision								0.19













3Q Adjusted

																																																		For FY18, harmonize Operating EBIT, EBITDA, Net Income definitions

														Below-the-												Acq & Div								Stock Comp,				Adjusted

										As reported				Line Items (3)				Operating 				Restructuring				Accounting				Debt				LIFO,				Non-GAAP

										per GAAP				in EBITDA				EBITDA (1)				& Related (4)				incl Amort (5)				Refinancing				& Other (6)				Results														Work Area: allocation of tax adjustments



								Net Sales		451.8												2.4																449.4														Total adjustments								37.8

																																																				Indicated Avg Tax Rate								36.0%

																																																				Total tax impact of adjustments								13.60

								EBITDA (1)		48.6				9.3				57.9				16.5												4.8				79.2

								Margin										12.8%																				17.6%														Amortization expense								8.6

																																												Not Displayed in Slide Exhibit								Tax Rate								37.0%

								Depreciation & Amortization		(24.3)												(3.8)				(8.6)												(11.9)						Not Displayed in Slide Exhibit								Tax Provision								3.18



																																																				Other adjustments								29.2

								Income before Tax		1.4												20.3				8.6				7.8				1.1		(4.0)		39.2														Calculated Tax Rate								35.7%

																																																				Indicated Tax Provision								10.42

								Tax Provision (2)		1.8												(7.2)				(3.2)				(2.8)				(0.4)				(11.8)

																																																				Other Expense adjustment								0.7

								Net Income		3.2												13.1				5.4				5.0				0.7				27.4														Indicated Tax Rate								35.7%

																																																				Tax Provision								0.25

								Dividend on Preferred		(1.5)																												(1.5)

																																																				Remaining Adjustments								28.50

								Net Income Available to																																												Indicated Tax Rate								35.7%

								  Rexnord Shareholders		1.7												13.1				5.4				5.0				0.7				25.9														Indicated Tax Provision								10.17

								(1) EBITDA is a non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

								(2) The tax rates used to calculate adjusted net income are based on a transaction-specific basis at the applicable jurisdictional rate.

								(3) Below-the-Line Items includes only adjustments for items that appear below Income from Operations in the Consolidated Statements of Operations.  In the current quarter, these include Loss on Extinguishment of Debt and Dividends on Preferred Stock.  Adjusted EBITDA is a non-GAAP measure defined, reconciled, and discussed in the earnings release included appears in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

								(4) Restructuring & Related includes restructiuring expenses, results from RHF product line we are exiting, and $3.8 of accelerated depreciation associated with our Supply Chain Optimization & Footprint Repositioning initiatives.

								(5) Includes amortization expense of $8.6 million.

								(6) Includes stock-based compensation expense, LIFO inventory adjustments, and Other (net).  EBITDA is adjusted for all three items; net income is adjusted for Other (net) only.  Other includes the impact of foreign currency transactions, sale of long-lived assets, other miscellaneous expenses, and a non-controlling interest loss.







3Q Consol Alt

																																3Q FY17

																														PMC		270.3

																														WM		179.1

												3Q FY17		3Q FY16		Change



						Net Sales						$452		$460		(2%)



						Adjusted Net Sales (1,2)						$449		$454		(1%)

								Growth from:

										Core						(5%)

										Acquisitions						5%

										Translation						(1%)



						GAAP Income from Operations						$33		$49		(32%)



						Adjusted EBITDA (1)						$79		$92		(14%)

								% of Sales				17.6%		20.3%		(270 bps)



						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

						(2) Net Sales are adjusted for the RHF product line exit in FY17.



3Q FY17 Adjusted Net Sales(2)



3Q FY17	

PMC	WM	270.3	179.1	





3Q PMC Alt

																																				3Q FY17		3Q FY16

																																		OEMs & End Users		139.5		134.4				3.8%

																																		Maintenance, Repair, Operations		130.8		131.4				-0.5%

												3Q FY17		3Q FY16		Change



						Net Sales						$270		$266		2%

								Growth from:																								Process end markets remain challenged.

										Core						(6%)

										Acquisitions						8%																Stable MRO evident in US industrial distribution sell-through.

										Translation						0%

																																Cambridge continues to perform well.

						GAAP Income from Operations						$29		$36		(20%)



						Adjusted EBITDA (1)						$55		$57		(2%)

								% of Sales				20.5%		21.3%		(80 bps)

						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

																																						3Q FY17		3Q FY16		Change



																																Net Sales						$270		$266		2%

																																		Growth from:

																																				Core						(6%)

																																				Acquisitions						8%

																																				Translation						0%



																																Adjusted EBITDA (1)						$55		$57		(2%)

																																		% of Sales				20.5%		21.3%		(80 bps)



3Q FY17 Net Sales



3Q FY17	

OEMs 	&	 End Users	Maintenance, Repair, Operations	139.5	130.80000000000001	





3Q WM Alt

																																				3Q FY17		3Q FY16

																																		Water Safety, Quality, Flow Control, Conservation		123.7		125.7				incl RHF

																																		Water Infrastructure		55.4		62.3				excl RHF				33%

																																		Water Infrastructure		57.8		68.7				incl RHF

												3Q FY17		3Q FY16		Change

																																Stable North American nonresidential demand.

						Net Sales						$182		$194		(7%)



						Adjusted Net Sales (1,2)						$179		$188		(5%)

								Growth from:																								Global infrastructure shipments reduced by project deferrals.

										Core						(4%)

										Acquisitions						n/a  																Cambridge continues to perform well.

										Translation						(1%)



						GAAP Income from Operations						$14		$22		(35%)



						Adjusted EBITDA (1)						$32		$44		(28%)

								% of Sales				17.6%		23.1%		(550 bps)

						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

						(2) Net Sales are adjusted for the RHF product line exit in FY17.















3Q FY17 Adjusted Net Sales(2)



3Q FY17	

Water Safety, Quality, Flow Control, Conservation	Water Infrastructure	123.7	55.399999999999991	





EPS Methods

						DISREGARD THIS CONTENT - NOT USED

										EPS Calculation Methodology





														2Q FY17 GAAP Data								2Q FY17 Adjusted Data



										Methodology				Traditional				If-Converted				Traditional				If-Converted



										Net Income				24.6				24.6				39.1				39.1



										Preferred Dividend				(5.8)								(5.8)



										Net Income Available to Common				18.8				24.6				33.3				39.1



										Diluted Shares Outstanding (mm)				104.6				123.8				104.6				123.8



										Earnings Per Share				0.180				0.199				0.318				0.316





										Rule: Use If-Converted Method to calculate EPS, If Dilutive

										1) Do not deduct preferred dividend

										2) Add indicated incremental shares to diluted share count (as if converted)



										SUGGESTS BOTH METHODS SHOULD BE SHOWN IN A RECONCILING TABLE IN THE QUARTERLY RELEASE



										POTENTIALLY DROP EPS FROM BOTTOM OF INCOME STATEMENT; ADD EPS CALCULATION TO PAGE 1 OF RELEASE



										AUDITOR TO PROVIDE LANGUAGE AROUND HOW/WHY WE CALCULATE EPS??



										CAN WE DEVELOP A SUCCINCT WAY TO EXPLAIN IN A SINGLE SENTENCE A MATHEMATICAL METHOD TO DETERMINE?  A SHORTCUT?

										NOTE: IT DOES NOT DEPEND ON THE STOCK PRICE





Perception Summary

						Key Background				Key Course Corrections

						Stock has underperformed industrial sector since IPO				Management changes, internal systems migration, PMC transformation

						Stock has underperformed market since IPO				Cambridge & enhanced PT focus on consumer-driven demand

						IPO coincided with peak of global commodity super-cycle				Enhanced M&A process, pipeline

						RXN dependence on Process markets was poorly understood at IPO				Accelerated digital development

						Internal market data, forecasting capabilities were weak at IPO				Accelerating NPD pipeline

						Large MP, RHF exits through adjustments, not discontinued operations				Operating management team substantially replaced since IPO

						Large 4Q surprises in FY15 (VAG), FY16 (RHF)

						Key Takeaways				Initial Response				Implementation

						Strategy				Strategy

						Inadequate exposition of operating, capital allocation strategy				Shift in conference call content toward strategic issues, initiatives				Incorporate into 3Q draft materials

						Inadequate clarity of strategy				Incremental content in NDR, earnings decks				Incorporate into 3Q draft materials

						Persistent revisions to FY financial outlooks has hurt credibility				Revise guidance metrics, expand ranges, drop quarterly guidance				Change with FY18 guidance (4Q17)

						Reporting				Reporting

						Too many individual adjustments to GAAP results				Eliminate EBITDA/EPS disconnect due to stock comp, LIFO				Change with FY18 guidance (4Q17)

						Too large of gap between GAAP and Adjusted results				Aggregate presentation of adjustments into 2-3 categories (excl SEC filings)				Change with FY18 guidance (4Q17)

						Too difficult to incorporate adjustments into models				Standardize EBITDA/EBIT definitions (treatment of Other Exp)				Change with FY18 guidance (4Q17)

										Improve table layouts, detail in earnings release, slides				Incorporate into 3Q draft materials

						Differentiation				Differentiation

						Inadequate differentiation of RBS				Develop benchmarking data & incorporate comps into materials				In development, ready by 4Q reporting

						Inadequate differentiation of competitive advantages, performance				Incorporate competitive assessment into materials				During 4Q17

						Inadequate credibility on operating issues				Enhance focus on FCF drivers, sustainability				Incorporate into 3Q draft materials

										Create base investor presentation for website				During 4Q17

						Acquisitions				Acquisitions

						Inadequate exposition of M&A strategy				Incorporate strategic objectives into materials				During 4Q17

						Inadequate disclosure of acquisition performance				ST: more detail on Cambridge; LT: re-assess as M&A develops				Incorporate into 3Q draft materials

						Inadequate reporting of cumulative returns				Develop returns data with/without VAG				During 4Q17






1Q Consol

		Updated																														1Q FY18

																														Process & Motion Control		287.7

																														Water Management		200.0

												1Q FY18		1Q FY17		Change



						Adjusted Net Sales (1,2)						$488		$465		5%

								Growth from:

										Core						3%

										Acquisitions						3%

										Translation						(1%)



						Adjusted EBITDA (1)						$86		$79		9%

								% of Sales				17.6%		17.0%		60 bps



						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on August 2, 2017.

						(2) 1Q FY17 Net Sales are adjusted for the RHF product line exit.



1Q FY18 Adjusted Net Sales(2)



1Q FY18	

Process 	&	 Motion Control	Water Management	287.7	200	





1Q PMC

		Updated																																		1Q FY18		1Q FY17

																																		OEMs & End Users		149.4		137.5				8.7%

																																		Maintenance, Repair, Operations		138.3		126.2				9.6%



												1Q FY18		1Q FY17		Change



						Net Sales						$288		$264		9%

								Growth from:

										Core						5%

										Acquisitions						5%

										Translation						(1%)



						Adjusted EBITDA (1)						$58		$49		8%

								% of Sales				20.0%		18.6%		140 bps

						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on August 2, 2017.



						Net Sales						$270		$266		2%

								Growth from:

										Core						(6%)

										Acquisitions						8%

										Translation						0%



						GAAP Income from Operations



						Adjusted EBITDA (1)						$55		$57		(2%)

								% of Sales				20.5%		21.3%		(80 bps)



1Q FY18 Net Sales



1Q FY18	



OEMs 	&	 End Users	Maintenance, Repair, Operations	149.4	138.30000000000001	





1Q WM

																																				1Q FY18		1Q FY17

																																		Water Safety, Quality, Flow Control & Conservation		144.4		140.1

																																		Water Infrastructure		55.6		61.5



												1Q FY18		1Q FY17		Change



						Adjusted Net Sales (1,2)						$200		$202		(1%)

								Growth from:

										Core						0%

										Acquisitions						--   

										Translation						(1%)



						Adjusted EBITDA (1)						$37		$38		(3%)

								% of Sales				18.6%		19.0%		(40 bps)





						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on August 2, 2017.

						(2) 1Q FY17 Net Sales are adjusted for the RHF product line exit.























1Q FY18 Adjusted Net Sales 



1Q FY18	



Water Safety, Quality, Flow Control 	&	 Conservation	Water Infrastructure	144.4	55.6	





FCF

		Updated

																																																						$ millions				3/31/17		12/31/16		9/30/16		3/31/16







																																				Chart 1:		Net Debt Leverage Ratio						Table components										Cash				490		429		209		485

																																				Chart 2:		Free Cash Flow						Table components

																																				Chart 3:		Net Debt																		Term Debt		1,585		1,588		1,784		1,881

																																				Chart 4:		Total Liquidity																		Other Debt (1)		11		11		11		12

																																																						Total Debt				1,595		1,599		1,795		1,893

																																				31-Mar-14		31-Mar-15		31-Mar-16		31-Mar-17				31-Mar-17		30-Jun-17

																																		Net Debt Leverage Ratio		3.7x		3.7x		3.8x		3.1x				3.1x		3.0x						Total Net Debt				1,105		1,170		1,586		1,408

																																		Target Range

																																																						Net Debt Leverage Ratio (2)				3.1x 		3.4x 		4.3x 		3.8x 

																																				FY14		FY15		FY16		FY17				3 Mos FY17		3 Mos FY18

																																		includes SCOFR Impact (3)		- 0		- 0		(24.0)

Charlie Bares: Charlie Bares:
per Mark Peterson		(42.0)

Charlie Bares: Charlie Bares:
per Mark Peterson				(7.6)		(8.0)						Total Liquidity (3)				836		768		554		829

																																		Free Cash Flow		138.6		197.1		166.9		140.6				7.6		30.1

																																		Cash from Operations		190.8		245.9		219.0		195.1				19.6		37.0

																																		Capital Expenditures		(52.2)		(48.8)		(52.1)		(54.5)				(12.0)		(6.9)





																																				31-Mar-14		31-Mar-15		31-Mar-16		31-Mar-17				31-Mar-17		30-Jun-17

																																		Total Debt		1,944		1,912		1,893		1,595				1,595		1,592

																																		Cash & Equivalents		(339)		(370)		(485)		(490)				(490)		(516)

																																		Total Net Debt		1,605		1,542		1,408		1,105				1,105		1,075						$ millions		4Q FY17				4Q FY16				FY16		FY15

																																		Term Debt		1,922		1,896		1,881		1,585				1,585		1,581

																																		Other Debt		22		16		12		11				11		10						Cash from Operations		73.0				68.8				219.0		245.9



																																				31-Mar-14		31-Mar-15		31-Mar-16		31-Mar-17				31-Mar-17		30-Jun-17						Capital Expenditures		(10.5)				(25.7)				(52.1)		(48.8)

																																		Cash & Equivalents		339		370		485		490				490		516

																																		Available Borrowing Capacity		336		341		344		346				346		346						Free Cash Flow (1)		62.5				43.1				166.9		197.1

																																		Total Liquidity		675		711		829		836				836		862













Net Debt Leverage Ratio (1)



Net Debt Leverage Ratio	

41729	42094	42460	42825	42825	42916	3.7	3.7	3.8	3.1	3.1	3	





Free Cash Flow ($ millions) (2) 



Free Cash Flow	

FY14	FY15	FY16	FY17	3 Mos FY17	3 Mos FY18	138.60000000000002	197.10000000000002	166.9	140.6	7.6000000000000014	30.1	includes SCOFR Impact (3)	(24)

(8)





FY14	FY15	FY16	FY17	3 Mos FY17	3 Mos FY18	0	0	-24	-42	-7.6000000000000005	-8	







Total Debt ($ millions) (4) 



Total Debt	

41729	42094	42460	42825	42825	42916	1944	1912	1893	1595.1	1595.1	1591.5	





Total Liquidity ($ millions) (5)



Available Borrowing Capacity	

41729	42094	42460	42825	42825	42916	336	341	344	345.79999999999995	345.79999999999995	345.79999999999995	Cash 	&	 Equivalents	

41729	42094	42460	42825	42825	42916	339	370	485	490.1	490.1	516.20000000000005	









1Q Adjustments

		Updated



																																												For FY18, harmonize Operating EBIT, EBITDA, Net Income definitions

																		Income				Impact on

														Pretax				Tax  				Adjusted

								Adjustment Type ($ millions)						Adjustment				Provision (3)				Net Income (4)																								Work Area: allocation of tax adjustments





								Restructuring & Related (1)																																						Total adjustments								30.9



										Restructuring & Other Similar Charges				$ 2.7				($ 1.0)				$ 1.7																								Indicated Avg Tax Rate								30.1%

										SCOFR Initiatives				1.0				(0.4)				0.6																								Total tax impact of adjustments								9.3



								Other, net (2)						0.4				(0.1)				0.3																								Amortization expense								8.4

																																														Tax Rate								35.7%

								Amortization of Intangible Assets						8.2				(3.0)				5.2																								Tax Provision								3.0



																																														Other adjustments								22.5

								Totals						$ 12.3				($ 4.5)    				$ 7.8																								Calculated Tax Rate								28.0%

																																														Indicated Tax Provision								6.3

																																														Other Expense adjustment								0.1

								(1) Restructuring & Related includes restructuring expenses and $1.0m of accelerated depreciation associated with our Supply Chain Optimization & Footprint Repositioning initiatives.

								(2) Other includes the impact of foreign currency transactions and other miscellaneous expenses																																						Indicated Tax Rate								28.0%

								(3) The tax rates used to calculate adjusted net income are based on a transaction-specific basis at the applicable jurisdictional rate.																																						Tax Provision								0.0

								(4) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on August 2, 2017.

																																														Remaining Adjustments								22.4

																																														Indicated Tax Rate								28.0%

																																														Indicated Tax Provision								6.3























As-If Share Count

		No Change







				Mandatory Convertible Preferred Details

				Offering Size ($millions)						$ 402.5

				Dividend Rate						   5.75%

				Annual Dividend ($millions)						$ 23.1

				Mandatory Conversion Date						11/15/19





				Use If-Converted Method to calculate diluted EPS, Only If Dilutive

				1) Do not deduct preferred dividend from net income

				2) Add indicated incremental shares to diluted share count













																						Incremental Shares

																		Average Common				from Conversion

																		Stock Price				(millions)



																		< $ 20.99   				19.18

																		$ 20.99				19.18

																		21				19.17

																		22				18.30

																		23				17.50

																		24				16.77

																		25				16.10

																		25.19				15.98

																		> $ 25.19      				15.98



















EPS Calc



										First				Fiscal

										Quarter				Year

										Ended				Ended

						($ millions, except per-share amounts)				June 30, 2017				March 31, 2017



						Base Methodology



						Adjusted Net Income				$   28.5				$   146.3



						Weighted-Average Number of Shares: Diluted (thousands)				105,232				104,784



						Earnings Per Share: Diluted (Base Method)				$   0.27				ERROR:#REF!



						If-Converted Methodology



						Adjusted Net Income				$   28.5				$   146.3



						Add Back Dividends				5.8				(7.3)



						Adjusted Net Income Attributable to Rexnord Common Shareholders				$   34.3				139.0





						Weighted-Average Number of Shares: Diluted (thousands)				105,232				104,784

						Add Adjustment for Conversion of Preferred Stock into Common Stock (thousands)				17,300				5,833

						Adjusted Weighted-Average Shares: Diluted (thousands)				122,532				110,617



						Earnings Per Share: Diluted (If-Converted Method)				$   0.28				ERROR:#REF!







Adjusted EBITDA

		Updated

						First Quarter Ended

				Adjusted EBITDA		June 30, 2017				June 30, 2016

				Net income attributable to Rexnord common shareholders		$   20.7				$   18.9

				Dividends on preferred stock		5.8				- 0

				Income tax provision (benefit)		8.2				(5.9)

				Other expense, net (1)		0.5				1.9

				Interest expense, net		20.0				23.7

				Income from operations		$   55.2				$   38.6



				Adjustments

				Depreciation and amortization		$   22.5				$   29.0

				Restructuring and other similar charges		2.7				5.6

				Acquisition-related fair value adjustment		- 0				1.0

				Stock-based compensation expense		5.4				2.3

				Impact of  RHF product line exit (2)		- 0				2.6

				Last-in first-out inventory adjustments		0.3				(0.1)

				Other, net (1)		(0.1)				- 0

				Subtotal of adjustments		30.8				40.4

				Adjusted EBITDA		$   86.0				$   79.0





				(1)   Other, net includes the impact of foreign currency transactions, sale of long-lived assets, and other miscellaneous expenses. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended June 30, 2017 for further information.

