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PART | FINANCIAL INFORMATION

ITEM 1. Financial Statements

QUIDEL CORPORATION
CONSOLIDATED BALANCE SHEETS
(in thousands, except par value; unaudited)

June 30, December 31
2010 2009
ASSETS
Current asset:
Cash and cash equivalel $ 14,83: $ 89,00:
Marketable securitie — 3,99¢
Accounts receivable, n 10,23t 9,71
Inventories 19,91¢ 15,03¢
Deferred tax ass—current 13,38 6,01¢
Refundable income taxi 3,092 —
Prepaid expenses and other current a: 3,11¢ 2,44¢
Total current asse 64,57 126,22:
Property and equipment, r 29,31« 21,25
Goodwill 70,82° 6,47(
Intangible assets, n 54,66¢ 1,94:
Deferred tax ass—nor-current — 9,06t
Other nor-current assel 1,70¢ 1,39:
Total asset $221,09( $ 166,34!
LIABILITIES AND STOCKHOLDERS ' EQUITY
Current liabilities:
Accounts payabl $ 5,88/ $ 5,217
Accrued payroll and related expen: 4,29 5,187
Accrued royaltie: 1,65( 5,513
Current portion of lease obligatic 241 234
Income taxes payab — 6,151
Other current liabilitie 4,884 7,22
Total current liabilities 16,95¢ 29,52/
Long term deb 76,60¢ —
Lease obligation, net of current porti 6,70¢ 6,527
Deferred tax liabilit—nor-current 56C —
Income taxes payab 2,36( 2,36(
Other noi-current liabilities 2,14¢ 1,48¢
Commitments and contingenci
Stockholder equity:
Preferred stock, $.001 par value per share; 5,086es authorized; none issued or outstanding at
June 30, 2010 and December 31, 2 — —
Common stock, $.001 par value per share; 50,00@slzuthorized; 28,494 and 29,026 shares issue
outstanding at June 30, 2010 and December 31, 28§%ectively 28 29
Additional paic-in capital 106,74 112,42¢
Accumulated other comprehensive inca — 34
Retained earning 8,97¢ 13,96
Total stockholder equity 115,75: 126,45(
Total liabilities and stockholde’ equity $221,09( $ 166,34

See accompanying notes.
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QUIDEL CORPORATION
CONSOLIDATED STATEMENTS OF OPERATIONS
(in thousands, except per share data; unaudited)

Total revenue
Costs and expens
Cost of sales (excludes amortization of intangéssets of $1.6
million, $0.3 million, $2.4 million and $0.6 millig respectively
Amortization of inventory fair value adjustmentiincacquisitior
Total cost of sales (excludes amortization of igtale assets of
$1.6 million, $0.3 million, $2.4 million and $0.6ilfion,
respectively’
Research and developmt
Sales and marketir
General and administrati
Amortization of intangible assets from acquiredibesse:
Amortization of intangible assets from licensechtemogy
Business acquisition and integration costs, anuluetsiring charge
Total costs and expens
Operating (loss) incom
Other (expense) incon
Interest incom:
Interest expens
Total other (expense) incor
(Loss) income before taxi
(Bengefit) provision for income tax:

Net (loss) incomi

Basic and diluted (loss) earnings per st
Shares used in basic per share calculz
Shares used in diluted per share calcule

Three months ended

June 30,

2010 2009
$25,02¢ $24,64:
12,23; 10,07t
39¢ —
12,63¢ 10,07¢
6,34¢ 2,95(
6,272 5,40:
4,792 3,68(
1,467 —
324 347
71€ 1,08¢
32,55¢ 23,54(
(7,530) 1,10¢
11 93

(612) 155)
(600) (60)

(8,130) 1,04:
(5,669 40€
$ (2,467) $ 637
$ (0.09 $ 0.0z
28,40¢ 29,67
28,40¢ 30,06:

See accompanying notes.
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Six months ended

June 30,

2010 2009
$ 53,40¢ $41,53:
24,87: 18,49¢
1,11¢ —
25,98¢ 18,49¢
12,62« 5,84¢
12,27: 10,13¢
9,03: 7,80(
2,11¢ —
64¢ 69t
2,06¢€ 2,03¢
64,75( 45,01¢
(11,345 (3,487
18C 24¢€
(1,010 (311)
(830 (69)
(12,175 (3,54
(7,19)) (1,389
$ (4,989 $ (2,169
$ (0.18 $ (0.07)
28,45 30,37:
28,45, 30,37:
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QUIDEL CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS
(in thousands; unaudited)

OPERATING ACTIVITIES:
Net loss
Adjustments to reconcile net loss to net cash (ésg§grovided by operating activitie
Depreciation, amortization and ott
Stocl-based compensation expel
Gain on sale of asse
Deferred tax ass
Changes in assets and liabiliti
Accounts receivabl
Inventories
Income tax receivabl
Prepaid expenses and other current a:
Accounts payabl
Accrued payroll and related expen:
Accrued royaltie:
Accrued income taxes payal
Other current and nicurrent liabilities

Net cash (used for) provided by operating actisi

INVESTING ACTIVITIES:
Acquisitions of property and equipme
Purchase of business, net of cash acquired ofr@idn
Proceeds from sale of marketable secur
Other asset

Net cash used for investing activiti

FINANCING ACTIVITIES:
Payments on lease obligati
Purchases of common sta
Borrowing from line of credi
Proceeds from issuance of common stock, net ofetiations
Other

Net cash provided by (used for) financing actig

Net decrease in cash and cash equiva
Cash and cash equivalents, beginning of pe

Cash and cash equivalents, end of pe

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:
Cash paid during the period for inter

Cash paid during the period for income ta

NON-CASH INVESTING ACTIVITIES:
Purchase of capital equipment by incurring curhatilities

See accompanying notes.

5

Six months ended

June 30,

2010 2009
$ (4,989 $ (2,169
5,45¢ 2,86¢
2,62¢ 1,71¢

2 —
(7,159 (1,382
6,321 16,51:
20¢ (187)

84C —
11¢ (727)
(1,461 (1,709
(1,369) 721
(4,127) (664)
(6,151) —
__(4,369 3,09¢
(14,05) 11,89(
(2,325) (1,58¢
(128,09)) —
3,99¢ —
(225) (59)
(126,64 1,647)
(100) (421)
(9,181) (19,542
75,00( —
87¢ 1,241
(68) —
66,52¢ (18,727)
(74,177 (8,47F
89,00: 57,90¢
$ 14,83: $ 49,43
$ 1011 $ 31
$ 6,50( $ 20C
$ 43¢ $  —




Table of Contents

Quidel Corporation
Notes to Consolidated Financial Statements
(Unaudited)

Note 1. Basis of Presentation

The accompanying unaudited consolidated firzustatements of Quidel Corporation and its subsiels (the “Company”) have been
prepared in accordance with generally acceptedusticy principles in the U.S. for interim financiaformation and with the instructions to
Form 10-Q and Article 10 of Regulation S-X. Accargly, they do not include all of the informationdaimotnotes required by accounting
principles generally accepted in the U.S. for catgpfinancial statements. Certain reclassificatluenge been made to prior year amounts to
conform to the current year presentation. In thieiop of management, all adjustments considereéssagy for a fair presentation (consist
of normal recurring accruals) have been includda iiformation at June 30, 2010, and for the tlara six months ended June 30, 2010 and
2009, is unaudited. Operating results for the tlare® six months ended June 30, 2010 are not neitgssdicative of the results that may be
expected for the year ending December 31, 2010fuftdrer information, refer to the consolidatedafirtial statements and footnotes thereto
for the year ended December 31, 2009 includedarCthmpany’s 2009 Annual Report on Form 10-K. Subsetievents have been evaluated
up to and including the date these financial statémwere issued.

