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PART | FINANCIAL INFORMATION

ITEM 1. Financial Statements

ASSETS

Current asset:
Cash and cash equivalel
Marketable securitie
Accounts receivable, n
Inventories
Deferred tax ass—current
Income tax receivabl

Prepaid expenses and other current a:

Total current asse
Property and equipment, r
Goodwill
Intangible assets, n
Deferred tax ass—nor-current
Other nol-current assel

Total asset

QUIDEL CORPORATION
CONSOLIDATED BALANCE SHEETS

(in thousands, except par value; unaudited)

LIABILITIES AND STOCKHOLDERS ' EQUITY

Current liabilities:

Accounts payabl

Accrued payroll and related expen:

Accrued royaltie:

Current portion of lease obligatic

Income taxes payab

Other current liabilitie

Total current liabilities

Long term deb
Lease obligation, net of current porti
Deferred tax liabilit—nor-current
Income taxes payab
Other noi-current liabilities
Commitments and contingenci
Stockholder equity:

Preferred stock, $.001 par value per share; 5,086es authorized; none issued or outstanding at

September 30, 2010 and December 31, :

Common stock, $.001 par value per share; 50,00@slzthorized; 28,508 and 29,026 shares issued

and outstanding at September 30, 2010 and Dece3ith@009, respective

Additional paic-in capital

Accumulated other comprehensive inca

Retained earning
Total stockholder equity
Total liabilities and stockholde’ equity

See accompanying notes.
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September 3C

December 31

2010 2009
$  722¢ $ 89,00
— 3,99¢
12,86 9,71
19,26: 15,03¢
7,30¢ 6,01
5,45¢ —
3,49¢ 2,44¢
55,61 126,22
30,94 21,25
70,41 6,47
54,70 1,94:
9,06¢
1,78¢ 1,39:
$ 21346, $ 166,34!
$ 482 $ 521
3,97 5,181
1,90 5,51
26( 234
75¢ 6,151
5,44( 7,22
17,15¢ 29,52
73,55 —
6,63 6,52
45¢ —
2,36( 2,36(
2,104 1,48
29 29
108,05 112,42
— 34
3,11¢ 13,96
111,19 126,45
$ 21346 $ 166,34
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QUIDEL CORPORATION
CONSOLIDATED STATEMENTS OF OPERATIONS

(in thousands, except per share data; unaudited)

Total revenue
Costs and expens
Cost of sales (excludes amortization of intangéssets of $1.7
million, $0.3 million, $4.1 million and $0.9 millig respectively
Amortization of inventory fair value adjustmentiincacquisitior
Total cost of sales (excludes amortization of igtale assets of
$1.7 million, $0.3 million, $4.1 million and $0.9ilfron,
respectively’
Research and developmt
Sales and marketir
General and administrati
Amortization of intangible assets from acquiredibesse:
Amortization of intangible assets from licensechtemogy
Business acquisition and integration costs, anuluetsiring charge
Total costs and expens
Operating (loss) incom
Other (expense) incon
Interest incom:
Interest expens
Other expens
Total other expens
(Loss) income before provision for tax
(Benefit) provision for income tax:
Net (loss) incomi

Basic and diluted (loss) earnings per st
Shares used in basic per share calculz
Shares used in diluted per share calcule

Three months ended
September 30,

2010
$28,22¢

12,801

31,57«
(3,349

15
(645)

(630)
(3,979
1,887

$ (5,86)
$ (0.21)
28,18:
28,18:

See accompanying notes.

4

2009
$56,15:

17,67(

Nine months ended

September 30,
2010 2009
$ 81,63( $97,68¢
37,67¢ 36,16¢
1,11¢ —
38,79¢ 36,16¢
18,77: 9,00z
18,06¢ 16,53¢
13,79: 12,12¢
3,745 —
972 1,04(
2,181 2,03¢
96,32/ 76,91!
(14,699 20,77:
19t 29¢
(1,655) (45€)
= )
(1,460 (165)
(16,159 20,60
(5,309 7,831
$(10,849 $12,77¢
$ (0.39) $ 0.4
28,36: 30,15
28,36: 30,547
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QUIDEL CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS
(in thousands; unaudited)

OPERATING ACTIVITIES:
Net (loss) incomi

Adjustments to reconcile net (loss) income to reshc(used for) provided by operating activit

Depreciation, amortization and ott
Stocl-based compensation expel
Gain on sale of asse
Deferred tax ass
Excess tax benefit from shi-based compensatic
Changes in assets and liabiliti
Accounts receivabl
Inventories
Income tax receivabl
Prepaid expenses and other current a:
Accounts payabl
Accrued payroll and related expen:
Accrued royaltie:
Accrued income taxes payal
Other current and ni-current liabilities

Net cash (used for) provided by operating actis

INVESTING ACTIVITIES:
Acquisitions of property and equipme
Payment for licensed technolo
Purchase of business, net of cash acquired ofrBidn
Purchases of marketable securi
Proceeds from sale of marketable secur
Other asset

Net cash used for investing activiti

FINANCING ACTIVITIES:

Payments on lease obligati

Purchases of common sta

Borrowing from line of credi

Payments on borrowing from line of cre

Excess tax benefit from shi-based compensatic

Proceeds from issuance of common stock, net ofedlations

Other

Net cash provided by (used for) financing actig
Net (decrease) increase in cash and cash equis
Cash and cash equivalents, beginning of pe

Cash and cash equivalents, end of pe

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:

Cash paid during the period for inter
Cash paid during the period for income ta

NON-CASH INVESTING ACTIVITIES:
Purchase of capital equipment by incurring curliailities

See accompanying notes.
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Nine months ended
September 30,

2010
$ (10,84

8,77¢
3,881
2
(947)

3,69¢
864
(1,306)
(249)
(2,45¢)
(1,689)
(3,877)
(5,399)
(3,856)
(13,390

(5,305)
(2,000)
(128,16:)

3,99¢
65

(131,409

(159)
(9,181)
75,00
(3,000

1,05¢
(709)
63,01
(81,779
89,00

$ 7,22

$ 1,65¢
$ 6,952

2009
$12,77¢

4,47¢
2,50z

2,20(
(1,400)

(10€)
(1,18))

(920)
871
1,99¢
1,99¢

4,54
27,75¢

(3,180)

(4,980
(107)
(8.271)

(640)
(19,54%)

1,40(
1,73¢

(17,049
2,44(
57,90¢

$ 60,34¢

$  45€
$ 20cC
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Quidel Corporation
Notes to Consolidated Financial Statements
(Unaudited)

Note 1. Basis of Presentation

The accompanying unaudited consolidated firzustatements of Quidel Corporation and its subsiels (the “Company”) have been
prepared in accordance with generally acceptedusticy principles in the U.S. for interim financiaformation and with the instructions to
Form 10-Q and Article 10 of Regulation S-X. Accargly, they do not include all of the informationdaimotnotes required by accounting
principles generally accepted in the U.S. for catgpfinancial statements. Certain reclassificatluenge been made to prior year amounts to
conform to the current year presentation. In thieiop of management, all adjustments considereéssagy for a fair presentation (consist
of normal recurring accruals) have been includda iiformation at September 30, 2010, and for tiheetand nine months ended
September 30, 2010 and 2009, is unaudited. Opgregsults for the three and nine months ended Bdyaie30, 2010 are not necessarily
indicative of the results that may be expectedHeryear ending December 31, 2010. For furtherimédion, refer to the Company’s
consolidated financial statements and footnoteetbdor the year ended December 31, 2009 inclimiéde Company’s 2009 Annual Report
on Form 10-K. Subsequent events have been evalupterland including the date these financial statgs were issued.

For 2010 and 2009, the Company’s fiscal yefirovhas ended on January 2, 2011 and Janua13), respectively. For 2010 and 2009,
the Company’s third quarter ended on October 30201 September 27, 2009, respectively. For eassf@tnce, the calendar quarter end
dates are used herein. The three and nine monittdpegnded September 30, 2010 and 2009 both intlL8eveeks and 39 weeks,
respectively.

Note 2. Acquisition

On February 19, 2010, the Company acquirediiatic Hybrids, Inc. (“DHI”) a privately-heldn vitro diagnostics (“IVD”) company,
based in Athens, Ohio, that is a market leademnémtanufacturing and commercialization of FDA-ocbehdirect and culture-based fluorescent
IVD assays used in hospital and reference labaestéor a variety of diseases, including viral iegory infections, herpes, Chlamydia and
other viral infections, and thyroid diseases. DHlii®ect sales force serves over 700 North Amer@msiomers, and its products are sold via
distributors outside the United States. DHI’s pretdiare offered under various brand names inclydingng others, ELVIS, R-Mix™,

Mixed Fresh Cells™, FreshCells™, ReadyCells™ angrdiain™. The Company paid approximately $131.2iomlin cash to acquire DHI.
The Company paid for the acquisition of DHI usi@glec and cash equivalents on hand and borrowin@ $7ilion under the Senior Credit
Facility (as defined below). Included in the comdated statements of operations for the nine moartised September 30, 2010 is revenue
net loss of $24.3 million and $0.4 million, respeely, related to the operations of DHI since asgion. Net loss of $0.4 million includes the
amortization of acquired intangibles and interegtemse on the borrowing under the Company’s Segriedit Facility.

The purchase price of DHI is allocated todhderlying net assets acquired and liabilities me&zlibased on their respective fair values as
of February 19, 2010 with any excess purchase piioeated to goodwill. The Company’s preliminatipeation of the purchase price to the
net tangible and intangible assets acquired abditias assumed as of September 30, 2010 is &sAfsi

6
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Quidel Corporation
Notes to Consolidated Financial Statements (Contirad)

(Unaudited)

Note 2. Acquisition (Continued)

(in thousands)

Total cash consideratic $131,21.
Allocated to:

Current assel 27,21¢
Property, plant and equipme 7,79¢
Other nol-current asset 82
In-process research and developn 2,11C
Intangible asset 53,41(
Current liabilities (excluding current portion ofte payable (4,172
Note payable to state ager (1,882)
Other nol-current liabilities (17,299
Goodwill 63,94
Net assets acquire $131,21.

The Company expects to complete the allocaifdhe purchase price by the end of the first tprasf 2011. The allocation of the purchase
price is preliminary pending completion of the fimaluation of the deferred tax assets and liaegitesulting from the acquisition. Includes
the goodwill amount is $16.5 million related to eleéd tax liabilities recorded as a result of theility to deduct intangible amortization
expense associated with the acquisition of DHI. Thenpany’s cost basis in the intangible asseterns requiring an adjustment to the
deferred tax liability to properly capture the Cang’s ongoing tax rate. The remainder of the gotidaiance reflects the complementary
strategic fit that the acquisition of DHI brougbtthe Company.

The following table presents the amounts assigo the identifiable intangible assets acquiheighngible assets (except for in-process
research and development) are amortized on alstriig basis over the weighted-average amortingtieriods noted below for each type. In-
process research and development is not amortize@dssessed at least annually for impairment,aerfrequently when events or changes
in circumstances indicate that the asset mightipaired.

Weighted-average

amortization
period
(in thousands) Fair value (years)
Customer relationshiy $ 5,45( 8.C
Purchased technolog 46,57( 8.C
Patents and tradematr 1,39( 15.C
In-process research and developn 2,11C N/A

Total $55,52(

The following unaudited pro forma financialarmation shows the combined results of operatafrtie Company, including DHI, as if t
acquisition had occurred as of the beginning ofpieods presented. The unaudited pro forma firgirciormation is not intended to
represent or be indicative of the Company’s codsddid financial results of operations that wouldenbeen reported had the acquisition been
completed as of the beginning of the periods pteskeand should not be taken as indicative of the@y’s future consolidated results of
operations.
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Quidel Corporation
Notes to Consolidated Financial Statements (Contirad)

(Unaudited)

Note 2. Acquisition (Continued)

Three months Nine months

ended ended

September 30, September 30,
(in thousands, except per share date 2010 2009 2010 2009
Pro forma total revenu $28,22¢ $68,201 $ 87,33¢ $132,41.
Pro forma net (loss) incon $ (5,867) $15,17¢ $(13,567) $ 14,06:
Pro forma basic net (loss) earnings per shai $ (0.2 $ 0.51 $ (0.4¢) $ 047
Pro forma diluted net (loss) earnings per shai $ (0.2) $ 0.5C $ (0.4%) $ 0.4¢

(1) Included in the pro forma $0.48 net loss gaare for the nine months ended September 30,203 million of transaction expenses
relating to the acquisition of DHI, which contriledt$0.11 to the pro forma net loss per st

Note 3. Comprehensive (Loss) Income

Net (loss) income is equal to comprehensioss{lincome for both the three and nine monthse&aptember 30, 2010 and 2009,
respectively.

Note 4. Computation of (Loss) Earnings Per Share

Basic (loss) earnings per share was computetividing net (loss) earnings by the weighted-agernumber of common shares
outstanding, including vested restricted stock awaduring the period. Diluted earnings per sheflects the potential dilution that would
occur if net earnings were divided by the weighawdrage number of common shares and potentiallyivcel common shares from
outstanding stock options as well as unvested -biased restricted stock awards. Potentially dilut@smmon shares were calculated using
treasury stock method and represent incrementaéslissuable upon exercise of the Company’s oudstgrstock options and unvested, time-
based restricted stock awards. The Company haslad/aestricted stock with both time-based as weperformance-based vesting
provisions. Stock awards based on only performanaéitions are not included in the calculation asi or diluted earnings per share until
the performance criteria are met. For periods ircivthe Company incurs losses, potentially dilutbares are not considered in the
calculation of net loss per share, as their impaxtld be anti-dilutive. For periods in which ther@pany has earnings, out-of-the-money
stock options {.e., the average stock price during the period iswele exercise price of the stock option) are noluided in diluted
earnings per share as their effect would be ahitidé. For the three and nine months ended Sepesl 2009, 1.4 million and 1.6 million
shares were excluded from the calculation of diligarnings per share as their effect was antifdgdutespectively.

The following table reconciles the weighteaiage shares used in computing basic and dilubsd)(Barnings per share in the respective
periods (in thousands):

Three months Nine months
ended ended
September 30 September 30
2010 2009 2010 2009
Shares used in basic (loss) earnings per sharglfteei-average commc
shares outstandin 28,18: 29,71: 28,36: 30,15:
Effect of dilutive stock options and restrictedcit@wards 43€ — 39¢€
Shares used in diluted (loss) earnings per shdcalation 28,18: 30,14¢ 28,36: 30,547
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Quidel Corporation
Notes to Consolidated Financial Statements (Contirad)
(Unaudited)
Note 5. Inventories

Inventories are recorded at the lower of €fast-in, first-out) or market and consist of tf@lowing (in thousands):

September 3C December 31

2010 2009
Raw materials $ 8,23¢ $ 5,307
Work-in-process (materials, labor and overhe 4,991 3,711
Finished goods (materials, labor and overhi 6,03¢ 6,02(

$  19,26: $ 15,03¢

Note 6. Other Current Liabilities

Other current liabilities consisted of theldaling (in thousands):

September 3C December 31
2010 2009

Customer incentive $ 827 $ 4,82
Stock repurchases not settled as of December 89, — 1,23¢
Accrued liability for technology licenst 2,75( —
Accrued professional fet 257 34E
Current portion of note payable to state age 21C —
Accrued interest on line of crec 29 —
Other 1,367 824

$ 5,44(C $  7,22i

Note 7. Income Taxes

The Company'’s effective tax rate for the nimenths ended September 30, 2010 and 2009 was 3#h8%8.0%, respectively. The
Company recognized a tax benefit of $5.3 milliod ax expense of $7.8 million for the nine monthded September 30, 2010 and 2009,
respectively. For the nine months ended Septenthe2®LO, the income tax benefit includes a chagtgad to the re-valuation of the
Company’s deferred tax assets due to a change istdéiutory state tax rate. For the year endedrbeee31, 2010, the annual effective tax
rate is impacted by the deferred tax asset re-tialudiscussed above, certain acquisition relatadaeductible transaction costs, the
exclusion of the federal research and developneentriedit and reversing a portion of a tax bemeftognized in 2009 relating to the
Company’s production deduction.