				(2)   During fiscal 2016, the Company announced its decision to exit the RHF flow control gate product line within its Water Management platform.  The operating loss (excluding restructuring and other similar charges) is not included in Adjusted EBITDA in accordance with our credit agreement. 





Adjusted EPS

		Updated

						First Quarter Ended

				Adjusted Net Income and Earnings Per Share		June 30, 2017				June 30, 2016

				Net income (loss) attributable to Rexnord common shareholders		$   20.7				$   18.9

				Supply chain optimization and footprint repositioning initiatives (1)		1.0				0.6

				Impact of RHF product line exit (2)		- 0				2.9

				Restructuring and other similar charges		2.7				5.6

				Acquisition-related fair value adjustment		- 0				1.0

				Amortization of intangible assets		8.2				14.6

				Other, net (3)		0.4				1.9

				Tax effect on above items		(4.5)				(9.4)

				Adjusted net income		$   28.5				$   36.1



				GAAP diluted net income (loss) per share attributable to Rexnord common shareholders		$   0.20				$   0.18

				Adjusted earnings per share - diluted		$   0.27				$   0.35



				GAAP diluted weighted-average shares		105,232				104,176

				(1)   Represents accelerated depreciation and other non-cash expenses associated with our strategic supply chain optimization and footprint repositioning initiatives.

				(2) During fiscal 2016, the Company announced its decision to exit the RHF flow control gate product line within its Water Management platform.  To enhance comparability between historical periods, the pre-tax loss of the RHF product line exit has been excluded from our fiscal 2017 Adjusted earnings per share.

				(3)   Other, net includes the impact of foreign currency transactions, sale of long-lived assets, and other miscellaneous expenses. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended June 30, 2017 for further information.





End Markets



										Key End Markets

												Near-Term Growth Outlook						Current



										Nonresidential Construction: US & Canada



										Residential Construction: US & Canada



										Water & Wastewater Infrastructure



												Europe



												China



												Middle East



												Rest of World







										Key End Markets

												Near-Term Growth Outlook						Current



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage: Global



										Commercial Aerospace: Global



										Process Industries: Global











										End-Market Outlook Assumed in Guidance



										Nonresidential Construction: US & Canada



										Residential Construction: US & Canada



										Water & Wastewater Infrastructure



												Europe



												China



												Middle East



												Rest of World







										End-Market Outlook Assumed in Guidance



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage: Global



										Commercial Aerospace: Global



										Process Industries: Global



























										Key End Markets

												Near-Term Growth Outlook		Current				Previous



										Nonresidential Construction



												US & Canada 



										Residential Construction



												US & Canada 



										Water & Wastewater Infrastructure



												Europe



												China



												Middle East



												Rest of World









										Key End Markets

												Near-Term Growth Outlook		Current				Previous



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage



												Global



										Commercial Aerospace



												Global



										Process Industries



												Global









Not Used -->>





EBITDA Bridge





		347		FY17        Adjusted       EBITDA		347																														Innovation & MIC

		25		SCOFR		347		25

		14		Sales             Growth             & RBS		372				15																										12

		(11)		Investment       & Incentive Comp		375						12																								7		58%		MIC

		375		FY18E       Adjusted       EBITDA		375																														5		42%		Innovation



																																				Roughly $1 mm/qtr = incremental investment spending







																																				14.3		= 1904 x 2.5% x 30%





																																				48		Core Growth

																																				28		EBITDA Growth

																																				59%		Incremental













		347		FY17        Adjusted       EBITDA		347

		25		SCOFR		347		25

		(11)		Innovation       & Incentive Comp		361						11

				Core             Growth		361				4				20

				FY18E       Adjusted       EBITDA		365								20



























FY17        Adjusted       EBITDA	SCOFR	Sales             Growth             	&	 RBS	Investment       	&	 Incentive Comp	FY18E       Adjusted       EBITDA	347	347	372	375	375	

FY17        Adjusted       EBITDA	SCOFR	Sales             Growth             	&	 RBS	Investment       	&	 Incentive Comp	FY18E       Adjusted       EBITDA	25	 14 





FY17        Adjusted       EBITDA	SCOFR	Sales             Growth             	&	 RBS	Investment       	&	 Incentive Comp	FY18E       Adjusted       EBITDA	15	FY17        Adjusted       EBITDA	SCOFR	Sales             Growth             	&	 RBS	Investment       	&	 Incentive Comp	FY18E       Adjusted       EBITDA	12	







FY17        Adjusted       EBITDA	SCOFR	Innovation       	&	 Incentive Comp	Core             Growth	FY18E       Adjusted       EBITDA	347	347	361	361	365	

FY17        Adjusted       EBITDA	SCOFR	Innovation       	&	 Incentive Comp	Core             Growth	FY18E       Adjusted       EBITDA	25	

FY17        Adjusted       EBITDA	SCOFR	Innovation       	&	 Incentive Comp	Core             Growth	FY18E       Adjusted       EBITDA	4	FY17        Adjusted       EBITDA	SCOFR	Innovation       	&	 Incentive Comp	Core             Growth	FY18E       Adjusted       EBITDA	11	FY17        Adjusted       EBITDA	SCOFR	Innovation       	&	 Incentive Comp	Core             Growth	FY18E       Adjusted       EBITDA	20	20	







FY18 Format

				Draft Reconciliation Format for Earnings Release, Slides

																										Adj per

								As reported						Acq & Div						Adjusted				Stock Comp		Credit

								per GAAP				Restructuring		Accounting		Amort Exp				Results				& LIFO		Agreement





				Revenue				491.0				5.5								485.5





				EBITDA				76.8				6.5		3.3						86.6				3.7		90.3

				Margin				15.6%												17.8%



				Depr & Amort				(24.3)				(1.0)				(10.5)				(12.8)



				Operating Income				52.5				7.5		3.3		10.5				73.8

				Margin				10.7%												15.2%





				Income before Tax				29.0				7.5		3.3		10.5				50.3										Work Area: allocation of tax adjustments



				Tax Provision				(4.4)				(2.0)		(0.9)		(3.9)				(11.2)										Total tax impact of adjustments								7.00



				Net Income				24.6				5.5		2.4		6.6				39.1										Amortization expense								10.50

																														Tax Rate								37.0%

																														Tax Provision								3.89



				MUST RESTRUCTURING CATEGORY BE REPORTED DIFFERENTLY UNDER CREDIT AGREEMENT?																										Other adjustments								11.50

																														Calculated Tax Rate								27.1%

																														Indicated Tax Provision								3.12



																														Other Expense adjustment								0.70

																														Indicated Tax Rate								27.1%

																														Tax Provision								0.19













3Q Adjusted

																																																		For FY18, harmonize Operating EBIT, EBITDA, Net Income definitions

														Below-the-												Acq & Div								Stock Comp,				Adjusted

										As reported				Line Items (3)				Operating 				Restructuring				Accounting				Debt				LIFO,				Non-GAAP

										per GAAP				in EBITDA				EBITDA (1)				& Related (4)				incl Amort (5)				Refinancing				& Other (6)				Results														Work Area: allocation of tax adjustments



								Net Sales		451.8												2.4																449.4														Total adjustments								37.8

																																																				Indicated Avg Tax Rate								36.0%

																																																				Total tax impact of adjustments								13.60

								EBITDA (1)		48.6				9.3				57.9				16.5												4.8				79.2

								Margin										12.8%																				17.6%														Amortization expense								8.6

																																												Not Displayed in Slide Exhibit								Tax Rate								37.0%

								Depreciation & Amortization		(24.3)												(3.8)				(8.6)												(11.9)						Not Displayed in Slide Exhibit								Tax Provision								3.18



																																																				Other adjustments								29.2

								Income before Tax		1.4												20.3				8.6				7.8				1.1		(4.0)		39.2														Calculated Tax Rate								35.7%

																																																				Indicated Tax Provision								10.42

								Tax Provision (2)		1.8												(7.2)				(3.2)				(2.8)				(0.4)				(11.8)

																																																				Other Expense adjustment								0.7

								Net Income		3.2												13.1				5.4				5.0				0.7				27.4														Indicated Tax Rate								35.7%

																																																				Tax Provision								0.25

								Dividend on Preferred		(1.5)																												(1.5)

																																																				Remaining Adjustments								28.50

								Net Income Available to																																												Indicated Tax Rate								35.7%

								  Rexnord Shareholders		1.7												13.1				5.4				5.0				0.7				25.9														Indicated Tax Provision								10.17

								(1) EBITDA is a non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

								(2) The tax rates used to calculate adjusted net income are based on a transaction-specific basis at the applicable jurisdictional rate.

								(3) Below-the-Line Items includes only adjustments for items that appear below Income from Operations in the Consolidated Statements of Operations.  In the current quarter, these include Loss on Extinguishment of Debt and Dividends on Preferred Stock.  Adjusted EBITDA is a non-GAAP measure defined, reconciled, and discussed in the earnings release included appears in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

								(4) Restructuring & Related includes restructiuring expenses, results from RHF product line we are exiting, and $3.8 of accelerated depreciation associated with our Supply Chain Optimization & Footprint Repositioning initiatives.

								(5) Includes amortization expense of $8.6 million.

								(6) Includes stock-based compensation expense, LIFO inventory adjustments, and Other (net).  EBITDA is adjusted for all three items; net income is adjusted for Other (net) only.  Other includes the impact of foreign currency transactions, sale of long-lived assets, other miscellaneous expenses, and a non-controlling interest loss.







3Q Consol Alt

																																3Q FY17

																														PMC		270.3

																														WM		179.1

												3Q FY17		3Q FY16		Change



						Net Sales						$452		$460		(2%)



						Adjusted Net Sales (1,2)						$449		$454		(1%)

								Growth from:

										Core						(5%)

										Acquisitions						5%

										Translation						(1%)



						GAAP Income from Operations						$33		$49		(32%)



						Adjusted EBITDA (1)						$79		$92		(14%)

								% of Sales				17.6%		20.3%		(270 bps)



						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

						(2) Net Sales are adjusted for the RHF product line exit in FY17.



3Q FY17 Adjusted Net Sales(2)



3Q FY17	

PMC	WM	270.3	179.1	





3Q PMC Alt

																																				3Q FY17		3Q FY16

																																		OEMs & End Users		139.5		134.4				3.8%

																																		Maintenance, Repair, Operations		130.8		131.4				-0.5%

												3Q FY17		3Q FY16		Change



						Net Sales						$270		$266		2%

								Growth from:																								Process end markets remain challenged.

										Core						(6%)

										Acquisitions						8%																Stable MRO evident in US industrial distribution sell-through.

										Translation						0%

																																Cambridge continues to perform well.

						GAAP Income from Operations						$29		$36		(20%)



						Adjusted EBITDA (1)						$55		$57		(2%)

								% of Sales				20.5%		21.3%		(80 bps)

						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

																																						3Q FY17		3Q FY16		Change



																																Net Sales						$270		$266		2%

																																		Growth from:

																																				Core						(6%)

																																				Acquisitions						8%

																																				Translation						0%



																																Adjusted EBITDA (1)						$55		$57		(2%)

																																		% of Sales				20.5%		21.3%		(80 bps)



3Q FY17 Net Sales



3Q FY17	

OEMs 	&	 End Users	Maintenance, Repair, Operations	139.5	130.80000000000001	





3Q WM Alt

																																				3Q FY17		3Q FY16

																																		Water Safety, Quality, Flow Control, Conservation		123.7		125.7				incl RHF

																																		Water Infrastructure		55.4		62.3				excl RHF				33%

																																		Water Infrastructure		57.8		68.7				incl RHF

												3Q FY17		3Q FY16		Change

																																Stable North American nonresidential demand.

						Net Sales						$182		$194		(7%)



						Adjusted Net Sales (1,2)						$179		$188		(5%)

								Growth from:																								Global infrastructure shipments reduced by project deferrals.

										Core						(4%)

										Acquisitions						n/a  																Cambridge continues to perform well.

										Translation						(1%)



						GAAP Income from Operations						$14		$22		(35%)



						Adjusted EBITDA (1)						$32		$44		(28%)

								% of Sales				17.6%		23.1%		(550 bps)

						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

						(2) Net Sales are adjusted for the RHF product line exit in FY17.















3Q FY17 Adjusted Net Sales(2)



3Q FY17	

Water Safety, Quality, Flow Control, Conservation	Water Infrastructure	123.7	55.399999999999991	





EPS Methods

						DISREGARD THIS CONTENT - NOT USED

										EPS Calculation Methodology





														2Q FY17 GAAP Data								2Q FY17 Adjusted Data



										Methodology				Traditional				If-Converted				Traditional				If-Converted



										Net Income				24.6				24.6				39.1				39.1



										Preferred Dividend				(5.8)								(5.8)



										Net Income Available to Common				18.8				24.6				33.3				39.1



										Diluted Shares Outstanding (mm)				104.6				123.8				104.6				123.8



										Earnings Per Share				0.180				0.199				0.318				0.316





										Rule: Use If-Converted Method to calculate EPS, If Dilutive

										1) Do not deduct preferred dividend

										2) Add indicated incremental shares to diluted share count (as if converted)



										SUGGESTS BOTH METHODS SHOULD BE SHOWN IN A RECONCILING TABLE IN THE QUARTERLY RELEASE



										POTENTIALLY DROP EPS FROM BOTTOM OF INCOME STATEMENT; ADD EPS CALCULATION TO PAGE 1 OF RELEASE



										AUDITOR TO PROVIDE LANGUAGE AROUND HOW/WHY WE CALCULATE EPS??



										CAN WE DEVELOP A SUCCINCT WAY TO EXPLAIN IN A SINGLE SENTENCE A MATHEMATICAL METHOD TO DETERMINE?  A SHORTCUT?

										NOTE: IT DOES NOT DEPEND ON THE STOCK PRICE





Perception Summary

						Key Background				Key Course Corrections

						Stock has underperformed industrial sector since IPO				Management changes, internal systems migration, PMC transformation

						Stock has underperformed market since IPO				Cambridge & enhanced PT focus on consumer-driven demand

						IPO coincided with peak of global commodity super-cycle				Enhanced M&A process, pipeline

						RXN dependence on Process markets was poorly understood at IPO				Accelerated digital development

						Internal market data, forecasting capabilities were weak at IPO				Accelerating NPD pipeline

						Large MP, RHF exits through adjustments, not discontinued operations				Operating management team substantially replaced since IPO

						Large 4Q surprises in FY15 (VAG), FY16 (RHF)

						Key Takeaways				Initial Response				Implementation

						Strategy				Strategy

						Inadequate exposition of operating, capital allocation strategy				Shift in conference call content toward strategic issues, initiatives				Incorporate into 3Q draft materials

						Inadequate clarity of strategy				Incremental content in NDR, earnings decks				Incorporate into 3Q draft materials

						Persistent revisions to FY financial outlooks has hurt credibility				Revise guidance metrics, expand ranges, drop quarterly guidance				Change with FY18 guidance (4Q17)

						Reporting				Reporting

						Too many individual adjustments to GAAP results				Eliminate EBITDA/EPS disconnect due to stock comp, LIFO				Change with FY18 guidance (4Q17)

						Too large of gap between GAAP and Adjusted results				Aggregate presentation of adjustments into 2-3 categories (excl SEC filings)				Change with FY18 guidance (4Q17)

						Too difficult to incorporate adjustments into models				Standardize EBITDA/EBIT definitions (treatment of Other Exp)				Change with FY18 guidance (4Q17)

										Improve table layouts, detail in earnings release, slides				Incorporate into 3Q draft materials

						Differentiation				Differentiation

						Inadequate differentiation of RBS				Develop benchmarking data & incorporate comps into materials				In development, ready by 4Q reporting

						Inadequate differentiation of competitive advantages, performance				Incorporate competitive assessment into materials				During 4Q17

						Inadequate credibility on operating issues				Enhance focus on FCF drivers, sustainability				Incorporate into 3Q draft materials

										Create base investor presentation for website				During 4Q17

						Acquisitions				Acquisitions

						Inadequate exposition of M&A strategy				Incorporate strategic objectives into materials				During 4Q17

						Inadequate disclosure of acquisition performance				ST: more detail on Cambridge; LT: re-assess as M&A develops				Incorporate into 3Q draft materials

						Inadequate reporting of cumulative returns				Develop returns data with/without VAG				During 4Q17






REXINORD
CALCULATING 3Q FY19 DILUTED ADJUSTED EPS

Third
Quarter

Ended
($ millions, except per-share amounts) 12/31/2018
Base Methodology
Adjusted Net Income & S 51.6
Weighted-Average Number of Shares: Diluted (thousands) 107,066
Adjusted Earnings Per Share: Diluted (Base Method) m S 0.48
If-Converted Methodology
Adjusted Net Income S 51.6
Add Back Dividends 5.8
Adjusted Net Income Attributable to Rexnord Common Stockholders S 57.4
Weighted-Average Number of Shares: Diluted (thousands) 107,066
Add Adjustment for Conversion of Preferred Stock into Common Stock (thousands) 15,979
Adjusted Weighted-Average Shares: Diluted (thousands) 123,045

Adjusted Earnings Per Share: Diluted (If-Converted Method) &

(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.
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3Q Consol

		UPDATED		UPDATED																												3Q FY19

																														Process & Motion Control		326.7		67%

																														Water Management		158.3		33%

																																485

												3Q FY19		3Q FY18		Change



						Net Sales (1)						$485		$437		11%

								Growth from:

										Core						6%

										Acquisitions						7%

										Translation						(2%)



						Adjusted EBITDA (1, 2)						$103		$93		11%

								% of Sales				21.3%		21.3%		-



						(1) 3Q FY19 and Q3 FY18 results reflect reclassification of VAG as Discontinued Operations as a result of the sale during 3Q FY19.

						(2) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.





3Q FY19 Net Sales



3Q FY19	

Process 	&	 Motion Control	Water Management	326.7	158.30000000000001	





3Q PMC

				UPDATED																																3Q FY19		3Q FY18

																																		OEMs & End Users		183.6		163.1				12.6%

																																		Maintenance, Repair, Operations		143.1		129.4				10.6%



												3Q FY19		3Q FY18		Change



						Net Sales						$327		$293		12%

								Growth from:

										Core						4%

										Acquisitions						10%

										Translation						(2%)



						Adjusted EBITDA (1)						$73		$65		12%

								% of Sales				22.3%		22.3%		-



						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.



						Net Sales						$270		$266		2%

								Growth from:

										Core						(6%)

										Acquisitions						8%

										Translation						0%



						GAAP Income from Operations



						Adjusted EBITDA (1)						$55		$57		(2%)

								% of Sales				20.5%		21.3%		(80 bps)





3Q WM

		UPDATED																																				3Q FY19		3Q FY18

																																				Water Safety, Quality, Flow Control & Conservation		148.3		135.2				9.7%

																																				Water Infrastructure		10		9				11.1%



												3Q FY19		3Q FY18		Change



						Net Sales (1)						$158		$144		10%

								Growth from:

										Core						10%

										Acquisitions						0%

										Translation						0%



						Adjusted EBITDA (1,2)						$41		$37		10%

								% of Sales				25.6%		25.5%		10 bps



						(1) 3Q FY19 and Q3 FY18 results reflect reclassification of VAG as Discontinued Operations as a result of the sale during 3Q FY19.

						(2) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.



