For 2010 and 2009, the Company’s fiscal yelirovhas ended on January 2, 2011 and Janua@13), respectively. For 2010 and 2009,
the Company'’s second quarter ended on July 4, a8dQune 28, 2009, respectively. For ease of mferghe calendar quarter end dates are
used herein. The three and six month periods edualeel 30, 2010 and 2009 both included 13 weeks @nee2ks, respectively.

Note 2. Acquisition

On February 19, 2010, the Company acquirediiatic Hybrids, Inc. (“DHI”) a privately-heldn vitro diagnostics (“IVD”) company,
based in Athens, Ohio, that is a market leadenémtanufacturing and commercialization of FDA-obehdirect and culture-based fluorescent
IVD assays used in hospital and reference labdestor a variety of diseases, including viral iesjory infections, herpes, Chlamydia and
other viral infections, and thyroid diseases. DHlii®ect sales force serves over 700 North Amer@maiomers, and its products are sold via
distributors outside the United States. DHI’s pretdilare offered under various brand names inclydingng others, ELVIS, R-Mix™,

Mixed Fresh Cells™, FreshCells™, ReadyCells™ angrdiain™. The Company paid approximately $131.2iomilin cash to acquire DHI.
The Company paid for the acquisition of DHI usirgle and cash equivalents on hand and borrowin@ $@flion under the Senior Credit
Facility (as defined below). Included in the comdaled statements of operations for the six moatiteed June 30, 2010 is revenue and net
loss of $14.9 million and $0.2 million, respectiyealelated to the operations of DHI since acqusitiNet loss of $0.2 million includes the
amortization of acquired intangibles and interegismse on the borrowing under the Company’s Setiiedit Facility.

The purchase price of DHI is allocated todhderlying net assets acquired and liabilities me&zlibased on their respective fair values as
of February 19, 2010 with any excess purchase piioeated to goodwill. The Company’s preliminatipeation of the purchase price to the
net tangible and intangible assets acquired abditias assumed as of June 30, 2010 is as follows:
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Quidel Corporation
Notes to Consolidated Financial Statements (Contirad)

(Unaudited)

Note 2. Acquisition (Continued)

(in thousands)

Total cash consideratic $131,21.
Allocated to:

Current assel 27,04
Property, plant and equipme 7,79¢
Other nol-current asset 82
In-process research and developn 2,11C
Intangible asset 53,41(
Current liabilities (excluding current portion ofte payable (4,172
Note payable to state ager (1,882)
Other nol-current liabilities (17,539
Goodwill 64,357
Net assets acquire $131,21.

Included in the goodwill amount is $16.8 naitlirelated to deferred tax liabilities recordedassult of the inability to deduct intangible
amortization expense associated with the acquisitfidHI. The Company’s cost basis in the intangi$sets is zero requiring an adjustment
to the deferred tax liability to properly captunetCompany’s ongoing tax rate. The remainder ofjtradwill balance reflects the
complementary strategic fit that the acquisitiofl brought to the Company.

The following table presents the preliminaggults of the amounts assigned to the identifiadténgible assets acquired. The amount of
intangible assets is subject to change and mayt irsuchange to the fair value assigned to thenigible assets acquired and the related
amortization periods as the review and evaluasdimalized. Intangible assets (except fopimocess research and development) are amo
on a straight-line basis over the weighted-aveeagertization periods noted below for each typeprioeess research and development is not
amortized, but assessed at least annually for mmgsit, or more frequently when events or changeg@numstances indicate that the asset
might be impaired.

Weighted-average

amortization
period
(in thousands) Fair value (years)
Customer relationshiy $ 5,45( 8.C
Purchased technolog 46,57( 9.C
Patents and tradematr 1,39( 15.C
In-process research and developn 2,11C N/A

Total $55,52(

The following unaudited pro forma financialarmation shows the combined results of operatafrtie Company, including DHI, as if t
acquisition had occurred as of the beginning ofpieods presented. The unaudited pro forma firgirciormation is not intended to
represent or be indicative of the Company’s codsddid financial results of operations that wouldenbeen reported had the acquisition been
completed as of the beginning of the periods pteskeand should not be taken as indicative of the@y’s future consolidated results of
operations.
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Quidel Corporation
Notes to Consolidated Financial Statements (Contirad)

(Unaudited)
Note 2. Acquisition (Continued)
Three months Six months
ended ended

June 30, June 30,
(in thousands, except per share date 2010 2009 2010 2009
Pro forma total revenu $25,02¢ $36,75¢ $59,11( $64,20¢
Pro forma net (loss) incon $ (2,469 $ 1,221 $ (7,709 $ (1,119
Pro forma basic and diluted net (loss) earningsshare(1 $ (0.09 $ 0.04 $ (0.29) $ (0.09

(1) Included in the pro forma $0.27 net loss gi&re for the six months ended June 30, 2010 &riBlion of transactional expenses
relating to the acquisition of DHI, which contriledt$0.11 to the pro forma net loss per st

Note 3. Comprehensive (Loss) Income
Net (loss) income is equal to comprehensioss{lincome for both the three and six months eddad 30, 2010 and 2009, respectively.

Note 4. Computation of (Loss) Earnings Per Share

Basic (loss) earnings per share was computetividing net (loss) earnings by the weighted-agernumber of common shares
outstanding, including vested restricted stock awaduring the period. Diluted earnings per sheflects the potential dilution that would
occur if net earnings were divided by the weighawdrage number of common shares and potentiallyivcel common shares from
outstanding stock options as well as unvested -biased restricted stock awards. Potentially dilut@smmon shares were calculated using
treasury stock method and represent incrementaéslissuable upon exercise of the Company’s owdstgrstock options and unvested, time-
based restricted stock awards. The Company haslad/aestricted stock with both time-based as weperformance-based vesting
provisions. Stock awards based on only performanaéitions are not included in the calculation asik or diluted earnings per share until
the performance criteria are met. For periods irciwvkthe Company incurs losses, potentially dilutbares are not considered in the
calculation of net loss per share, as their impaxtld be anti-dilutive. For periods in which ther@pany has earnings, out-of-the-money
stock options {.e., the average stock price during the period iswele exercise price of the stock option) are noluided in diluted
earnings per share as their effect would be ahitidé. For the three months ended June 30, 20@9nillion shares were excluded from the
calculation of diluted earnings per share as thf@ct was anti-dilutive.