The Company is subject to periodic audits bsndstic and foreign tax authorities. The Compafgderal tax years for 1995 and forward
are subject to examination by the U.S. authordigs to the carry forward of unutilized net opemgtiosses and research and development
credits. With few exceptions, the Compasax years for 1999 and forward are subject tonéxation by state and foreign tax authorities.
Company believes that it has appropriate suppothiincome tax positions taken on its tax retwmd that its accruals for tax liabilities are
adequate for all open years based on its assessi@ainy factors, including past experience anerpretations of tax law applied to the fe
of each matter.

Note 8. Line of Credit

The Company currently has a $120.0 million@esecured syndicated credit facility (the “Ser@edit Facility”), which matures on
October 8, 2013. The Senior Credit Facility beatsrest for base rate loans at a rate equal tbgihigher of (a) the lender’s prime rate and
(b) the Federal funds rate plus amf of one percent, plus (ii) the applicable ratdor Eurodollar rate loans the interest rategsas to (i) the
Eurodollar rate, plus (ii) the applicable rate. Hpplicable rate is generally determined in acaoedawith a performance pricing grid baset
the Company'’s leverage ratio and ranges from 0.&80%75% for base rate loans and from 1.50% to%.#%&% Eurodollar rate loans. The
current applicable rate is subject to adjustmentescribed below. The agreement governing theoEenedit Facility is

9
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Quidel Corporation
Notes to Consolidated Financial Statements (Contirad)
(Unaudited)

Note 8. Line of Credit (Continued)

subject to certain customary limitations, includargong others: limitation on liens; limitation orergers, consolidations and sales of assets;
limitation on debt; limitation on dividends, stodemptions and the redemption and/or prepaymeothef debt; limitation on investments
(including loans and advances) and acquisitionstdition on transactions with affiliates; and liatibn on annual capital expenditures. The
Company is also subject to financial covenants Wwiniclude a funded debt to EBITDA ratio (as defimethe Senior Credit Facility, with
adjusted EBITDA generally calculated as earningeree among other adjustments, interest, taxegedegion and amortization) not to
exceed 3:00 to 1:00 as of the end of each fiscaltgr and an interest coverage ratio of not leas 8:50 to 1:00 as of the end of each fiscal
quarter. The Senior Credit Facility is secured blyssantially all present and future assets andestigs of the Company. As of September 30,
2010, the Company had $48.0 million available urilerSenior Credit Facility. The Company'’s abilityborrow under the Senior Credit
Facility fluctuates from time to time due to, amanther factors, the Company’s borrowings underféledity and its funded debt to adjusted
EBITDA ratio. At September 30, 2010, the Compang $#2.0 million outstanding under the Senior Cré&ditility which was borrowed in
connection with the acquisition of DHI. At SeptemB8, 2010, the Company was in compliance witltallenants.

During the first quarter of 2010, the Senioedit Facility was amended for various mattersluding amending the credit and security
agreement to (i) permit the acquisition of all ¢abstock of DHI, (ii) allow certain indebtedneswddiens related to the DHI acquisition to
remain outstanding after the close of the acquisiéind (iii) to amend the Senior Credit Facilityiiorease the aggregate amount of permitted
stock repurchases thereunder. In addition, duhieghird quarter of 2010, the Senior Credit Faciliias amended to exclude the applicatic
the funded debt to adjusted EBITDA ratio and intemmverage ratio for the measurement date occuorinDecember 31, 2010. The
amendment also increased the applicable interestiraler the credit agreement by 50 basis pointsiencing on the date of the amendment
and remaining effective until the Company deliviescompliance certificate for the first quarteraifl1 showing compliance with both
financial covenants. If such compliance is demanstt, the applicable rate will decrease by 50 hasists.

Note 9. Stockholders’ Equity

During the nine months ended September 300,281,903 shares of restricted stock were award®859 shares of restricted stock were
cancelled, 114,330 shares of common stock weredsdue to the exercise of stock options and 25080es of common stock were issue
connection with the Company’s employee stock pwelman (the “ESPP”), resulting in net proceedhigoCompany of approximately
$1.1 million. Additionally, during the nine montesded September 30, 2010, 740,177 shares of oditsggrommon stock were repurchased
for approximately $9.2 million, which primarily iha@led shares repurchased under the Company’s pidyiannounced share repurchase
program, but also included 27,677 shares repurdhassnnection with payment of minimum tax withtliolg obligations for certain
employees relating to the lapse of restrictionsentain restricted stock awards during the ninethmended September 30, 2010.

10
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Quidel Corporation
Notes to Consolidated Financial Statements (Contirad)
(Unaudited)

Note 10. Stock-Based Compensation

The compensation expense related to the Coyrpaiock-based compensation plans included irmte®mpanying Consolidated
Statements of Operations for the three and ninetlmsended September 30, 2010 and 2009 was as $o{lounillions):

Three months Nine months
ended ended
September 30 September 30
2010 2009 2010 2009

Cost of sale: $ 041 $ 041 $ 05 $ 0.3
Research and developmt 0.2 0.1 0.4 0.2
Sales and marketir 0.1 0.1 0.3 0.2
General and administratiy 0.9 0.5 2.7 2.C
Restructuring charge — — — (0.2
$ 1.3 $ 0.8 $ 3¢ $ 2%

Total compensation expense recognized fothitem months ended September 30, 2010 and 20@&lex$1.0 million and $0.7 million
related to stock options and $0.3 million and $@illion related to restricted stock, respectivéliptal compensation expense recognized for
the nine months ended September 30, 2010 and agel&les $3.0 million and $1.9 million related tock options and $0.9 million and
$0.6 million related to restricted stock, respeadiiv As of September 30, 2010, total unrecognizedpensation expense related to nonvested
stock options was $5.8 million, which is expected¢ recognized over a weighted-average periopmfoximately 2.5 years. As of
September 30, 2010, total unrecognized compensakipanse related to nonvested restricted stockb@asmillion, which is expected to be
recognized over a weighted-average period of apmrately 2.6 years. Compensation expense capitalz@d/entory and compensation
expense related to the Company’s ESPP were notialdte the three and nine months ended Septe3®e2010 and 2009.

The estimated fair value of each stock opsiard was determined on the date of grant usin@thek-Scholes option valuation model
with the following weighted-average assumptionstfar option grants.

Nine months
ended
September 30
2010 2009

Expected option life (in year: 4.8¢ 4.6t
Volatility rate 0.52 0.52
Risk-free interest rat 2.4(% 1.87%
Forfeiture rate 15.59% 15.5%
Dividend rate 0% 0%

The weighted-average grant date fair valugt@tk options granted during the nine months e®iatember 30, 2010 and 2009 was $6.86
and $4.80, respectively. The grant date fair valuestricted stock is determined based on therdasiarket price of the Comparsytommol
stock on the grant date.

Note 11. Industry and Geographic Information

The Company operates in one reportable segr8afgs to customers outside the U.S. represed@@ #illion (17%) and $21.7 million
(22%) of total revenue for the nine months endgateSeber 30, 2010 and 2009, respectively. As of&aper 30, 2010 and December 31,
2009, balances due from foreign customers werelion and $7.2 million, respectively.

11
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Quidel Corporation
Notes to Consolidated Financial Statements (Contirad)
(Unaudited)
Note 11. Industry and Geographic Information (Conthued)

The Company had sales to individual custorireexcess of 10% of total revenue, as follows:

Nine months
ended
September 30
2010 2009
Customer
A 11% 16%
B 6% 14%
C 3% 13%
D 6% 11%
26% 54%

As of September 30, 2010, accounts receiviabiie customers with balances due in excess of 108tal accounts receivable totaled
$4.0 million while, at December 31, 2009, accouat®ivable from customers with balances due in &xo€ 10% of total accounts receivable
totaled $6.8 million.

Note 12. Lease Obligation

During 1999, the Company completed a salel@agkback transaction of its approximately 78,@fi@&ee-foot executive, administrative,
manufacturing and research and development fa@ili§an Diego. The facility was sold for $15.0 ioitl, of which $3.8 million was capital
contributed by the Company. The sale was an all tansaction, netting the Company approximatel $7illion. The Company is a 25%
limited partner in the partnership that acquireslfércility. The transaction was deemed a finantiagsaction under the guidance in ASC
Topic 840-40, Accounting for Sales of Real Estéitee assets sold remain on the books of the Comgadyill continue to be depreciated
over the estimated useful life. The Company’s leaae initially for 15 years, with options to exteting lease for up to two additional five-
year periods

In December 2009, the Company amended thestefiits lease agreement which had no significaupiaict on the Company’s financial
statements. The amended terms include a new tarlegsse term through December 2019, with optiorextend the lease for up to three
additional five-year periods. The Company will atime the lease obligation over this new term. Tim@ant of the monthly rental payments
remain the same under the amendment. In additienCbmpany has the option to purchase the genanaley’s interest in the partnership in
January 2015 for a fixed price. The Company hasrdened that the partnership is a variable intezatity (VIE). The Company is not,
however, the primary beneficiary of the VIE asaed not absorb the majority of the partnershipiseeked losses or receive a majority of the
partnership’s residual returns. The Company maaeel@ayments to the partnership in connectionthélSan Diego facility of
approximately $0.8 million and $1.1 million for théne months ended September 30, 2010 and 20Q:atbsely.

Note 13. Fair Value Measurement

The Company'’s valuation techniques are basambservable and unobservable inputs. Observapigsneflect readily obtainable data
from independent sources, while unobservable inprggienerally developed internally, utilizing mgement’s estimates, assumptions and
specific knowledge of the assets/liabilities andtel market assumptions. The fair value of ouh@giivalents are determined based on
Level 1 inputs, which consist of quoted pricesdtivee markets for identical assets.
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ITEM 2. Management'’s Discussion and Analysis of Fiancial Condition and Results of Operations

In this quarterly report, all references toeiv‘our” and “us” refer to Quidel Corporation aiid subsidiaries.

Future Uncertainties and Forward-Looking Statements

This Report on Form 10-Q contains forwéwdking statements within the meaning of the febleeaurities laws that involve material ris
assumptions and uncertainties. Many possible eweritsctors could affect our future financial reswnd performance, such that our actual
results and performance may differ materially fribrose that may be described or implied in the fodaAlaoking statements. As such, no
forward-looking statement can be guaranteed. Giffees in actual results and performance may asiser@sult of a number of factors
including, without limitation, seasonality, the timg of onset, length and severity of cold and #asons, the level of success in executing on
our strategic initiatives, our reliance on saleswf influenza diagnostic tests, uncertainty suntbig the detection of novel influenza viruses
involving human specimens, our ability to develgwrproducts and technology, adverse changes icatimpetitive and economic conditions
in domestic and international markets, our reliameend actions of our major distributors, techgaal changes and uncertainty with
research and technology development, includingfaluye molecular-based technology, the medical beirsement system currently in place
and future changes to that system, manufacturidgpamduction delays or difficulties, adverse retpia actions or delays in product reviews
by the U.S. Food and Drug Administration (the “FDA¢ompliance with FDA and environmental regulasipour ability to meet unexpected
increases in demand for our products, our abititgxecute our growth strategy, including the ird¢ign of new companies or technologies,
disruptions in the global capital and credit maskeur ability to hire key personnel, intellectpabperty, product liability, environmental or
other litigation, potential required patent licerfise payments not currently reflected in our castsential inadequacy of booked reserves and
possible impairment of goodwill, and lower thanieipated acceptance, sales or market penetrationrofiew products. Forward-looking
statements typically are identified by the useeofts such as “may,” “will,” “should,” “might,” “exgct,” “anticipate,” “estimate” and similar
words, although some forward-looking statementeapmessed differently. Forward-looking statemémthis Quarterly Report include,
among others, statements concerning: our outloothfofiscal year, including projections about cewvenue, gross margins, expenses,
effective tax rate and the effect the DHI acquisitwill have on the seasonality of our businessjgated capital expenditures for the fiscal
year and our source of funds for such expenditihessufficiency of our liquidity and capital resoes; the future impact of deferred
assets or liabilities; the expected vesting perafdsrecognized compensation expense; and outtiateto continue to evaluate technology
and Company acquisition opportunities. The riskscdbed under “Risk Factors” in Iltem 1A of this Repon Form 10-Q and our Annual
Report on Form 10-K for the year ended DecembePB29, and elsewhere herein and in reports andtragon statements that we file with
the Securities and Exchange Commission (the “SEH®GH) time to time, should be carefully considergdu are cautioned not to place undue
reliance on these forward-looking statements, whiglect management’s analysis only as of the dhtkis Quarterly Report. The following
should be read in conjunction with the Consolid&athncial Statements and notes thereto beginminuage 3 of this Quarterly Report. We
undertake no obligation to publicly release theiltssof any revision or update of these forwardkiog statements, except as required by law.

Overview

We have a leadership position in the develogmmeanufacturing and marketing of rapid diagnotsting solutions. These diagnostic
testing solutions primarily include applicationsiifiectious diseases, women'’s health and gastiiintd diseases. We sell our products
directly to end users and distributors, in eacle ci® professional use in physician offices, htagj clinical laboratories, reference
laboratories, leading universities, retail clinaasd wellness screening centers. We market our pteduthe U.S. through a network of
national and regional distributors, and a diretgsséorce. Internationally, we sell and market @ity in Japan and Europe through distribt
arrangements.

Outlook

The influenza pandemic of 2009 has not reclimehe first three quarters of 2010 and we doeaxpiect it to recur in the fourth quarter of
2010. Accordingly, we have experienced a significhetrease in our influenza test sales, relatadregs and cash flows during the first three
quarters of 2010. Additionally, we anticipate grasargins will trend lower year over year as a restithe product mix shift from 2008'high
level of influenza sales. Also, we expect a norgtal0/2011 cold and flu season, however, we doxmat U.S. distributors to significantly
build inventories ahead of the
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season as they have in prior years, and as a vesukpect to see more of a shift in our influetesd sales from Q4 2010 to Q1 2011.
Nonetheless, the acquisition of DHI builds upon diversifies our revenue base and we expect theisitign to lessen the effect
seasonality on our business quarter to quarterwilVeontinue our focus on prudently managing ousiness and delivering solid financial
results, while at the same time striving to congia introduce new products to the market and ramiimg our emphasis on research and
development investments for longer term growthatyn we will continue to evaluate opportunitiesamquire new product lines and
technologies, as well as, company acquisitions.

Results of Operations
Three months ended September 30, 2010 compared tetthree months ended September 30, 2009

Total Revenues

During the first quarter of 2010, in connentigith the acquisition of DHI, we changed our diseatate classifications within our one
reportable segment to better reflect current busiretivities and taking into account the prodsotd by DHI. The information for all prior
periods presented has been restated to conforne toutrrent presentation. The following table corepdotal revenues for the three months
ended September 30, 2010 and 2009 (in thousanckspegercentages):

For the three months

ended September 3(C Increase (Decrease

2010 2009 $ %
Infectious disease net product s¢ $16,18t¢ $47,02: $(30,83%) (66)%
Womer's health net product sal 8,711 6,47: 2,24¢ 35%
Gastrointestinal disease net product s 1,661 61¢ 1,04z 16€%
Other net product sal 94¢€ 1,72( (774 (45)%
Royalty, license fees and grant revel 713 317 39€ 125%
Total revenue $28,22¢ $56,15: $(27,927) (50)%

The decrease in total revenues was primatéy/td a decrease in sales of our influenza prodisctsresult of the influenza pandemic wt
occurred in 2009. Partially offsetting the decreiastetal revenues was an increase in sales asuét of the acquisition of DHI which
contributed $9.4 million; including $7.0 million infectious disease, $1.5 million in women'’s heah®.7 million in gastrointestinal disease
and $0.2 million in grant revenue.