FCF

		UPDATED

																																																						$ millions				3/31/17		12/31/16		9/30/16		3/31/16







																																				Chart 1:		Net Debt Leverage Ratio						Table components										Cash				490		429		209		485

																																				Chart 2:		Free Cash Flow						Table components

																																				Chart 3:		Net Debt																		Term Debt		1,585		1,588		1,784		1,881

																																				Chart 4:		Total Liquidity																		Other Debt (1)		11		11		11		12

																																																						Total Debt				1,595		1,599		1,795		1,893

																																				Mar-15		Mar-16		Mar-17		Mar-18				30-Sep-18		31-Dec-18																						30-Sep-17

																																		Net Debt Leverage Ratio		3.7x		3.8x		3.1x		2.7x				2.5x		2.3x		per MP				Total Net Debt				1,105		1,170		1,586		1,408						2.9x

																																		Target Range

																																																						Net Debt Leverage Ratio (2)				3.1x 		3.4x 		4.3x 		3.8x 

																																				FY15		FY16		FY17		FY18				9 Mos FY18		9 Mos FY19

																																		includes SCOFR Impact (3)		- 0		(24.0)

Charlie Bares: Charlie Bares:
per Mark Peterson		(42.0)

Charlie Bares: Charlie Bares:
per Mark Peterson		- 0												Total Liquidity (3)				836		768		554		829

																																		Free Cash Flow		197.1		166.9		140.6		187.9				96.8		118.8

																																		Cash from Operations		245.9		219.0		195.1		228.6				121.9		145.3

																																		Capital Expenditures		(48.8)		(52.1)		(54.5)		(40.7)				(25.1)		(26.5)





																																				Mar-15		Mar-16		Mar-17		Mar-18				30-Sep-18		31-Dec-18																						30-Sep-17

																																		Total Debt		1,912		1,893		1,595		1,328				1,313		1,303																						1,588

																																		Cash & Equivalents		(370)		(485)		(490)		(218)				(239)		(297)		<CF w/ VAG>																				(531)

																																		Total Net Debt		1,542		1,408		1,105		1,110				1,075		1,006						$ millions		4Q FY17				4Q FY16				FY16		FY15				1,057

																																		Term Debt		1,896		1,881		1,585		792				792		792		<10-Q>																				1,578

																																		Senior Notes		- 0		- 0		- 0		494				495		495		<10-Q>				Cash from Operations		73.0				68.8				219.0		245.9				- 0

																																		Other Debt		16		12		11		42				26		16		<10-Q (+) VAG Debt (-) NMTC Rec>																				10

																																																						Capital Expenditures		(10.5)				(25.7)				(52.1)		(48.8)

																																				Mar-15		Mar-16		Mar-17		Mar-18				30-Sep-18		31-Dec-18																						30-Sep-17

																																		Cash & Equivalents		370		485		490		218				239		297						Free Cash Flow (1)		62.5				43.1				166.9		197.1				531

																																		Available Borrowing Capacity		341		344		346		329				350		343																						346

																																		Total Liquidity		711		829		836		547				589		640																						877











Net Debt Leverage Ratio (1)

Net Debt Leverage Ratio	

42094	42460	42825	43190	43373	43465	3.7	3.8	3.1	2.7	2.5	2.2999999999999998	





Free Cash Flow ($ millions) (2) 



Free Cash Flow	

FY15	FY16	FY17	FY18	9 Mos FY18	9 Mos FY19	197.10000000000002	166.9	140.6	187.90000000000003	96.800000000000011	118.80000000000001	includes SCOFR Impact (3)	(24)



FY15	FY16	FY17	FY18	9 Mos FY18	9 Mos FY19	0	-24	-42	0	





Total Debt ($ millions) (3) 



Total Debt	

42094	42460	42825	43190	43373	43465	1912	1893	1595.1	1327.5	1313.2	1302.7	





Total Liquidity ($ millions) (4)



Cash 	&	 Equivalents	

42094	42460	42825	43190	43373	43465	370	485	490.1	217.6	238.7	297.10000000000002	Available Borrowing Capacity	

42094	42460	42825	43190	43373	43465	341	344	345.79999999999995	329	350.2	343	









End Markets

												Updated by IR, not Finance





										End-Market Outlook Assumed in Guidance



										Nonresidential Construction: US & Canada



												Commercial & Industrial



												Institutional



										Residential Construction: US & Canada

















										End-Market Outlook Assumed in Guidance



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage: Global



										Commercial Aerospace: Global



										Process Industries: Global











										End-Market Outlook Assumed in Guidance																double-check title !!  (re: 'unchanged')



										Nonresidential Construction: US & Canada



										Residential Construction: US & Canada



										Water & Wastewater Infrastructure



												Europe



												China



												Middle East



												Rest of World







										End-Market Outlook Assumed in Guidance



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage: Global



										Commercial Aerospace: Global



										Process Industries: Global



























										Key End Markets

												Near-Term Growth Outlook		Current				Previous



										Nonresidential Construction



												US & Canada 



										Residential Construction



												US & Canada 



										Water & Wastewater Infrastructure



												Europe



												China



												Middle East



												Rest of World









										Key End Markets

												Near-Term Growth Outlook		Current				Previous



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage



												Global



										Commercial Aerospace



												Global



										Process Industries



												Global
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As-If Share Count

		No Change







				Mandatory Convertible Preferred Details

				Offering Size ($millions)						$ 402.5

				Dividend Rate						   5.75%

				Annual Dividend ($millions)						$ 23.1

				Mandatory Conversion Date						11/15/19





				Use If-Converted Method to calculate diluted EPS, Only If Dilutive

				1) Do not deduct preferred dividend from net income

				2) Add indicated incremental shares to diluted share count













																						Incremental Shares

																		Average Common				from Conversion

																		Stock Price				(millions)



																		< $ 20.99   				19.18

																		$ 20.99				19.18

																		21				19.17

																		22				18.30

																		23				17.50

																		24				16.77

																		25				16.10

																		25.19				15.98

																		> $ 25.19      				15.98



















3Q Adjustments

		UPDATED





																		Income				Impact on

														Pretax				Tax  				Adjusted 

								Adjustment Type ($ millions)						Adjustment				Provision (3)				 Net Income (4)





								Dividends on preferred stock						$   5.8				$   -0				$   5.8



								Non-controlling interest loss						(0.3)				-0				(0.3)



								Loss from discontinued operations, net of tax						27.8				-0				27.8



								Equity method investment income						(1.3)				-0				(1.3)



								Amortization of intangible assets						8.4				(2.1)				6.3



								Restructuring & Other Similar Charges						2.6				(0.6)				2.0



								Supply chain optimization and footprint repositioning initiatives (1)						1.2				(0.3)				0.9



								Gain on debt extinguishment						(5.0)				1.2				(3.8)



								Acquisition-related fair value adjustment						0.3				(0.1)				0.2



								Other, net (2)						(0.2)				0.4				0.2





								Total Adjustments						$   39.3				$   (1.5)				$   37.8



								(1) Represents accelerated depreciation associated with our strategic supply chain optimization and footprint repositioning initiatives.

								(2) Other, net includes the impact of foreign currency transactions, pension & OPEB other income, cash dividend received from equity method investment and other miscellaneous expenses.

								(3) The tax rates used to calculate adjusted net income are based on a transaction-specific basis at the applicable jurisdictional rate.

								(4) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.





























EPS Calc

		UPDATED								Continuing Operations						Discontinued Operations



										Third				Fiscal		First

										Quarter				Year		Quarter

										Ended				Ended		Ended

						($ millions, except per-share amounts)				12/31/2018				March 31, 2018		6/30/2018



						Base Methodology



				

Max McKendry: Max McKendry:
take the adj NI and subtract out dividend exp		Adjusted Net Income (1)				$   51.6				$   147.2		$   (42.8)



						Weighted-Average Number of Shares: Diluted (thousands)				107,066				105,999		104,338



						Adjusted Earnings Per Share: Diluted (Base Method) (1)				$   0.48				$   1.39		$   (0.41)





						If-Converted Methodology



						Adjusted Net Income				$   51.6				$   147.2		$   (42.8)



						Add Back Dividends				5.8				23.2		5.8



						Adjusted Net Income Attributable to Rexnord Common Stockholders				$   57.4				170.4		$   (37.0)





						Weighted-Average Number of Shares: Diluted (thousands)				107,066				105,999		104,338

						Add Adjustment for Conversion of Preferred Stock into Common Stock (thousands)				15,979				15,986		15,979

						Adjusted Weighted-Average Shares: Diluted (thousands)				123,045				121,985		120,317



						Adjusted Earnings Per Share: Diluted (If-Converted Method) (1)				$   0.47				$   1.40		$   (0.31)





						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019. 





Adjusted EBITDA

		Updated

				(S millions)		Third Quarter Ended

				Adjusted EBITDA (1)		December 31, 2018				December 31, 2017

				Net (loss) income attributable to Rexnord common stockholders		$   19.6				$   75.8

				Dividends on preferred stock		5.8				5.8

				Non-controlling interest loss		(0.3)				-0

				Loss from discontinued operations, net of tax		27.8				4.3

				Equity method investment income		(1.3)				-0

				(Gain) loss on debt extinguishment		(5.0)				11.9

				Income tax provision		9.1				(51.0)

				Other income, net (2)		(1.6)				(0.9)

				Interest expense, net		16.8				18.5

				Income from operations		$   70.9				$   64.4



				Adjustments

				Depreciation and amortization		$   21.9				$   19.2

				Restructuring and other similar charges		2.6				3.2

				Acquisition-related fair value adjustment		0.3				0.9

				Stock-based compensation expense		5.7				5.0

				Last-in first-out inventory adjustments		0.3				0.2

				Other, net (3)		1.4				-0

				Subtotal of adjustments		32.2				28.5

				Adjusted EBITDA		$   103.1				$   92.9





				(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.        


				(2) Other income, net for the periods indicated, consists primarily of gains and losses from foreign currency transactions and the non-service cost components of net periodic benefit credits associated with our defined benefit plans. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended December 31, 2018 for further information.

				(3) Other, net includes the impact of gain or loss on sale of long-lived assets and cash dividends received from equity method investment. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended December 31, 2018 for further information.






Adjusted EPS

		UPDATED

				(S millions)		Third Quarter Ended

				Adjusted Net Income and Earnings Per Share		December 31, 2018				December 31, 2017

				Net (loss) income attributable to Rexnord common stockholders		$   19.6				$   75.8

				Dividends on preferred stock		5.8				5.8

				Non-controlling interest loss		(0.3)				-0

				Loss from discontinued operations, net of tax		27.8				4.3

				Equity method investment income		(1.3)				-0

				(Gain) loss on debt extinguishment		(5.0)				11.9

				Amortization of intangible assets		8.4				8.2

				Restructuring & other similar charges		2.6				3.2

				Supply chain optimization and footprint repositioning initiatives (1)		1.2				-0

				Acquisition-related fair value adjustment		0.3				0.9

				Nonrecurring US Tax Reform adjustment		-0				(54.8)

				Other, net (2)		(0.2)				(0.9)

				Tax effect on above items		(1.5)				(7.3)

				Adjusted net income (3)		$   57.4				$   47.1



				GAAP diluted net (loss) income per share attributable to Rexnord common stockholders		$   0.21				$   0.67

				Adjusted earnings per share - diluted (3)		$   0.47				$   0.39



				GAAP diluted weighted-average shares		123,045				122,017

				Diluted weighted-average shares for Adjusted EPS calculation		123,045				122,017



				(1)   Represents accelerated depreciation and other non-cash expenses associated with our strategic supply chain optimization and footprint repositioning initiatives.

				(2)   Other, net includes the impact of foreign currency transactions, sale of long-lived assets, the non-service cost components of net periodic benefit credits associated with our defined benefit plans, cash dividends received from equity method investment and other miscellaneous expenses. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended December 31, 2018 for further information.

				(3)  Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019        





As Requested -->>





EBITDA Bridge

		Not Updated





		390		FY18        Adjusted       EBITDA		390																																														Innovation & MIC

		(3)		Pension Accounting Change (2)		387		3

		387		FY18                   Base                       EBITDA		387																																														- 0

		27		Core              Growth                 & RBS		387				27																																										7		ERROR:#DIV/0!		MIC

		13		                         SCOFR		414						13																																								(7)		ERROR:#DIV/0!		Innovation

		13		                                          M&A		427								13

		2		                                          FX		440										2

		(10)		IIoT                           & NPD                     Invest		432												10																																		Roughly $1 mm/qtr = incremental investment spending

				FY19E        Adjusted       EBITDA		432



		432

						420		Guidance Low																																												14.3		= 1904 x 2.5% x 30%

						435		Guidance High

						427.5		Guidance Midpoint

																																																				48		Core Growth

																																																				28		EBITDA Growth

																																																				59%		Incremental

																+MSD



								Base		387						1,851.6		Base Revenue

								Core		26				16.7		3.00%		Core Growth

								SCOFR		8						30.0%		DT%

								M&A		13

								Invest		(6)						1,851.6		Base Revenue

								Midpoint		428				36.7		6.00%		Core Growth

																33.0%		DT%

								26		=(18+33)/2



								420		440		430		17		0.035		64.8		26%

								13		13		13		27		0.045		83.3		32%

								11		11		11		37		0.055		101.8		36%

								2		2		2

								-10		-10		-10

								404		424		414

								387		387		387

								17		37		27











$millions



FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	390	387	387	387	414	427	440	432	432	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	3	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	27	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	2	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	10	







EBITDA +3.5%

		Not Updated





		390		FY18        Adjusted       EBITDA		390																																														Innovation & MIC

		(3)		Pension Accounting Change (2)		387		3

		387		FY18                   Base                       EBITDA		387																																														- 0

		21		Core              Growth                 & RBS		387				21																																										7		ERROR:#DIV/0!		MIC

		13		                         SCOFR		408						13																																								(7)		ERROR:#DIV/0!		Innovation

		13		                                          M&A		421								13

		(6)		IIoT                           & NPD                     Invest		428										6

				FY19E        Adjusted       EBITDA		428																																														Roughly $1 mm/qtr = incremental investment spending



		428

						420.0		Guidance Low

						435.0		Guidance High																																												14.3		= 1904 x 2.5% x 30%

						427.5		Guidance Midpoint



						"+MSD" = + 4-6%																																														48		Core Growth

						"+LSD" = + 1-3%																																														28		EBITDA Growth

						"+LSD/MSD" = +2-5% (or with 200-bp range = +2.5-4.5%)																																														59%		Incremental



								Base		387						1,851.6		Base Revenue

								Core		21				21.1		3.50%		Core Growth

								SCOFR		13						32.5%		DT%

								M&A		13						43%		All-In exM&A%

								Invest		(6)

								Midpoint		428				21.5		= (14+29) / 2





								13.9		2.5% core growth @ 30% DT% OR

								29.2		4.5% core growth @ 35% DT%

























$millions



FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	390	387	387	387	408	421	428	428	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	3	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	21	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	6	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	





=1851.6 x 3.5% [+LSD/MSD] x 32.5% [30-35% DT%] = $21
$387 +21 +13 + 13 - 6 = $428

Memo: (21 + 14) / (1861.6 x .35%) = 43%



EBITDA Sensitivity

		Not Updated





		390		FY18        Adjusted       EBITDA		390																																														Innovation & MIC

		(3)		Pension Accounting Change (2)		387		3

		387		FY18                   Base                       EBITDA		387																																														- 0

		24		Core              Growth                 & RBS		387				24																																										7		ERROR:#DIV/0!		MIC

		13		                         SCOFR		411						13																																								(7)		ERROR:#DIV/0!		Innovation

		13		                                          M&A		424								13

		(6)		IIoT                           & NPD                     Invest		431										6

				FY19E        Adjusted       EBITDA		431																																														Roughly $1 mm/qtr = incremental investment spending



		431

						420.0		Guidance Low

						435.0		Guidance High																																												14.3		= 1904 x 2.5% x 30%

						427.5		Guidance Midpoint



						"+MSD" = + 4-6%																																														48		Core Growth

						"+LSD" = + 1-3%																																														28		EBITDA Growth

						"+LSD/MSD" = +2-5% (or with 200-bp range = +2.5-4.5%)																																														59%		Incremental



								Base		387						1,851.6		Base Revenue

								Core		24				24.1		4.00%		Core Growth

								SCOFR		13						32.5%		DT%

								M&A		13						43%		All-In exM&A%

								Invest		(5)

								Midpoint		432				24.5		= (17+32) / 2





								16.7		3.0% core growth @ 30% DT% OR

								32.4		5.0% core growth @ 35% DT%



								0.1282051282

								0.0897435897



















$millions



FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	390	387	387	387	411	424	431	431	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	3	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	24	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	6	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	





=1851.6 x 4.0% [+3-5%] x 32.5% [30-35% DT%] = $24
$387 +24 +13 + 13 - 5 = $432

Memo: (21 + 13 - 5) / (1861.6 x .04%) = 43%



Not Used -->>





FY18 Format

				Draft Reconciliation Format for Earnings Release, Slides

																										Adj per

								As reported						Acq & Div						Adjusted				Stock Comp		Credit

								per GAAP				Restructuring		Accounting		Amort Exp				Results				& LIFO		Agreement





				Revenue				491.0				5.5								485.5





				EBITDA				76.8				6.5		3.3						86.6				3.7		90.3

				Margin				15.6%												17.8%



				Depr & Amort				(24.3)				(1.0)				(10.5)				(12.8)



				Operating Income				52.5				7.5		3.3		10.5				73.8

				Margin				10.7%												15.2%





				Income before Tax				29.0				7.5		3.3		10.5				50.3										Work Area: allocation of tax adjustments



				Tax Provision				(4.4)				(2.0)		(0.9)		(3.9)				(11.2)										Total tax impact of adjustments								7.00



				Net Income				24.6				5.5		2.4		6.6				39.1										Amortization expense								10.50

																														Tax Rate								37.0%

																														Tax Provision								3.89



				MUST RESTRUCTURING CATEGORY BE REPORTED DIFFERENTLY UNDER CREDIT AGREEMENT?																										Other adjustments								11.50

																														Calculated Tax Rate								27.1%

																														Indicated Tax Provision								3.12



																														Other Expense adjustment								0.70

																														Indicated Tax Rate								27.1%

																														Tax Provision								0.19













3Q Adjusted

																																																		For FY18, harmonize Operating EBIT, EBITDA, Net Income definitions

														Below-the-												Acq & Div								Stock Comp,				Adjusted

										As reported				Line Items (3)				Operating 				Restructuring				Accounting				Debt				LIFO,				Non-GAAP

										per GAAP				in EBITDA				EBITDA (1)				& Related (4)				incl Amort (5)				Refinancing				& Other (6)				Results														Work Area: allocation of tax adjustments



								Net Sales		451.8												2.4																449.4														Total adjustments								37.8

																																																				Indicated Avg Tax Rate								36.0%

																																																				Total tax impact of adjustments								13.60

								EBITDA (1)		48.6				9.3				57.9				16.5												4.8				79.2

								Margin										12.8%																				17.6%														Amortization expense								8.6

																																												Not Displayed in Slide Exhibit								Tax Rate								37.0%

								Depreciation & Amortization		(24.3)												(3.8)				(8.6)												(11.9)						Not Displayed in Slide Exhibit								Tax Provision								3.18



																																																				Other adjustments								29.2

								Income before Tax		1.4												20.3				8.6				7.8				1.1		(4.0)		39.2														Calculated Tax Rate								35.7%

																																																				Indicated Tax Provision								10.42

								Tax Provision (2)		1.8												(7.2)				(3.2)				(2.8)				(0.4)				(11.8)

																																																				Other Expense adjustment								0.7

								Net Income		3.2												13.1				5.4				5.0				0.7				27.4														Indicated Tax Rate								35.7%

																																																				Tax Provision								0.25

								Dividend on Preferred		(1.5)																												(1.5)

																																																				Remaining Adjustments								28.50

								Net Income Available to																																												Indicated Tax Rate								35.7%

								  Rexnord Shareholders		1.7												13.1				5.4				5.0				0.7				25.9														Indicated Tax Provision								10.17

								(1) EBITDA is a non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

								(2) The tax rates used to calculate adjusted net income are based on a transaction-specific basis at the applicable jurisdictional rate.

								(3) Below-the-Line Items includes only adjustments for items that appear below Income from Operations in the Consolidated Statements of Operations.  In the current quarter, these include Loss on Extinguishment of Debt and Dividends on Preferred Stock.  Adjusted EBITDA is a non-GAAP measure defined, reconciled, and discussed in the earnings release included appears in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

								(4) Restructuring & Related includes restructiuring expenses, results from RHF product line we are exiting, and $3.8 of accelerated depreciation associated with our Supply Chain Optimization & Footprint Repositioning initiatives.

								(5) Includes amortization expense of $8.6 million.

								(6) Includes stock-based compensation expense, LIFO inventory adjustments, and Other (net).  EBITDA is adjusted for all three items; net income is adjusted for Other (net) only.  Other includes the impact of foreign currency transactions, sale of long-lived assets, other miscellaneous expenses, and a non-controlling interest loss.







3Q Consol Alt

																																3Q FY17

																														PMC		270.3

																														WM		179.1

												3Q FY17		3Q FY16		Change



						Net Sales						$452		$460		(2%)



						Adjusted Net Sales (1,2)						$449		$454		(1%)

								Growth from:

										Core						(5%)

										Acquisitions						5%

										Translation						(1%)



						GAAP Income from Operations						$33		$49		(32%)



						Adjusted EBITDA (1)						$79		$92		(14%)

								% of Sales				17.6%		20.3%		(270 bps)



						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

						(2) Net Sales are adjusted for the RHF product line exit in FY17.