The following table reconciles the weighteaiage shares used in computing basic and dilubsd)(Barnings per share in the respective
periods (in thousands; unaudited):

Three months Six months
ended ended
June 30, June 30,
2010 2009 2010 2009

Shares used in basic (loss) earnings per sharglfteei-average commc

shares outstandin 28,40¢ 29,67 28,45 30,37¢
Effect of dilutive stock options and restrictedcit@wards — 38€ —
Shares used in diluted (loss) earnings per shdcalation 28,40¢t 30,06: 28,457 30,37:
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Quidel Corporation
Notes to Consolidated Financial Statements (Contirad)
(Unaudited)
Note 5. Inventories

Inventories are recorded at the lower of €fast-in, first-out) or market and consist of tf@lowing (in thousands):

June 30, December 31
2010 2009
Raw materials $ 7,80¢ $ 5,307
Work-in-process (materials, labor and overhe 4,86¢ 3,711
Finished goods (materials, labor and overhi 7,244 6,02(
$19,91¢ $ 15,03¢
Note 6. Other Current Liabilities
Other current liabilities consisted of theldaling (in thousands):
June 30, December 31
2010 2009
Customer incentive $ 2,891 $ 4,82
Stock repurchases not settled as of December 89, — 1,23¢
Accrued liability for technology licens 75C —
Accrued professional fet 24C 34k
Current portion of note payable to state age 20¢ —
Accrued interest on line of crec 17¢ —
Other 61€ 824
$ 4,88¢ $ 7,22

Note 7. Income Taxes

The Company'’s effective tax rate for the siomtihs ended June 30, 2010 and 2009 was 59.1% ad%h3&spectively. The Company
recognized a tax benefit of $7.2 million and $1 #liom for the six months ended June 30, 2010 ab@9? respectively. For the six months
ended June 30, 2010, the income tax benefit insladeharge related to the re-valuation of the Cayigadeferred tax assets due to a change
in the statutory state tax rate. For the year ef2iszember 31, 2010, the annual effective tax setepacted by; the deferred tax asset re-
valuation discussed above; certain acquisitiortedlaon-deductible transaction costs; and the siaruwof the federal research and
development tax credit.

The Company is subject to periodic audits bsndstic and foreign tax authorities. The Compafsteral tax years for 1995 and forward
are subject to examination by the U.S. authordigs to the carry forward of unutilized net opemgtiosses and research and development
credits. With few exceptions, the Compasax years for 1999 and forward are subject tonéxation by state and foreign tax authorities.
Company believes it has appropriate support foirtbeme tax positions taken on its tax returnsthadl its accruals for tax liabilities are
adequate for all open years based on an assesshreany factors, including past experience andpmetations of tax law applied to the fa
of each matter.

Note 8. Line of Credit

The Company currently has a $120.0 million@esecured syndicated credit facility (the “Ser@redit Facility”), which matures on
October 8, 2013. The Senior Credit Facility beatsrest at a rate ranging from 0.50% to 1.75% {iladender’s prime rate or, at the
Company’s option, a rate ranging from 1.50% to 2f8us the London InterBank Offering Rate. The agrent governing the Senior Credit
Facility is subject to certain customary limitatioincluding among others: limitation on liens; itiation on mergers, consolidations and sales
of assets; limitation on debt; limitation on




Table of Contents

Quidel Corporation
Notes to Consolidated Financial Statements (Contirad)
(Unaudited)

Note 8. Line of Credit (Continued)

dividends, stock redemptions and the redemptiofoalepayment of other debt; limitation on investits (including loans and advances)
and acquisitions; limitation on transactions witfiliates; and limitation on annual capital expemdés. The Company is also subject to
financial covenants which include a funded del#amings before, among others, interest, taxesediggion and amortization (adjusted
EBITDA, as defined in the Senior Credit Facilit@ltio, and an interest coverage ratio. The SeniediCFacility is secured by substantially all
present and future assets and properties of thep@ayn As of June 30, 2010, the Company had $43lmavailable under the Senior
Credit Facility, which can fluctuate from time fme due to, among other factors, the Company’sddrtkbt to adjusted EBITDA ratio. At
June 30, 2010, the Company had $75.0 million ontsitey under the Senior Credit Facility which wasrbwed in connection with the
acquisition of DHI. At June 30, 2010, the Compargswn compliance with all covenants.

During the first quarter of 2010, the Senioedit Facility was amended for various mattersluding amending the credit and security
agreement to (i) permit the acquisition of all ¢apstock of DHI, (ii) allow certain indebtedneswddiens related to the DHI acquisition to
remain outstanding after the close of the acquisiéind (iii) to amend the Senior Credit Facilityiiorease the aggregate amount of permitted
stock repurchases thereunder.

Note 9. Stockholders’ Equity

During the six months ended June 30, 2010,90R1shares of restricted stock were awarded, 8%B&res of restricted stock were
cancelled, 113,072 shares of common stock weredsdue to the exercise of stock options and 12s680es of common stock were issue
connection with the Company’s employee stock pwelman (the “ESPP”), resulting in net proceedhigoCompany of approximately
$0.9 million. Additionally, during the six monthaded June 30, 2010, 740,177 shares of outstandmgion stock were repurchased for
approximately $9.2 million, which primarily includeshares repurchased under the Company’s previausigunced share repurchase
program, but also included 27,677 shares repurdhassnnection with payment of minimum tax withtliolg obligations for certain
employees relating to the lapse of restrictionsentain restricted stock awards during the six memnded June 30, 2010.
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Quidel Corporation
Notes to Consolidated Financial Statements (Contirad)
(Unaudited)

Note 10. Stock-Based Compensation

The compensation expense related to the Coyrpaiock-based compensation plans included irmte®mpanying Consolidated
Statements of Operations for the three and six hsoemded June 30, 2010 and 2009 was as followsillions):

Three months Six months
ended ended
June 30, June 30,
2010 2009 2010 2009
Cost of sale: $ 0.2 $ 041 $ 0.3 $ 0.2
Research and developmt 0.1 0.1 0.3 0.2
Sales and marketir 0.1 0.1 0.2 0.2
General and administrati 1.C 0.6 1.8 1.3
Restructuring charge — — — (0.2
$ 14 $ 0.9 $ 2€ $ 17

Total compensation expense recognized fottitee months ended June 30, 2010 and 2009 inckid&snillion and $0.7 million related
stock options and $0.3 million and $0.2 millionateld to restricted stock, respectively. Total conspdéion expense recognized for the six
months ended June 30, 2010 and 2009 includes $ifidnand $1.3 million related to stock optionsda®0.6 million and $0.4 million related
to restricted stock, respectively. As of June 3@ total unrecognized compensation expense delateonvested stock options was
$6.5 million, which is expected to be recognizedrow weighted-average period of approximately 2ary. As of June 30, 2010, total
unrecognized compensation expense related to nuvesstricted stock was $2.2 million, which is esfed to be recognized over a
weighted-average period of approximately 2.9 ye@mnpensation expense capitalized to inventorycanapensation expense related to the
Company’s ESPP were not material for the threesanchonths ended June 30, 2010 and 2009.

The estimated fair value of each stock opsiavard was determined on the date of grant usin@thek-Scholes option valuation model
with the following weighted-average assumptionstfar option grants.

Six months
ended
June 30,
2010 2009
Expected option life (in year: 4.8¢ 4.6t
Volatility rate 0.52 0.52
Risk-free interest rat 2.4(% 1.85%
Forfeiture rate 15.59% 15.5%
Dividend rate 0% 0%

The weighted-average grant date fair valugt@tk options granted during the six months endee B0, 2010 and 2009 was $6.86 and
$4.72, respectively. The grant date fair valueestnicted stock is determined based on the clasiaiket price of the Company’s common
stock on the grant date.

Note 11. Industry and Geographic Information

The Company operates in one reportable segr8afgs to customers outside the U.S. represed@d $illion (20%) and $11.1 million
(27%) of total revenue for the six months endece3® 2010 and 2009, respectively. As of June B00&and December 31, 2009, balances
due from foreign customers were $2.4 million anc3$iillion, respectively.
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Quidel Corporation
Notes to Consolidated Financial Statements (Contirad)
(Unaudited)
Note 11. Industry and Geographic Information (Conthued)

The Company had sales to individual custorireexcess of 10% of total revenue, as follows:

Six months
ended
June 30,
2010 2009
Customer
A 12% 13%
B 3% 15%
C 6% 13%
21% 41%

As of June 30, 2010, accounts receivable ftastomers with balances due in excess of 10% alff actounts receivable totaled
$1.3 million while, at December 31, 2009, accouat®ivable from customers with balances due in xo€ 10% of total accounts receivable
totaled $6.8 million.