The revenue from our royalty, license fees gwatht revenue category for all periods primardiate to royalty payments earned on our
patented technologies utilized by third parties.
Cost of Sales

Cost of sales decreased 28% to $12.8 milbod5% of total revenues for the three months er@gatember 30, 2010, compared to
$17.7 million, or 31% of total revenues for thegthmonths ended September 30, 2009. The absoliae diecrease in cost of sales is
primarily related to the variable nature of direosts (material and labor) associated with the 8@%sease in total revenues. The increase in
cost of sales as a percentage of total revenugriragrily related to an unfavorable product mix.
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Operating Expenses

The following table compares operating expsiigethe three months ended September 30, 201@@0®I(in thousands, except
percentages):

For the three months
ended September 3C

2010 2009 Increase (Decrease
As a % of As a % ol
Operating total Operating total
expense: revenues expense: revenues $ %
Research and developm $ 6,14¢ 22% $ 3,157 6% $ 2,991 95%
Sales and marketir 5,791 21% 6,40( 11% (609) (9)%
General and administratiy 4,75¢ 17% 4,32¢ 8% 434 10%
Amortization of intangible assets from
acquired business: 1,62¢ 6% — — 1,624 N/A
Amortization of intangible assets fror
licensed technolog 324 1% 34t 1% (22) (6)%
Business acquisition and integration
costs 11t 1% — — 11t N/A

Research and Development Expense

Research and development expense increasednfifon as a result of the acquisition of DHI.dddition, there was an increase in costs
associated with the development of potential nehrelogies and with products under development.
Sales and Marketing Expense

Sales and marketing expense decreased pisimaldted to a decrease in sales commissions athipt shipment costs and product
promotions associated with a lower sales volum&@di0 excluding DHI compared to 2009. Partiallysetfing the decrease was an increase
of $0.6 million as a result of the acquisition dfiD Other key components of this expense relatotdinued investment in assessing future
product extensions and enhancements and marketrcase
General and Administrative Expense

The overall increase in general and admirtigg@xpense reflects an increase of $0.9 milliemifthe acquisition of DHI, partially offset
by a decrease in employee incentives associatédawiwer sales volume for 2010 excluding DHI conepiato 2009.
Amortization of Intangible Assets from Acquired Busnesses

Amortization of intangible assets from acqdibrisinesses consists of customer relationshipshpsed technology and patents and
trademarks acquired in connection with the acdaisiof DHI.
Amortization of Intangible Assets from Licensed Tehnology

Amortization of intangible assets from licethi$echnology consists primarily of expense assediatith purchased technology.

Business Acquisition and Integration Costs

We incurred $0.1 million in expenses in thiedtlyuarter of 2010 primarily related to professibfees for acquisition and integration
activities.
Other Income (Expense)

The decrease in interest income is relatéddgalecrease in the average interest rate andr@asecin our average cash balance during the
three months ended September 30, 2010 as compuatieel three months ended September 30, 2009. shiexpense primarily relates to
interest paid on borrowings under the Senior Creddility and interest paid on our lease obligassociated with our San Diego facility.
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Income Taxes

During the three months ended September 30),20e decreased our expected annual effectiveatax Therefore, we reversed a portion
of the tax benefit previously recorded for themsignths ended June 30, 2010. The adjustment resoltedognizing tax expense on a pre-tax
loss, as opposed to a tax benefit, for the threetinsoended September 30, 2010. For the year enedeenftber 31, 2010, the annual effective
tax rate is impacted by a deferred tax asset ngatiah due to a change in the statutory stateate certain acquisition related non-deductible
transaction costs, the exclusion of the federaarss and development tax credit, and reversingrigop of a tax benefit recognized in 2009
relating to our production deduction.

Nine months ended September 30, 2010 compared tathine months ended September 30, 2009

Total Revenues

During the first quarter of 2010, in connentigith the acquisition of DHI, we changed our diseatate classifications within our one
reportable segment to better reflect current busiretivities and taking into account the prodsotd by DHI. The information for all prior
periods presented has been restated to conforne tourrent presentation. The following table corepdotal revenues for the nine months
ended September 30, 2010 and 2009 (in thousanckspegercentages):

For the nine months

ended September 3(C Increase (Decrease

2010 2009 $ %
Infectious disease net product s¢ $47,47¢ $70,91¢ $(23,44() (33)%
Womer's health net product sal 24,71« 18,33t 6,381 35%
Gastrointestinal disease net product s 4,28: 2,44¢ 1,83¢ 75%
Other net product sal 3,40( 5,011 (1,617 (32)%
Royalty, license fees and grant revel 1,75¢ 974 781 80%
Total revenue $81,63( $97,68t $(16,05%) (16)%

The decrease in total revenues was primatéy/td a decrease in sales of our influenza prodisctsresult of the influenza pandemic wt
occurred in 2009. Partially offsetting the decreiastetal revenues was an increase in sales asuét of the acquisition of DHI which
contributed $24.3 million; including $18.6 millian infectious disease, $3.5 million in womeriiealth, $1.6 million in gastrointestinal dise
and $0.6 million in grant revenue. In additionalaevenues relating to our core non-seasonal jgtedncreased as a result of inventory levels
normalizing at our distributors during late 200Qrbg the first nine months of 2010, sales of canecnon-seasonal products more closely
matched distributor sales to our end-use customers.

The revenue from our royalty, license fees gasht revenue category for all periods primardiate to royalty payments earned on our
patented technologies utilized by third parties.

Cost of Sales

Cost of sales increased 7% to $38.8 milliard&%%6 of total revenues for the nine months endgate3nber 30, 2010, compared to
$36.2 million, or 37% of total revenues for theenmonths ended September 30, 2009. The absollse tharease in cost of sales is prima
related to the acquisition of DHI largely offset tdgcreased costs associated with lower influenes saar-over-year. The increase in cost of
sales as a percentage of total revenue was prjmaldted to an unfavorable product mix and theréigadion of an inventory fair value
adjustment associated with the acquisition of DHI.
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Operating Expenses
The following table compares operating expsiigethe nine months ended September 30, 201@@d@ (in thousands, except
percentages):

For the nine months
ended September 3C

2010 2009
As a % of As a % of Increase (Decrease)
Operating total Operating Total
_expenses revenues _expenses revenues $ %
Research and developm $ 18,77 23% $ 9,00: 9% $ 9,76¢ 10%
Sales and marketir 18,06¢ 22% 16,53¢ 17% 1,53( 9%
General and administratiy 13,79: 17% 12,12¢ 12% 1,66 14%
Amortization of intangible assets from
acquired business: 3,74: 5% — — 3,745 N/A
Amortization of intangible assets fror
licensed technolog 972 1% 1,04( 1% (68) (7%
Business acquisition and integration
costs, and restructuring charg 2,181 3% 2,03¢ 2% 142 7%

Research and Development Expense

Research and development expense increasednfiifon as a result of the acquisition of DHI.dddition, there was an increase in costs
associated with the development of potential ne@hrelogies and with products under development.

Sales and Marketing Expense

Sales and marketing expense increased $2i8mals a result of the acquisition of DHI. The mleincrease was partially offset by a
decrease in sales commissions and product pronsadisspciated with a lower sales volume for 2010ueliieg DHI compared to 2009. Other
key components of this expense relate to contimesbtment in assessing future product extensindssahancements and market research.

General and Administrative Expense

General and administrative expense increa2dirillion as a result of the acquisition of DHlhe overall increase was partially offset by
a decrease in employee incentives associated vaitlvex sales volume for 2010 excluding DHI compae@009 and a decrease in transition
costs from those incurred in the first quarter @2 relating to the hiring of our new Chief ExewsatOfficer.

Amortization of Intangible Assets from Acquired Busnesses
Amortization of intangible assets from acqdibrisinesses consists of customer relationshipshpsed technology and patents and
trademarks acquired in connection with the acqaisiof DHI.

Amortization of Intangible Assets from Licensed Tehnology
Amortization of intangible assets from liceth¢echnology consists primarily of expense assediatith purchased technology.

Business Acquisition and Integration Costs, and Ré&sicturing Charges

We incurred $2.2 million in expenses during tfine months ended September 30, 2010 primatdyeeto professional fees for
acquisition and integration activities. We recorde@structuring charge of $2.0 million, comprisédeverance costs and costs associated
with vacating the unutilized portion of our Santar@ facility, during the nine months ended Septend®, 2009, which is net of a
$0.2 million stock-based compensation expense salér certain terminated employees.

Other Income (Expense)

The decrease in interest income is relatedeaecrease in the average interest rate andreadecin our average cash balance during the
nine months ended September 30, 2010 as compatled tine months ended September 30, 2009.
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Interest expense primarily relates to interest paidborrowings under the Senior Credit Facility amerest paid on our lease obligation
associated with our San Diego facility.

Income Taxes

The effective tax rate for the nine monthsezh8eptember 30, 2010 and 2009 was 32.9% and 388pectively. We recognized a tax
benefit of $5.3 million and tax expense of $7.8lignil for the nine months ended September 30, 20802809, respectively. For the nine
months ended September 30, 2010, the income tafibertludes a charge related to the re-valuatibaour deferred tax assets due to a
change in the statutory state tax rate. For the gieded December 31, 2010, the annual effectivedtiaxis impacted by the deferred tax asset
re-valuation discussed above, certain acquisitéteited nordeductible transaction costs, the exclusion of¢lderal research and developn
tax credit, and reversing a portion of a tax berrefiognized in 2009 relating to our production wtbn.

Liquidity and Capital Resources

As of September 30, 2010, our principal sosiafdiquidity consisted of $7.2 million in cashdacash equivalents, as well as $48.0 million
available to us under our Senior Credit Facilityr@orking capital as of September 30, 2010 was388llion.

Cash used for our operating activities was4bdllion during the nine months ended Septemi®e2810. We had a net loss of
$10.8 million, including non-cash charges of $8i8iom of depreciation and amortization of intanigitassets and property and equipment.
Other changes in operating assets and liabilitielsided a decrease in income taxes payable ofrilidn primarily as a result of tax
payments made during the first nine months of 284 @ result of higher taxable earnings in 2009 réext royalties decreased by $3.9 million
reflecting the lower revenue base in which we mapalties. The decrease in other current and norestliabilities of $3.9 million reflects
lower customer incentives related to the decreasevienues that are eligible for volume discouatstie first nine months of 2010 compared
to 2009.

Our investing activities used $131.4 milliaurichg the nine months ended September 30, 2010apifimelated to the purchase of DHI. In
addition, we used approximately $5.3 million foe cquisition of production and scientific equipinand building improvements. These
of cash were partially offset by proceeds of $4illion as a result of the sale of our marketableusities during the first nine months of 20.

We are planning approximately $2.0 milliorcapital expenditures for the remainder of 2010. fitwary purpose for our capital
expenditures is to acquire manufacturing equipnierglement facility improvements, and for the puasé or development of information
technology. We plan to fund these capital expenetwvith cash flow from operations and other abdélaources of liquidity. We have
$1.0 million in firm purchase commitments with respto such planned capital expenditures as ofidte of filing this report.

Our financing activities generated approxirya$63.0 million of cash during the nine months ed&eptember 30, 2010. This was
primarily related to our borrowing of $75.0 milliemder the Senior Credit Facility in connectionhwtthe acquisition of DHI, which was
partially offset by our repurchase of 740,177 shafeour common stock at a cost of approximately $8illion and re-payments on our
borrowing from the Senior Credit Facility of $3.Gllion.

Our $120.0 million Senior Credit Facility medg on October 8, 2013. The Senior Credit Fadilégrs interest for base rate loans at a rate
equal to (i) the higher of (a) the lender’s primagerand (b) the Federal funds rate plus one-hathefpercent, plus (ii) the applicable rate or
for Eurodollar rate loans the interest rate is étué) the Eurodollar rate, plus (i) the applita rate. The applicable rate is generally
determined in accordance with a performance prigindjbased on our leverage ratio and ranges fr&®90 to 1.75% for base rate loans and
from 1.50% to 2.75% for Eurodollar rate loans. Therent applicable rate is subject to adjustmentescribed below. The agreement
governing the Senior Credit Facility is subjectéstain customary limitations, including among eshdimitation on liens; limitation on
mergers, consolidations and sales of assets; tiotan debt; limitation on dividends, stock redeiops and the redemption and/or
prepayment of other debt; limitation on investméimsluding loans and advances) and acquisitionmstdtion on transactions with affiliates;
and limitation on annual capital expenditures. Trens of the Senior Credit Facility require us eonply with certain financial covenants
which include a funded debt to EBITDA ratio (asidefl in the Senior Credit Facility, with adjusteBIEDA generally calculated as earnings
before, among other adjustments, interest, taxawediation and amortization) not to exceed 3:00.80 as of the end of each fiscal quarter,
and an interest coverage ratio of not less thad ®3.:00 as of the end of each fiscal quarter. S&aior Credit Facility is secured by
substantially all present and future
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assets and properties of the Company. As of Segte8th 2010, we had $48.0 million available undier $enior Credit Facility. Our ability
to borrow under the Senior Credit Facility fluctesfrom time to time due to, among other factous,bmrrowings under the facility and our
funded debt to adjusted EBITDA ratio. At SeptemB@r2010, we had $72.0 million outstanding underSkenior Credit Facility which was
borrowed in connection with the acquisition of DAL. September 30, 2010, we were in compliance wafitkovenants.

During the first quarter of 2010, the Senioedit Facility was amended for various mattersluding amending the credit and security
agreement to (i) permit the acquisition of all ¢abstock of DHI, (ii) allow certain indebtedneswddiens related to the DHI acquisition to
remain outstanding after the close of the acquisiéind (iii) to amend the Senior Credit Facilityiiorease the aggregate amount of permitted
stock repurchases thereunder. In addition, duhieghird quarter of 2010, the Senior Credit Facilias amended to exclude the applicatic
the funded debt to adjusted EBITDA ratio and indemmverage ratio for the measurement date occuormnDecember 31, 2010. While we
expect a normal 2010/2011 cold and flu season,aveotl expect U.S. distributors to significantly louinventories ahead of the season as
have in prior years, and as a result we expeadarsore of a shift in our influenza test sales f@M2010 to Q1 2011. Accordingly, we
determined it was prudent to amend the existingsesf the Senior Credit Facility to provide us mflexibility. The amendment also
increased the applicable interest rate under thdittcagreement by 50 basis points commencing oddke of the amendment and remaining
effective until we deliver our compliance certifiedor the first quarter of 2011 showing compliamdth both financial covenants. If such
compliance is demonstrated, the applicable ratededrease by 50 basis points.

Our cash requirements fluctuate as a resuitinferous factors, such as the extent to whichemermate cash from operations, progress in
research and development projects, competitiorteatthological developments and the time and experdi required to obtain
governmental approval of our products. In additiwa,intend to continue to evaluate candidatesdqusitions or technology licensing. If we
determine to proceed with any such transactionanaye need to incur additional debt, or issue aoldéti equity, to successfully complete the
transactions. Based on our current cash positidroan current assessment of future operating iesuét believe that our existing sources of
liquidity will be adequate to meet our operatin@ade during the next 12 months.

Off-Balance Sheet Arrangements

At September 30, 2010, we did not have arstigiships or other arrangements with unconsolitlatgities or financial partners, such as
entities often referred to as structured financepercial purpose entities, which would have begabéished for the purpose of facilitating off-
balance sheet arrangements or other contractuadipw or limited purposes. As such, we are not nalg exposed to any financing,
liquidity, market or credit risk that could aridanie had engaged in such relationships.

Critical Accounting Policies and Estimates

Our discussion and analysis of our financ@addition and results of operations are based ortonsolidated financial statements, which
have been prepared in accordance with accountingiples generally accepted in the U.S. The prejmraf these financial statements
requires us to make estimates and judgments tfet difie reported amounts of assets, liabilitiegenues and expenses, and related discl
of contingent assets and liabilities. On an on-gdiasis, we evaluate our estimates, including thels¢ed to customer programs and
incentives, bad debts, inventories, intangible tasg@come taxes, stock-based compensation, résting and contingencies and litigation.
We base our estimates on historical experienceoandirious other assumptions that we believe @soreable under the circumstances, the
results of which form the basis for making judgnsesibout the carrying values of assets and liagslithat are not readily apparent from other
sources. Actual results may differ from these estas.