3Q FY17 Adjusted Net Sales(2)



3Q FY17	

PMC	WM	270.3	179.1	





3Q PMC Alt

																																				3Q FY17		3Q FY16

																																		OEMs & End Users		139.5		134.4				3.8%

																																		Maintenance, Repair, Operations		130.8		131.4				-0.5%

												3Q FY17		3Q FY16		Change



						Net Sales						$270		$266		2%

								Growth from:																								Process end markets remain challenged.

										Core						(6%)

										Acquisitions						8%																Stable MRO evident in US industrial distribution sell-through.

										Translation						0%

																																Cambridge continues to perform well.

						GAAP Income from Operations						$29		$36		(20%)



						Adjusted EBITDA (1)						$55		$57		(2%)

								% of Sales				20.5%		21.3%		(80 bps)

						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

																																						3Q FY17		3Q FY16		Change



																																Net Sales						$270		$266		2%

																																		Growth from:

																																				Core						(6%)

																																				Acquisitions						8%

																																				Translation						0%



																																Adjusted EBITDA (1)						$55		$57		(2%)

																																		% of Sales				20.5%		21.3%		(80 bps)



3Q FY17 Net Sales



3Q FY17	

OEMs 	&	 End Users	Maintenance, Repair, Operations	139.5	130.80000000000001	





3Q WM Alt

																																				3Q FY17		3Q FY16

																																		Water Safety, Quality, Flow Control, Conservation		123.7		125.7				incl RHF

																																		Water Infrastructure		55.4		62.3				excl RHF				33%

																																		Water Infrastructure		57.8		68.7				incl RHF

												3Q FY17		3Q FY16		Change

																																Stable North American nonresidential demand.

						Net Sales						$182		$194		(7%)



						Adjusted Net Sales (1,2)						$179		$188		(5%)

								Growth from:																								Global infrastructure shipments reduced by project deferrals.

										Core						(4%)

										Acquisitions						n/a  																Cambridge continues to perform well.

										Translation						(1%)



						GAAP Income from Operations						$14		$22		(35%)



						Adjusted EBITDA (1)						$32		$44		(28%)

								% of Sales				17.6%		23.1%		(550 bps)

						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

						(2) Net Sales are adjusted for the RHF product line exit in FY17.















3Q FY17 Adjusted Net Sales(2)



3Q FY17	

Water Safety, Quality, Flow Control, Conservation	Water Infrastructure	123.7	55.399999999999991	





EPS Methods

						DISREGARD THIS CONTENT - NOT USED

										EPS Calculation Methodology





														2Q FY17 GAAP Data								2Q FY17 Adjusted Data



										Methodology				Traditional				If-Converted				Traditional				If-Converted



										Net Income				24.6				24.6				39.1				39.1



										Preferred Dividend				(5.8)								(5.8)



										Net Income Available to Common				18.8				24.6				33.3				39.1



										Diluted Shares Outstanding (mm)				104.6				123.8				104.6				123.8



										Earnings Per Share				0.180				0.199				0.318				0.316





										Rule: Use If-Converted Method to calculate EPS, If Dilutive

										1) Do not deduct preferred dividend

										2) Add indicated incremental shares to diluted share count (as if converted)



										SUGGESTS BOTH METHODS SHOULD BE SHOWN IN A RECONCILING TABLE IN THE QUARTERLY RELEASE



										POTENTIALLY DROP EPS FROM BOTTOM OF INCOME STATEMENT; ADD EPS CALCULATION TO PAGE 1 OF RELEASE



										AUDITOR TO PROVIDE LANGUAGE AROUND HOW/WHY WE CALCULATE EPS??



										CAN WE DEVELOP A SUCCINCT WAY TO EXPLAIN IN A SINGLE SENTENCE A MATHEMATICAL METHOD TO DETERMINE?  A SHORTCUT?

										NOTE: IT DOES NOT DEPEND ON THE STOCK PRICE





Perception Summary

						Key Background				Key Course Corrections

						Stock has underperformed industrial sector since IPO				Management changes, internal systems migration, PMC transformation

						Stock has underperformed market since IPO				Cambridge & enhanced PT focus on consumer-driven demand

						IPO coincided with peak of global commodity super-cycle				Enhanced M&A process, pipeline

						RXN dependence on Process markets was poorly understood at IPO				Accelerated digital development

						Internal market data, forecasting capabilities were weak at IPO				Accelerating NPD pipeline

						Large MP, RHF exits through adjustments, not discontinued operations				Operating management team substantially replaced since IPO

						Large 4Q surprises in FY15 (VAG), FY16 (RHF)

						Key Takeaways				Initial Response				Implementation

						Strategy				Strategy

						Inadequate exposition of operating, capital allocation strategy				Shift in conference call content toward strategic issues, initiatives				Incorporate into 3Q draft materials

						Inadequate clarity of strategy				Incremental content in NDR, earnings decks				Incorporate into 3Q draft materials

						Persistent revisions to FY financial outlooks has hurt credibility				Revise guidance metrics, expand ranges, drop quarterly guidance				Change with FY18 guidance (4Q17)

						Reporting				Reporting

						Too many individual adjustments to GAAP results				Eliminate EBITDA/EPS disconnect due to stock comp, LIFO				Change with FY18 guidance (4Q17)

						Too large of gap between GAAP and Adjusted results				Aggregate presentation of adjustments into 2-3 categories (excl SEC filings)				Change with FY18 guidance (4Q17)

						Too difficult to incorporate adjustments into models				Standardize EBITDA/EBIT definitions (treatment of Other Exp)				Change with FY18 guidance (4Q17)

										Improve table layouts, detail in earnings release, slides				Incorporate into 3Q draft materials

						Differentiation				Differentiation

						Inadequate differentiation of RBS				Develop benchmarking data & incorporate comps into materials				In development, ready by 4Q reporting

						Inadequate differentiation of competitive advantages, performance				Incorporate competitive assessment into materials				During 4Q17

						Inadequate credibility on operating issues				Enhance focus on FCF drivers, sustainability				Incorporate into 3Q draft materials

										Create base investor presentation for website				During 4Q17

						Acquisitions				Acquisitions

						Inadequate exposition of M&A strategy				Incorporate strategic objectives into materials				During 4Q17

						Inadequate disclosure of acquisition performance				ST: more detail on Cambridge; LT: re-assess as M&A develops				Incorporate into 3Q draft materials

						Inadequate reporting of cumulative returns				Develop returns data with/without VAG				During 4Q17






Income Impact on

Pretax Tax Adjusted
Adjustment Type ($ millions) Adjustment  Provision®  Net Income
Dividends on preferred stock S 5.8 S - S 5.8
Non-controlling interest loss (0.3) - (0.3)
Loss from discontinued operations, net of tax 27.8 - 27.8
Equity method investment income (2.3) - (1.3)
Amortization of intangible assets 8.4 (2.1) 6.3
Restructuring & Other Similar Charges 2.6 (0.6) 2.0
Supply chain optimization and footprint
repositioning initiatives (1) 1.2 (0.3) 0.9
Gain on debt extinguishment (5.0) 1.2 (3.8)
Acquisition-related fair value adjustment 0.3 (0.1) 0.2
Other, net? (0.2) 0.4 0.2
Total Adjustments S 39.3 S (1.5) S 37.8

(1) Represents accelerated depreciation associated with our strategic supply chain optimization and footprint repositioning initiatives.

REXINORD

(2) Other, net includes the impact of foreign currency transactions, pension & OPEB other income, cash dividend received from equity method investment, and other miscellaneous expenses.
(3) The tax rates used to calculate adjusted net income are based on a transaction-specific basis at the applicable jurisdictional rate.
(4) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.
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3Q Consol

		UPDATED		UPDATED																												3Q FY19

																														Process & Motion Control		326.7		67%

																														Water Management		158.3		33%

																																485

												3Q FY19		3Q FY18		Change



						Net Sales (1)						$485		$437		11%

								Growth from:

										Core						6%

										Acquisitions						7%

										Translation						(2%)



						Adjusted EBITDA (1, 2)						$103		$93		11%

								% of Sales				21.3%		21.3%		-



						(1) 3Q FY19 and Q3 FY18 results reflect reclassification of VAG as Discontinued Operations as a result of the sale during 3Q FY19.

						(2) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.





3Q FY19 Net Sales



3Q FY19	

Process 	&	 Motion Control	Water Management	326.7	158.30000000000001	





3Q PMC

				UPDATED																																3Q FY19		3Q FY18

																																		OEMs & End Users		183.6		163.1				12.6%

																																		Maintenance, Repair, Operations		143.1		129.4				10.6%



												3Q FY19		3Q FY18		Change



						Net Sales						$327		$293		12%

								Growth from:

										Core						4%

										Acquisitions						10%

										Translation						(2%)



						Adjusted EBITDA (1)						$73		$65		12%

								% of Sales				22.3%		22.3%		-



						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.



						Net Sales						$270		$266		2%

								Growth from:

										Core						(6%)

										Acquisitions						8%

										Translation						0%



						GAAP Income from Operations



						Adjusted EBITDA (1)						$55		$57		(2%)

								% of Sales				20.5%		21.3%		(80 bps)





3Q WM

		UPDATED																																				3Q FY19		3Q FY18

																																				Water Safety, Quality, Flow Control & Conservation		148.3		135.2				9.7%

																																				Water Infrastructure		10		9				11.1%



												3Q FY19		3Q FY18		Change



						Net Sales (1)						$158		$144		10%

								Growth from:

										Core						10%

										Acquisitions						0%

										Translation						0%



						Adjusted EBITDA (1,2)						$41		$37		10%

								% of Sales				25.6%		25.5%		10 bps



						(1) 3Q FY19 and Q3 FY18 results reflect reclassification of VAG as Discontinued Operations as a result of the sale during 3Q FY19.

						(2) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.



























FCF

		UPDATED

																																																						$ millions				3/31/17		12/31/16		9/30/16		3/31/16







																																				Chart 1:		Net Debt Leverage Ratio						Table components										Cash				490		429		209		485

																																				Chart 2:		Free Cash Flow						Table components

																																				Chart 3:		Net Debt																		Term Debt		1,585		1,588		1,784		1,881

																																				Chart 4:		Total Liquidity																		Other Debt (1)		11		11		11		12

																																																						Total Debt				1,595		1,599		1,795		1,893

																																				Mar-15		Mar-16		Mar-17		Mar-18				30-Sep-18		31-Dec-18																						30-Sep-17

																																		Net Debt Leverage Ratio		3.7x		3.8x		3.1x		2.7x				2.5x		2.3x		per MP				Total Net Debt				1,105		1,170		1,586		1,408						2.9x

																																		Target Range

																																																						Net Debt Leverage Ratio (2)				3.1x 		3.4x 		4.3x 		3.8x 

																																				FY15		FY16		FY17		FY18				9 Mos FY18		9 Mos FY19

																																		includes SCOFR Impact (3)		- 0		(24.0)

Charlie Bares: Charlie Bares:
per Mark Peterson		(42.0)

Charlie Bares: Charlie Bares:
per Mark Peterson		- 0												Total Liquidity (3)				836		768		554		829

																																		Free Cash Flow		197.1		166.9		140.6		187.9				96.8		118.8

																																		Cash from Operations		245.9		219.0		195.1		228.6				121.9		145.3

																																		Capital Expenditures		(48.8)		(52.1)		(54.5)		(40.7)				(25.1)		(26.5)





																																				Mar-15		Mar-16		Mar-17		Mar-18				30-Sep-18		31-Dec-18																						30-Sep-17

																																		Total Debt		1,912		1,893		1,595		1,328				1,313		1,303																						1,588

																																		Cash & Equivalents		(370)		(485)		(490)		(218)				(239)		(297)		<CF w/ VAG>																				(531)

																																		Total Net Debt		1,542		1,408		1,105		1,110				1,075		1,006						$ millions		4Q FY17				4Q FY16				FY16		FY15				1,057

																																		Term Debt		1,896		1,881		1,585		792				792		792		<10-Q>																				1,578

																																		Senior Notes		- 0		- 0		- 0		494				495		495		<10-Q>				Cash from Operations		73.0				68.8				219.0		245.9				- 0

																																		Other Debt		16		12		11		42				26		16		<10-Q (+) VAG Debt (-) NMTC Rec>																				10

																																																						Capital Expenditures		(10.5)				(25.7)				(52.1)		(48.8)

																																				Mar-15		Mar-16		Mar-17		Mar-18				30-Sep-18		31-Dec-18																						30-Sep-17

																																		Cash & Equivalents		370		485		490		218				239		297						Free Cash Flow (1)		62.5				43.1				166.9		197.1				531

																																		Available Borrowing Capacity		341		344		346		329				350		343																						346

																																		Total Liquidity		711		829		836		547				589		640																						877











Net Debt Leverage Ratio (1)

Net Debt Leverage Ratio	

42094	42460	42825	43190	43373	43465	3.7	3.8	3.1	2.7	2.5	2.2999999999999998	





Free Cash Flow ($ millions) (2) 



Free Cash Flow	

FY15	FY16	FY17	FY18	9 Mos FY18	9 Mos FY19	197.10000000000002	166.9	140.6	187.90000000000003	96.800000000000011	118.80000000000001	includes SCOFR Impact (3)	(24)



FY15	FY16	FY17	FY18	9 Mos FY18	9 Mos FY19	0	-24	-42	0	





Total Debt ($ millions) (3) 



Total Debt	

42094	42460	42825	43190	43373	43465	1912	1893	1595.1	1327.5	1313.2	1302.7	





Total Liquidity ($ millions) (4)



Cash 	&	 Equivalents	

42094	42460	42825	43190	43373	43465	370	485	490.1	217.6	238.7	297.10000000000002	Available Borrowing Capacity	

42094	42460	42825	43190	43373	43465	341	344	345.79999999999995	329	350.2	343	









End Markets

												Updated by IR, not Finance





										End-Market Outlook Assumed in Guidance



										Nonresidential Construction: US & Canada



												Commercial & Industrial



												Institutional



										Residential Construction: US & Canada

















										End-Market Outlook Assumed in Guidance



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage: Global



										Commercial Aerospace: Global



										Process Industries: Global











										End-Market Outlook Assumed in Guidance																double-check title !!  (re: 'unchanged')



										Nonresidential Construction: US & Canada



										Residential Construction: US & Canada



										Water & Wastewater Infrastructure



												Europe



												China



												Middle East



												Rest of World







										End-Market Outlook Assumed in Guidance



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage: Global



										Commercial Aerospace: Global



										Process Industries: Global



























										Key End Markets

												Near-Term Growth Outlook		Current				Previous



										Nonresidential Construction



												US & Canada 



										Residential Construction



												US & Canada 



										Water & Wastewater Infrastructure



												Europe



												China



												Middle East



												Rest of World









										Key End Markets

												Near-Term Growth Outlook		Current				Previous



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage



												Global



										Commercial Aerospace



												Global



										Process Industries



												Global









Appendix Tables -->>





As-If Share Count

		No Change







				Mandatory Convertible Preferred Details

				Offering Size ($millions)						$ 402.5

				Dividend Rate						   5.75%

				Annual Dividend ($millions)						$ 23.1

				Mandatory Conversion Date						11/15/19





				Use If-Converted Method to calculate diluted EPS, Only If Dilutive

				1) Do not deduct preferred dividend from net income

				2) Add indicated incremental shares to diluted share count













																						Incremental Shares

																		Average Common				from Conversion

																		Stock Price				(millions)



																		< $ 20.99   				19.18

																		$ 20.99				19.18

																		21				19.17

																		22				18.30

																		23				17.50

																		24				16.77

																		25				16.10

																		25.19				15.98

																		> $ 25.19      				15.98



















3Q Adjustments

		UPDATED





																		Income				Impact on

														Pretax				Tax  				Adjusted 

								Adjustment Type ($ millions)						Adjustment				Provision (3)				 Net Income (4)





								Dividends on preferred stock						$   5.8				$   -0				$   5.8



								Non-controlling interest loss						(0.3)				-0				(0.3)



								Loss from discontinued operations, net of tax						27.8				-0				27.8



								Equity method investment income						(1.3)				-0				(1.3)



								Amortization of intangible assets						8.4				(2.1)				6.3



								Restructuring & Other Similar Charges						2.6				(0.6)				2.0



								Supply chain optimization and footprint repositioning initiatives (1)						1.2				(0.3)				0.9



								Gain on debt extinguishment						(5.0)				1.2				(3.8)



								Acquisition-related fair value adjustment						0.3				(0.1)				0.2



								Other, net (2)						(0.2)				0.4				0.2





								Total Adjustments						$   39.3				$   (1.5)				$   37.8



								(1) Represents accelerated depreciation associated with our strategic supply chain optimization and footprint repositioning initiatives.

								(2) Other, net includes the impact of foreign currency transactions, pension & OPEB other income, cash dividend received from equity method investment and other miscellaneous expenses.

								(3) The tax rates used to calculate adjusted net income are based on a transaction-specific basis at the applicable jurisdictional rate.

								(4) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.





























EPS Calc

		UPDATED								Continuing Operations						Discontinued Operations



										Third				Fiscal		First

										Quarter				Year		Quarter

										Ended				Ended		Ended

						($ millions, except per-share amounts)				12/31/2018				March 31, 2018		6/30/2018



						Base Methodology



				

Max McKendry: Max McKendry:
take the adj NI and subtract out dividend exp		Adjusted Net Income (1)				$   51.6				$   147.2		$   (42.8)



						Weighted-Average Number of Shares: Diluted (thousands)				107,066				105,999		104,338



						Adjusted Earnings Per Share: Diluted (Base Method) (1)				$   0.48				$   1.39		$   (0.41)





						If-Converted Methodology



						Adjusted Net Income				$   51.6				$   147.2		$   (42.8)



						Add Back Dividends				5.8				23.2		5.8



						Adjusted Net Income Attributable to Rexnord Common Stockholders				$   57.4				170.4		$   (37.0)





						Weighted-Average Number of Shares: Diluted (thousands)				107,066				105,999		104,338

						Add Adjustment for Conversion of Preferred Stock into Common Stock (thousands)				15,979				15,986		15,979

						Adjusted Weighted-Average Shares: Diluted (thousands)				123,045				121,985		120,317



						Adjusted Earnings Per Share: Diluted (If-Converted Method) (1)				$   0.47				$   1.40		$   (0.31)





						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019. 





Adjusted EBITDA

		Updated

				(S millions)		Third Quarter Ended

				Adjusted EBITDA (1)		December 31, 2018				December 31, 2017

				Net (loss) income attributable to Rexnord common stockholders		$   19.6				$   75.8

				Dividends on preferred stock		5.8				5.8

				Non-controlling interest loss		(0.3)				-0

				Loss from discontinued operations, net of tax		27.8				4.3

				Equity method investment income		(1.3)				-0

				(Gain) loss on debt extinguishment		(5.0)				11.9

				Income tax provision		9.1				(51.0)

				Other income, net (2)		(1.6)				(0.9)

				Interest expense, net		16.8				18.5

				Income from operations		$   70.9				$   64.4



				Adjustments

				Depreciation and amortization		$   21.9				$   19.2

				Restructuring and other similar charges		2.6				3.2

				Acquisition-related fair value adjustment		0.3				0.9

				Stock-based compensation expense		5.7				5.0

				Last-in first-out inventory adjustments		0.3				0.2

				Other, net (3)		1.4				-0

				Subtotal of adjustments		32.2				28.5

				Adjusted EBITDA		$   103.1				$   92.9





				(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.        


				(2) Other income, net for the periods indicated, consists primarily of gains and losses from foreign currency transactions and the non-service cost components of net periodic benefit credits associated with our defined benefit plans. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended December 31, 2018 for further information.

				(3) Other, net includes the impact of gain or loss on sale of long-lived assets and cash dividends received from equity method investment. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended December 31, 2018 for further information.