Note 12. Lease Obligation

During 1999, the Company completed a salel@ageback transaction of its approximately 78,@fi@&ee-foot executive, administrative,
manufacturing and research and development fa@ili§an Diego. The facility was sold for $15.0 ioitl, of which $3.8 million was capital
contributed by the Company. The sale was an all tassaction, netting the Company approximatel $7illion. The Company is a 25%
limited partner in the partnership that acquireslfércility. The transaction was deemed a finantiagsaction under the guidance in ASC
Topic 840-40, Accounting for Sales of Real Estéitee assets sold remain on the books of the Comgadyill continue to be depreciated
over the estimated useful life. The Company'’s leaae initially for 15 years, with options to extetine lease for up to two additional five-
year periods

In December 2009, the Company amended thestefiits lease agreement which had no significaupiaict on the Company’s financial
statements. The amended terms include a new tarlegsse term through December 2019, with optiorextend the lease for up to three
additional five-year periods. The Company will atiz® the lease obligation over this new term. Tim@ant of the monthly rental payments
remain the same under the amendment. In additienCbmpany has the option to purchase the genanaley’s interest in the partnership in
January 2015 for a fixed price. The Company hasrdened that the partnership is a variable intezatity (VIE). The Company is not,
however, the primary beneficiary of the VIE asaed not absorb the majority of the partnershipiseeked losses or receive a majority of the
partnership’s residual returns. The Company maaeel@ayments to the partnership in connectiontélSan Diego facility of
approximately $0.5 million and $0.7 million for tk&x months ended June 30, 2010 and 2009, resphctiv

Note 13. Fair Value Measurement

The Company’s valuation techniques are basembservable and unobservable inputs. Observaplasneflect readily obtainable data
from independent sources, while unobservable inprggienerally developed internally, utilizing mgement’s estimates, assumptions and
specific knowledge of the assets/liabilities andtel market assumptions. The fair value of ouh@giivalents are determined based on
Level 1 inputs, which consist of quoted pricesdtivee markets for identical assets.

12
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ITEM 2. Management'’s Discussion and Analysis of Fiancial Condition and Results of Operations

In this quarterly report, all references toeiv‘our” and “us” refer to Quidel Corporation aiid subsidiaries.

Future Uncertainties and Forward-Looking Statements

This Report on Form 10-Q contains forwéwdking statements within the meaning of the febleeaurities laws that involve material ris
assumptions and uncertainties. Many possible eweritsctors could affect our future financial reswnd performance, such that our actual
results and performance may differ materially fribrose that may be described or implied in the fodaAlaoking statements. As such, no
forward-looking statement can be guaranteed. Giffees in actual results and performance may asiser@sult of a number of factors
including, without limitation, seasonality, the timg of onset, length and severity of cold and #asons, the level of success in executing on
our strategic initiatives, our reliance on saleswf influenza diagnostic tests, uncertainty suntbig the detection of novel influenza viruses
involving human specimens, our ability to develgwrproducts and technology, adverse changes icatimpetitive and economic conditions
in domestic and international markets, our reliameend actions of our major distributors, techgaal changes and uncertainty with
research and technology development, includingfaluye molecular-based technology, the medical beirsement system currently in place
and future changes to that system, manufacturidgpamduction delays or difficulties, adverse retpia actions or delays in product reviews
by the U.S. Food and Drug Administration (the “FDA¢ompliance with FDA and environmental regulasipour ability to meet unexpected
increases in demand for our products, our abititgxecute our growth strategy, including the ird¢ign of new companies or technologies,
disruptions in the global capital and credit maskeur ability to hire key personnel; intellectpabperty, product liability, environmental or
other litigation, potential required patent licerfise payments not currently reflected in our castsential inadequacy of booked reserves and
possible impairment of goodwill, and lower thanieipated acceptance, sales or market penetrationrofiew products. Forward-looking
statements typically are identified by the useeofts such as “may,” “will,” “should,” “might,” “exect,” “anticipate,” “estimate” and similar
words, although some forward-looking statementeapessed differently. Forward-looking statemémthis Quarterly Report include,
among others, statements concerning: our outloothfofiscal year, including projections about cewenue, gross margins, expenses,
effective tax rate and the effect the DHI acquisitwill have on the seasonality of our businessjgated capital expenditures for the fiscal
year and our source of funds for such expenditihessufficiency of our liquidity and capital resoes; the future impact of deferred
assets or liabilities; the expected vesting perafdsrecognized compensation expense; and outtiateto continue to evaluate technology
and Company acquisition opportunities. The riskscdbed under “Risk Factors” in Iltem 1A of this Repon Form 10-Q and our Annual
Report on Form 10-K for the year ended DecembePB29, and elsewhere herein and in reports andtragon statements that we file with
the Securities and Exchange Commission (the “SEH®GH) time to time, should be carefully considergdu are cautioned not to place undue
reliance on these forward-looking statements, whiglect management’s analysis only as of the dhtkis Quarterly Report. The following
should be read in conjunction with the Consolid&athncial Statements and notes thereto beginminuage 3 of this Quarterly Report. We
undertake no obligation to publicly release theiltssof any revision or update of these forwardkiog statements, except as required by law.

Overview

We have a leadership position in the develogmmeanufacturing and marketing of rapid diagnotsting solutions. These diagnostic
testing solutions primarily include applicationsiifiectious diseases, women'’s health and gastiiintd diseases. We sell our products
directly to end users and distributors, in eacle ci® professional use in physician offices, htagj clinical laboratories, reference
laboratories, leading universities, retail clinaasd wellness screening centers. We market our pteduthe U.S. through a network of
national and regional distributors, and a diretdgsséorce. Internationally, we sell and market @ity in Japan, Europe and the Middle East
through distributor arrangements.

Outlook

We do not plan for or expect the influenzadeamnic of 2009 to recur in 2010. Accordingly, we egpa significant decrease in our
influenza test sales, related earnings and casls ftturing 2010. Additionally, we anticipate grosargins will trend lower year over year as a
result of the product mix shift from 2009’s higlvéd of influenza sales. Nonetheless, the acquisisibDHI builds upon and diversifies our
revenue base and we expect the acquisition torldhseeffect of seasonality on our business quéstquarter. We will continue our focus on
prudently managing our business and deliveringldoiancial results while at the same time contiguio introduce new products to the
market and maintaining
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our emphasis on research and development investrfarionger term growth. Finally, we will continte evaluate opportunities to acquire
new product lines and technologies, as well as pamy acquisitions.