There have been no significant changes ircatiaccounting policies or management estimatesesihe year ended December 31, 2009. A
comprehensive discussion of our critical accoungialicies and management estimates is includedandgement’s Discussion and Analysis
of Financial Condition and Results of Operationsum Annual Report on Form 10-K for the year enBedember 31, 2009.
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ITEM 3. Quantitative and Qualitative Disclosures Alout Market Risk
Interest Rate Risk

The fair market value of our floating intereste debt is subject to interest rate risk. Gdhyerthe fair market value of floating interesteat
debt will vary as interest rates increase or deae@d/e had $72.0 million outstanding under our &e@redit Facility at September 30, 2010.
The weighted average interest rate on these bamgsas currently 2.51%. A hypothetical 100 basimpadverse move in interest rates along
the entire interest rate yield curve would increaseannual interest expense by approximately 80lion. Based on our market risk sensit
instruments outstanding at September 30, 2010 @68, 2ve have determined that there was no mateasket risk exposure from such
instruments to our consolidated financial positi@sults of operations or cash flows as of suchgdat

Our current investment policy with respecbtw cash and cash equivalents focuses on mainggéiceptable levels of interest rate risk
liquidity. Although we continually evaluate our pment of investments, as of September 30, 20XG;ash and cash equivalents were
placed in money market or overnight funds that ekelve are highly liquid and not subject to matemarket fluctuation risk.

Foreign Currency Exchange Risk

The majority of our international sales argat@ted for and paid in U.S. dollars. Nonethel#ssse sales are subject to currency risks,
since changes in the values of foreign curren@kive to the value of the U.S. dollar can rermularproducts comparatively more expensive.
These exchange rate fluctuations could negativepact international sales of our products, as cofthges in the general economic
conditions in those markets. Continued changeérvtiues of the Euro, the Japanese Yen and ottedgfocurrencies could have a negative
impact on our business, financial condition andlitssof operations. We do not currently hedge agjadrchange rate fluctuations, which
means that we are fully exposed to exchange rateges.

ITEM 4. Controls and Procedures

Evaluation of disclosure controls and procedures: We have performed an evaluation under the superveid with the participation of o
management, including our Chief Executive Offic&EO") and Chief Financial Officer (“CFQO”), of theffectiveness of our disclosure
controls and procedures, as defined in Rule 13aj15(der the Securities Exchange Act of 1934 (Ehechange Act”). Based on that
evaluation, our CEO and CFO concluded that oud@isce controls and procedures were effective &eptember 30, 2010 to provide
reasonable assurance that information requiree wisrlosed by us in the reports filed or submitigdis under the Exchange Act is recorc
processed, summarized and reported within the pieni@ds specified in the SEC’s rules and forms.

Changesin internal control over financial reporting: There was no change in our internal control oveairicial reporting during the three
months ended September 30, 2010 that materialbei@f, or is reasonably likely to materially affemir internal control over financial
reporting.
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PART Il OTHER INFORMATION

ITEM 1. Legal Proceedings

None.

ITEM 1A. Risk Factors

The following risk factors replace in theittiegty those risk factors previously disclosed ur dnnual Report on Form 10-K for the year
ended December 31, 2009.

Risks Related to Our Business

Our operating results may fluctuate adversely as aesult of many factors that are outside our control

Fluctuations in our operating results, for any oeagould cause our growth or operating resulfaltdelow the expectations of investors and
securities analysts. For the nine months endece8dqa@r 30, 2010, total revenue decreased 16% t@ $&@llion from $97.7 million for the
nine months ended September 30, 2009. This wasljyadgiven by a decrease in sales of our influgmaalucts as a result of the influenza
pandemic which occurred in 2009 which was partiaffget by the acquisition of DHI in early 2010 aawtlincrease in our core non-seasonal
products as a result of inventory levels normadjzn our distributors during late 2009.

We base the scope of our operations and relatezherp on our estimates of future sales. A sigmifipartion of our operating expenses are
fixed, and we may not be able to rapidly adjustexpenses if our sales fall short of our expeatati©ur sales estimates for future period:
based, among other factors, on estimated end-esearntl for our products. Furthermore, if end-usesamption is less than estimated, sales
to our distribution partners would be expectedalbghort of expectations.

Factors that are beyond our control and that cafilett our sales and other operating results irfuhee include:

» seasonal fluctuations in our sales of infectiosgds$e tests, which are generally highest in fallvainter, thus resulting in generally low
operating results in the second calendar quarhayher operating results in the first, third dadrth calendar quarter

» timing of the onset, length and severity of thedcahd flu season

» government and media attention focused on inflaeand the related potential impact on humans frowel influenza viruses, such as
H1N1 and avian flu

» changes in the level of competition, such as @oglcur if one of our larger and better financehpetitors introduced a new or lower
priced product to compete with one of our produ

» changes in the reimbursement systems or reimburgeangounts that e-users rely upon in choosing to use our prodt

» changes in economic conditions in our domestitiaternational markets, such as economic downtwesreased healthcare spending,
reduced consumer demand, inflation and curren@yuhtions;

« changes in sales levels—because a significatibpasf our costs are fixed costs, relatively higbales would be expected to increase
profitability, while relatively lower sales wouldhreduce costs by the same proportion, and caudeoperating losse

» lower than anticipated market penetration of ow e more recently introduced produc
» significant quantities of our product or that of @ompetitors in our distributc’ inventories or distribution channels; &

» changes in distributor buying patter
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Our senior credit facility imposes restrictions onour operations and activities, limits the amount wecan borrow, and requires us to
comply with various financial covenants.

We currently have a $120.0 million senior secungwigated credit facility, which matures on OctoBeR013. Our senior credit facility be:
interest for base rate loans at a rate equal thdihigher of (a) the lender’s prime rate andilfle) Federal funds rate plus one-half of one
percent, plus (ii) the applicable rate or for Ewolar rate loans the interest rate is equal tth@) Eurodollar rate, plus (ii) the applicable rate.
The applicable rate is generally determined in etamace with a performance pricing grid based onl®wgrage ratio and ranges from 0.50%
to 1.75% for base rate loans and from 1.50% t0%.#% Eurodollar rate loans. The current applicabte is subject to adjustment, as
described in footnote 8 in the “Notes to ConsokdaFinancial StatementsThe agreement governing our senior credit facitigfudes certai
customary limitations on our operations and adésitincluding among others: limitation on lierimitation on mergers, consolidations and
sales of assets; limitation on debt; limitationdividends, stock redemptions and the redemptiorioanaepayment of other debt; limitation
on investments (including loans and advances) aqdisitions; limitation on transactions with affites; and limitation on annual capital
expenditures. We are also subject to financial naues which include a funded debt to EBITDA rais lefined in our senior credit facility,
with adjusted EBITDA generally calculated as eagsibefore, among other adjustments, interest, tabeggeciation and amortization) not to
exceed 3:00 to 1:00 as of the end of each fiscaltgry and an interest coverage ratio of not leas 8:50 to 1:00 as of the end of each fiscal
quarter. If we fail to comply with these restrigt®or covenants, our senior credit facility coutstdme due and payable prior to maturity. As
of September 30, 2010 we were in compliance witfireincial covenants

We may incur significant additional indebtedness. @r indebtedness could be costly or have adverse a®guences.

We may incur significant additional indebtednesthjact to the restrictions in our senior creditiifgc(for which we may obtain waivers). As
of September 30, 2010, we had $48.0 million avéelaimder our senior credit facility. Our borrowiogpacity can fluctuate from time to time
due to, among other factors, our funded debt tostelfd EBITDA ratio as and when measured underehmscredit facility.

Our indebtedness could be costly or have advenmssecences, such as:
e requiring us to dedicate a substantial portionwfeash flows from operations to payments on obt;

« limiting our ability to obtain future financin@f working capital, capital expenditures, acquisifi, debt obligations and other general
corporate requirement

* making us more vulnerable to adverse conditiarthé general economy or our industry and to flatituns in our operating results,
including affecting our ability to comply with amdaintain any financial tests and ratios requiredanrour indebtednes

« limiting our flexibility to engage in certain traastions or to plan for, or react to, changes intusginess and the diagnostics indus
* putting us at a disadvantage compared to competitat have less relative and/or less restrictefet;canc

» subjecting us to additional restrictive financiatlaother covenant

We may need to raise additional funds to finance auuture capital or operating needs, which could hae adverse consequences on our
operations and the interests of our stockholders.

Seasonal fluctuations in our operating resultsattiglit the cash we have available for researchd@wklopment and other operating needs or
cause us to fail to comply with the financial coaets in the documents governing our indebtedness. #esult, we may need to seek to raise
funds through public or private debt or sale ofigqio achieve our business strategy or to avoig-oempliance with our financial covenants.
In addition, we may need funds to complete acdaisst or may issue equity in connection with acitjoiss. If we raise funds or acquire ott
technologies or businesses through issuance ofyethis could dilute the interests of our stocklesk. Moreover, the availability of

additional capital, whether debt or equity fromvpte capital sources (including banks) or the puddipital markets, fluctuates as our finar
condition and industry or market conditions in gahehange. There may be times when the privateataparkets and the public debt or
equity markets lack sufficient liquidity or whenraecurities cannot be sold at attractive priaesyhich case we would not
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be able to access capital from these sources andale terms, if at all. We can give no assuramsa® dhe terms or availability of additional
capital.

On September 1, 2010, we filed a shelf registragtatement with the SEC providing for the salepfaan aggregate of $150.0 million of
equity and debt securities from time to time in onenore transactions. This registration stateraers declared effective by the SEC on
September 9, 2010. However, we cannot provide ansas that we will be able to raise capital on falble terms under the registration
statement, if at all.

To remain competitive, we must continue to develombtain and protect our proprietary technology rights; otherwise, we may lose
market share or need to reduce prices as a resulf competitors selling technologically superior prodicts that compete with our
products.

Our ability to compete successfully in the diagimstarket depends on continued development anddattion of new proprietary
technology and the improvement of existing techgpldf we cannot continue to develop, obtain anutgut proprietary technology, our total
revenue and gross profits could be adversely &tedfloreover, our current and future licenses nayoe adequate for the operation of our
business.

Our competitive position is heavily dependent otaoting and protecting our own proprietary techgglor obtaining licenses from others.
Our ability to obtain patents and licenses, and thenefits, is uncertain. We have issued pateotis in the U.S. and internationally, with
expiration dates ranging from the present throyggr@ximately 2027. Additionally, we have patent lggggions pending in various foreign
jurisdictions. These pending patent applicationy mat result in the issuance of any patents, msified, may not have priority over ott’
applications or may not offer meaningful protectagainst competitors with similar technology or nmay otherwise provide commercial
value. Moreover, any patents issued to us may bketiged, invalidated, found unenforceable or eireanted in the future. In addition to ¢
patents in the U.S., we have patents issued iowsudther countries including, Australia, Canadpah and various European countries,
including France, Germany, Italy, Spain and thetéthKingdom. Third parties can make, use and setlycts covered by our patents in any
country in which we do not have patent protectidte. also license the right to use our products tocastomers under label licenses that are
for research purposes only. These licenses coutdibested and, because we cannot monitor all patemauthorized uses of our products
around the world, we might not be aware of an umaniged use or might not be able to enforce thenke restrictions in a cost-effective
manner. Also, we may not be able to obtain licefieetechnology patented by others and requirgaréauce our products on commercially
reasonable terms.

To protect or enforce our patent rights, it maynbeessary for us to initiate patent litigation medings against third parties, such as
infringement suits or interference proceedings.sEHawsuits would be expensive, take significanetand would divert management’s
attention from other business concerns. In the tetherh we seek to enforce any of our patents agamsfringing party, it is likely that the
party defending the claim will seek to invalidate patents we assert, which could put our patémiskeof being invalidated, held
unenforceable, or interpreted narrowly, and ouepiaapplications at risk of not being issued. Femtkhese lawsuits may provoke the
defendants to assert claims against us. If we puasy such claim, we cannot assure you that wepwéllail in any of such suits or
proceedings or that the damages or other remedigsiad to us, if any, will be commercially valuable

In addition to our patents, we rely on confideiitiyghgreements and other similar arrangements evittemployees and other persons who
have access to our proprietary and confidentiarmftion, together with trade secrets and othemsomlaw rights, to protect our proprietary
and confidential technology. These agreementsamsd inay not provide meaningful protection for otoppietary technology in the event of
unauthorized use or disclosure of such informatioim the event that our competitors independetiélyelop technologies that are
substantially equivalent or superior to ours. Meexothe laws of some foreign jurisdictions may patect intellectual property rights to the
same extent as those in the United States. Invéet @f unauthorized use or disclosure of suchrinfgion, if we encounter difficulties or are
otherwise unable to effectively protect our intelieal property rights domestically or in foreigmigdictions, our business, operating results
and financial condition could be materially and excbely affected.

In order to remain competitive and profitable, we nmust expend considerable resources to research negchnologies and products and
develop new markets, and there is no assurance oefforts to develop new technologies, products or mieets will be successful or such
technologies, products or markets will be commerclly viable.

We devote a significant amount of financial resesrto researching and developing new technologes,products and new markets. The
development, manufacture and sale of diagnostidymts require a significant investment of resourblseover, no assurances can be given
that our efforts to develop new technologies odpats will be successful or that such technologias products will be commercially viable.
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The development of new markets also requires aauitis investment of resources, such as new emspkyoffices and manufacturing
facilities. Accordingly, we are likely to incur ineased operating expenses as a result of our sed@éavestment in sales and marketing
activities, manufacturing scale-up and new prodiestelopment associated with our efforts to accashpdiur growth strategies.

No assurance can be given that we will be successimplementing our operational, growth and othiategic efforts. In addition, the fun
for our strategic development projects have inpagt come primarily from our business operatiortsaworking capital line of credit. If our
business slows and we become less profitable, ad@sult have less money available to fund rebesrd development, we will have to
decide at that time which programs to reduce, aniddw much. Similarly, if adequate financial, persel, equipment or other resources are
not available, we may be required to delay or sbalgk our strategic efforts. Our operations willaolversely affected if our total revenue and
gross profits do not correspondingly increase ouiftechnology, product and market developmemirtsffare unsuccessful or delayed.
Furthermore, our failure to successfully introdnesv technologies or products and develop new madaild have a material adverse effect
on our business and prospects.

We rely on a limited number of key distributors which account for a substantial majority of our totalrevenue. The loss of any key
distributor or an unsuccessful effort by us to diretly distribute our products could lead to reducedsales.

Although we have many distributor relationshipsha U.S., the market is dominated by a small nurobénese distributors. Four of our
distributors, which are considered to be amongreket leaders, collectively accounted for appratety 52%, 57% and 56% of our total
revenue for the years ended December 31, 2009, 2802007, respectively. We had sales to four sépalistributors for whom sales to ei
exceeded 10% of total revenue for the year endegiber 31, 2009. These distributors were CardiralltHcare Corporation, Physician
Sales and Services Corporation, McKesson Corparatia Fisher Scientific Corporation (“Fisher”).dddition, we rely on a few key
distributors for a majority of our internationales, and expect to continue to do so for the faalske future. The loss or termination of our
relationship with any of these key distributors Idosignificantly disrupt our business unless suéatiternatives were timely found or lost
sales to one distributor are absorbed by anotisgrifdlitor. Finding a suitable alternative to a loisterminated distributor may pose challer

in our industry’s competitive environment, and dmotsuitable distributor may not be found on satisfry terms, if at all. For instance, some
distributors already have exclusive arrangementis air competitors, and others do not have the dawet of penetration into our target
markets as our existing distributors. If total newe to these or any of our other significant distiors were to decrease in any material am

in the future or we are not successful in timefnsitioning business to new distributors, our bessn operating results and financial condition
could be materially and adversely affected.

Our operating results are heavily dependent on sadeof our influenza diagnostic tests.

Although we continue to diversify our products jgngficant percentage of our total revenues stithtinue to come from a limited number of
our product families. In particular, revenues frthra sale of our influenza tests represent a sigaifi portion of our total revenues and are
expected to remain so in at least the near futnraddition, the gross margins derived from safesun influenza tests are significantly higher
than the gross margins from our other core prodéas result, if sales or revenues of our infletests decline for any reasomhether as
result of market share loss or price pressure,lebsence, a mild flu season, regulatory matteengrother reason—our operating results
would be materially and adversely affected on pradigortionate basis.

If we are not able to manage our growth strategy oif we experience difficulties integrating companis or technologies we may acquire
after their acquisition, our earnings may be adversly affected.