Adjusted EPS

		UPDATED

				(S millions)		Third Quarter Ended

				Adjusted Net Income and Earnings Per Share		December 31, 2018				December 31, 2017

				Net (loss) income attributable to Rexnord common stockholders		$   19.6				$   75.8

				Dividends on preferred stock		5.8				5.8

				Non-controlling interest loss		(0.3)				-0

				Loss from discontinued operations, net of tax		27.8				4.3

				Equity method investment income		(1.3)				-0

				(Gain) loss on debt extinguishment		(5.0)				11.9

				Amortization of intangible assets		8.4				8.2

				Restructuring & other similar charges		2.6				3.2

				Supply chain optimization and footprint repositioning initiatives (1)		1.2				-0

				Acquisition-related fair value adjustment		0.3				0.9

				Nonrecurring US Tax Reform adjustment		-0				(54.8)

				Other, net (2)		(0.2)				(0.9)

				Tax effect on above items		(1.5)				(7.3)

				Adjusted net income (3)		$   57.4				$   47.1



				GAAP diluted net (loss) income per share attributable to Rexnord common stockholders		$   0.21				$   0.67

				Adjusted earnings per share - diluted (3)		$   0.47				$   0.39



				GAAP diluted weighted-average shares		123,045				122,017

				Diluted weighted-average shares for Adjusted EPS calculation		123,045				122,017



				(1)   Represents accelerated depreciation and other non-cash expenses associated with our strategic supply chain optimization and footprint repositioning initiatives.

				(2)   Other, net includes the impact of foreign currency transactions, sale of long-lived assets, the non-service cost components of net periodic benefit credits associated with our defined benefit plans, cash dividends received from equity method investment and other miscellaneous expenses. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended December 31, 2018 for further information.

				(3)  Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019        





As Requested -->>





EBITDA Bridge

		Not Updated





		390		FY18        Adjusted       EBITDA		390																																														Innovation & MIC

		(3)		Pension Accounting Change (2)		387		3

		387		FY18                   Base                       EBITDA		387																																														- 0

		27		Core              Growth                 & RBS		387				27																																										7		ERROR:#DIV/0!		MIC

		13		                         SCOFR		414						13																																								(7)		ERROR:#DIV/0!		Innovation

		13		                                          M&A		427								13

		2		                                          FX		440										2

		(10)		IIoT                           & NPD                     Invest		432												10																																		Roughly $1 mm/qtr = incremental investment spending

				FY19E        Adjusted       EBITDA		432



		432

						420		Guidance Low																																												14.3		= 1904 x 2.5% x 30%

						435		Guidance High

						427.5		Guidance Midpoint

																																																				48		Core Growth

																																																				28		EBITDA Growth

																																																				59%		Incremental

																+MSD



								Base		387						1,851.6		Base Revenue

								Core		26				16.7		3.00%		Core Growth

								SCOFR		8						30.0%		DT%

								M&A		13

								Invest		(6)						1,851.6		Base Revenue

								Midpoint		428				36.7		6.00%		Core Growth

																33.0%		DT%

								26		=(18+33)/2



								420		440		430		17		0.035		64.8		26%

								13		13		13		27		0.045		83.3		32%

								11		11		11		37		0.055		101.8		36%

								2		2		2

								-10		-10		-10

								404		424		414

								387		387		387

								17		37		27











$millions



FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	390	387	387	387	414	427	440	432	432	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	3	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	27	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	2	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	10	







EBITDA +3.5%

		Not Updated





		390		FY18        Adjusted       EBITDA		390																																														Innovation & MIC

		(3)		Pension Accounting Change (2)		387		3

		387		FY18                   Base                       EBITDA		387																																														- 0

		21		Core              Growth                 & RBS		387				21																																										7		ERROR:#DIV/0!		MIC

		13		                         SCOFR		408						13																																								(7)		ERROR:#DIV/0!		Innovation

		13		                                          M&A		421								13

		(6)		IIoT                           & NPD                     Invest		428										6

				FY19E        Adjusted       EBITDA		428																																														Roughly $1 mm/qtr = incremental investment spending



		428

						420.0		Guidance Low

						435.0		Guidance High																																												14.3		= 1904 x 2.5% x 30%

						427.5		Guidance Midpoint



						"+MSD" = + 4-6%																																														48		Core Growth

						"+LSD" = + 1-3%																																														28		EBITDA Growth

						"+LSD/MSD" = +2-5% (or with 200-bp range = +2.5-4.5%)																																														59%		Incremental



								Base		387						1,851.6		Base Revenue

								Core		21				21.1		3.50%		Core Growth

								SCOFR		13						32.5%		DT%

								M&A		13						43%		All-In exM&A%

								Invest		(6)

								Midpoint		428				21.5		= (14+29) / 2





								13.9		2.5% core growth @ 30% DT% OR

								29.2		4.5% core growth @ 35% DT%

























$millions



FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	390	387	387	387	408	421	428	428	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	3	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	21	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	6	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	





=1851.6 x 3.5% [+LSD/MSD] x 32.5% [30-35% DT%] = $21
$387 +21 +13 + 13 - 6 = $428

Memo: (21 + 14) / (1861.6 x .35%) = 43%



EBITDA Sensitivity

		Not Updated





		390		FY18        Adjusted       EBITDA		390																																														Innovation & MIC

		(3)		Pension Accounting Change (2)		387		3

		387		FY18                   Base                       EBITDA		387																																														- 0

		24		Core              Growth                 & RBS		387				24																																										7		ERROR:#DIV/0!		MIC

		13		                         SCOFR		411						13																																								(7)		ERROR:#DIV/0!		Innovation

		13		                                          M&A		424								13

		(6)		IIoT                           & NPD                     Invest		431										6

				FY19E        Adjusted       EBITDA		431																																														Roughly $1 mm/qtr = incremental investment spending



		431

						420.0		Guidance Low

						435.0		Guidance High																																												14.3		= 1904 x 2.5% x 30%

						427.5		Guidance Midpoint



						"+MSD" = + 4-6%																																														48		Core Growth

						"+LSD" = + 1-3%																																														28		EBITDA Growth

						"+LSD/MSD" = +2-5% (or with 200-bp range = +2.5-4.5%)																																														59%		Incremental



								Base		387						1,851.6		Base Revenue

								Core		24				24.1		4.00%		Core Growth

								SCOFR		13						32.5%		DT%

								M&A		13						43%		All-In exM&A%

								Invest		(5)

								Midpoint		432				24.5		= (17+32) / 2





								16.7		3.0% core growth @ 30% DT% OR

								32.4		5.0% core growth @ 35% DT%



								0.1282051282

								0.0897435897



















$millions



FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	390	387	387	387	411	424	431	431	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	3	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	24	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	6	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	





=1851.6 x 4.0% [+3-5%] x 32.5% [30-35% DT%] = $24
$387 +24 +13 + 13 - 5 = $432

Memo: (21 + 13 - 5) / (1861.6 x .04%) = 43%



Not Used -->>





FY18 Format

				Draft Reconciliation Format for Earnings Release, Slides

																										Adj per

								As reported						Acq & Div						Adjusted				Stock Comp		Credit

								per GAAP				Restructuring		Accounting		Amort Exp				Results				& LIFO		Agreement





				Revenue				491.0				5.5								485.5





				EBITDA				76.8				6.5		3.3						86.6				3.7		90.3

				Margin				15.6%												17.8%



				Depr & Amort				(24.3)				(1.0)				(10.5)				(12.8)



				Operating Income				52.5				7.5		3.3		10.5				73.8

				Margin				10.7%												15.2%





				Income before Tax				29.0				7.5		3.3		10.5				50.3										Work Area: allocation of tax adjustments



				Tax Provision				(4.4)				(2.0)		(0.9)		(3.9)				(11.2)										Total tax impact of adjustments								7.00



				Net Income				24.6				5.5		2.4		6.6				39.1										Amortization expense								10.50

																														Tax Rate								37.0%

																														Tax Provision								3.89



				MUST RESTRUCTURING CATEGORY BE REPORTED DIFFERENTLY UNDER CREDIT AGREEMENT?																										Other adjustments								11.50

																														Calculated Tax Rate								27.1%

																														Indicated Tax Provision								3.12



																														Other Expense adjustment								0.70

																														Indicated Tax Rate								27.1%

																														Tax Provision								0.19













3Q Adjusted

																																																		For FY18, harmonize Operating EBIT, EBITDA, Net Income definitions

														Below-the-												Acq & Div								Stock Comp,				Adjusted

										As reported				Line Items (3)				Operating 				Restructuring				Accounting				Debt				LIFO,				Non-GAAP

										per GAAP				in EBITDA				EBITDA (1)				& Related (4)				incl Amort (5)				Refinancing				& Other (6)				Results														Work Area: allocation of tax adjustments



								Net Sales		451.8												2.4																449.4														Total adjustments								37.8

																																																				Indicated Avg Tax Rate								36.0%

																																																				Total tax impact of adjustments								13.60

								EBITDA (1)		48.6				9.3				57.9				16.5												4.8				79.2

								Margin										12.8%																				17.6%														Amortization expense								8.6

																																												Not Displayed in Slide Exhibit								Tax Rate								37.0%

								Depreciation & Amortization		(24.3)												(3.8)				(8.6)												(11.9)						Not Displayed in Slide Exhibit								Tax Provision								3.18



																																																				Other adjustments								29.2

								Income before Tax		1.4												20.3				8.6				7.8				1.1		(4.0)		39.2														Calculated Tax Rate								35.7%

																																																				Indicated Tax Provision								10.42

								Tax Provision (2)		1.8												(7.2)				(3.2)				(2.8)				(0.4)				(11.8)

																																																				Other Expense adjustment								0.7

								Net Income		3.2												13.1				5.4				5.0				0.7				27.4														Indicated Tax Rate								35.7%

																																																				Tax Provision								0.25

								Dividend on Preferred		(1.5)																												(1.5)

																																																				Remaining Adjustments								28.50

								Net Income Available to																																												Indicated Tax Rate								35.7%

								  Rexnord Shareholders		1.7												13.1				5.4				5.0				0.7				25.9														Indicated Tax Provision								10.17

								(1) EBITDA is a non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

								(2) The tax rates used to calculate adjusted net income are based on a transaction-specific basis at the applicable jurisdictional rate.

								(3) Below-the-Line Items includes only adjustments for items that appear below Income from Operations in the Consolidated Statements of Operations.  In the current quarter, these include Loss on Extinguishment of Debt and Dividends on Preferred Stock.  Adjusted EBITDA is a non-GAAP measure defined, reconciled, and discussed in the earnings release included appears in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

								(4) Restructuring & Related includes restructiuring expenses, results from RHF product line we are exiting, and $3.8 of accelerated depreciation associated with our Supply Chain Optimization & Footprint Repositioning initiatives.

								(5) Includes amortization expense of $8.6 million.

								(6) Includes stock-based compensation expense, LIFO inventory adjustments, and Other (net).  EBITDA is adjusted for all three items; net income is adjusted for Other (net) only.  Other includes the impact of foreign currency transactions, sale of long-lived assets, other miscellaneous expenses, and a non-controlling interest loss.







3Q Consol Alt

																																3Q FY17

																														PMC		270.3

																														WM		179.1

												3Q FY17		3Q FY16		Change



						Net Sales						$452		$460		(2%)



						Adjusted Net Sales (1,2)						$449		$454		(1%)

								Growth from:

										Core						(5%)

										Acquisitions						5%

										Translation						(1%)



						GAAP Income from Operations						$33		$49		(32%)



						Adjusted EBITDA (1)						$79		$92		(14%)

								% of Sales				17.6%		20.3%		(270 bps)



						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

						(2) Net Sales are adjusted for the RHF product line exit in FY17.



3Q FY17 Adjusted Net Sales(2)



3Q FY17	

PMC	WM	270.3	179.1	





3Q PMC Alt

																																				3Q FY17		3Q FY16

																																		OEMs & End Users		139.5		134.4				3.8%

																																		Maintenance, Repair, Operations		130.8		131.4				-0.5%

												3Q FY17		3Q FY16		Change



						Net Sales						$270		$266		2%

								Growth from:																								Process end markets remain challenged.

										Core						(6%)

										Acquisitions						8%																Stable MRO evident in US industrial distribution sell-through.

										Translation						0%

																																Cambridge continues to perform well.

						GAAP Income from Operations						$29		$36		(20%)



						Adjusted EBITDA (1)						$55		$57		(2%)

								% of Sales				20.5%		21.3%		(80 bps)

						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

																																						3Q FY17		3Q FY16		Change



																																Net Sales						$270		$266		2%

																																		Growth from:

																																				Core						(6%)

																																				Acquisitions						8%

																																				Translation						0%



																																Adjusted EBITDA (1)						$55		$57		(2%)

																																		% of Sales				20.5%		21.3%		(80 bps)



3Q FY17 Net Sales



3Q FY17	

OEMs 	&	 End Users	Maintenance, Repair, Operations	139.5	130.80000000000001	





3Q WM Alt

																																				3Q FY17		3Q FY16

																																		Water Safety, Quality, Flow Control, Conservation		123.7		125.7				incl RHF

																																		Water Infrastructure		55.4		62.3				excl RHF				33%

																																		Water Infrastructure		57.8		68.7				incl RHF

												3Q FY17		3Q FY16		Change

																																Stable North American nonresidential demand.

						Net Sales						$182		$194		(7%)



						Adjusted Net Sales (1,2)						$179		$188		(5%)

								Growth from:																								Global infrastructure shipments reduced by project deferrals.

										Core						(4%)

										Acquisitions						n/a  																Cambridge continues to perform well.

										Translation						(1%)



						GAAP Income from Operations						$14		$22		(35%)



						Adjusted EBITDA (1)						$32		$44		(28%)

								% of Sales				17.6%		23.1%		(550 bps)

						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

						(2) Net Sales are adjusted for the RHF product line exit in FY17.















3Q FY17 Adjusted Net Sales(2)



3Q FY17	

Water Safety, Quality, Flow Control, Conservation	Water Infrastructure	123.7	55.399999999999991	





EPS Methods

						DISREGARD THIS CONTENT - NOT USED

										EPS Calculation Methodology





														2Q FY17 GAAP Data								2Q FY17 Adjusted Data



										Methodology				Traditional				If-Converted				Traditional				If-Converted



										Net Income				24.6				24.6				39.1				39.1



										Preferred Dividend				(5.8)								(5.8)



										Net Income Available to Common				18.8				24.6				33.3				39.1



										Diluted Shares Outstanding (mm)				104.6				123.8				104.6				123.8



										Earnings Per Share				0.180				0.199				0.318				0.316





										Rule: Use If-Converted Method to calculate EPS, If Dilutive

										1) Do not deduct preferred dividend

										2) Add indicated incremental shares to diluted share count (as if converted)



										SUGGESTS BOTH METHODS SHOULD BE SHOWN IN A RECONCILING TABLE IN THE QUARTERLY RELEASE



										POTENTIALLY DROP EPS FROM BOTTOM OF INCOME STATEMENT; ADD EPS CALCULATION TO PAGE 1 OF RELEASE



										AUDITOR TO PROVIDE LANGUAGE AROUND HOW/WHY WE CALCULATE EPS??



										CAN WE DEVELOP A SUCCINCT WAY TO EXPLAIN IN A SINGLE SENTENCE A MATHEMATICAL METHOD TO DETERMINE?  A SHORTCUT?

										NOTE: IT DOES NOT DEPEND ON THE STOCK PRICE





Perception Summary

						Key Background				Key Course Corrections

						Stock has underperformed industrial sector since IPO				Management changes, internal systems migration, PMC transformation

						Stock has underperformed market since IPO				Cambridge & enhanced PT focus on consumer-driven demand

						IPO coincided with peak of global commodity super-cycle				Enhanced M&A process, pipeline

						RXN dependence on Process markets was poorly understood at IPO				Accelerated digital development

						Internal market data, forecasting capabilities were weak at IPO				Accelerating NPD pipeline

						Large MP, RHF exits through adjustments, not discontinued operations				Operating management team substantially replaced since IPO

						Large 4Q surprises in FY15 (VAG), FY16 (RHF)

						Key Takeaways				Initial Response				Implementation

						Strategy				Strategy

						Inadequate exposition of operating, capital allocation strategy				Shift in conference call content toward strategic issues, initiatives				Incorporate into 3Q draft materials

						Inadequate clarity of strategy				Incremental content in NDR, earnings decks				Incorporate into 3Q draft materials

						Persistent revisions to FY financial outlooks has hurt credibility				Revise guidance metrics, expand ranges, drop quarterly guidance				Change with FY18 guidance (4Q17)

						Reporting				Reporting

						Too many individual adjustments to GAAP results				Eliminate EBITDA/EPS disconnect due to stock comp, LIFO				Change with FY18 guidance (4Q17)

						Too large of gap between GAAP and Adjusted results				Aggregate presentation of adjustments into 2-3 categories (excl SEC filings)				Change with FY18 guidance (4Q17)

						Too difficult to incorporate adjustments into models				Standardize EBITDA/EBIT definitions (treatment of Other Exp)				Change with FY18 guidance (4Q17)

										Improve table layouts, detail in earnings release, slides				Incorporate into 3Q draft materials

						Differentiation				Differentiation

						Inadequate differentiation of RBS				Develop benchmarking data & incorporate comps into materials				In development, ready by 4Q reporting

						Inadequate differentiation of competitive advantages, performance				Incorporate competitive assessment into materials				During 4Q17

						Inadequate credibility on operating issues				Enhance focus on FCF drivers, sustainability				Incorporate into 3Q draft materials

										Create base investor presentation for website				During 4Q17

						Acquisitions				Acquisitions

						Inadequate exposition of M&A strategy				Incorporate strategic objectives into materials				During 4Q17

						Inadequate disclosure of acquisition performance				ST: more detail on Cambridge; LT: re-assess as M&A develops				Incorporate into 3Q draft materials

						Inadequate reporting of cumulative returns				Develop returns data with/without VAG				During 4Q17






(S millions)

Adjusted EBITDA V)
Net income attributable to Rexnord common stockholders

Dividends on preferred stock
Non-controlling interest loss

Loss from discontinued operations, net of tax
Equity method investment income

(Gain) loss on debt extinguishment

Income tax provision (benefit)

Other income, net )

Interest expense, net

Income from operations

Adjustments

Depreciation and amortization
Restructuring and other similar charges
Acquisition-related fair value adjustment
Stock-based compensation expense
Last-in first-out inventory adjustments
Other, net )

Subtotal of adjustments
Adjusted EBITDA

(1)
()

(3)

REXINORD

Third Quarter Ended

December 31, 2018 December 31, 2017
S 196 S 75.8
5.8 5.8

(0.3) -
27.8 4.3

(1.3) -
(5.0) 11.9
9.1 (51.0)
(1.6) (0.9)
16.8 18.5
S 709 S 64.4
S 219 S 19.2
2.6 3.2
0.3 0.9
5.7 5.0
0.3 0.2

1.4 -
32.2 28.5
S 103.1 § 92.9

Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on

January 30, 2019.

Other income, net for the periods indicated, consists primarily of gains and losses from foreign currency transactions and the non-service cost components of net
periodic benefit credits associated with our defined benefit plans. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in

the Company's Form 10-Q for the quarter ended December 31, 2018 for further information.

Other, net includes the impact of gain or loss on sale of long-lived assets and cash dividends received from equity method investment. See "Management Discussion
and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended December 31, 2018 for further information.
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3Q Consol

		UPDATED		UPDATED																												3Q FY19

																														Process & Motion Control		326.7		67%

																														Water Management		158.3		33%

																																485

												3Q FY19		3Q FY18		Change



						Net Sales (1)						$485		$437		11%

								Growth from:

										Core						6%

										Acquisitions						7%

										Translation						(2%)



						Adjusted EBITDA (1, 2)						$103		$93		11%

								% of Sales				21.3%		21.3%		-



						(1) 3Q FY19 and Q3 FY18 results reflect reclassification of VAG as Discontinued Operations as a result of the sale during 3Q FY19.

						(2) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.





3Q FY19 Net Sales



3Q FY19	

Process 	&	 Motion Control	Water Management	326.7	158.30000000000001	





3Q PMC

				UPDATED																																3Q FY19		3Q FY18

																																		OEMs & End Users		183.6		163.1				12.6%

																																		Maintenance, Repair, Operations		143.1		129.4				10.6%



												3Q FY19		3Q FY18		Change



						Net Sales						$327		$293		12%

								Growth from:

										Core						4%

										Acquisitions						10%

										Translation						(2%)



						Adjusted EBITDA (1)						$73		$65		12%

								% of Sales				22.3%		22.3%		-



						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.