Results of Operations

Three months ended June 30, 2010 compared to theréle months ended June 30, 2009

Total Revenues

During the first quarter of 2010, in connentigith the acquisition of DHI, we changed our dseatate classifications within our one
reportable segment to better reflect current bissiretivities and taking into account the prodsotd by DHI. The information for all prior
periods presented has been restated to conforne toutrrent presentation. The following table corepdotal revenues for the three months
ended June 30, 2010 and 2009 (in thousands, epeegentages):

For the three months

ended June 30 Increase (Decrease

2010 2009 $ %
Infectious disease net product s¢ $13,89¢ $16,07¢ $ (2,179 (14)%
Womer's health net product sal 8,35¢ 6,09( 2,26¢ 37%
Gastrointestinal disease net product s 1,561 982 57¢ 59%
Other net product sal 564 1,10¢ (544) (49%
Royalty, license fees and grant revel 644 38t 25¢ 67%
Total revenue $25,02¢ $24,64: $ 38: 2%

The increase in total revenues was primaitiky th an increase in sales as a result of the sitiqniof DHI which contributed
$10.1 million; $7.7 million in infectious diseaskd,.5 million in women'’s health, $0.6 million in dgesintestinal disease and $0.3 million in
grant revenue. In addition, contributing to ther@ase in total revenues is an increase in ourrmameseasonal products as a result of inven
levels normalizing at our distributors during tleeend half of 2009. In the second quarter of 28als of our core non-seasonal products
more closely matched distributor sales to our eselaustomers. Largely offsetting the overall insecia total revenues was a decrease in
sales of our influenza products as a result ofrtfleenza pandemic which occurred in 2009.

The revenue from our royalty, license fees gwatht revenue category for all periods primardiate to royalty payments earned on our
patented technologies utilized by third parties.
Cost of Sales

Cost of sales increased 25% to $12.6 millar§0% of total revenues for the three months eddee 30, 2010, compared to
$10.1 million, or 41% of total revenues for theghmonths ended June 30, 2009. The absolute duit@ase in cost of sales is primarily
related to the variable nature of direct costs ématand labor) associated with the 2% increadetal revenues. The increase in cost of sales
as a percentage of total revenue was primarilytedlto an unfavorable product mix and the amoitpadf an inventory fair value adjustment
associated with the acquisition of DHI.

Operating Expenses

The following table compares operating expsrisethe three months ended June 30, 2010 and @0@%usands, except percentages):
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For the three months
ended June 30,

2010 2009 Increase (Decrease)
As a % of As a % ol
Operating total Operating total
_expense: Tevenues _expense: Tevenues $ %
Research and developme $ 6,34¢ 25% $ 2,95( 12% $ 3,39¢ 115%
Sales and marketir 6,272 25% 5,40: 22% 86¢ 16%
General and administrati 4,792 19% 3,68( 15% 1,117 30%
Amortization of intangible assets from
acquired business: 1,467 6% — — 1,46 N/A
Amortization of intangible assets fror
licensed technolog 324 1% 347 1% (23 (7%
Business acquisition and integration
costs, and restructuring charg 71€ 3% 1,08t 4% (369 (39)%

Research and Development Expense

Research and development expense increasednfiBon as a result of the acquisition of DHI.addition, an increase in costs associated
with the development of potential new technologiad with products under development largely dribgmn increase in headcount.
Sales and Marketing Expense

Sales and marketing expense increased $1li2dnrals a result of the acquisition of DHI. The mlkincrease was partially offset by a
decrease in sales commissions and product shipgostg and product promotions associated with arleales volume for 2010 excluding
DHI compared to 2009. Other key components ofékjzense relate to continued investment in assefiginge product extensions and
enhancements and market research.
General and Administrative Expense

The increase in general and administrativeersp is primarily related to an increase of $0.anifrom the acquisition of DHI and an
increase in employee stock compensation.
Amortization of Intangible Assets from Acquired Busnesses

Amortization of intangible assets from acqdibrisinesses consists of customer relationshipshpsed technology and patents and
trademarks acquired in connection with the acdaisiof DHI.
Amortization of Intangible Assets from Licensed Tehnology

Amortization of intangible assets from liceddechnology consists primarily of expense assediatith purchased technology.

Business Acquisition and Integration Costs, and Ré&sicturing Charges

We incurred $0.7 million in expenses in theosel quarter of 2010 primarily related to professidees for acquisition and integration
activities. We recorded a restructuring chargeloi $nillion in the second quarter of 2009, whichswelated to vacating the unutilized
portion of our Santa Clara facility in April 2009.

Other Income (Expense)

The decrease in interest income is relatéddgalecrease in the average interest rate andr@asecin our average cash balance during the
three months ended June 30, 2010 as compared tiord@months ended June 30, 2009. Interest exypeimsarily relates to interest paid on
borrowings under the Senior Credit Facility aneiast paid on our lease obligation associated auittSan Diego facility.
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Income Taxes

The effective tax rate for the three monthdeghJune 30, 2010 and 2009 was 69.7% and 38.9peatéely. We recognized a tax benefit
of $5.7 million and tax expense of $0.4 million fbe three months ended June 30, 2010 and 20@@atdgely. For the year ended
December 31, 2010, the annual effective tax raijgicted by; a deferred tax asset re-valuationtdaechange in the statutory state tax rate;
certain acquisition related non-deductible trarisactosts; and the exclusion of the federal reseand development tax credit.

Six months ended June 30, 2010 compared to the sponths ended June 30, 2009

Total Revenues

During the first quarter of 2010, in connentigith the acquisition of DHI, we changed our dseatate classifications within our one
reportable segment to better reflect current busiretivities and taking into account the prodsotd by DHI. The information for all prior
periods presented has been restated to conforne toutrrent presentation. The following table corapdotal revenues for the six months
ended June 30, 2010 and 2009 (in thousands, epeegentages):

For the six months

ended June 30, Increase (Decrease)

2010 2009 $ %
Infectious disease net product s¢ $31,29( $23,89¢ $ 7,39 31%
Womer's health net product sal 15,99¢ 11,86( 4,13¢ 35%
Gastrointestinal disease net product s 2,622 1,83( 792 43%
Other net product sal 2,45¢ 3,29( (83%) (25)%
Royalty, license fees and grant revel 1,042 657 38E 59%
Total revenue $53,40¢ $41,53: $11,87: 29%

The increase in total revenues was primaitiky th an increase in sales as a result of the sitiqniof DHI which contributed
$14.9 million; $11.6 million in infectious disea2.0 million in women'’s health, $0.9 million in gfeointestinal disease and $0.4 million in
grant revenue. In addition, contributing to ther@@ase in total revenues is an increase in ourrmmameseasonal products as a result of inven
levels normalizing at our distributors during tleeend half of 2009. During the first six months26fL0, sales of our core non-seasonal
products more closely matched distributor salesuroend-use customers. Partially offsetting thealVéncrease in total revenues was a
decrease in sales of our influenza products aswdtref the influenza pandemic which occurred i@20

The revenue from our royalty, license fees gaoht revenue category for all periods primardiate to royalty payments earned on our
patented technologies utilized by third parties.
Cost of Sales

Cost of sales increased 40% to $26.0 mill@y9% of total revenues for the six months endet B0, 2010, compared to $18.5 million,
or 45% of total revenues for the six months endegt B0, 2009. The absolute dollar increase inafosales is primarily related to the varia
nature of direct costs (material and labor) assediwith the 29% increase in total revenues. Theease in cost of sales as a percentage of
total revenue was primarily related to an unfavlegdioduct mix and the amortization of an inventfaiy value adjustment associated with
the acquisition of DHI.