Our business strategy contemplates further growhiich is likely to result in expanding the scopeopgrating and financial systems and the
geographical area of our operations, includinghrtexpansion outside the U.S., as new productsemmthologies are developed and
commercialized or new geographical markets areretit&V/e acquired DHI in February 2010. We may erpee difficulties integrating the
operations of DHI and other companies or techne®ghat we may acquire with our own operations,amd result we may not realize our
anticipated benefits and cost savings within oyreeked time frame, or at all. Because we haveagively small executive staff, future grov
may also divert managemestattention from other aspects of our businessyaihglace a strain on existing management andopérational
financial and management information systems. [Eantiore, we may expand into markets in which we hes® experience or incur higher
costs. We expect to need to execute a numberls las timely, efficient and successful manneorder to realize the benefits and cost
savings of acquisitions, including retaining ansimdlating key personnel, managing the regulateony seimbursement approval processes,
intellectual property protection strategies and
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commercialization activities, creating uniform gdards, controls, procedures, policies and inforomasiystems, including with respect to
disclosure controls and procedures and internatebover financial reporting, and meeting the ddrades inherent in efficiently managing an
increased number of employees in different geogedphations, including the need to implement appiate systems, policies, benefits and
compliance programs. Acquisitions may subject ustier risks, including unanticipated costs andegxiitures, potential changes in
relationships with strategic partners, potentiadtcactual or intellectual property issues, flucios$ in quarterly results and financial condit
as a result of timing of acquisitions and poterdiounting charges and write-downs, and potemtiehown liabilities associated with the
strategic combination and the combined operati8hsuld we encounter difficulties in managing thiesks and risks, our growth strategy
may suffer and our total revenue and gross profitdd be adversely affected.

Intellectual property risks and third-party claims of infringement, misappropriation of proprietary ri ghts or other claims against us
could adversely affect our ability to market our products, require us to redesign our products or attapt to seek licenses from third

parties, and materially adversely affect our operang results. In addition, the defense of such claimcould result in significant costs

and divert the attention of our management and othekey employees.

Companies in or related to our industry often aggjkely protect and pursue their intellectual propeghts. There are often intellectual
property risks associated with developing and pcodunew products and entering new markets, anchewenot be able to obtain, at
reasonable cost or upon commercially reasonabtestdf at all, licenses to intellectual propertyotiiers that is alleged to be part of such new
or existing products. From time to time, we hawveeieed, and may continue to receive, notices tla@tncwe have infringed upon,
misappropriated or misused other parties’ proprjetights.

We have hired and will continue to hire individuatscontractors who have experience in medicalrdbatics and these individuals or
contractors may have confidential trade secretopnetary information of third parties. We caniassure you that these individuals or
contractors will not use this third-party inforn@tiin connection with performing services for ustirerwise reveal this third-party
information to us. Thus, we could be sued for misapriation of proprietary information and trademsts. Such claims are expensive to
defend and could divert our attention and resudiuibstantial damage awards and injunctions thdtidtave a material adverse effect on our
business, financial condition or results of operadi

Moreover, in the past we have been engaged irtitig with parties that claim, among other mattérat we infringed their patents. The
defense and prosecution of patent and trade selaiets are both costly and time consuming. We orcostomers may be sued by other
parties that claim that our products have infringeslr patents or misappropriated their proprietagiits or that may seek to invalidate one or
more of our patents. An adverse determination inadrthese types of disputes could prevent us freenmufacturing or selling some of our
products, limit or restrict the type of work thamhgloyees involved with such products may performuf® increase our costs of revenue and
expose us to significant liability.

As a general matter, our involvement in litigatmmin any claims to determine proprietary rightsneay arise from time to time, could
materially and adversely affect our business, fifercondition and results of operations for reassinch as:

» pending litigation may of itself cause our disttiims or en-users to reduce purchases of our prodi
* it may consume a substantial portion of our mariaband financial resource

e its outcome would be uncertain and a court may &éiny third-party patent claims valid and infridd®y our products (issuing a
preliminary or permanent injunction) that would weg us to withdraw or recall such products from tharket, redesign such products
offered for sale or under development or restmepkyees from performing work in their areas of etjse;

* governmental agencies may commence investigationgminal proceedings against our employeesnéremployees and us relating to
claims of misappropriation or misuse of anothety’s proprietary rights

« an adverse outcome could subject us to signffigalnility in the form of past royalty paymentsmalties, special and punitive damages,
the opposing par’s attorney fees, and future royalty payments sicanitly affecting our future earnings; a

» failure to obtain a necessary license (upon comialgreeasonable terms, if at all) upon an advensieome could prevent us from selli
our current products or other products we may g

Even if licenses to intellectual property rights awvailable, they can be costly. We have enteradviarious licensing agreements, which
require royalty payments based on specified prosialets. Royalty expenses under these licensingmgets collectively totaled $13.5
million, $10.5 million and $9.4 million for the yesaended December 31, 2009, 2008 and 2007, regplgctiVe believe we will continue to
incur substantial royalty expenses relating torisales of our products.

In addition to the foregoing, we may also be reggiito indemnify some customers, distributors aratesjic partners under our agreements
with such parties if a third party alleges or daurt finds that our products or activities havieimged upon,

25




Table of Contents

misappropriated or misused another person’s pr@yigights. Further, our products may contain textbgy provided to us by other parties
such as contractors, suppliers or customers. Wehaeg little or no ability to determine in advarndeether such technology infringes the
intellectual property rights of a third party. Grantractors, suppliers and licensors may not beired or financially able to indemnify us in
the event that a claim of infringement is asseaigginst us, or they may be required to indemnifgnlg up to a maximum amount, above
which we would be responsible for any further castdamages.

Volatility and disruption to the global capital and credit markets may adversely affect our results obperations and financial
condition, as well as our ability to access cred#nd the financial soundness of our customers and gpliers.

Since 2008, the global capital and credit markaisgtexperienced a period of unprecedented turmdilgheaval, characterized by the
bankruptcy, failure, collapse or sale of variougficial institutions and an unprecedented levéitefvention from the United States federal
government. These conditions could adversely affectiemand for our products and services andgfibrey, reduce purchases by our
customers, which would negatively affect our reveegrowth and cause a decrease in our profitabititpddition, interest rate fluctuations,
financial market volatility or credit market distigms may limit our access to capital, and may alsgatively affect our customers’ and our
suppliers’ ability to obtain credit to finance thbusinesses. As a result, our customers’ needslaitity to purchase our products or services
may decrease, and our suppliers may increasegtieds, reduce their output or change their terfreake. If our customers’ or suppliers’
operating and financial performance deteriorateff,tbey are unable to make scheduled paymentbtain credit, our customers may not be
able to pay, or may delay payment of, accountsvabke owed to us, and our suppliers may restrietlit or impose different payment terms
or reduce or terminate production of products thgyply to us. Any inability of customers to payfasour products and services, or any
demands by suppliers for different payment termesy adversely affect our earnings and cash flow.iafhlly, both state and federal
government sponsored and private payers, as & céduldget deficits or reductions, may seek taoedtheir health care expenditures by
renegotiating their contracts with us. Any reductio payments by such government sponsored ortprppayers may adversely affect our
earnings and cash flow. Declining economic condgimay also increase our costs. If economic camditremain volatile, our results of
operations or financial condition could be adversdfected.

We may not achieve market acceptance of our produstamong physicians and other healthcare providersnd this would have a
negative effect on future sales.

A large part of our business is based on the dat@pid point-ofeare (POC) diagnostic tests that physicians aner dtbalthcare providers ¢
administer in their own facilities without sendisgmples to central laboratories. Clinical referdaberatories and hospithkhsed laboratorie
are significant competitors of ours in connectiaththese rapid POC diagnostic tests and providajerity of the diagnostic tests used by
physicians and other healthcare providers. Ouréusales depend on, among other matters, captsades from these laboratories by
achieving market acceptance of POC testing fronsigigns and other healthcare providers. If we dacapture sales at the levels in our
budget, our total revenue will not grow as muchvasexpect and the costs we incur or have incuriéédevdisproportionate to our sales
levels. We expect that clinical reference and habpiased laboratories will continue to competeragisly against our POC diagnostic
products in order to maintain and expand theirtexgsdominance of the overall diagnostic testingket Moreover, even if we can
demonstrate that our products are more cost-efsctave time, or have better performangkysicians and other healthcare providers may
resist changing to POC tests. Our failure to adhimarket acceptance from physicians and healtipraxéders with respect to the use of our
POC diagnostic products would have a negative effleour future sales growth.

The industry and market segment in which we operatare highly competitive, and intense competition wf other providers of POC
diagnostic products may reduce our sales and margn

In addition to competition from laboratories, o@@ diagnostic tests compete with similar productésienby our competitors. There are a
large number of multinational and regional compesitmaking investments in competing technologiesmoducts, including several large
pharmaceutical and diversified healthcare compahiesalso face competition from our distributorssame have created, and others may
decide to create, their own products to competh aitrs. A number of our competitors have a potentiepetitive advantage because they
have substantially greater financial, technicaeerch and other resources, and larger, more issiadbimarketing, sales, distribution and
service organizations than we have. These competitolude, among others, Alere Inc. (formerly,émess Medical Innovations, Inc.),
Beckman Coulter Primary Care Diagnostics, FishenZgme Diagnostics Corporation, and Becton Dickirsod Company. Moreover, some
competitors offer broader product lines and haeagr name recognition than we have. If our cortgrstiproducts are more effective than
ours or take market share from our products thrangte effective marketing or competitive pricingy ¢otal revenue and profits could be
materially and adversely affected.
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Our products are highly regulated by various govermental agencies. Any changes to the existing lawsdaregulations may adversely
impact our ability to manufacture and market our products.

The testing, manufacture and sale of our produetsabject to regulation by numerous governmenttiaities in the U.S., principally the
FDA and corresponding state and foreign reguladggncies. The FDA regulates most of our produdtégtware currently all Class | or Il
devices. The U.S. Department of Agriculture reggdatur veterinary products. Our future performadegends on, among other matters, v
and at what cost we will receive regulatory appté@anew products. In addition, certain of ourdamn product registrations are owned or
controlled by our international distribution pantsesuch that any change in our arrangement with partners could result in the loss of or
delay in transfer of any such product registratidhereby interrupting our ability to sell our prads in those markets. Regulatory review can
be a lengthy, expensive and uncertain process,mdke timing and costs of clearances and appralifficult to predict. Our total revenue
would be negatively affected by failures or delaythe receipt of approvals or clearances, the ddgseviously received approvals or
clearances or the placement of limits on the margetnd use of our products.

Furthermore, in the ordinary course of businessmust frequently make subjective judgments witlpees to compliance with applicable
laws and regulations. If regulators subsequensiggliee with the manner in which we have soughomepty with these regulations, we could
be subjected to substantial civil and criminal peées, as well as field corrective actions, prodwiall, seizure or injunction with respect to
the sale of our products. The assessment of ailyaaid criminal penalties against us could seveiralyair our reputation within the industry
and affect our operating results, and any limitatoa our ability to manufacture and market our piaid could also have a material adverse
effect on our business.

Changes in government policy could adversely affectur business and profitability.

Changes in government policy could have a sigmti@@pact on our business by increasing the codbufg business, affecting our ability to
sell our products and negatively impacting our jpabflity. Such changes could include modificatida®xisting legislation, such as U.S. tax
policy, or entirely new legislation, such as theamtly adopted healthcare reform bill signed imtw in the U.S. Although we cannot fully
predict the many ways that health care reform médfect our business, the law imposes a 2.3% exaisen certain transactions, including
many U.S. sales of medical devices, which we expétinclude U.S. sales of our test kits. This faxscheduled to take effect in 2013. It is
unclear whether and to what extent, if at all, o#dicipated developments resulting from healite eaform, such as an increase in the
number of people with health insurance, may prouisladditional revenue to offset this increasedIfeadditional revenue does not
materialize, or if our efforts to offset the exctag through spending cuts or other actions areeoessful, the increased tax burden would
adversely affect our financial performance.

We are subject to numerous government regulationsiiaddition to FDA regulation, and compliance with Aws, including changed or
new laws, could increase our costs and adverselyfedt our operations.

In addition to FDA and other regulations referrec&bove, numerous laws relating to such mattessifgsworking conditions, manufacturing
practices, environmental protection, fire hazandticdl and disposal of hazardous or potentially hda@as substances impact our business
operations. If these laws or their interpretatibargge or new laws regulating any of our busineaeesdopted, the costs of compliance with
these laws could substantially increase our oveats. Failure to comply with any laws, includlags regulating the manufacture and
marketing of our products, could result in subsédmosts and loss of sales or customers. Becdiutbe aumber and extent of the laws and
regulations affecting our industry, and the numtfegovernmental agencies whose actions could affecoperations, it is impossible to
reliably predict the full nature and impact of frtedegislation or regulatory developments relatmgur industry and our products. To the
extent the costs and procedures associated wittingeew or changing requirements are substamtialpusiness and results of operations
could be adversely affected.

We use hazardous materials in our business that magsult in unexpected and substantial claims agaihsis relating to handling,
storage or disposal.

Our research and development and manufacturingitéesiinvolve the controlled use of hazardous male Federal, state and local laws and
regulations govern the use, manufacture, storage]ling and disposal of hazardous materials. Thegglations include federal statutes
commonly known as CERCLA, RCRA and the Clean WAtgr Compliance with these laws and regulatioraisady expensive. If any
governmental authorities were to impose new enwir@mtal regulations requiring compliance in additiorthat required by existing
regulations, or alter their interpretation of tleguirements of such regulations, such environmeetpllations could impair our research,
development or production efforts by imposing dddgl, and possibly substantial, costs or restmtion our business. In addition, becau
the nature of the penalties provided for in somthe§e environmental regulations, we could be redub pay sizeable fines, penalties or
damages in the event of noncompliance with enviemal laws. Any environmental violation or remeuiatrequirement could also
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partially or completely shut down our research arahufacturing facilities and operations, which veblnhve a material adverse effect on our
business. The risk of accidental contaminatiomjury from these hazardous materials cannot be tiglp eliminated and exposure of
individuals to these materials could result in $absal fines, penalties or damages that are na¢real by insurance.

Our total revenue could be affected by third-partyreimbursement policies and potential cost constrais.

The end-users of our products are primarily phgsisiand other healthcare providers. In the U.&ltlieare providers such as hospitals and
physicians who purchase diagnostic products gdgerdy on third-party payers, principally privatealth insurance plans, federal Medicare
and state Medicaid, to reimburse all or part ofdbst of the procedure. Use of our products woel@dversely impacted if physicians and
other health care providers do not receive adeqeatdbursement for the cost of our products byrthatients’ third-party payers. Our total
revenue could also be adversely affected by chamggends in reimbursement policies of these guwental or private healthcare payers.
We believe that the overall escalating cost of adiroducts and services has led to, and willinaetto lead to, increased pressures on the
healthcare industry, both foreign and domesticetluce the cost of products and services. Giveeffoets to control and reduce healthcare
costs in the U.S. in recent years, currently ab#léevels of reimbursement may not continue tavelable in the future for our existing
products or products under development. Third-paaitpbursement and coverage may not be availakde@quate in either the U.S. or
foreign markets, current reimbursement amounts Ibeagecreased in the future and future legislateguilation or reimbursement policies of
third-party payers may reduce the demand for oodyscts or adversely impact our ability to sell prwducts on a profitable basis.

Unexpected increases in, or inability to meet, denmal for our products could require us to spend conslerable resources to meet the
demand or harm our reputation and customer relatiorships if we are unable to meet demand.

Our inability to meet customer demand for our paidpwhether as a result of manufacturing problensupply shortfalls, could harm our
customer relationships and impair our reputatiotiiwithe industry. This, in turn, could have a mialeadverse effect on our business.

If we experience unexpected increases in the derfwarmlir products, we may be required to expendtiathdl capital resources to meet these
demands. These capital resources could involvedkeof new machinery or even the cost of new neatufing facilities. This would

increase our capital costs, which could adversiééctour earnings and cash resources. If we aablerto develop or obtain necessary
manufacturing capabilities in a timely manner, mial revenue could be adversely affected. Fatloeost-effectively increase production
volumes, if required, or lower than anticipateddseor production problems, including those enceted as a result of changes that we may
make in our manufacturing processes to meet inecedsmand or changes in applicable laws and réggatcould result in shipment delays
as well as increased manufacturing costs, whicldcalso have a material adverse effect on our tetatnue and profitability.