						Net Sales						$270		$266		2%

								Growth from:

										Core						(6%)

										Acquisitions						8%

										Translation						0%



						GAAP Income from Operations



						Adjusted EBITDA (1)						$55		$57		(2%)

								% of Sales				20.5%		21.3%		(80 bps)





3Q WM

		UPDATED																																				3Q FY19		3Q FY18

																																				Water Safety, Quality, Flow Control & Conservation		148.3		135.2				9.7%

																																				Water Infrastructure		10		9				11.1%



												3Q FY19		3Q FY18		Change



						Net Sales (1)						$158		$144		10%

								Growth from:

										Core						10%

										Acquisitions						0%

										Translation						0%



						Adjusted EBITDA (1,2)						$41		$37		10%

								% of Sales				25.6%		25.5%		10 bps



						(1) 3Q FY19 and Q3 FY18 results reflect reclassification of VAG as Discontinued Operations as a result of the sale during 3Q FY19.

						(2) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.



























FCF

		UPDATED

																																																						$ millions				3/31/17		12/31/16		9/30/16		3/31/16







																																				Chart 1:		Net Debt Leverage Ratio						Table components										Cash				490		429		209		485

																																				Chart 2:		Free Cash Flow						Table components

																																				Chart 3:		Net Debt																		Term Debt		1,585		1,588		1,784		1,881

																																				Chart 4:		Total Liquidity																		Other Debt (1)		11		11		11		12

																																																						Total Debt				1,595		1,599		1,795		1,893

																																				Mar-15		Mar-16		Mar-17		Mar-18				30-Sep-18		31-Dec-18																						30-Sep-17

																																		Net Debt Leverage Ratio		3.7x		3.8x		3.1x		2.7x				2.5x		2.3x		per MP				Total Net Debt				1,105		1,170		1,586		1,408						2.9x

																																		Target Range

																																																						Net Debt Leverage Ratio (2)				3.1x 		3.4x 		4.3x 		3.8x 

																																				FY15		FY16		FY17		FY18				9 Mos FY18		9 Mos FY19

																																		includes SCOFR Impact (3)		- 0		(24.0)

Charlie Bares: Charlie Bares:
per Mark Peterson		(42.0)

Charlie Bares: Charlie Bares:
per Mark Peterson		- 0												Total Liquidity (3)				836		768		554		829

																																		Free Cash Flow		197.1		166.9		140.6		187.9				96.8		118.8

																																		Cash from Operations		245.9		219.0		195.1		228.6				121.9		145.3

																																		Capital Expenditures		(48.8)		(52.1)		(54.5)		(40.7)				(25.1)		(26.5)





																																				Mar-15		Mar-16		Mar-17		Mar-18				30-Sep-18		31-Dec-18																						30-Sep-17

																																		Total Debt		1,912		1,893		1,595		1,328				1,313		1,303																						1,588

																																		Cash & Equivalents		(370)		(485)		(490)		(218)				(239)		(297)		<CF w/ VAG>																				(531)

																																		Total Net Debt		1,542		1,408		1,105		1,110				1,075		1,006						$ millions		4Q FY17				4Q FY16				FY16		FY15				1,057

																																		Term Debt		1,896		1,881		1,585		792				792		792		<10-Q>																				1,578

																																		Senior Notes		- 0		- 0		- 0		494				495		495		<10-Q>				Cash from Operations		73.0				68.8				219.0		245.9				- 0

																																		Other Debt		16		12		11		42				26		16		<10-Q (+) VAG Debt (-) NMTC Rec>																				10

																																																						Capital Expenditures		(10.5)				(25.7)				(52.1)		(48.8)

																																				Mar-15		Mar-16		Mar-17		Mar-18				30-Sep-18		31-Dec-18																						30-Sep-17

																																		Cash & Equivalents		370		485		490		218				239		297						Free Cash Flow (1)		62.5				43.1				166.9		197.1				531

																																		Available Borrowing Capacity		341		344		346		329				350		343																						346

																																		Total Liquidity		711		829		836		547				589		640																						877











Net Debt Leverage Ratio (1)

Net Debt Leverage Ratio	

42094	42460	42825	43190	43373	43465	3.7	3.8	3.1	2.7	2.5	2.2999999999999998	





Free Cash Flow ($ millions) (2) 



Free Cash Flow	

FY15	FY16	FY17	FY18	9 Mos FY18	9 Mos FY19	197.10000000000002	166.9	140.6	187.90000000000003	96.800000000000011	118.80000000000001	includes SCOFR Impact (3)	(24)



FY15	FY16	FY17	FY18	9 Mos FY18	9 Mos FY19	0	-24	-42	0	





Total Debt ($ millions) (3) 



Total Debt	

42094	42460	42825	43190	43373	43465	1912	1893	1595.1	1327.5	1313.2	1302.7	





Total Liquidity ($ millions) (4)



Cash 	&	 Equivalents	

42094	42460	42825	43190	43373	43465	370	485	490.1	217.6	238.7	297.10000000000002	Available Borrowing Capacity	

42094	42460	42825	43190	43373	43465	341	344	345.79999999999995	329	350.2	343	









End Markets

												Updated by IR, not Finance





										End-Market Outlook Assumed in Guidance



										Nonresidential Construction: US & Canada



												Commercial & Industrial



												Institutional



										Residential Construction: US & Canada

















										End-Market Outlook Assumed in Guidance



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage: Global



										Commercial Aerospace: Global



										Process Industries: Global











										End-Market Outlook Assumed in Guidance																double-check title !!  (re: 'unchanged')



										Nonresidential Construction: US & Canada



										Residential Construction: US & Canada



										Water & Wastewater Infrastructure



												Europe



												China



												Middle East



												Rest of World







										End-Market Outlook Assumed in Guidance



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage: Global



										Commercial Aerospace: Global



										Process Industries: Global



























										Key End Markets

												Near-Term Growth Outlook		Current				Previous



										Nonresidential Construction



												US & Canada 



										Residential Construction



												US & Canada 



										Water & Wastewater Infrastructure



												Europe



												China



												Middle East



												Rest of World









										Key End Markets

												Near-Term Growth Outlook		Current				Previous



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage



												Global



										Commercial Aerospace



												Global



										Process Industries



												Global









Appendix Tables -->>





As-If Share Count

		No Change







				Mandatory Convertible Preferred Details

				Offering Size ($millions)						$ 402.5

				Dividend Rate						   5.75%

				Annual Dividend ($millions)						$ 23.1

				Mandatory Conversion Date						11/15/19





				Use If-Converted Method to calculate diluted EPS, Only If Dilutive

				1) Do not deduct preferred dividend from net income

				2) Add indicated incremental shares to diluted share count













																						Incremental Shares

																		Average Common				from Conversion

																		Stock Price				(millions)



																		< $ 20.99   				19.18

																		$ 20.99				19.18

																		21				19.17

																		22				18.30

																		23				17.50

																		24				16.77

																		25				16.10

																		25.19				15.98

																		> $ 25.19      				15.98



















3Q Adjustments

		UPDATED





																		Income				Impact on

														Pretax				Tax  				Adjusted 

								Adjustment Type ($ millions)						Adjustment				Provision (3)				 Net Income (4)





								Dividends on preferred stock						$   5.8				$   -0				$   5.8



								Non-controlling interest loss						(0.3)				-0				(0.3)



								Loss from discontinued operations, net of tax						27.8				-0				27.8



								Equity method investment income						(1.3)				-0				(1.3)



								Amortization of intangible assets						8.4				(2.1)				6.3



								Restructuring & Other Similar Charges						2.6				(0.6)				2.0



								Supply chain optimization and footprint repositioning initiatives (1)						1.2				(0.3)				0.9



								Gain on debt extinguishment						(5.0)				1.2				(3.8)



								Acquisition-related fair value adjustment						0.3				(0.1)				0.2



								Other, net (2)						(0.2)				0.4				0.2





								Total Adjustments						$   39.3				$   (1.5)				$   37.8



								(1) Represents accelerated depreciation associated with our strategic supply chain optimization and footprint repositioning initiatives.

								(2) Other, net includes the impact of foreign currency transactions, pension & OPEB other income, cash dividend received from equity method investment and other miscellaneous expenses.

								(3) The tax rates used to calculate adjusted net income are based on a transaction-specific basis at the applicable jurisdictional rate.

								(4) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.





























EPS Calc

		UPDATED								Continuing Operations						Discontinued Operations



										Third				Fiscal		First

										Quarter				Year		Quarter

										Ended				Ended		Ended

						($ millions, except per-share amounts)				12/31/2018				March 31, 2018		6/30/2018



						Base Methodology



				

Max McKendry: Max McKendry:
take the adj NI and subtract out dividend exp		Adjusted Net Income (1)				$   51.6				$   147.2		$   (42.8)



						Weighted-Average Number of Shares: Diluted (thousands)				107,066				105,999		104,338



						Adjusted Earnings Per Share: Diluted (Base Method) (1)				$   0.48				$   1.39		$   (0.41)





						If-Converted Methodology



						Adjusted Net Income				$   51.6				$   147.2		$   (42.8)



						Add Back Dividends				5.8				23.2		5.8



						Adjusted Net Income Attributable to Rexnord Common Stockholders				$   57.4				170.4		$   (37.0)





						Weighted-Average Number of Shares: Diluted (thousands)				107,066				105,999		104,338

						Add Adjustment for Conversion of Preferred Stock into Common Stock (thousands)				15,979				15,986		15,979

						Adjusted Weighted-Average Shares: Diluted (thousands)				123,045				121,985		120,317



						Adjusted Earnings Per Share: Diluted (If-Converted Method) (1)				$   0.47				$   1.40		$   (0.31)





						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019. 





Adjusted EBITDA

		Updated

				(S millions)		Third Quarter Ended

				Adjusted EBITDA (1)		December 31, 2018				December 31, 2017

				Net income attributable to Rexnord common stockholders		$   19.6				$   75.8

				Dividends on preferred stock		5.8				5.8

				Non-controlling interest loss		(0.3)				-0

				Loss from discontinued operations, net of tax		27.8				4.3

				Equity method investment income		(1.3)				-0

				(Gain) loss on debt extinguishment		(5.0)				11.9

				Income tax provision (benefit)		9.1				(51.0)

				Other income, net (2)		(1.6)				(0.9)

				Interest expense, net		16.8				18.5

				Income from operations		$   70.9				$   64.4



				Adjustments

				Depreciation and amortization		$   21.9				$   19.2

				Restructuring and other similar charges		2.6				3.2

				Acquisition-related fair value adjustment		0.3				0.9

				Stock-based compensation expense		5.7				5.0

				Last-in first-out inventory adjustments		0.3				0.2

				Other, net (3)		1.4				-0

				Subtotal of adjustments		32.2				28.5

				Adjusted EBITDA		$   103.1				$   92.9





				(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.        


				(2) Other income, net for the periods indicated, consists primarily of gains and losses from foreign currency transactions and the non-service cost components of net periodic benefit credits associated with our defined benefit plans. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended December 31, 2018 for further information.

				(3) Other, net includes the impact of gain or loss on sale of long-lived assets and cash dividends received from equity method investment. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended December 31, 2018 for further information.





Adjusted EPS

		UPDATED

				(S millions)		Third Quarter Ended

				Adjusted Net Income and Earnings Per Share		December 31, 2018				December 31, 2017

				Net (loss) income attributable to Rexnord common stockholders		$   19.6				$   75.8

				Dividends on preferred stock		5.8				5.8

				Non-controlling interest loss		(0.3)				-0

				Loss from discontinued operations, net of tax		27.8				4.3

				Equity method investment income		(1.3)				-0

				(Gain) loss on debt extinguishment		(5.0)				11.9

				Amortization of intangible assets		8.4				8.2

				Restructuring & other similar charges		2.6				3.2

				Supply chain optimization and footprint repositioning initiatives (1)		1.2				-0

				Acquisition-related fair value adjustment		0.3				0.9

				Nonrecurring US Tax Reform adjustment		-0				(54.8)

				Other, net (2)		(0.2)				(0.9)

				Tax effect on above items		(1.5)				(7.3)

				Adjusted net income (3)		$   57.4				$   47.1



				GAAP diluted net (loss) income per share attributable to Rexnord common stockholders		$   0.21				$   0.67

				Adjusted earnings per share - diluted (3)		$   0.47				$   0.39



				GAAP diluted weighted-average shares		123,045				122,017

				Diluted weighted-average shares for Adjusted EPS calculation		123,045				122,017



				(1)   Represents accelerated depreciation and other non-cash expenses associated with our strategic supply chain optimization and footprint repositioning initiatives.

				(2)   Other, net includes the impact of foreign currency transactions, sale of long-lived assets, the non-service cost components of net periodic benefit credits associated with our defined benefit plans, cash dividends received from equity method investment and other miscellaneous expenses. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended December 31, 2018 for further information.

				(3)  Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019        





As Requested -->>





EBITDA Bridge

		Not Updated





		390		FY18        Adjusted       EBITDA		390																																														Innovation & MIC

		(3)		Pension Accounting Change (2)		387		3

		387		FY18                   Base                       EBITDA		387																																														- 0

		27		Core              Growth                 & RBS		387				27																																										7		ERROR:#DIV/0!		MIC

		13		                         SCOFR		414						13																																								(7)		ERROR:#DIV/0!		Innovation

		13		                                          M&A		427								13

		2		                                          FX		440										2

		(10)		IIoT                           & NPD                     Invest		432												10																																		Roughly $1 mm/qtr = incremental investment spending

				FY19E        Adjusted       EBITDA		432



		432

						420		Guidance Low																																												14.3		= 1904 x 2.5% x 30%

						435		Guidance High

						427.5		Guidance Midpoint

																																																				48		Core Growth

																																																				28		EBITDA Growth

																																																				59%		Incremental

																+MSD



								Base		387						1,851.6		Base Revenue

								Core		26				16.7		3.00%		Core Growth

								SCOFR		8						30.0%		DT%

								M&A		13

								Invest		(6)						1,851.6		Base Revenue

								Midpoint		428				36.7		6.00%		Core Growth

																33.0%		DT%

								26		=(18+33)/2



								420		440		430		17		0.035		64.8		26%

								13		13		13		27		0.045		83.3		32%

								11		11		11		37		0.055		101.8		36%

								2		2		2

								-10		-10		-10

								404		424		414

								387		387		387

								17		37		27











$millions



FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	390	387	387	387	414	427	440	432	432	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	3	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	27	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	2	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	10	







EBITDA +3.5%

		Not Updated





		390		FY18        Adjusted       EBITDA		390																																														Innovation & MIC

		(3)		Pension Accounting Change (2)		387		3

		387		FY18                   Base                       EBITDA		387																																														- 0

		21		Core              Growth                 & RBS		387				21																																										7		ERROR:#DIV/0!		MIC

		13		                         SCOFR		408						13																																								(7)		ERROR:#DIV/0!		Innovation

		13		                                          M&A		421								13

		(6)		IIoT                           & NPD                     Invest		428										6

				FY19E        Adjusted       EBITDA		428																																														Roughly $1 mm/qtr = incremental investment spending



		428

						420.0		Guidance Low

						435.0		Guidance High																																												14.3		= 1904 x 2.5% x 30%

						427.5		Guidance Midpoint



						"+MSD" = + 4-6%																																														48		Core Growth

						"+LSD" = + 1-3%																																														28		EBITDA Growth

						"+LSD/MSD" = +2-5% (or with 200-bp range = +2.5-4.5%)																																														59%		Incremental



								Base		387						1,851.6		Base Revenue

								Core		21				21.1		3.50%		Core Growth

								SCOFR		13						32.5%		DT%

								M&A		13						43%		All-In exM&A%

								Invest		(6)

								Midpoint		428				21.5		= (14+29) / 2





								13.9		2.5% core growth @ 30% DT% OR

								29.2		4.5% core growth @ 35% DT%

























$millions



FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	390	387	387	387	408	421	428	428	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	3	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	21	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	6	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	





=1851.6 x 3.5% [+LSD/MSD] x 32.5% [30-35% DT%] = $21
$387 +21 +13 + 13 - 6 = $428

Memo: (21 + 14) / (1861.6 x .35%) = 43%



EBITDA Sensitivity

		Not Updated





		390		FY18        Adjusted       EBITDA		390																																														Innovation & MIC

		(3)		Pension Accounting Change (2)		387		3

		387		FY18                   Base                       EBITDA		387																																														- 0

		24		Core              Growth                 & RBS		387				24																																										7		ERROR:#DIV/0!		MIC

		13		                         SCOFR		411						13																																								(7)		ERROR:#DIV/0!		Innovation

		13		                                          M&A		424								13

		(6)		IIoT                           & NPD                     Invest		431										6

				FY19E        Adjusted       EBITDA		431																																														Roughly $1 mm/qtr = incremental investment spending



		431

						420.0		Guidance Low

						435.0		Guidance High																																												14.3		= 1904 x 2.5% x 30%

						427.5		Guidance Midpoint



						"+MSD" = + 4-6%																																														48		Core Growth

						"+LSD" = + 1-3%																																														28		EBITDA Growth

						"+LSD/MSD" = +2-5% (or with 200-bp range = +2.5-4.5%)																																														59%		Incremental



								Base		387						1,851.6		Base Revenue

								Core		24				24.1		4.00%		Core Growth

								SCOFR		13						32.5%		DT%

								M&A		13						43%		All-In exM&A%

								Invest		(5)

								Midpoint		432				24.5		= (17+32) / 2





								16.7		3.0% core growth @ 30% DT% OR

								32.4		5.0% core growth @ 35% DT%



								0.1282051282

								0.0897435897



















$millions



FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	390	387	387	387	411	424	431	431	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	3	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	24	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	6	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	





=1851.6 x 4.0% [+3-5%] x 32.5% [30-35% DT%] = $24
$387 +24 +13 + 13 - 5 = $432

Memo: (21 + 13 - 5) / (1861.6 x .04%) = 43%



Not Used -->>





FY18 Format

				Draft Reconciliation Format for Earnings Release, Slides

																										Adj per

								As reported						Acq & Div						Adjusted				Stock Comp		Credit

								per GAAP				Restructuring		Accounting		Amort Exp				Results				& LIFO		Agreement





				Revenue				491.0				5.5								485.5





				EBITDA				76.8				6.5		3.3						86.6				3.7		90.3

				Margin				15.6%												17.8%



				Depr & Amort				(24.3)				(1.0)				(10.5)				(12.8)



				Operating Income				52.5				7.5		3.3		10.5				73.8

				Margin				10.7%												15.2%





				Income before Tax				29.0				7.5		3.3		10.5				50.3										Work Area: allocation of tax adjustments



				Tax Provision				(4.4)				(2.0)		(0.9)		(3.9)				(11.2)										Total tax impact of adjustments								7.00



				Net Income				24.6				5.5		2.4		6.6				39.1										Amortization expense								10.50

																														Tax Rate								37.0%

																														Tax Provision								3.89



				MUST RESTRUCTURING CATEGORY BE REPORTED DIFFERENTLY UNDER CREDIT AGREEMENT?																										Other adjustments								11.50

																														Calculated Tax Rate								27.1%

																														Indicated Tax Provision								3.12



																														Other Expense adjustment								0.70

																														Indicated Tax Rate								27.1%

																														Tax Provision								0.19













3Q Adjusted

																																																		For FY18, harmonize Operating EBIT, EBITDA, Net Income definitions

														Below-the-												Acq & Div								Stock Comp,				Adjusted

										As reported				Line Items (3)				Operating 				Restructuring				Accounting				Debt				LIFO,				Non-GAAP

										per GAAP				in EBITDA				EBITDA (1)				& Related (4)				incl Amort (5)				Refinancing				& Other (6)				Results														Work Area: allocation of tax adjustments



								Net Sales		451.8												2.4																449.4														Total adjustments								37.8

																																																				Indicated Avg Tax Rate								36.0%

																																																				Total tax impact of adjustments								13.60

								EBITDA (1)		48.6				9.3				57.9				16.5												4.8				79.2

								Margin										12.8%																				17.6%														Amortization expense								8.6

																																												Not Displayed in Slide Exhibit								Tax Rate								37.0%

								Depreciation & Amortization		(24.3)												(3.8)				(8.6)												(11.9)						Not Displayed in Slide Exhibit								Tax Provision								3.18



																																																				Other adjustments								29.2

								Income before Tax		1.4												20.3				8.6				7.8				1.1		(4.0)		39.2														Calculated Tax Rate								35.7%

																																																				Indicated Tax Provision								10.42

								Tax Provision (2)		1.8												(7.2)				(3.2)				(2.8)				(0.4)				(11.8)

																																																				Other Expense adjustment								0.7

								Net Income		3.2												13.1				5.4				5.0				0.7				27.4														Indicated Tax Rate								35.7%

																																																				Tax Provision								0.25

								Dividend on Preferred		(1.5)																												(1.5)

																																																				Remaining Adjustments								28.50

								Net Income Available to																																												Indicated Tax Rate								35.7%

								  Rexnord Shareholders		1.7												13.1				5.4				5.0				0.7				25.9														Indicated Tax Provision								10.17

								(1) EBITDA is a non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

								(2) The tax rates used to calculate adjusted net income are based on a transaction-specific basis at the applicable jurisdictional rate.