Operating Expenses

The following table compares operating expsrisethe six months ended June 30, 2010 and 26QBdusands, except percentages):
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For the six months
ended June 30,

2010 2009 Increase (Decrease)
As a % of As a % ol
Operating total Operating total
_expense: Tevenues _expense: Tevenues $ %
Research and developme $12,62¢ 24% $ 5,84¢ 14% $ 6,77¢ 11€%
Sales and marketir 12,27: 23% 10,13¢ 24% 2,13: 21%
General and administrati 9,03: 17% 7,80( 19% 1,23 16%
Amortization of intangible assets from
acquired business: 2,11¢ 4% — — 2,11¢ N/A
Amortization of intangible assets fror
licensed technolog 64¢ 1% 69t 2% 47 (7%
Business acquisition and integration
costs, and restructuring charg 2,06¢ 4% 2,03¢ 5% 28 1%

Research and Development Expense

Research and development expense increasednfifon as a result of the acquisition of DHI.addition, an increase in costs associated
with the development of potential new technologiad with products under development largely dribgmn increase in headcount.
Sales and Marketing Expense

Sales and marketing expense increased $1idnrals a result of the acquisition of DHI. The mlkincrease was partially offset by a
decrease in sales commissions and product pronsadissociated with a lower sales volume for 201Quelxay DHI compared to 2009. Other
key components of this expense relate to contimesstment in assessing future product extensindsahancements and market research.
General and Administrative Expense

The increase in general and administrativeersp is primarily related to an increase of $1.llianifrom the acquisition of DHI and an
increase in employee stock compensation. Thesedres in general and administrative expenses Hiallgaoffset by a decrease in transiti
costs incurred in the first quarter of 2009 relagtio the hiring of our new Chief Executive Officer.

Amortization of Intangible Assets from Acquired Busnesses

Amortization of intangible assets from acqdibrisinesses consists of customer relationshipshpsed technology and patents and
trademarks acquired in connection with the acdaisiof DHI.
Amortization of Intangible Assets from Licensed Tehnology

Amortization of intangible assets from licethdechnology consists primarily of expense assediatith purchased technology.

Business Acquisition and Integration Costs, and Ré&sicturing Charges

We incurred $2.1 million in expenses during $ix months ended June 30, 2010 primarily reledgatofessional fees for acquisition and
integration activities. We recorded a restructuchgrge of $2.0 million, comprised of severancasaad costs associated with vacating the
unutilized portion of our Santa Clara facility, g the six months ended June 30, 2009, whichti®ha $0.2 million stock-based
compensation expense reversal for certain terndnatgployees.

Other Income (Expense)

The decrease in interest income is relatébddgalecrease in the average interest rate andr@agecin our average cash balance during the
six months ended June 30, 2010 as compared tixtheosiths ended June 30, 2009. Interest expensefily relates to interest paid on
borrowings under the Senior Credit Facility anefest paid on our lease obligation associated auittSan Diego facility.
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Income Taxes

The effective tax rate for the six months ehdene 30, 2010 and 2009 was 59.1% and 39.0%,atésgg. We recognized a tax benefit of
$7.2 million and $1.4 million for the six monthsde June 30, 2010 and 2009, respectively. Foritaaenths ended June 30, 2010, the
income tax benefit includes a charge related tog¢healuation of our deferred tax assets due toamge in the statutory state tax rate. For the
year ended December 31, 2010, the annual effetetiveate is impacted by; the deferred tax ass-valuation discussed above; certain
acquisition related non-deductible transaction;aamtd the exclusion of the federal research amdldement tax credit.

Liquidity and Capital Resources

As of June 30, 2010, our principal sourcekqofidity consisted of $14.8 million in cash andshaquivalents, as well as $45.0 million
available to us under our senior secured syndiaatedit facility (the “Senior Credit Facility”). Qworking capital as of June 30, 2010 was
$47.6 million.

Cash used for our operating activities was $idillion during the six months ended June 30,20e had a net loss of $5.0 million,
including non-cash charges of $5.5 million of degagon and amortization of intangible assets amgperty and equipment. Other changes in
operating assets and liabilities included a deer@amcome taxes payable of $6.2 million relatingax payments made during the first six
months of 2010 as a result of higher taxable egmin 2009. In addition, accrued royalties decrédse$4.1 million due to a decrease in the
revenue base in which we pay royalties. The deergasther current and non-current liabilities df4million was primarily due to lower
customer incentives related to the decrease imt@gwhich are eligible for volume discounts far finst six months of 2010 compared to
20009.

Our investing activities used $126.6 milliauriehg the six months ended June 30, 2010 primeeited to the purchase of DHI. In
addition, we used approximately $2.3 million foe tacquisition of production and scientific equiptn@nd building improvements. These t
of cash were partially offset by proceeds of $4illion related to the sale of our marketable sa@siduring the first six months of 2010.

We are planning approximately $4.0 milliorcepital expenditures for the remainder of 2010. pimmary purpose for our capital
expenditures is to acquire manufacturing equipmerglement facility improvements, and for infornmtitechnology. We plan to fund these
capital expenditures with cash flow from operatioMe have $0.4 million in firm purchase commitmentth respect to such planned capital
expenditures as of the date of filing this report.

Our financing activities generated approxirya$66.5 million of cash during the six months edideine 30, 2010. This was primarily
related to the borrowing of $75.0 million under Benior Credit Facility in connection with the atgition of DHI, which was partially offset
by the repurchase of 740,177 shares of our comnoak at a cost of approximately $9.2 million.

Our $120.0 million Senior Credit Facility megg on October 8, 2013. The Senior Credit Fadilégrs interest at a rate ranging from 0.!
to 1.75% plus the lender’s prime rate or, at ouioop a rate ranging from 1.50% to 2.75% plus tbedon InterBank Offering Rate. The
agreement governing the Senior Credit Facilityuisjsct to certain customary limitations, includimmong others: limitation on liens;
limitation on mergers, consolidations and saleasskts; limitation on debt; limitation on dividengsck redemptions and the redemption
and/or prepayment of other debt; limitation on istweents (including loans and advances) and aciguisjtlimitation on transactions with
affiliates; and limitation on annual capital expegaces. The terms of the Senior Credit Facilityuieg us to comply with certain financial
covenants which include a funded debt to earnimgsrb, among others, interest, taxes, depreciatimhamortization (adjusted EBITDA, as
defined in the Senior Credit Facility) ratio, andiaterest coverage ratio. The Senior Credit Rgdii secured by substantially all present and
future assets and properties of the Company. Alsieé 30, 2010, we had $45.0 million available utiderSenior Credit Facility, which can
fluctuate from time to time due to, among othetdeas, our funded debt to adjusted EBITDA ratio.J&he 30, 2010, we had $75.0 million
outstanding under the Senior Credit Facility whicds borrowed in connection with the acquisitioéfl. At June 30, 2010, we were in
compliance with all covenants.

During the first quarter of 2010, the Senioedit Facility was amended for various mattersluding amending the credit and security
agreement to (i) permit the acquisition of all ¢abstock of DHI, (ii) allow certain indebtedneswddiens related to the DHI acquisition to
remain outstanding after the close of the acquisiéind (iii) to amend the Senior Credit Facilityiiorease the aggregate amount of permitted
stock repurchases thereunder.
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We also intend to continue to evaluate actjaisand technology licensing candidates. As sughmay need to incur additional debt, or
issue additional equity, to successfully complagse transactions. Cash requirements fluctuateesuli of numerous factors, such as the
extent to which we generate cash from operatiomgrpss in research and development projects, ditiopeand technological developments
and the time and expenditures required to obtasegonental approval of our products. Based on aueat cash position and the current
assessment of future operating results, we betleatsour existing sources of liquidity will be adede to meet operating needs during the
12 months and the foreseeable future.

Off-Balance Sheet Arrangements

At June 30, 2010, we did not have any othiatimnships with unconsolidated entities or finahgartners, such as entities often referre
as structured finance or special purpose entitiag;h would have been established for the purpés$acditating off-balance sheet
arrangements or other contractually narrow or Bahippurposes. As such, we are not materially expsady financing, liquidity, market or
credit risk that could arise if we had engageduichsrelationships.