Unexpected increases in demand for our productisl @so require us to obtain additional raw materiia order to manufacture products to
meet the demand. Some raw materials require sigmifiordering lead time and we may not be ablantely access sufficient raw materials
the event of an unexpected increase in demandc¢ylarty those obtained from a sole supplier an@ted group of suppliers.

Interruptions in the supply of raw materials and canponents could adversely affect our operations anfinancial results.

Some of our raw materials and components are diyreltained from a sole supplier or a limited guaaf suppliers. We have long-term
supply agreements with many of these suppliersthage longerm agreements involve risks for us, such as oterial inability to obtain &
adequate supply of quality raw materials and coreptsand our reduced control over pricing, quality timely delivery. It is also possible
that one or more of these suppliers may becomellimyvor unable to deliver materials or componentsis. Any shortfall in our supply of

raw materials and components, and our inabilitguickly and cost-effectively obtain alternative sms for this supply, could have a material
adverse effect on our total revenue or cost ofssael related profits.

If one or more of our products is claimed to be defctive, we could be subject to claims of liabilitand harm to our reputation that
could adversely affect our business.

A claim of a defect in the design or manufacturewf products could have a material adverse effiectur reputation in the industry and
subject us to claims of liability for injuries antherwise. Any substantial underinsured loss rgguftom such a claim would have a material
adverse effect on our profitability and the damggeur reputation or product lines in the industopld have a material adverse effect on our
business.
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We are exposed to business risk which, if not coved by insurance, could have an adverse effect onrawesults of operations.

We face a number of business risks, including exyoto product liability claims. Although we maimmtansurance for a number of these ri:
we may face claims for types of damages, or forwat®of damages, that are not covered by our inserdror example, although we
currently carry product liability insurance forbidity losses, there is a risk that product lidlyilbr other claims may exceed the amount of our
insurance coverage or may be excluded from covarader the terms of our policy. Also, our existingurance may not be renewed at the
same cost and level of coverage as currently ecgfbr may not be renewed at all. Further, weataarrently have insurance against many
environmental risks we confront in our businessvéfare held liable for a claim against which we ot insured or for damages exceeding
the limits of our insurance coverage, whether agigiut of product liability matters or from soméet matter, that claim could have a mat
adverse effect on our results of operations.

Our business could be negatively affected by theds of or the inability to hire key personnel.

Our future success depends in part on our abditgtain our key technical, sales, marketing aretetive personnel and our ability to iden
and hire additional qualified personnel. Compaetitior these personnel is intense, both in the itrgdus which we operate and where our
operations are located. Further, we expect to gnemoperations, and our needs for additional mamagé and other key personnel are
expected to increase. If we are not able to refaisting key personnel, or timely identify and hieplacement or additional qualified
personnel to meet expected growth, our busineds t@uadversely impacted.

We face risks relating to our international salesincluding inherent economic, political and regulatey risks, which could impact our
financial performance, cause interruptions in our eairrent business operations and impede our growth.

Our products are sold internationally, with the onty of our international sales to our customardapan and Europe. We currently sell and
market our products through distributor organizagiand sales agents. Sales to foreign customeosrated for 21%, 15%, and 14% of our
total revenue for the years ended December 31,,Z008 and 2007, respectively. Our internationkdssare subject to inherent economic,
political and regulatory risks, which could impactr financial performance, cause interruptionsunaurrent business operations and impede
our international growth. These foreign risks imduamong others:

» compliance with multiple different registratioequirements and new and changing registration repgints, our inability to benefit from
registration for our products inasmuch as registngtmay be controlled by a distributor, and tH&dlilty in transitioning our product
registrations

» tariffs or other barriers as we continue to expiautal new countries and geographic regic

e exposure to currency exchange fluctuations ag#iest).S. dollar

» longer payment cycles, generally lower averagénggfirices and greater difficulty in accounts rgabie collection

» reduced protection for, and enforcement of, int¢llel property rights

» political and economic instability in some of thegions where we currently sell our products or taimay expand into in the futui
» potentially adverse tax consequences;

« diversion to the U.S. of our products sold intemational markets at lower prict

Currently, the majority of our international sabes negotiated for and paid in U.S. dollars. Noeleths, these sales are subject to currency
risks, since changes in the values of foreign auniess relative to the value of the U.S. dollar oamder our products comparatively more
expensive. These exchange rate fluctuations caddtively impact international sales of our produas could changes in the general
economic conditions in those markets. In order &ntain a competitive price for our products intfanally, we may have to continue to
provide discounts or otherwise effectively reduae rices, resulting in a lower margin on produszifl internationally. Continued change in
the values of the Euro, the Japanese Yen and fatfeégn currencies could have a negative impaatuwrbusiness, financial condition and
results of operations. We do not currently hedgeres exchange rate fluctuations, which meanswieadre fully exposed to exchange rate
changes.
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Investor confidence and our share price may be adveely impacted if we or our independent registeregublic accounting firm
conclude that our internal controls over financialreporting are not effective.

As directed by Section 404 of the Sarbanes-OxleyoA2002, the SEC adopted rules requiring us, @shdic company, to include a report of
management on our internal controls over finangpbrting in our Annual Reports on Form KGhat contains an assessment by manage
of the effectiveness of our internal controls ofileancial reporting. In addition, our independesgistered public accounting firm must attest
to the effectiveness of our internal controls dugsincial reporting. How companies are implementimgse requirements, including internal
control reforms, if any, to comply with Section 49dequirements, and how independent registeretigpatcounting firms are applying these
requirements and testing companies’ internal cdsjtremain subject to uncertainty. The requiremehection 404 of the Sarbanes-Oxley
Act of 2002 are ongoing. We expect that our intecoatrols will continue to evolve as our businassvities change. Although we seek to
diligently and vigorously review our internal coois over financial reporting in an effort to ensammpliance with the Section 404
requirements, any control system, regardless oflwellvdesigned, operated and evaluated, can praritiereasonable, not absolute,
assurance that its objectives will be met. In addjtthe integration of the business and operatidray future acquisitions could heighten
risk of deficiencies in our internal controls, peutarly in the case of acquisitions of private gamies, which may not have internal controls
over financial reporting adequate for public compeaporting. If, during any year, our independegistered public accounting firm is not
satisfied with our internal controls over finanadiaporting or the level at which these controlsdoeumented, designed, operated, tested or
assessed, or if the independent registered putdimuating firm interprets the requirements, rulesegulations differently than we do, then it
may issue a report that is qualified. This couklitin an adverse reaction in the financial maleete due to a loss of investor confidence in
the reliability of our financial statements andeetiveness of our internal controls, which ultinhateould negatively impact the market price
of our shares.

Risks Related to Our Common Shares

Our stock price has been highly volatile, and an westment in our stock could suffer a significant deline in value.

The market price of our common shares has beetyhighatile and has fluctuated substantially in gaest. For example, between
December 31, 2007 and September 30, 2010, thenglpsice of our common shares, as reported by #szldly Global Market, has ranged
from a low of $7.92 to a high of $20.81. We expmat common shares to continue to be subject to flidéuations in price in response to
various factors, many of which are beyond our ainincluding the risk factors discussed herein.

In addition, the stock market in general, and tlasddg Global Market and the market for healthcamepanies in particular, have experien
significant price and volume fluctuations thatfiates, have been unrelated or disproportionatbémperating performance of the relevant
companies. In the past, following periods of vdilgtin the market price of a company’s securitigsgurities class action litigation has often
been instituted. A securities class action suitregjais could result in substantial costs, potthéhilities and the diversion of management’s
attention and resources.

Future sales or other dilution of our equity coulddepress the market price of our common shares.

Sales of our common shares in the public markateperception that such sales could occur, coedrtively impact the market price of our
common shares. As of September 30, 2010:

e approximately 28.5 million of our common sharesgevissued of which approximately 28.1 million gemerally tradable in the public
markets without restrictions; ai

« approximately 3.2 million of our common sharesevissuable upon exercise of outstanding stoclongtunder our various equity
incentive plans at a weighted average exercise pfi$12.24

We also have a number of institutional stockholdleas own significant blocks of our common shatesne or more of these stockholders
were to sell large portions of their holdings iretatively short time, for liquidity or other reassy the prevailing market price of our common
shares could be negatively affected.

In addition, the issuance of additional common ebaor issuances of securities convertible intexarcisable for our common shares or other
equity linked securities, including preferred stackvarrants, will dilute the ownership interesiooir common stockholders and could dep
the market price of our common shares and impaiability to raise capital through the sale of aiddial equity securities.
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We may need to seek additional capital. If thisitaltll financing is obtained through the issuaatequity securities, debt convertible into
equity or options or warrants to acquire equityusiies, our existing stockholders could experiesigaificant dilution upon the issuance,
conversion or exercise of such securities.

Our governing documents and rights plan may delayteckholder actions with respect to business combiti@ns or the election of
directors, or delay or prevent a sale of the companor changes in management.

Our governing documents and our stockholder riglkga may have the effect of delaying stockholdéioas with respect to business
combinations or the election of directors, or digyor preventing a sale of the company or a chamgerr management, including the
following:

»  Our bylaws require stockholders to give writtenice of any proposal or director nomination toaithin a specified period of time
prior to any stockholder meeting and do not pestutkholders to call a special meeting of the diottkers, unless such stockholders
hold at least 50% of our stock entitled to votéhatmeeting

» Under our stockholder rights plan, the acquigitdd 15% or more of our outstanding common shayesly person or group, unless
approved by our Board of Directors, will triggeethight of our stockholders (other than the acquifd 5% or more of our common
shares) to acquire additional common shares, aragriain cases, the stock of the potential acquitca 50% discount to market
price, thus increasing the acquisition cost to embal acquiror

» Our Board of Directors may approve the issuanithout further action by the stockholders, of pueferred shares, and to fix the
rights and preferences thereof. An issuance oepred shares with dividend and liquidation righgsier to our common shares or
convertible into a large number of our common shamuld prevent a potential acquiror from gainiffg@ive economic or voting
control.

We do not pay dividends and this may negatively agtt the price of our common shares.

We have not paid dividends on our common shareslambt anticipate paying dividends on our comntuaras in the foreseeable future.
future price of our common shares may be adveisghacted because we have not paid and do not jpaiticpaying dividends.

ITEM 2. Unregistered Sales of Equity Securities andse of Proceeds

The table below sets forth information regagdiepurchases of our common stock by us duringhttee months ended September 30,
2010:

Approximate dollar

Total number value of shares tha

of shares purchase may yet be

Total number Average as part of publicly purchased
of shares price paid announced plans o under the plans or

Period purchased per share programs programs(1)
July 1— July 31, 201( - $ — — $ 10,300,00
August 1— August 31, 201( — — — 10,300,00
September — September 30, 201 — — — 10,300,00
Total — $ — — $ 10,300,00

(1) From June 2005 to December 2009 our Boablm@ictors authorized us to repurchase up to $100ldn in shares of our common
stock under a stock repurchase program under &parate authorizations of $25.0 million each. Angres of common stock
repurchased under this program will no longer bented outstanding upon repurchase and will be retito the pool of authorized
shares. This repurchase program will expire on Bber 2, 2011 unless extended by our Board of Dirsc

ITEM 5. OTHER INFORMATION
None.
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ITEM 6. Exhibits

Exhibit

Number

3.1*

3.2

4.1*

4.2

10.1(1)

10.2

31.1*

31.2*

32.1*

Restated Certificate of Incorporation of Quidel ganation.

Amended and Restated Bylaws of Quidel Corporatfimcorporated by reference to Exhibit 3.2 to thgiReant’'s Current Report
on Form &K filed on November 8, 2000

Certificate of Designations of Series C Junior iegrating Preferred Stocl

Amended and Restated Rights Agreement dated asadrBber 29, 2006 between Registrant and Ameriaack Sransfer and
Trust Company, as Rights Agent. (Incorporated greamce to Exhibit 4.1 to the Registrant’s Curri@aport on Form 8-K filed on
January 5, 2007

Q4 2010 Employee Deferred Compensation Prograr@éddel Corporation. (Incorporated by reference xbikit 10.1 to the
Registrar’'s Current Report on Forn-K filed on September 8, 201(

Second Amendment to Credit Agreement, dated agptieghber 27, 2010, by and among Quidel Corporati@nfinancial
institutions listed on the signature pages theasaof Bank of America, N.A., as agent for the lendansl each of the guarantors
listed on the signature pages thereof. (Incorpdrhtereference to Exhibit 10.1 to the Registra@isrent Report on Form 8-K
filed on September 29, 201(

Certification by Principal Executive Officer of Reggant pursuant to Rules 13a-14 and 15d-14, agtadgursuant to Section 302
of the Sarban+-Oxley Act of 2002

Certification by Principal Financial and Accounti@dficer of Registrant pursuant to Rules 13a-14 abd-14, as adopted pursus
to Section 302 of the Sarba-Oxley Act of 2002

Certifications by Principal Executive Officer andrigipal Financial and Accounting Officer of Regasit pursuant to 18 U.S.C.
Section 1350, as adopted pursuant to Section 9¢G&dbarban+Oxley Act of 2002

* Filed herewith
(1) Indicates a management plan or compensatory plarrangemen
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SIGNATURES

Pursuant to the requirements of the Secuiitiehange Act of 1934, the Registrant has duly edulsis report to be signed on its behalf by
the undersigned thereunto duly authorized.

Date: October 29, 2010 QUIDEL CORPORATION

/sl DOUGLAS C. BRYANT
Douglas C. Bryant

President and Chief Executive Officer
(Principal Executive Officer)

/s/ JOHN M. RADAK

John M. Radak

Chief Financial Officer

(Principal Financial Officer and Accounting Officer)
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Exhibit
Number

3.1*

3.2

4.1*

4.2

10.1(1)

10.2

31.1*

31.2*

32.1*

Exhibit Index

Restated Certificate of Incorporation of Quidel ganation.

Amended and Restated Bylaws of Quidel Corporatimtorporated by reference to Exhibit 3.2 to thegiReant’s Current Report
on Form K filed on November 8, 2000

Certificate of Designations of Series C Junior iegrating Preferred Stocl

Amended and Restated Rights Agreement dated asa#rBber 29, 2006 between Registrant and Ameriaack Sransfer and
Trust Company, as Rights Agent. (Incorporated greamce to Exhibit 4.1 to the Registrant’s Curri@aport on Form 8-K filed on
January 5, 2007

Q4 2010 Employee Deferred Compensation Prograr@éiddel Corporation. (Incorporated by reference xbikit 10.1 to the
Registrar’'s Current Report on Forn-K filed on September 8, 201(

Second Amendment to Credit Agreement, dated agptieghber 27, 2010, by and among Quidel Corporati@nfinancial
institutions listed on the signature pages theasaof Bank of America, N.A., as agent for the lendansl each of the guarantors
listed on the signature pages thereof. (Incorpdrhjereference to Exhibit 10.1 to the Registra@isrent Report on Form 8-K
filed on September 29, 201(

Certification by Principal Executive Officer of Regant pursuant to Rules 13a-14 and 15d-14, agtadgursuant to Section 302
of the Sarban+-Oxley Act of 2002

Certification by Principal Financial and Accounti@dficer of Registrant pursuant to Rules 13a-14 abd-14, as adopted pursus
to Section 302 of the Sarba-Oxley Act of 2002

Certifications by Principal Executive Officer andrigipal Financial and Accounting Officer of Regasit pursuant to 18 U.S.C.
Section 1350, as adopted pursuant to Section 98&dbarban«-Oxley Act of 2002

* Filed herewith
(1) Indicates a management plan or compensatory plarrangemen
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ExHiBIT 3.1

RESTATED CERTIFICATE OF INCORPORATION
OF
QuiDEL CORPORATION

Quidel Corporation (theCorporation ), a corporation organized and existing under lydirtue of the General Corporation Law of the
State of Delaware, does hereby certify:

FIRST: The name of the Corporation is Quideffration, the Corporation was originally incorgiad under the name Monoclonal
Antibodies, Inc. (Delaware) and the date of filimfthe original Certificate of Incorporation of tk®rporation with the Secretary of State of
Delaware is June 23, 1987.

SECOND: The provisions of the Certificate m€drporation of the Corporation as heretofore aredrat supplemented, are hereby rest
and integrated into the single instrument whichdaeeinafter set forth, and which is entitled Restaertificate of Incorporation of Quidel
Corporation.