								(3) Below-the-Line Items includes only adjustments for items that appear below Income from Operations in the Consolidated Statements of Operations.  In the current quarter, these include Loss on Extinguishment of Debt and Dividends on Preferred Stock.  Adjusted EBITDA is a non-GAAP measure defined, reconciled, and discussed in the earnings release included appears in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

								(4) Restructuring & Related includes restructiuring expenses, results from RHF product line we are exiting, and $3.8 of accelerated depreciation associated with our Supply Chain Optimization & Footprint Repositioning initiatives.

								(5) Includes amortization expense of $8.6 million.

								(6) Includes stock-based compensation expense, LIFO inventory adjustments, and Other (net).  EBITDA is adjusted for all three items; net income is adjusted for Other (net) only.  Other includes the impact of foreign currency transactions, sale of long-lived assets, other miscellaneous expenses, and a non-controlling interest loss.







3Q Consol Alt

																																3Q FY17

																														PMC		270.3

																														WM		179.1

												3Q FY17		3Q FY16		Change



						Net Sales						$452		$460		(2%)



						Adjusted Net Sales (1,2)						$449		$454		(1%)

								Growth from:

										Core						(5%)

										Acquisitions						5%

										Translation						(1%)



						GAAP Income from Operations						$33		$49		(32%)



						Adjusted EBITDA (1)						$79		$92		(14%)

								% of Sales				17.6%		20.3%		(270 bps)



						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

						(2) Net Sales are adjusted for the RHF product line exit in FY17.



3Q FY17 Adjusted Net Sales(2)



3Q FY17	

PMC	WM	270.3	179.1	





3Q PMC Alt

																																				3Q FY17		3Q FY16

																																		OEMs & End Users		139.5		134.4				3.8%

																																		Maintenance, Repair, Operations		130.8		131.4				-0.5%

												3Q FY17		3Q FY16		Change



						Net Sales						$270		$266		2%

								Growth from:																								Process end markets remain challenged.

										Core						(6%)

										Acquisitions						8%																Stable MRO evident in US industrial distribution sell-through.

										Translation						0%

																																Cambridge continues to perform well.

						GAAP Income from Operations						$29		$36		(20%)



						Adjusted EBITDA (1)						$55		$57		(2%)

								% of Sales				20.5%		21.3%		(80 bps)

						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

																																						3Q FY17		3Q FY16		Change



																																Net Sales						$270		$266		2%

																																		Growth from:

																																				Core						(6%)

																																				Acquisitions						8%

																																				Translation						0%



																																Adjusted EBITDA (1)						$55		$57		(2%)

																																		% of Sales				20.5%		21.3%		(80 bps)



3Q FY17 Net Sales



3Q FY17	

OEMs 	&	 End Users	Maintenance, Repair, Operations	139.5	130.80000000000001	





3Q WM Alt

																																				3Q FY17		3Q FY16

																																		Water Safety, Quality, Flow Control, Conservation		123.7		125.7				incl RHF

																																		Water Infrastructure		55.4		62.3				excl RHF				33%

																																		Water Infrastructure		57.8		68.7				incl RHF

												3Q FY17		3Q FY16		Change

																																Stable North American nonresidential demand.

						Net Sales						$182		$194		(7%)



						Adjusted Net Sales (1,2)						$179		$188		(5%)

								Growth from:																								Global infrastructure shipments reduced by project deferrals.

										Core						(4%)

										Acquisitions						n/a  																Cambridge continues to perform well.

										Translation						(1%)



						GAAP Income from Operations						$14		$22		(35%)



						Adjusted EBITDA (1)						$32		$44		(28%)

								% of Sales				17.6%		23.1%		(550 bps)

						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

						(2) Net Sales are adjusted for the RHF product line exit in FY17.















3Q FY17 Adjusted Net Sales(2)



3Q FY17	

Water Safety, Quality, Flow Control, Conservation	Water Infrastructure	123.7	55.399999999999991	





EPS Methods

						DISREGARD THIS CONTENT - NOT USED

										EPS Calculation Methodology





														2Q FY17 GAAP Data								2Q FY17 Adjusted Data



										Methodology				Traditional				If-Converted				Traditional				If-Converted



										Net Income				24.6				24.6				39.1				39.1



										Preferred Dividend				(5.8)								(5.8)



										Net Income Available to Common				18.8				24.6				33.3				39.1



										Diluted Shares Outstanding (mm)				104.6				123.8				104.6				123.8



										Earnings Per Share				0.180				0.199				0.318				0.316





										Rule: Use If-Converted Method to calculate EPS, If Dilutive

										1) Do not deduct preferred dividend

										2) Add indicated incremental shares to diluted share count (as if converted)



										SUGGESTS BOTH METHODS SHOULD BE SHOWN IN A RECONCILING TABLE IN THE QUARTERLY RELEASE



										POTENTIALLY DROP EPS FROM BOTTOM OF INCOME STATEMENT; ADD EPS CALCULATION TO PAGE 1 OF RELEASE



										AUDITOR TO PROVIDE LANGUAGE AROUND HOW/WHY WE CALCULATE EPS??



										CAN WE DEVELOP A SUCCINCT WAY TO EXPLAIN IN A SINGLE SENTENCE A MATHEMATICAL METHOD TO DETERMINE?  A SHORTCUT?

										NOTE: IT DOES NOT DEPEND ON THE STOCK PRICE





Perception Summary

						Key Background				Key Course Corrections

						Stock has underperformed industrial sector since IPO				Management changes, internal systems migration, PMC transformation

						Stock has underperformed market since IPO				Cambridge & enhanced PT focus on consumer-driven demand

						IPO coincided with peak of global commodity super-cycle				Enhanced M&A process, pipeline

						RXN dependence on Process markets was poorly understood at IPO				Accelerated digital development

						Internal market data, forecasting capabilities were weak at IPO				Accelerating NPD pipeline

						Large MP, RHF exits through adjustments, not discontinued operations				Operating management team substantially replaced since IPO

						Large 4Q surprises in FY15 (VAG), FY16 (RHF)

						Key Takeaways				Initial Response				Implementation

						Strategy				Strategy

						Inadequate exposition of operating, capital allocation strategy				Shift in conference call content toward strategic issues, initiatives				Incorporate into 3Q draft materials

						Inadequate clarity of strategy				Incremental content in NDR, earnings decks				Incorporate into 3Q draft materials

						Persistent revisions to FY financial outlooks has hurt credibility				Revise guidance metrics, expand ranges, drop quarterly guidance				Change with FY18 guidance (4Q17)

						Reporting				Reporting

						Too many individual adjustments to GAAP results				Eliminate EBITDA/EPS disconnect due to stock comp, LIFO				Change with FY18 guidance (4Q17)

						Too large of gap between GAAP and Adjusted results				Aggregate presentation of adjustments into 2-3 categories (excl SEC filings)				Change with FY18 guidance (4Q17)

						Too difficult to incorporate adjustments into models				Standardize EBITDA/EBIT definitions (treatment of Other Exp)				Change with FY18 guidance (4Q17)

										Improve table layouts, detail in earnings release, slides				Incorporate into 3Q draft materials

						Differentiation				Differentiation

						Inadequate differentiation of RBS				Develop benchmarking data & incorporate comps into materials				In development, ready by 4Q reporting

						Inadequate differentiation of competitive advantages, performance				Incorporate competitive assessment into materials				During 4Q17

						Inadequate credibility on operating issues				Enhance focus on FCF drivers, sustainability				Incorporate into 3Q draft materials

										Create base investor presentation for website				During 4Q17

						Acquisitions				Acquisitions

						Inadequate exposition of M&A strategy				Incorporate strategic objectives into materials				During 4Q17

						Inadequate disclosure of acquisition performance				ST: more detail on Cambridge; LT: re-assess as M&A develops				Incorporate into 3Q draft materials

						Inadequate reporting of cumulative returns				Develop returns data with/without VAG				During 4Q17






(S millions)
Adjusted Net Income and Earnings Per Share
Net income attributable to Rexnord common stockholders
Dividends on preferred stock
Non-controlling interest loss
Loss from discontinued operations, net of tax
Equity method investment income
(Gain) loss on debt extinguishment
Amortization of intangible assets
Restructuring & other similar charges
Supply chain optimization and footprint repositioning initiatives
Acquisition-related fair value adjustment
Nonrecurring US Tax Reform adjustment
Other, net @
Tax effect on above items
Adjusted net income 3)

GAAP diluted net income per share attributable to Rexnord common

stockholders
Adjusted earnings per share - diluted 3

GAAP diluted weighted-average shares
Diluted weighted-average shares for Adjusted EPS calculation

(1)

REXINORD

Third Quarter Ended
December 31,2018 December 31, 2017
S 19.6 S 75.8
5.8 5.8
(0.3) -
27.8 4.3
(1.3) -
(5.0) 11.9
8.4 8.2
2.6 3.2
1.2 -
0.3 0.9
- (54.8)
(0.2) (0.9)
(1.5) (7.3)
$ 574 S 47.1
S 0.21 S 0.67
S 0.47 S 0.39
123,045 122,017
123,045 122,017

(1) Represents accelerated depreciation and other non-cash expenses associated with our strategic supply chain optimization and footprint repositioning initiatives.

(2) Other, net includes the impact of foreign currency transactions, sale of long-lived assets, the non-service cost components of net periodic benefit credits associated with our defined
benefit plans, cash dividends received from equity method investment, and other miscellaneous expenses. See "Management Discussion and Analysis of Financial Condition and
Results of Operations" in the Company's Form 10-Q for the quarter ended December 31, 2018 for further information.

(3) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.
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3Q Consol

		UPDATED		UPDATED																												3Q FY19

																														Process & Motion Control		326.7		67%

																														Water Management		158.3		33%

																																485

												3Q FY19		3Q FY18		Change



						Net Sales (1)						$485		$437		11%

								Growth from:

										Core						6%

										Acquisitions						7%

										Translation						(2%)



						Adjusted EBITDA (1, 2)						$103		$93		11%

								% of Sales				21.3%		21.3%		-



						(1) 3Q FY19 and Q3 FY18 results reflect reclassification of VAG as Discontinued Operations as a result of the sale during 3Q FY19.

						(2) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.





3Q FY19 Net Sales



3Q FY19	

Process 	&	 Motion Control	Water Management	326.7	158.30000000000001	





3Q PMC

				UPDATED																																3Q FY19		3Q FY18

																																		OEMs & End Users		183.6		163.1				12.6%

																																		Maintenance, Repair, Operations		143.1		129.4				10.6%



												3Q FY19		3Q FY18		Change



						Net Sales						$327		$293		12%

								Growth from:

										Core						4%

										Acquisitions						10%

										Translation						(2%)



						Adjusted EBITDA (1)						$73		$65		12%

								% of Sales				22.3%		22.3%		-



						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.



						Net Sales						$270		$266		2%

								Growth from:

										Core						(6%)

										Acquisitions						8%

										Translation						0%



						GAAP Income from Operations



						Adjusted EBITDA (1)						$55		$57		(2%)

								% of Sales				20.5%		21.3%		(80 bps)





3Q WM

		UPDATED																																				3Q FY19		3Q FY18

																																				Water Safety, Quality, Flow Control & Conservation		148.3		135.2				9.7%

																																				Water Infrastructure		10		9				11.1%



												3Q FY19		3Q FY18		Change



						Net Sales (1)						$158		$144		10%

								Growth from:

										Core						10%

										Acquisitions						0%

										Translation						0%



						Adjusted EBITDA (1,2)						$41		$37		10%

								% of Sales				25.6%		25.5%		10 bps



						(1) 3Q FY19 and Q3 FY18 results reflect reclassification of VAG as Discontinued Operations as a result of the sale during 3Q FY19.

						(2) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.



























FCF

		UPDATED

																																																						$ millions				3/31/17		12/31/16		9/30/16		3/31/16







																																				Chart 1:		Net Debt Leverage Ratio						Table components										Cash				490		429		209		485

																																				Chart 2:		Free Cash Flow						Table components

																																				Chart 3:		Net Debt																		Term Debt		1,585		1,588		1,784		1,881

																																				Chart 4:		Total Liquidity																		Other Debt (1)		11		11		11		12

																																																						Total Debt				1,595		1,599		1,795		1,893

																																				Mar-15		Mar-16		Mar-17		Mar-18				30-Sep-18		31-Dec-18																						30-Sep-17

																																		Net Debt Leverage Ratio		3.7x		3.8x		3.1x		2.7x				2.5x		2.3x		per MP				Total Net Debt				1,105		1,170		1,586		1,408						2.9x

																																		Target Range

																																																						Net Debt Leverage Ratio (2)				3.1x 		3.4x 		4.3x 		3.8x 

																																				FY15		FY16		FY17		FY18				9 Mos FY18		9 Mos FY19

																																		includes SCOFR Impact (3)		- 0		(24.0)

Charlie Bares: Charlie Bares:
per Mark Peterson		(42.0)

Charlie Bares: Charlie Bares:
per Mark Peterson		- 0												Total Liquidity (3)				836		768		554		829

																																		Free Cash Flow		197.1		166.9		140.6		187.9				96.8		118.8

																																		Cash from Operations		245.9		219.0		195.1		228.6				121.9		145.3

																																		Capital Expenditures		(48.8)		(52.1)		(54.5)		(40.7)				(25.1)		(26.5)





																																				Mar-15		Mar-16		Mar-17		Mar-18				30-Sep-18		31-Dec-18																						30-Sep-17

																																		Total Debt		1,912		1,893		1,595		1,328				1,313		1,303																						1,588

																																		Cash & Equivalents		(370)		(485)		(490)		(218)				(239)		(297)		<CF w/ VAG>																				(531)

																																		Total Net Debt		1,542		1,408		1,105		1,110				1,075		1,006						$ millions		4Q FY17				4Q FY16				FY16		FY15				1,057

																																		Term Debt		1,896		1,881		1,585		792				792		792		<10-Q>																				1,578

																																		Senior Notes		- 0		- 0		- 0		494				495		495		<10-Q>				Cash from Operations		73.0				68.8				219.0		245.9				- 0

																																		Other Debt		16		12		11		42				26		16		<10-Q (+) VAG Debt (-) NMTC Rec>																				10

																																																						Capital Expenditures		(10.5)				(25.7)				(52.1)		(48.8)

																																				Mar-15		Mar-16		Mar-17		Mar-18				30-Sep-18		31-Dec-18																						30-Sep-17

																																		Cash & Equivalents		370		485		490		218				239		297						Free Cash Flow (1)		62.5				43.1				166.9		197.1				531

																																		Available Borrowing Capacity		341		344		346		329				350		343																						346

																																		Total Liquidity		711		829		836		547				589		640																						877











Net Debt Leverage Ratio (1)

Net Debt Leverage Ratio	

42094	42460	42825	43190	43373	43465	3.7	3.8	3.1	2.7	2.5	2.2999999999999998	





Free Cash Flow ($ millions) (2) 



Free Cash Flow	

FY15	FY16	FY17	FY18	9 Mos FY18	9 Mos FY19	197.10000000000002	166.9	140.6	187.90000000000003	96.800000000000011	118.80000000000001	includes SCOFR Impact (3)	(24)



FY15	FY16	FY17	FY18	9 Mos FY18	9 Mos FY19	0	-24	-42	0	





Total Debt ($ millions) (3) 



Total Debt	

42094	42460	42825	43190	43373	43465	1912	1893	1595.1	1327.5	1313.2	1302.7	





Total Liquidity ($ millions) (4)



Cash 	&	 Equivalents	

42094	42460	42825	43190	43373	43465	370	485	490.1	217.6	238.7	297.10000000000002	Available Borrowing Capacity	

42094	42460	42825	43190	43373	43465	341	344	345.79999999999995	329	350.2	343	









End Markets

												Updated by IR, not Finance





										End-Market Outlook Assumed in Guidance



										Nonresidential Construction: US & Canada



												Commercial & Industrial



												Institutional



										Residential Construction: US & Canada

















										End-Market Outlook Assumed in Guidance



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage: Global



										Commercial Aerospace: Global



										Process Industries: Global











										End-Market Outlook Assumed in Guidance																double-check title !!  (re: 'unchanged')



										Nonresidential Construction: US & Canada



										Residential Construction: US & Canada



										Water & Wastewater Infrastructure



												Europe



												China



												Middle East



												Rest of World







										End-Market Outlook Assumed in Guidance



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage: Global



										Commercial Aerospace: Global



										Process Industries: Global



























										Key End Markets

												Near-Term Growth Outlook		Current				Previous



										Nonresidential Construction



												US & Canada 



										Residential Construction



												US & Canada 



										Water & Wastewater Infrastructure



												Europe



												China



												Middle East



												Rest of World









										Key End Markets

												Near-Term Growth Outlook		Current				Previous



										Industrial Distribution



												US & Canada 



												Europe



												Rest of World



										Food & Beverage



												Global



										Commercial Aerospace



												Global



										Process Industries



												Global
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As-If Share Count

		No Change







				Mandatory Convertible Preferred Details

				Offering Size ($millions)						$ 402.5

				Dividend Rate						   5.75%

				Annual Dividend ($millions)						$ 23.1

				Mandatory Conversion Date						11/15/19





				Use If-Converted Method to calculate diluted EPS, Only If Dilutive

				1) Do not deduct preferred dividend from net income

				2) Add indicated incremental shares to diluted share count













																						Incremental Shares

																		Average Common				from Conversion

																		Stock Price				(millions)



																		< $ 20.99   				19.18

																		$ 20.99				19.18

																		21				19.17

																		22				18.30

																		23				17.50

																		24				16.77

																		25				16.10

																		25.19				15.98

																		> $ 25.19      				15.98



















3Q Adjustments

		UPDATED





																		Income				Impact on

														Pretax				Tax  				Adjusted 

								Adjustment Type ($ millions)						Adjustment				Provision (3)				 Net Income (4)





								Dividends on preferred stock						$   5.8				$   -0				$   5.8



								Non-controlling interest loss						(0.3)				-0				(0.3)



								Loss from discontinued operations, net of tax						27.8				-0				27.8



								Equity method investment income						(1.3)				-0				(1.3)



								Amortization of intangible assets						8.4				(2.1)				6.3



								Restructuring & Other Similar Charges						2.6				(0.6)				2.0



								Supply chain optimization and footprint repositioning initiatives (1)						1.2				(0.3)				0.9



								Gain on debt extinguishment						(5.0)				1.2				(3.8)



								Acquisition-related fair value adjustment						0.3				(0.1)				0.2



								Other, net (2)						(0.2)				0.4				0.2





								Total Adjustments						$   39.3				$   (1.5)				$   37.8



								(1) Represents accelerated depreciation associated with our strategic supply chain optimization and footprint repositioning initiatives.

								(2) Other, net includes the impact of foreign currency transactions, pension & OPEB other income, cash dividend received from equity method investment and other miscellaneous expenses.

								(3) The tax rates used to calculate adjusted net income are based on a transaction-specific basis at the applicable jurisdictional rate.

								(4) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.





























EPS Calc

		UPDATED								Continuing Operations						Discontinued Operations



										Third				Fiscal		First

										Quarter				Year		Quarter

										Ended				Ended		Ended

						($ millions, except per-share amounts)				12/31/2018				March 31, 2018		6/30/2018



						Base Methodology



				

Max McKendry: Max McKendry:
take the adj NI and subtract out dividend exp		Adjusted Net Income (1)				$   51.6				$   147.2		$   (42.8)



						Weighted-Average Number of Shares: Diluted (thousands)				107,066				105,999		104,338



						Adjusted Earnings Per Share: Diluted (Base Method) (1)				$   0.48				$   1.39		$   (0.41)





						If-Converted Methodology



						Adjusted Net Income				$   51.6				$   147.2		$   (42.8)



						Add Back Dividends				5.8				23.2		5.8



						Adjusted Net Income Attributable to Rexnord Common Stockholders				$   57.4				170.4		$   (37.0)





						Weighted-Average Number of Shares: Diluted (thousands)				107,066				105,999		104,338

						Add Adjustment for Conversion of Preferred Stock into Common Stock (thousands)				15,979				15,986		15,979

						Adjusted Weighted-Average Shares: Diluted (thousands)				123,045				121,985		120,317



						Adjusted Earnings Per Share: Diluted (If-Converted Method) (1)				$   0.47				$   1.40		$   (0.31)





						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019. 