Critical Accounting Policies and Estimates

Our discussion and analysis of our financ@addition and results of operations are based ortonsolidated financial statements, which
have been prepared in accordance with accountingiples generally accepted in the U.S. The prejmraf these financial statements
requires us to make estimates and judgments tfeat difie reported amounts of assets, liabilitiegenues and expenses, and related discl
of contingent assets and liabilities. On an on-gdiasis, we evaluate our estimates, including thels¢ed to customer programs and
incentives, bad debts, inventories, intangible tasg@come taxes, stock-based compensation, résting and contingencies and litigation.
We base our estimates on historical experienceoandirious other assumptions that are believe@ teebsonable under the circumstances,
the results of which form the basis for making jugmts about the carrying values of assets andifiabithat are not readily apparent from
other sources. Actual results may differ from thesemates under different assumptions or condition

There have been no significant changes ircatiaccounting policies or management estimatesesihe year ended December 31, 2009. A
comprehensive discussion of our critical accoungialicies and management estimates is includedandgement’s Discussion and Analysis
of Financial Condition and Results of Operationsum Annual Report on Form 10-K for the year enBedember 31, 2009.

ITEM 3. Quantitative and Qualitative Disclosures Alout Market Risk
Interest Rate Risk

The fair market value of our floating intereste debt is subject to interest rate risk. Gdhyerthe fair market value of floating interesteat
debt will vary as interest rates increase or deered/e had $75.0 million outstanding under our &e@redit Facility at June 30, 2010. The
weighted average interest rate on these borrowsngsrrently 2.19%. A hypothetical 100 basis pa@idverse move in interest rates along the
entire interest rate yield curve would increaseanurtual interest expense by approximately $750,B88ed on our market risk sensitive
instruments outstanding at June 30, 2010 and 208@%ave determined that there was no material masteexposure to our consolidated
financial position, results of operations or cdsiwé as of such dates.

Our current investment policy with respecbtw cash and cash equivalents focuses on mainggéticeptable levels of interest rate risk
liquidity. Although we continually evaluate our pment of investments, as of June 30, 2010, olr @ad cash equivalents were placed in
money market or overnight funds that are highlyiligand which we believe are not subject to maltenarket fluctuation risk.

Foreign Currency Exchange Risk

All of our international sales are negotiatedand paid in U.S. dollars. Nonetheless, thetessare subject to currency risks, since changes
in the values of foreign currencies relative tovakie of the U.S. dollar can render our produotsgaratively more expensive. These
exchange rate fluctuations could negatively imjrteirnational sales of our products, as could chariig the general economic conditions in
those markets. Continued change in the valueseoEthio, the Japanese Yen and other foreign cuagigould have a negative impact on our
business, financial condition and results
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of operations. We do not currently hedge againshamnge rate fluctuations, which means that wewdhe éxposed to exchange rate changes.

ITEM 4. Controls and Procedures

Evaluation of disclosure controls and procedures: We have performed an evaluation under the supervisnd with the participation of o
management, including our Chief Executive Offic&HO") and Chief Financial Officer (“CFQO”), of theffectiveness of our disclosure
controls and procedures, as defined in Rule 13a)1&(der the Securities Exchange Act of 1934 (Eechange Act”). Based on that
evaluation, our CEO and CFO concluded that oulalsce controls and procedures were effective asioé 30, 2010 to provide reasonable
assurance that information required to be discldigeds in the reports filed or submitted by us urtie Exchange Act is recorded, processed,
summarized and reported within the time periodsi§ipd in the SEC’s rules and forms.

Changesin internal control over financial reporting: There was no change in our internal control oveairicial reporting during the three
months ended June 30, 2010 that materially affecteid reasonably likely to materially affect, anternal control over financial reporting.
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PART Il OTHER INFORMATION

ITEM 1. Legal Proceedings

None.

ITEM 1A. Risk Factors

There has been no material change in oufaisiors as previously disclosed in our Annual ReparForm 10-K for the fiscal year ended
December 31, 2009. For a detailed description ofisld factors, refer to Item 1A, “Risk Factors” afir Annual Report on Form 10-K for the
year ended December 31, 20

ITEM 2. Unregistered Sales of Equity Securities andse of Proceeds

The table below sets forth information regagdiepurchases of our common stock by us duringhifee months ended June 30, 2010:

Approximate dollar

Total number value of shares tha

of shares purchase may yet be

Total number Average as part of publicly purchased
of shares price paid announced plans under the plans or

Period purchased per share or programs programs(1)
April 1 — April 30, 2010 - $ — — $ 14,812,00
May 1— May 31, 201( 212,30( 11.32 212,30( 12,409,00
June 1— June 30, 201 186,90( 11.2¢€ 186,90( 10,300,00
Total 399,20( $ 11.3( 399,20( $ 10,300,00

(1) From June 2005 to December 2009 our Boafimfctors authorized us to repurchase up to $1680lMdn in shares of our common
stock under a stock repurchase program under &parate authorizations of $25.0 million each. Angres of common stock
repurchased under this program will no longer bentiEd outstanding upon repurchase and will be retutm the pool of authorized
shares. This repurchase program will expire on B 2, 2011 unless extended by our Board of Dorsc

ITEM 5. OTHER INFORMATION

None.

ITEM 6. Exhibits

Exhibit

Number

3.1 Certificate of Incorporation, as amended. (Incogped by reference to Exhibit 3.1 to the RegistsAnnual Report on
Form 1(-K filed on February 26, 2010

3.2 Amended and Restated Bylaws. (Incorporated by eafar to Exhibit 3.2 to the Registrant’s Form 8-KedaNovember 8,
2000.)

4.1 Certificate of Designations of Series C Junior iegurating Preferred Stock as filed with the Stat®elaware on December 31,
1996. (Incorporated by reference to Exhibit 1(Ajite Registrant’s Registration Statement on Fornfed on January 14,
1997.)

4.2 Amended and Restated Rights Agreement dated asadrbber 29, 2006 between Registrant and Amerigaek Stransfer and
Trust Company, as Rights Agent. (Incorporated lgremce to Exhibit 4.1 to the Registrant’s Curri@aport on Form 8-K filed
on January 5, 2007

4.3 Quidel Corporation 2010 Equity Incentive Plan. @imorated by reference to Appendix A to the Reagigts Definitive Proxy

Statement filed on April 2, 201C
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Exhibit

Number

4.4 Form of Notice of Grant of Award and Award Agreernfar Quidel Corporation 2010 Equity Incentive Pl@imcorporated by
reference to Exhibit 4.6 to the Regist’'s Registration Statement on Fori-8 filed on May 14, 2010.

4.5 Form of Restricted Stock Award Agreement for Quidelporation 2010 Equity Incentive Plan. (Incorgedaby reference to
Exhibit 4.7 to the Registra's Registration Statement on Fori-8 filed on May 14, 2010.

31.1* Certification by Principal Executive Officer of Reggant pursuant to Rules 13a-14 and 15d-14, agtadgursuant to
Section 302 of the Sarbal-Oxley Act of 2002

31.2* Certification by Principal Financial and Accounti@dficer of Registrant pursuant to Rules 13a-14 &bd-14, as adopted
pursuant to Section 302 of the Sarbi-Oxley Act of 2002

32.1* Certifications by Principal Executive Officer andrigipal Financial and Accounting Officer of Regasit pursuant to 18 U.S.C.