THIRD: This restatement of the Corporat®ertificate of Incorporation (i) merely restatesl integrates, and does not further ament
provisions of the Corporation’s Certificate of Imporation as heretofore amended or supplementedthamne is no discrepancy between such
provisions and the provisions contained herein(@htias been duly adopted by at least a majoffityhe board of directors of the Corporation
without a vote of the stockholders of the Corpamatipursuant to Section 245 of the General Corfmrataw of the State of Delaware.

FOURTH: The Certificate of Incorporation oktiEorporation, as restated herein, shall, at tieetidfe time of this Restated Certificate of
Incorporation, read as follows:




RESTATED CERTIFICATE OF INCORPORATION
OF
QuiDEL CORPORATION

The name of the Corporation is Quidel Corporat

The address of the Corporation’s registeréideoin the State of Delaware is 160 Greentree &ruite 101, Dover, County of Kent,
Delaware 19904. The name of its registered agesudt address is National Registered Agents,

The nature of the business or purposes t@bducted or promoted by the Corporation is to eagagny lawful act or activity for
which corporations may be organized under the Géi@orporation Law of Delawar

The total number of shares of all classesafksivhich the Corporation has authority to issukifty-Five Million (55,000,000) shares,
consisting of Fifty Million (50,000,000) Common Sha, $0.001 par value (the “Common Shares”) and Million (5,000,000) shares
of Preferred Shares, $0.001 par value “Preferred Shar").

(@)

The Common Shares shall be divided intodlasses, consisting of 47,500,000 shares whichlshaesignated as “Common
Stock” (referred to below as “Voting Common Stocki)d 2,500,000 shares designated as “Class A Corstoak” (referred to
herein as “Non-Voting Stock”). The shares of Comrtock, $0.01 par value, outstanding prior to tfiectiveness of the
Amendment of the Corporation’s Certificate of Inporation filed with the Secretary of State of that& of Delaware on
January 31, 1991, shall, after the effectivenesgethf, constitute shares of Voting Common St

All Common Shares shall be identical and shalltientine holders thereof to the same rights andlpges, except as follow
(1) Voting Rights.

(A) Voting Common Sock. Except as set forth herein or as otherwise requoyeldw, each outstanding share of Voting
Common Stock shall be entitled to vote on eachanatt which the stockholders of the Corporatioridieentitled to vote, and
each holder thereof shall be entitled to one voteefich share of such stock held by such holder.

(B) Non-Voting Stock. Except as set forth herein or as otherwise requiyeldw, each outstanding share of Non-voting Stock
shall not be entitled to vote on any matter on Wwhite stockholders of the Corporation shall betleatito vote, and shares of Non-
Voting Stock shall not be included in determinihg humber of shares voting or entitled to vote mnsuch matter. On any
matters on which the holders of shares of Non-\{pStock are entitled to vote as required by apbletaw or hereunder, all
outstanding shares of




Non-Voting Stock which are so entitled shall vaigdther with all outstanding shares of Voting Comrtock as a single class,
and each holder of shares of Non-Voting Stock ledtito vote shall be entitled to one vote for esithre of such stock held by
such holder; provided that, notwithstanding thefming, holders of shares of Non-Voting Stock shalkentitled to vote as a
separate class on any amendment to this subpare@ipB) and on any amendment, repeal or modificatif any provision of th
Certificate of Incorporation that adversely affettis special powers, preferences or rights of lieldéNon- Voting Stock in a
manner different from the powers, preferencesgirtsi of holders of all Common Shares.

(2) Dividends. The Board of Directors of the Corporation may cadis@lends to be paid to holders of Common Sham®bfund:s
legally available for the payment of dividends. Adiyidend or distribution on the Common Sharesldbmpayable on shares of
Voting Common Stock and Non-Voting Stock share simare alike; provided that, in the case of dividepayable in Common
Shares or options, warrants or rights to acquinem@on Shares, or securities convertible into or argleable for Common Shar
the shares, options, warrants, rights or secustiggayable shall be payable in shares of, or optiwarrants or rights to acquire or
securities shall be convertible into or exchange#ét, Common Shares of the same class upon whéHitvidend or distribution

is being paid.

(3) Stock Splits; Adjustments. If the Corporation shall in any manner subdivide ¢bbck split, stock dividend or otherwise) or
combine (by reverse stock split or otherwise) thtstanding shares of Voting Common Stock or NoniypStock, the
outstanding shares of each other class of CommareSishall be subdivided or combined, as the cayebm, to the same extent,
share and share alike.

(4) Mergers, Etc. In case of any reorganization, reclassificatioclmange of Common Shares (other than a change wehae or
from par to no par value as a result of a subdivigir combination), or in case of any consolidatbthe Corporation with one or
more corporations or a merger of the Corporatiath awnother corporation, or in the case of any sasse or other disposition of
all or substantially all of the assets of the Coapion, each holder of a share of Non-Voting Statigll have the right at any time
thereafter, so long as the conversion right hereundth respect to such share would exist had sweint not occurred, to convert
such share into the kind and amount of sharesooksind other securities and properties (includimsh) receivable upon such
reorganization, reclassification, change, constitida merger, sale, lease or other disposition hglder of the number of shares
Voting Common Stock into which such shares of Naniwg Stock might have been converted immediatelyr po such
reclassification, change, consolidation, mergde, daase or other disposition. In the event ohsaiceorganization,
reclassification, change, consolidation, mergde,daase or other disposition, effective provisstiall be made in the certificate
incorporation of the resulting or




surviving corporation or otherwise for the protentof the conversion rights of the shares of Noni\pStock, as nearly as
reasonably may be, to any such other shares df atwt other securities and property deliverablenugmmversion of shares of
Voting Common Stock into which such Non-Voting $tauight have been converted immediately prior tchsevent. The
Corporation shall not be party to any merger, cbdation or recapitalization pursuant to which d@ggulated Stockholder
(defined below) would be required to take (i) amjig securities which would cause such holderiotate any law, regulation or
other requirements of any governmental body apiplécto such holder or (ii) any securities convéetiimto voting securities whic
if such conversion took place would cause suchdrdia violate any law, regulation or other requiesnof any governmental
body applicable to such holder other than secsniibich are specifically provided to be convertibidy in the event that such
conversion may occur without any such violation.

(5) Optional Conversion of Non-Voting Sock. Subject to and upon compliance with the provisiofithis subparagraph (5), each
record holder of Non-Voting Stock shall be entitidany time at the election of the holder to caohaay or all of the shares of
such holder’s Non-Voting Stock into an identicahther of shares of Voting Common Stock; providedyéwer, that no holder of
shares of Non/oting Stock shall be entitled to convert any sahbhres to the extent that, as a result of suchersion, such hold
and its Affiliates (defined below), directly or iinéctly, would own, control or have the power tdeva greater number of shares of
Voting Common Stock or other securities of any kisglied by the Corporation than such holder anéifftsates shall be
permitted to own, control or have power to voteemahy law, regulation, rule or other requiremerdry governmental authority
at the time applicable to such holder or its Adfiis. Each conversion of Common Shares into sbh@®ther class of Common
Shares shall be effected by the surrender of th#icate or certificates representing the shacelse converted (the “Converting
Shares”) at the principal office of the Corporat{on such other office or agency of the Corporatisrthe Corporation may
designate by written notice to the holders of ComiBbares) at any time during its usual businessshtagether with written
notice by the holder of such Converting Sharesingtdhat such holder desires to convert the CamgShares, or a stated num
of the shares represented by such certificatertificates, into an equal number of shares of fhescinto which such shares may
be converted (the “Converted Share$iich notice shall also state the name or namebk &adifresses) and denominations in w
the certificate or certificates for Converted Skaage to be issued and shall include instructionghie delivery thereof. The
Corporation shall promptly notify each RegulatedcBholder of its receipt of such notice. Prompfigasuch surrender and the
receipt of such notice, the Corporation will issunel deliver in accordance with the surrenderinglérdd instructions the certifica
or certificates evidencing the Converted Sharasisie upon such conversion, and the Corporationdeiiver to the converting
holder a certificate (which shall contain such ledgas were set forth on the surrendered certficatertificates) representing ¢
shares which were represented by the certificate




(b)

(©

(d)

or certificates that were delivered to the Corgorain connection with such conversion but whichreveot converted. Such
conversion, to the extent permitted by law, shaldeemed to have been effected as of the closesofdss on the date on which
such certificate or certificates shall have beereslered and such notice shall have been recbivéte Corporation, and at such
time the rights of the holder of the Converting ®isaas such holder shall cease and the persomsamsen whose name or names
the certificate or certificates for the Convertdthf®s are to be issued upon such conversion shdikdmed to have become the
holder or holders of record of the Converted Shadgen issuance of shares in accordance with #riagsaph, such Converted
Shares shall be deemed to be duly authorized,lyasisued, fully paid and non-assessable.

The Corporation shall at all times reseamd keep available out of its authorized but urédsshares of Voting Common Stock or
its treasury shares, solely for the purpose ofaisse upon the conversion of shares of Non-VotinglStsuch number of shares of
such class as are then issuable upon the convaalhoutstanding shares of N-Voting Stock.

The issuance of certificates for sharegatfng Common Stock upon conversion of shares ai-Noting Stock shall be made
without charge to the holders of such shares fgrissuance tax in respect thereof or other cosiried by the Corporation in
connection with such conversion and the relataghisse of shares of Voting Common Stock; providegvdver, that the
Corporation shall not be required to pay any taictvimay be payable in respect of any transfer wvealin the issuance and
delivery of any certificate in a name other thaat thf the holder of the N«-Voting Stock convertec

As used herein, the following terms shall havertfganings set forth belo

(1) “ Affiliate ” shall mean, with respect to any Person, any gtkeson directly or indirectly controlling, contied by or under
common control with such Person. For the purpogbefibove definition, the term “control” (includinvith correlative meaning
the terms “controlling,” “controlled by” and “undeommon control with”), as used with respect to Beyson, shall mean the
possession, directly or indirectly, of the powediect or cause the direction of the managemedpaticies of such Person,
whether through the ownership of voting securitieby contract or otherwise.

(2) “ Person " shall mean an individual, a partnership, a coagion, a trust, a joint venture, an unincorporaigghnization or a
government or any department or agency thereof.

(3) “ Regulated Stockholder " shall mean (a) any stockholder that is subje¢h&oprovisions of Regulation Y of the Board of
Governors of the Federal Reserve System (12 CHaR.225) or any successor to such regulation (iIR¢ign Y”) and to which
Common Shares were issued pursuant to the Comnack St




and Warrant Purchase Agreement dated aswdmoer 2, 1990 by and between Morgan Investmend@ation (“MIC”) and
Quidel Corporation (“Quidel”), with respect to whithe obligations of Quidel were or will be assurbgdhe Corporation as of
the consummation of a merger of Quidel with and thie Corporation, so long as such stockholdei slodd any Common Shares
or shares issued upon exchange or conversion bfshares, (b) any Affiliate of MIC or any such Rieged Stockholder that is a
transferee of any Common Shares, so long as sufdlatf shall hold, and only with respect to, s@bmmon Shares or shares
issued upon exchange or conversion of such ComrhareS and (c) any Person to whom MIC or such Regplilatockholder or
any of their Affiliates has transferred such shasedong as such transferee shall hold, and oitly espect to, any shares
transferred by MIC or such Stockholder or Affiliater any shares issued upon exchange or convarsguth shares, but only if
such Person (or any Affiliate of such Person) Igjesct to the provisions of Regulation

(e) The Preferred Stock may be issued from time to tmmne or more series. The Board of Directorshef Corporation is authorize
within the limitations and restrictions stated histCertificate of Incorporation, to determine deathe rights, preferences,
privileges and restrictions granted to or impospdruany wholly unissued series of Preferred Sharedthe number of shares
constituting any such series and the designatieretf, or any of them; and to increase or decréresaumber of shares
constituting any such series and the designatieret, or any of them; and to increase or decrdesaumber of shares of any
series subsequent to the issue of shares of thes sleut not below the number of shares of sudleséhen outstanding. In case
number of shares of any series shall be so dedgtmeshares constituting such decrease shathetiie status which they had
prior to the adoption of the resolution origindiiying the number of shares of such ser

The Corporation is to have perpetual existe

In furtherance and not in limitation of thenmas conferred by statute, the Board of Directemxipressly authorized to make, alter,
amend or repeal the Bylaws of the Corporat

The number of directors which constitute thele Board of directors of the Corporation shalbsespecified in the Bylaws of the
Corporation,

Meetings of stockholders may be held withinvithout the State of Delaware, as the Bylaws nrayide. The books of the Corporation
may be kept (subject to any provision containetihastatutes) outside the State of Delaware at glade or places as may be
designated from time to time by the board of Divestor in the Bylaws of the Corporatic

To the fullest extent permitted by the Delaware &ahCorporation Law as the same exists or as raegafter be amended, a directo
the Corporation shall not t




personally liable to the Corporation or itsckioolders for monetary damages for breach of figiyciluty as a director. Neither any
amendment nor repeal of this Article 9, nor thepdidm of any provision of this Certificate of Ingmration inconsistent with this

Article 9, shall eliminate or reduce the effectlui Article 9 in respect of any matter occurringany cause of action, suit or claim that,
but for this Article 9, would accrue or arise, prio such amendment, repeal or adoption of an isistent provision

10. Advance notice of new business and stockhaldminations for the election of directors shaldiven in the manner and to the extent
provided in the Bylaws of the Corporatic

11. The Corporation reserves the right to amaher, change or repeal any provision containatiisiCertificate of Incorporation, in the
manner now or hereafter prescribed by statute ain@jhts conferred upon stockholders herein aemtpd subject to this reservatis

IN WITNESS WHEREOF, the Corporation has caubésiRestated Certificate of Incorporation to lggmed by Robert J. Bujarski, its
Senior Vice President, General Counsel and Corp@atretary as of this 5th day of October, 2010.

/s/ ROBERT J. BUJARSKI
Name: Robert J. Bujarsk
Title:  Senior Vice President,
General Counsel and Corporate Secrel




Exhibit 4.1

CERTIFICATE OF DESIGNATIONS
RIGHTS, PREFERENCES, PRIO\}:ILEGES AND RESTRICTIONS
SERIES C JUNIOR PARTICIS,ETING PREFERRED STOCK
QUIDEL COORITDORATION

(Pursuant to Section 151(g) of the Delaware Gener&lorporation Law)

The undersigned, Robert J. Bujarski, Seni@e\Rresident, General Counsel and Corporate Secodt®uidel Corporation, a Delaware
corporation (the ‘Corporation "), does hereby certify that pursuant to the authaonferred upon the Board of Directors of therfitwation
(the “Board of Directors ") by the Certificate of Incorporation of the Corption (the “Certificate of Incorporation "), on September 1,
2010, the following resolutions were duly adoptgdhe Board of Directors:

“NOW, THEREFORE, BE IT RESOLVED, that pursuamthe authority vested in the Board of Directioyghe Certificate of
Incorporation, the Board of Directors does heretoyijle for the issue of a series of Preferred Stpek value $.001 per share, of the
Corporation, to be designated “Series C Juniori¢¥aating Preferred Stock” (theSeries C Preferred Stock), initially consisting of
50,000 shares, and to the extent that the right$erences, privileges and restrictions of thee®e@ Preferred Stock are not stated and
expressed in the Certificate of Incorporation, do@®by fix and herein state and express suchstigntferences, privileges and restrict
thereof as follows (all terms used herein thatdafined in the Certificate of Incorporation shadl teeemed to have the meanings provided
therein):

1. Designation and Amount The shares of such series shall be designatedea®$3C Junior Participating Preferred Stock” arel t
number of shares constituting such series sha0h@00. Such number of shares may be increaseecoeased by resolution of the Board
of Directors; provided, that no decrease shall cedhe number of shares of Series C Preferred $Stogkumber less than the number of
shares then outstanding plus the number of shasesved for issuance upon the exercise of outstgragitions, rights or warrants or upon
the conversion of any outstanding securities issyetthe Corporation convertible into Series C Prefé Stock.