Adjusted EBITDA

		Updated

				(S millions)		Third Quarter Ended

				Adjusted EBITDA (1)		December 31, 2018				December 31, 2017

				Net income attributable to Rexnord common stockholders		$   19.6				$   75.8

				Dividends on preferred stock		5.8				5.8

				Non-controlling interest loss		(0.3)				-0

				Loss from discontinued operations, net of tax		27.8				4.3

				Equity method investment income		(1.3)				-0

				(Gain) loss on debt extinguishment		(5.0)				11.9

				Income tax provision (benefit)		9.1				(51.0)

				Other income, net (2)		(1.6)				(0.9)

				Interest expense, net		16.8				18.5

				Income from operations		$   70.9				$   64.4



				Adjustments

				Depreciation and amortization		$   21.9				$   19.2

				Restructuring and other similar charges		2.6				3.2

				Acquisition-related fair value adjustment		0.3				0.9

				Stock-based compensation expense		5.7				5.0

				Last-in first-out inventory adjustments		0.3				0.2

				Other, net (3)		1.4				-0

				Subtotal of adjustments		32.2				28.5

				Adjusted EBITDA		$   103.1				$   92.9





				(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019.        


				(2) Other income, net for the periods indicated, consists primarily of gains and losses from foreign currency transactions and the non-service cost components of net periodic benefit credits associated with our defined benefit plans. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended December 31, 2018 for further information.

				(3) Other, net includes the impact of gain or loss on sale of long-lived assets and cash dividends received from equity method investment. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended December 31, 2018 for further information.





Adjusted EPS

		UPDATED

				(S millions)		Third Quarter Ended

				Adjusted Net Income and Earnings Per Share		December 31, 2018				December 31, 2017

				Net income attributable to Rexnord common stockholders		$   19.6				$   75.8

				Dividends on preferred stock		5.8				5.8

				Non-controlling interest loss		(0.3)				-0

				Loss from discontinued operations, net of tax		27.8				4.3

				Equity method investment income		(1.3)				-0

				(Gain) loss on debt extinguishment		(5.0)				11.9

				Amortization of intangible assets		8.4				8.2

				Restructuring & other similar charges		2.6				3.2

				Supply chain optimization and footprint repositioning initiatives (1)		1.2				-0

				Acquisition-related fair value adjustment		0.3				0.9

				Nonrecurring US Tax Reform adjustment		-0				(54.8)

				Other, net (2)		(0.2)				(0.9)

				Tax effect on above items		(1.5)				(7.3)

				Adjusted net income (3)		$   57.4				$   47.1



				GAAP diluted net income per share attributable to Rexnord common stockholders		$   0.21				$   0.67

				Adjusted earnings per share - diluted (3)		$   0.47				$   0.39



				GAAP diluted weighted-average shares		123,045				122,017

				Diluted weighted-average shares for Adjusted EPS calculation		123,045				122,017



				(1)   Represents accelerated depreciation and other non-cash expenses associated with our strategic supply chain optimization and footprint repositioning initiatives.

				(2)   Other, net includes the impact of foreign currency transactions, sale of long-lived assets, the non-service cost components of net periodic benefit credits associated with our defined benefit plans, cash dividends received from equity method investment and other miscellaneous expenses. See "Management Discussion and Analysis of Financial Condition and Results of Operations" in the Company's Form 10-Q for the quarter ended December 31, 2018 for further information.

				(3)  Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on January 30, 2019        





As Requested -->>





EBITDA Bridge

		Not Updated





		390		FY18        Adjusted       EBITDA		390																																														Innovation & MIC

		(3)		Pension Accounting Change (2)		387		3

		387		FY18                   Base                       EBITDA		387																																														- 0

		27		Core              Growth                 & RBS		387				27																																										7		ERROR:#DIV/0!		MIC

		13		                         SCOFR		414						13																																								(7)		ERROR:#DIV/0!		Innovation

		13		                                          M&A		427								13

		2		                                          FX		440										2

		(10)		IIoT                           & NPD                     Invest		432												10																																		Roughly $1 mm/qtr = incremental investment spending

				FY19E        Adjusted       EBITDA		432



		432

						420		Guidance Low																																												14.3		= 1904 x 2.5% x 30%

						435		Guidance High

						427.5		Guidance Midpoint

																																																				48		Core Growth

																																																				28		EBITDA Growth

																																																				59%		Incremental

																+MSD



								Base		387						1,851.6		Base Revenue

								Core		26				16.7		3.00%		Core Growth

								SCOFR		8						30.0%		DT%

								M&A		13

								Invest		(6)						1,851.6		Base Revenue

								Midpoint		428				36.7		6.00%		Core Growth

																33.0%		DT%

								26		=(18+33)/2



								420		440		430		17		0.035		64.8		26%

								13		13		13		27		0.045		83.3		32%

								11		11		11		37		0.055		101.8		36%

								2		2		2

								-10		-10		-10

								404		424		414

								387		387		387

								17		37		27











$millions



FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	390	387	387	387	414	427	440	432	432	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	3	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	27	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	2	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	                                          FX	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	10	







EBITDA +3.5%

		Not Updated





		390		FY18        Adjusted       EBITDA		390																																														Innovation & MIC

		(3)		Pension Accounting Change (2)		387		3

		387		FY18                   Base                       EBITDA		387																																														- 0

		21		Core              Growth                 & RBS		387				21																																										7		ERROR:#DIV/0!		MIC

		13		                         SCOFR		408						13																																								(7)		ERROR:#DIV/0!		Innovation

		13		                                          M&A		421								13

		(6)		IIoT                           & NPD                     Invest		428										6

				FY19E        Adjusted       EBITDA		428																																														Roughly $1 mm/qtr = incremental investment spending



		428

						420.0		Guidance Low

						435.0		Guidance High																																												14.3		= 1904 x 2.5% x 30%

						427.5		Guidance Midpoint



						"+MSD" = + 4-6%																																														48		Core Growth

						"+LSD" = + 1-3%																																														28		EBITDA Growth

						"+LSD/MSD" = +2-5% (or with 200-bp range = +2.5-4.5%)																																														59%		Incremental



								Base		387						1,851.6		Base Revenue

								Core		21				21.1		3.50%		Core Growth

								SCOFR		13						32.5%		DT%

								M&A		13						43%		All-In exM&A%

								Invest		(6)

								Midpoint		428				21.5		= (14+29) / 2





								13.9		2.5% core growth @ 30% DT% OR

								29.2		4.5% core growth @ 35% DT%

























$millions



FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	390	387	387	387	408	421	428	428	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	3	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	21	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	6	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	





=1851.6 x 3.5% [+LSD/MSD] x 32.5% [30-35% DT%] = $21
$387 +21 +13 + 13 - 6 = $428

Memo: (21 + 14) / (1861.6 x .35%) = 43%



EBITDA Sensitivity

		Not Updated





		390		FY18        Adjusted       EBITDA		390																																														Innovation & MIC

		(3)		Pension Accounting Change (2)		387		3

		387		FY18                   Base                       EBITDA		387																																														- 0

		24		Core              Growth                 & RBS		387				24																																										7		ERROR:#DIV/0!		MIC

		13		                         SCOFR		411						13																																								(7)		ERROR:#DIV/0!		Innovation

		13		                                          M&A		424								13

		(6)		IIoT                           & NPD                     Invest		431										6

				FY19E        Adjusted       EBITDA		431																																														Roughly $1 mm/qtr = incremental investment spending



		431

						420.0		Guidance Low

						435.0		Guidance High																																												14.3		= 1904 x 2.5% x 30%

						427.5		Guidance Midpoint



						"+MSD" = + 4-6%																																														48		Core Growth

						"+LSD" = + 1-3%																																														28		EBITDA Growth

						"+LSD/MSD" = +2-5% (or with 200-bp range = +2.5-4.5%)																																														59%		Incremental



								Base		387						1,851.6		Base Revenue

								Core		24				24.1		4.00%		Core Growth

								SCOFR		13						32.5%		DT%

								M&A		13						43%		All-In exM&A%

								Invest		(5)

								Midpoint		432				24.5		= (17+32) / 2





								16.7		3.0% core growth @ 30% DT% OR

								32.4		5.0% core growth @ 35% DT%



								0.1282051282

								0.0897435897



















$millions



FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	390	387	387	387	411	424	431	431	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	3	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	24	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	13	

FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	6	FY18        Adjusted       EBITDA	Pension Accounting Change (2)	FY18                   Base                       EBITDA	Core              Growth                 	&	 RBS	                         SCOFR	                                          M	&	A	IIoT                           	&	 NPD                     Invest	FY19E        Adjusted       EBITDA	





=1851.6 x 4.0% [+3-5%] x 32.5% [30-35% DT%] = $24
$387 +24 +13 + 13 - 5 = $432

Memo: (21 + 13 - 5) / (1861.6 x .04%) = 43%



Not Used -->>





FY18 Format

				Draft Reconciliation Format for Earnings Release, Slides

																										Adj per

								As reported						Acq & Div						Adjusted				Stock Comp		Credit

								per GAAP				Restructuring		Accounting		Amort Exp				Results				& LIFO		Agreement





				Revenue				491.0				5.5								485.5





				EBITDA				76.8				6.5		3.3						86.6				3.7		90.3

				Margin				15.6%												17.8%



				Depr & Amort				(24.3)				(1.0)				(10.5)				(12.8)



				Operating Income				52.5				7.5		3.3		10.5				73.8

				Margin				10.7%												15.2%





				Income before Tax				29.0				7.5		3.3		10.5				50.3										Work Area: allocation of tax adjustments



				Tax Provision				(4.4)				(2.0)		(0.9)		(3.9)				(11.2)										Total tax impact of adjustments								7.00



				Net Income				24.6				5.5		2.4		6.6				39.1										Amortization expense								10.50

																														Tax Rate								37.0%

																														Tax Provision								3.89



				MUST RESTRUCTURING CATEGORY BE REPORTED DIFFERENTLY UNDER CREDIT AGREEMENT?																										Other adjustments								11.50

																														Calculated Tax Rate								27.1%

																														Indicated Tax Provision								3.12



																														Other Expense adjustment								0.70

																														Indicated Tax Rate								27.1%

																														Tax Provision								0.19













3Q Adjusted

																																																		For FY18, harmonize Operating EBIT, EBITDA, Net Income definitions

														Below-the-												Acq & Div								Stock Comp,				Adjusted

										As reported				Line Items (3)				Operating 				Restructuring				Accounting				Debt				LIFO,				Non-GAAP

										per GAAP				in EBITDA				EBITDA (1)				& Related (4)				incl Amort (5)				Refinancing				& Other (6)				Results														Work Area: allocation of tax adjustments



								Net Sales		451.8												2.4																449.4														Total adjustments								37.8

																																																				Indicated Avg Tax Rate								36.0%

																																																				Total tax impact of adjustments								13.60

								EBITDA (1)		48.6				9.3				57.9				16.5												4.8				79.2

								Margin										12.8%																				17.6%														Amortization expense								8.6

																																												Not Displayed in Slide Exhibit								Tax Rate								37.0%

								Depreciation & Amortization		(24.3)												(3.8)				(8.6)												(11.9)						Not Displayed in Slide Exhibit								Tax Provision								3.18



																																																				Other adjustments								29.2

								Income before Tax		1.4												20.3				8.6				7.8				1.1		(4.0)		39.2														Calculated Tax Rate								35.7%

																																																				Indicated Tax Provision								10.42

								Tax Provision (2)		1.8												(7.2)				(3.2)				(2.8)				(0.4)				(11.8)

																																																				Other Expense adjustment								0.7

								Net Income		3.2												13.1				5.4				5.0				0.7				27.4														Indicated Tax Rate								35.7%

																																																				Tax Provision								0.25

								Dividend on Preferred		(1.5)																												(1.5)

																																																				Remaining Adjustments								28.50

								Net Income Available to																																												Indicated Tax Rate								35.7%

								  Rexnord Shareholders		1.7												13.1				5.4				5.0				0.7				25.9														Indicated Tax Provision								10.17

								(1) EBITDA is a non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

								(2) The tax rates used to calculate adjusted net income are based on a transaction-specific basis at the applicable jurisdictional rate.

								(3) Below-the-Line Items includes only adjustments for items that appear below Income from Operations in the Consolidated Statements of Operations.  In the current quarter, these include Loss on Extinguishment of Debt and Dividends on Preferred Stock.  Adjusted EBITDA is a non-GAAP measure defined, reconciled, and discussed in the earnings release included appears in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

								(4) Restructuring & Related includes restructiuring expenses, results from RHF product line we are exiting, and $3.8 of accelerated depreciation associated with our Supply Chain Optimization & Footprint Repositioning initiatives.

								(5) Includes amortization expense of $8.6 million.

								(6) Includes stock-based compensation expense, LIFO inventory adjustments, and Other (net).  EBITDA is adjusted for all three items; net income is adjusted for Other (net) only.  Other includes the impact of foreign currency transactions, sale of long-lived assets, other miscellaneous expenses, and a non-controlling interest loss.







3Q Consol Alt

																																3Q FY17

																														PMC		270.3

																														WM		179.1

												3Q FY17		3Q FY16		Change



						Net Sales						$452		$460		(2%)



						Adjusted Net Sales (1,2)						$449		$454		(1%)

								Growth from:

										Core						(5%)

										Acquisitions						5%

										Translation						(1%)



						GAAP Income from Operations						$33		$49		(32%)



						Adjusted EBITDA (1)						$79		$92		(14%)

								% of Sales				17.6%		20.3%		(270 bps)



						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

						(2) Net Sales are adjusted for the RHF product line exit in FY17.



3Q FY17 Adjusted Net Sales(2)



3Q FY17	

PMC	WM	270.3	179.1	





3Q PMC Alt

																																				3Q FY17		3Q FY16

																																		OEMs & End Users		139.5		134.4				3.8%

																																		Maintenance, Repair, Operations		130.8		131.4				-0.5%

												3Q FY17		3Q FY16		Change



						Net Sales						$270		$266		2%

								Growth from:																								Process end markets remain challenged.

										Core						(6%)

										Acquisitions						8%																Stable MRO evident in US industrial distribution sell-through.

										Translation						0%

																																Cambridge continues to perform well.

						GAAP Income from Operations						$29		$36		(20%)



						Adjusted EBITDA (1)						$55		$57		(2%)

								% of Sales				20.5%		21.3%		(80 bps)

						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

																																						3Q FY17		3Q FY16		Change



																																Net Sales						$270		$266		2%

																																		Growth from:

																																				Core						(6%)

																																				Acquisitions						8%

																																				Translation						0%



																																Adjusted EBITDA (1)						$55		$57		(2%)

																																		% of Sales				20.5%		21.3%		(80 bps)



3Q FY17 Net Sales



3Q FY17	

OEMs 	&	 End Users	Maintenance, Repair, Operations	139.5	130.80000000000001	





3Q WM Alt

																																				3Q FY17		3Q FY16

																																		Water Safety, Quality, Flow Control, Conservation		123.7		125.7				incl RHF

																																		Water Infrastructure		55.4		62.3				excl RHF				33%

																																		Water Infrastructure		57.8		68.7				incl RHF

												3Q FY17		3Q FY16		Change

																																Stable North American nonresidential demand.

						Net Sales						$182		$194		(7%)



						Adjusted Net Sales (1,2)						$179		$188		(5%)

								Growth from:																								Global infrastructure shipments reduced by project deferrals.

										Core						(4%)

										Acquisitions						n/a  																Cambridge continues to perform well.

										Translation						(1%)



						GAAP Income from Operations						$14		$22		(35%)



						Adjusted EBITDA (1)						$32		$44		(28%)

								% of Sales				17.6%		23.1%		(550 bps)

						(1) Non-GAAP measure defined, reconciled, and discussed in the earnings release included in the Form 8-K filed with the Securities and Exchange Commission on February 1, 2017.

						(2) Net Sales are adjusted for the RHF product line exit in FY17.















3Q FY17 Adjusted Net Sales(2)



3Q FY17	

Water Safety, Quality, Flow Control, Conservation	Water Infrastructure	123.7	55.399999999999991	





EPS Methods

						DISREGARD THIS CONTENT - NOT USED

										EPS Calculation Methodology





														2Q FY17 GAAP Data								2Q FY17 Adjusted Data



										Methodology				Traditional				If-Converted				Traditional				If-Converted



										Net Income				24.6				24.6				39.1				39.1



										Preferred Dividend				(5.8)								(5.8)



										Net Income Available to Common				18.8				24.6				33.3				39.1



										Diluted Shares Outstanding (mm)				104.6				123.8				104.6				123.8



										Earnings Per Share				0.180				0.199				0.318				0.316





										Rule: Use If-Converted Method to calculate EPS, If Dilutive

										1) Do not deduct preferred dividend

										2) Add indicated incremental shares to diluted share count (as if converted)



										SUGGESTS BOTH METHODS SHOULD BE SHOWN IN A RECONCILING TABLE IN THE QUARTERLY RELEASE



										POTENTIALLY DROP EPS FROM BOTTOM OF INCOME STATEMENT; ADD EPS CALCULATION TO PAGE 1 OF RELEASE



										AUDITOR TO PROVIDE LANGUAGE AROUND HOW/WHY WE CALCULATE EPS??



										CAN WE DEVELOP A SUCCINCT WAY TO EXPLAIN IN A SINGLE SENTENCE A MATHEMATICAL METHOD TO DETERMINE?  A SHORTCUT?

										NOTE: IT DOES NOT DEPEND ON THE STOCK PRICE





Perception Summary

						Key Background				Key Course Corrections

						Stock has underperformed industrial sector since IPO				Management changes, internal systems migration, PMC transformation

						Stock has underperformed market since IPO				Cambridge & enhanced PT focus on consumer-driven demand

						IPO coincided with peak of global commodity super-cycle				Enhanced M&A process, pipeline

						RXN dependence on Process markets was poorly understood at IPO				Accelerated digital development

						Internal market data, forecasting capabilities were weak at IPO				Accelerating NPD pipeline

						Large MP, RHF exits through adjustments, not discontinued operations				Operating management team substantially replaced since IPO

						Large 4Q surprises in FY15 (VAG), FY16 (RHF)

						Key Takeaways				Initial Response				Implementation

						Strategy				Strategy

						Inadequate exposition of operating, capital allocation strategy				Shift in conference call content toward strategic issues, initiatives				Incorporate into 3Q draft materials

						Inadequate clarity of strategy				Incremental content in NDR, earnings decks				Incorporate into 3Q draft materials

						Persistent revisions to FY financial outlooks has hurt credibility				Revise guidance metrics, expand ranges, drop quarterly guidance				Change with FY18 guidance (4Q17)

						Reporting				Reporting

						Too many individual adjustments to GAAP results				Eliminate EBITDA/EPS disconnect due to stock comp, LIFO				Change with FY18 guidance (4Q17)

						Too large of gap between GAAP and Adjusted results				Aggregate presentation of adjustments into 2-3 categories (excl SEC filings)				Change with FY18 guidance (4Q17)

						Too difficult to incorporate adjustments into models				Standardize EBITDA/EBIT definitions (treatment of Other Exp)				Change with FY18 guidance (4Q17)

										Improve table layouts, detail in earnings release, slides				Incorporate into 3Q draft materials

						Differentiation				Differentiation

						Inadequate differentiation of RBS				Develop benchmarking data & incorporate comps into materials				In development, ready by 4Q reporting

						Inadequate differentiation of competitive advantages, performance				Incorporate competitive assessment into materials				During 4Q17

						Inadequate credibility on operating issues				Enhance focus on FCF drivers, sustainability				Incorporate into 3Q draft materials

										Create base investor presentation for website				During 4Q17

						Acquisitions				Acquisitions

						Inadequate exposition of M&A strategy				Incorporate strategic objectives into materials				During 4Q17

						Inadequate disclosure of acquisition performance				ST: more detail on Cambridge; LT: re-assess as M&A develops				Incorporate into 3Q draft materials

						Inadequate reporting of cumulative returns				Develop returns data with/without VAG				During 4Q17
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