Section 1350, as adopted pursuant to Section 9¢&dbarban+Oxley Act of 2002

* Filed herewith
(1) Indicates a management plan or compensatory plarrangemen

22




Table of Contents

SIGNATURES

Pursuant to the requirements of the Secuiitiehange Act of 1934, the Registrant has duly edulsis report to be signed on its behalf by
the undersigned thereunto duly authorized.

Date: July 30, 2010 QUIDEL CORPORATION

/sl DOUGLAS C. BRYANT
Douglas C. Bryant

President and Chief Executive Officer
(Principal Executive Officer)

/s/ JOHN M. RADAK

John M. Radak

Chief Financial Officer

(Principal Financial Officer and Accounting Officer)
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Exhibit
Number

3.1

3.2

4.1

4.2

4.3

4.4

4.5

31.1*

31.2*

32.1*

Exhibit Index

Certificate of Incorporation, as amended. (Incoaped by reference to Exhibit 3.1 to the RegistsAnnual Report on
Form 1(-K filed on February 26, 2010

Amended and Restated Bylaws. (Incorporated by eafar to Exhibit 3.2 to the Registrant’s Form 8-KedaNovember 8,
2000.)

Certificate of Designations of Series C Junior iegurating Preferred Stock as filed with the Stat®elaware on December 31,
1996 (Incorporated by reference to Exhibit 1(Ajiie Registrant’'s Registration Statement on Formf8el on January 14,
1997.)

Amended and Restated Rights Agreement dated asadrbber 29, 2006 between Registrant and Amerigaek Stransfer and
Trust Company, as Rights Agent. (Incorporated fgremce to Exhibit 4.1 to the Registrant’s Curri@aport on Form 8-K filed
on January 5, 2007

Quidel Corporation 2010 Equity Incentive Plan. fimorated by reference to Appendix A to the Reagigts Definitive Proxy
Statement filed on April 2, 201C

Form of Notice of Grant of Award and Award Agreernfar Quidel Corporation 2010 Equity Incentive Pl@imcorporated by
reference to Exhibit 4.6 to the Regist’'s Registration Statement on Fori-8 filed on May 14, 2010.

Form of Restricted Stock Award Agreement for Quidelporation 2010 Equity Incentive Plan. (Incorgedaby reference to
Exhibit 4.7 to the Registra’s Registration Statement on Fori-8 filed on May 14, 2010.

Certification by Principal Executive Officer of Regant pursuant to Rules 13a-14 and 15d-14, agtadgursuant to
Section 302 of the Sarbar-Oxley Act of 2002

Certification by Principal Financial and Accounti@dficer of Registrant pursuant to Rules 13a-14 &bd-14, as adopted
pursuant to Section 302 of the Sarbi-Oxley Act of 2002

Certifications by Principal Executive Officer andrigipal Financial and Accounting Officer of Regasit pursuant to 18 U.S.C.
Section 1350, as adopted pursuant to Section 9¢&dbarban-Oxley Act of 2002

* Filed herewith
(1) Indicates a management plan or compensatory plarrangemen
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Exhibit 31.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Douglas C. Bryant, certify that:
1. | have reviewed this report on Form-Q of Quidel Corporatior

2. Based on my knowledge, this report doesantain any untrue statement of a material factnoit to state a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmislieading with respect to the
period covered by this repo

3. Based on my knowledge, the financial statésend other financial information included irstheport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this rep

4. The registrant’s other certifying officerdahare responsible for establishing and maintgmiisclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13-15(f) and 15-15(f)) for the registrant and hav

(a) Designed such disclosure controls and procedaregused such disclosure controls and procedotes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pnegzh

(b) Designed such internal control over financialoripg, or caused such internal control over finaheeporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in ataece with generally accepted accounting princij

(c) Evaluated the effectiveness of the registrarissldsure controls and procedures and presentgtsimeport our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehis report based on such
evaluation; ant

(d) Disclosed in this report any change in the regigts internal control over financial reportingattoccurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tlas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; &

5. The registrant’s other certifying officerdahhave disclosed, based on our most recent ei@uaf internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the
equivalent functions)

(&) All significant deficiencies and material weakses in the design or operation of internal cordgx@r financial reporting which
are reasonably likely to adversely affect the regie’s ability to record, process, summarize and refpanhcial information; an

(b) Any fraud, whether or not material, that involveanagement or other employees who have a signifiode in the registrant’s
internal control over financial reportin

Date: July 30, 2010

/sl DOUGLAS C. BRYANT
Douglas C. Bryant

President and Chief Executive Officer
(Principal Executive Officer)




Exhibit 31.2

CERTIFICATION OF PRINCIPAL FINANCIAL AND ACCOUNTING  OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, John M. Radak, certify that:
1. | have reviewed this report on Form-Q of Quidel Corporatior

2. Based on my knowledge, this report doesantain any untrue statement of a material factnoit to state a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmislieading with respect to the
period covered by this repo

3. Based on my knowledge, the financial statésend other financial information included irstheport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this rep

4. The registrant’s other certifying officerdahare responsible for establishing and maintgmiisclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13-15(f) and 15-15(f)) for the registrant and hav

(a) Designed such disclosure controls and procedaregused such disclosure controls and procedotes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pnegzh

(b) Designed such internal control over financialoripg, or caused such internal control over finaheeporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in ataece with generally accepted accounting princij

(c) Evaluated the effectiveness of the registrarissldsure controls and procedures and presentgtsimeport our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehis report based on such
evaluation; ant

(d) Disclosed in this report any change in the regigts internal control over financial reportingattoccurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tlas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; &

5. The registrant’s other certifying officerdahhave disclosed, based on our most recent ei@uaf internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the
equivalent functions)

(&) All significant deficiencies and material weakses in the design or operation of internal cordgx@r financial reporting which
are reasonably likely to adversely affect the regie’s ability to record, process, summarize and refpanhcial information; an

(b) Any fraud, whether or not material, that involveanagement or other employees who have a signifiode in the registrant’s
internal control over financial reportin

Date: July 30, 2010

/s/ JOHN M. RADAK

John M. Radak

Chief Financial Officer

(Principal Financial Officer and Accounting Officer)




Exhibit 32.1

Certifications by the Principal Executive Officer and Principal Financial and Accounting Officer of Registrant
pursuant to Section 906 of the Sarbanes-Oxley Acf 2002.

Each of the undersigned hereby certifietjs capacity as an officer of Quidel Corporatia Delaware corporation (the “Company”),
for purposes of 18 U.S.C. Section 1350, as adgmtesliant to Section 906 of the Sarbanes-Oxley A2062, that to the best of his
knowledge:

» the Company’s Quarterly Report on Form 10-Q lfier period ended June 30, 2010, as filed with tleen8&s and Exchange
Commission on the date hereof, fully complies vifith requirements of Section 13(a) or 15(d) of teeuSities Exchange Act of 19!
as amended; ar

» the information contained in such report fairhegents, in all material respects, the financialdition and results of operations of the
Company

Dated: July 30, 2010

/s DOUGLAS C. BRYANT
Douglas C. Bryant

President and Chief Executive Officer
(Principal Executive Officer)

/s/ JOHN M. RADAK

John M. Radak

Chief Financial Officer

(Principal Financial Officer and Accounting Officer)

Note A signed original of this written statement reqdii®y Section 906 has been provided to Quidel Cartpmr and will be retained by
Quidel Corporation and furnished to the Securitied Exchange Commission or its staff upon req!