2. Dividends and Distributions.

(a) Subject to the prior and superior rigttghe holders of any shares of any series of PredeBhares ranking prior and superior to
the shares of Series C Preferred Stock with regpatividends, the holders of shares of Seriese@dfred Stock shall be entitled to
receive, when, as and if declared by the Boardiggdiors out of funds legally available for the pose, quarterly dividends payable in
cash on the 15th day of January, April, July antb®er and in each year (each @uarterly Dividend Payment Date”), commencing
on the first Quarterly Dividend Payment Date after first issuance of a share or fraction of aslwduSeries C Preferred Stock, in an
amount per share (rounded to the nearest cent) exsabject to the provision for adjustment headier set forth, 1,000 times the
aggregate per share amount of all cash dividemds1200 times the aggregate per share amountkflealyekind) of all non-cash
dividends or other distributions other than a déwvid payable in Common Shares or a subdivisionebtlistanding Common Shares
reclassification or otherwise), declared on the @mm Shares since the immediately preceding Qugievidend Payment Date, or,
with respect to the first Quarterly Dividend PaymBate, since the first issuance of any shareamtifsn of a share of Series C Prefer
Stock. In the event the Corporation shall at ameti(i) declare any dividend on Common Shares gayalCommon Shares,

(i) subdivide the outstanding Common Shares,igrad@mbine the outstanding Common Shares into allemnumber of shares, then in
each such case the amount to which holders of slvfu®eries C Preferred Stock were entitled imnteljigrior to such event under the
preceding sentence shall be adjusted by multiplgingh amount by a fraction, the numerator of wisaine number of Common Shares
outstanding immediately after such event and tm®aénator of which is the number of Common Shanes were outstanding
immediately prior to such event.

(b) The Corporation shall declare a dividendistribution on the Series C Preferred Stockrasiged in paragraph (a) above
concurrently with any declaration of a dividenddgstribution on the Common Shares (other than aldind payable in Common
Shares).

(c) Dividends shall begin to accrue and be wative on outstanding shares of Series C Prefétedk from the Quarterly Dividend
Payment Date next preceding the date of issuedbf shares of Series C Preferred Stock, unlessateead issue of such shares is prior
to the record date for the first Quarterly DividdP@yment Date, in which case dividends on sucheshsdrall begin to accrue from the
date of issue of such shares, or unless the dagésud is a Quarterly Dividend Payment Date ordat@ after the record date for the
determination of holders of shares of Series CdPredl Stock entitled to receive a quarterly dividlen




and before such Quarterly Dividend Payment Datejthrer of which events such dividends shall begiaccrue and be cumulative fre
such Quarterly Dividend Payment Date. Accrued Iytaid dividends shall not bear interest. Dividepdsl on the shares of Series C
Preferred Stock in an amount less than the totauasnof such dividends at the time accrued andlgay@n such shares shall be
allocated pro rata on a share-by-share basis ambagch shares at the time outstanding. The BoaRirectors may fix a record date
for the determination of holders of shares of Se@ePreferred Stock entitled to receive paymeiat difzidend or distribution declared
thereon, which record date shall be no more thata38 prior to the date fixed for the payment thére

3. Voting Rights. The holders of shares of Series C Preferred Stoak Isave the following voting rights:

(a) Subject to the provision for adjustmenemafter set forth, each share of Series C PredeBtock shall entitle the holder thereof
to 1,000 votes on all matters submitted to a votbe stockholders of the Corporation. In the exaatCorporation shall at any time
(i) declare any dividend on Common Shares payab@immon Shares, (ii) subdivide the outstanding @om Shares, or (iii) combine
the outstanding Common Shares into a smaller nuoftgrares, then in each case the number of veteshare to which holders of
shares of Series C Preferred Stock were entitledediately prior to such event shall be adjustednbitiplying such number by a
fraction the numerator of which is the number of®aon Shares outstanding immediately after suchtevmhthe denominator of
which is the number of Common Shares that werganding immediately prior to such event.

(b) Except as otherwise provided herein oldwy; the holders of shares of Series C Preferredksind the holders of Common
Shares shall vote together as one class on alereatibmitted to a vote of stockholders of the Gation.

(c) Except as set forth herein, holders ofe3e€ Preferred Stock shall have no special vaigigs and their consent shall not be
required (except to the extent they are entitledote with holders of Common Shares as set forthihgfor taking any corporate actic

4, Certain Restrictions.

(a) The Corporation shall not declare anydéimid on, make any distribution on, or redeem oclpase or otherwise acquire for
consideration any Common Shares after the firsiisse of a share or fraction of a share of SeriBseferred Stock unless concurrently
therewith it shall declare a dividend on the Se@eRreferred Stock as required by Sectidregeof.




(b) Whenever quarterly dividends or other di&vids or distributions payable on the Series Celfied Stock as provided in Section 2
have been declared but not paid, thereafter anbaliriccrued and unpaid dividends and distribagioihether or not declared, on
shares of Series C Preferred Stock outstandingjlsénad been paid in full, the Corporation shall not

(i) declare or pay dividends on, make any otligtribution on, or redeem or purchase or otheewicquire for consideration any
shares of stock ranking junior (either as to dimikeor upon liquidation, dissolution or winding up)the Series C Preferred Stock;

(ii) declare or pay dividends on or make atheodistributions on any shares of stock rankinggarity (either as to dividends or
upon liquidation, dissolution or winding up) withet Series C Preferred Stock, except dividendsnaaadbly on the Series C Preferred
Stock and all such parity stock on which divideads payable or in arrears in proportion to thel @mtaounts to which the holders of
all such shares are then entitled;

(iif) redeem or purchase or otherwise acgigreconsideration shares of any stock ranking paréty (either as to dividends or
upon liquidation, dissolution or winding up) withet Series C Preferred Stock, provided that the @atipn may at any time redeem,
purchase or otherwise acquire shares of any suitly ptock in exchange for shares of any stockhef@orporation ranking junior
(either as to dividends or upon dissolution, liguidn or winding up) to the Series C Preferred toc

(iv) purchase or otherwise acquire for consitlen any shares of Series C Preferred Stocknpshares of stock ranking on a
parity with the Series C Preferred Stock, exceptdoordance with a purchase offer made in writingyopublication (as determined
by the Board of Directors) to all holders of sublares upon such terms as the Board of Directaes, ednsideration of the respective
annual dividend rates and other relative rights gnederences of the respective series and clasisal determine in good faith will
result in fair and equitable treatment among tlspeetive series or classes.

(c) The Corporation shall not permit any sdlasly of the Corporation to purchase or otherwisguire for consideration any share

stock of the Corporation unless the Corporatiorid;aunder paragraph (a) of this Sectionptirchase or otherwise acquire such shai
such time and in such manner.




5. Reacquired Shares Any shares of Series C Preferred Stock purchasetherwise acquired by the Corporation in any manne
whatsoever shall be retired and canceled promfidy the acquisition thereof. All such shares shpln their cancellation become
authorized but unissued Preferred Shares and mesidseied as part of a new series of PreferredeSharbe created by resolution or
resolutions of the Board of Directors, subjecttte tonditions and restrictions on issuance seh fogtein.

6. Liquidation, Dissolution or Winding Up .

(a) Upon any liquidation (voluntary or othes®), dissolution or winding up of the Corporation,distribution shall be made to the
holders of shares of stock ranking junior (eithetadividends or upon liquidation, dissolutionmanding up) to the Series C Preferred
Stock unless, prior thereto, the holders of shaf&eries C Preferred Stock shall have received®lper share, plus an amount equ
accrued and unpaid dividends and distributionsethrerwhether or not declared, to the date of sagiment (the ‘Series C Liquidation
Preference”). Following the payment of the full amount of the i8sI1C Liquidation Preference, no additional disttibns shall be mac
to the holders of shares of Series C PreferredkSioless, prior thereto, the holders of Common &hahall have received an amount
per share (the Common Adjustment”) equal to the quotient obtained by dividing figtSeries C Liquidation Preference by (ii) 1,000
(as appropriately adjusted as set forth in subpapdmy(c) below to reflect such events as stockssptock dividends and
recapitalizations with respect to the Common Shdesh number in clause (i), theAtjustment Number ). Following the payment
of the full amount of the Series C Liquidation Rreince and the Common Adjustment in respect afiaditanding shares of Series C
Preferred Stock and Common Shares, respectivelgefrwoof Series C Preferred Stock and holders ofit@on Shares shall receive their
ratable and proportionate share of remaining assédds distributed in the ratio of the Adjustmentrhber to one (1) with respect to st
Preferred Shares and Common Shares, on a perlssise respectively.

(b) In the event, however, that there aresuoficient assets available to permit payment Ihdfithe Series C Liquidation Preference
and the liquidation preferences of all other seofeBreferred Shares, if any, which rank on a pawith the Series C Preferred Stock,
then such remaining assets shall be distributedbiato the holders of such parity shares in pridporto their respective liquidation
preferences. In the event, however, that ther@atrsufficient assets available to permit paymertil of the Common Adjustment,
then such remaining assets shall be distributedbiato the holders of Common Shares.




(c) In the event the Corporation shall at ame (i) declare any dividend on Common Shares Iplayima Common Shares,
(i) subdivide the outstanding Common Shares,igra@mbine the outstanding Common Shares into allemnumber of shares, then in
each such case the Adjustment Number in effect idiately prior to such event shall be adjusted bytiplying such Adjustment
Number by a fraction the numerator of which is tisenber of Common Shares outstanding immediatedy aftch event and the
denominator of which is the number of Common Sh#raswere outstanding immediately prior to sucérgy

7. Consolidation, Merger, etc. In case the Corporation shall enter into any cadatbn, merger, combination or other transaction i
which the Common Shares are exchanged for or cldang other stock or securities, cash and/or ahgrgoroperty, then in any such case
the shares of Series C Preferred Stock shall atahe time be similarly exchanged or changed ianaount per share (subject to the
provision for adjustment hereinafter set forth) &dgo 1,000 times the aggregate amount of stodurgees, cash and/or any other property
(payable in kind), as the case may be, into whictloiowhich each Common Share is changed or exdathrig the event the Corporation
shall at any time (i) declare any dividend on Comrtares payable in Common Shares, (ii) subdiVideutstanding Common Shares
(iii) combine the outstanding Common Shares insoaller number of shares, then in each such casantiount set forth in the preceding
sentence with respect to the exchange or changjeanés of Series C Preferred Stock shall be adjlstenultiplying such amount by a
fraction the numerator of which is the number of®amon Shares outstanding immediately after suchtevshthe denominator of which
the number of Common Shares that were outstandingediately prior to such event.

8. No Redemption. The shares of Series C Preferred Stock shall notdeemable.

9. Ranking . The Series C Preferred Stock shall rank junioditother series of Preferred Shares, if any, abégpayment of dividends
and the distribution of assets, unless the ternampfsuch series shall provide otherwise.

10. Amendment. The Certificate of Incorporation shall not be fienttamended in any manner which would materiallgralt change
the powers, preferences or special rights of theeS€ Preferred Stock so as to affect them adiyevaehout the affirmative vote of the
holders of a majority or more of the outstandingrsls of Series C Preferred Stock, voting separately class.

11. Fractional Shares. Series C Preferred Stock may be issued in fractibasshare, which shall entitle the holder, ingandion to
such holder’s fractional shares, to exercise votigits, receive dividends, participate in




distributions and to have the benefit of all othights of holders of Series C Preferred Stock.

RESOLVED, FURTHER, that the President or amge\VPresident and the Secretary or any Assistaregey of the Corporation be,
and they hereby are, authorized and directed fogpeeand file a Certificate of Designation of RgyiRreferences, Privileges and
Restrictions in accordance with the foregoing resoh and the provisions of Delaware law and tetakch actions as they may deem
necessary or appropriate to carry out the intetih@foregoing resolution.”

IN WITNESS WHEREOF, this Certificate of Desidions is executed on October 5, 2010.

QUIDEL CORPORATION,
a Delaware corporation

By: /s/ ROBJERT J. BUJARSKI
Robert J. Bujarski.
Senior Vice President, General Counsel and
Corporate Secretar




Exhibit 31.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Douglas C. Bryant, certify that:
1. | have reviewed this report on Form-Q of Quidel Corporatior

2. Based on my knowledge, this report doesantain any untrue statement of a material factnoit to state a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisletding with respect to the
period covered by this repo

3. Based on my knowledge, the financial statésend other financial information included imsthreport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this rep

4. The registrant’s other certifying officerdahare responsible for establishing and maintgmiisclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirgg @efined in Exchange Act
Rules 13-15(f) and 15-15(f)) for the registrant and hav

(a) Designed such disclosure controls and procedaresgused such disclosure controls and procedotes designed under our
supervision, to ensure that material informatidatmeg to the registrant, including its consolidhtubsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

(b) Designed such internal control over financialoipg, or caused such internal control over finaheeporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in ataoece with generally accepted accounting princij

(c) Evaluated the effectiveness of the registrarissldsure controls and procedures and presenttisineport our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehis report based on such
evaluation; ant

(d) Disclosed in this report any change in the regigts internal control over financial reportingattoccurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tlas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; &

5. The registrant’s other certifying officerdahhave disclosed, based on our most recent eti@tuef internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the
equivalent functions)

(&) All significant deficiencies and material weakses in the design or operation of internal cordgx@r financial reporting which
are reasonably likely to adversely affect the regie’s ability to record, process, summarize and refpmahcial information; an

(b) Any fraud, whether or not material, that involveanagement or other employees who have a sigmifioée in the registrant’s
internal control over financial reportin

Date: October 29, 2010

/s DOUGLAS C. BRYANT
Douglas C. Bryant

President and Chief Executive Officer
(Principal Executive Officer)




Exhibit 31.2

CERTIFICATION OF PRINCIPAL FINANCIAL AND ACCOUNTING  OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, John M. Radak, certify that:
1. | have reviewed this report on Form-Q of Quidel Corporatior

2. Based on my knowledge, this report doesantain any untrue statement of a material factnoit to state a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisletding with respect to the
period covered by this repo

3. Based on my knowledge, the financial statésend other financial information included imsthreport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this rep

4. The registrant’s other certifying officerdahare responsible for establishing and maintgmiisclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirgg @efined in Exchange Act
Rules 13-15(f) and 15-15(f)) for the registrant and hav

(a) Designed such disclosure controls and procedaresgused such disclosure controls and procedotes designed under our
supervision, to ensure that material informatidatmeg to the registrant, including its consolidhtubsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

(b) Designed such internal control over financialoipg, or caused such internal control over finaheeporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in ataoece with generally accepted accounting princij

(c) Evaluated the effectiveness of the registrarissldsure controls and procedures and presenttisineport our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehis report based on such
evaluation; ant

(d) Disclosed in this report any change in the regigts internal control over financial reportingattoccurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tlas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; &

5. The registrant’s other certifying officerdahhave disclosed, based on our most recent eti@tuef internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the
equivalent functions)

(&) All significant deficiencies and material weakses in the design or operation of internal cordgx@r financial reporting which
are reasonably likely to adversely affect the regie’s ability to record, process, summarize and refpmahcial information; an

(b) Any fraud, whether or not material, that involveanagement or other employees who have a sigmifioée in the registrant’s
internal control over financial reportin

Date: October 29, 2010

/s/ JOHN M. RADAK

John M. Radak

Chief Financial Officer

(Principal Financial Officer and Accounting Officer)




Exhibit 32.1

Certifications by the Principal Executive Officer and Principal Financial and Accounting Officer of
Registrant pursuant to Section 906 of the Sarbane®xley Act of 2002.

Each of the undersigned hereby certifiehjs capacity as an officer of Quidel Corporatia Delaware corporation (the “Company”),
for purposes of 18 U.S.C. Section 1350, as adgmiesbiant to Section 906 of the Sarbanes-Oxley A2002, that to the best of his
knowledge:

» the Company’s Quarterly Report on Form 10-Q lfier period ended September 30, 2010, as filed WétSecurities and Exchange
Commission on the date hereof, fully complies wfite requirements of Section 13(a) or 15(d) of theusities Exchange Act of 19!
as amended; ar

» the information contained in such report fairhegents, in all material respects, the financialdition and results of operations of the
Company

Dated: October 29, 2010

/s DOUGLAS C. BRYANT
Douglas C. Bryant

President and Chief Executive Officer
(Principal Executive Officer)

/s/ JOHN M. RADAK

John M. Radak

Chief Financial Officer

(Principal Financial Officer and Accounting Officer)




