Table of Contents

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

(Mark One)
QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE

ACT OF 1934
For the quarterly period ended March 31, 2013

or

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the transition period from (0}

Commission File Number: 0-10961

QUIDEL CORPORATION

(Exact name of Registrant as specified in its chaet)

Delaware 94-257385C
(State or other jurisdiction (I.R.S. Employer
of incorporation or organization) Identification No.)

10165 McKellar Court, San Diego, California 92121

(Address of principal executive offices, includingip code)

(858) 552-1100

(Registrant’s telephone number, including area code

Not Applicable

(Former name, former address and former fiscal yearif changed since last report)

Indicate by check mark whether the Registranthél filed all reports required to be filed by Sexti3 or 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 mofah$or such shorter period that the Registrarg vegjuired to file such reports), and
(2) has been subject to such filing requirementsHe past 90 days. Ye&l No [

Indicate by check mark whether the registrant lasmstted electronically and posted on its corpo¥&eb site, if any, every Interactive
Data File required to be submitted and posted puntsio Rule 405 of Regulation S-T during the préwgd 2 months (or for such shorter
period that the registrant was required to submt gost such files). YedX] No O

Indicate by check mark whether the Registrantligge accelerated filer, an accelerated filer, a-accelerated filer, or a smaller
reporting company. See the definitions of “largeederated filer,” “accelerated filer” and “smalle@porting company” in Rule 12b-2 of the
Exchange Act. (Check one):

Large accelerated fili (] Accelerated filel

Non-accelerated file [0 (Do not check if a smaller reporting compa Smaller reporting compar [
Indicate by check mark whether the Registrantdbedl company (as defined in Rule 12b-2 of the Exge Act). YesO No
As of April 24, 2013, 33,731,117 shares of commmeclswere outstanding.




Table of Contents

INDEX

PART |—FINANCIAL INFORMATION

ITEM 1. Financial Statements (unaudit
Consolidated Balance Sheets as of March 31, 20d Dagember 31, 201
Consolidated Statements of Income for the threethsoended March 31, 2013 and 2(
Consolidated Statements of Cash Flows for the threeths ended March 31, 2013 and 2
Notes to Consolidated Financial Statem

ITEM 2. Managemer's Discussion and Analysis of Financial Conditiod &esults of Operatior

ITEM 3. Quantitative and Qualitative Disclosuresofb Market Risk

ITEM 4. Controls and Procedur

PART II—OTHER INFORMATION

ITEM 1. Legal Proceedinc

ITEM 1A. Risk Factor:

ITEM 2. Unregistered Sales of Equity Securities biseé of Proceec

ITEM 3. Defaults Upon Senior Securiti

ITEM 4. Mine Safety Disclosure

ITEM 5. Other Informatior

ITEM 6. Exhibits

Signatures

o oA W W W

14
19
19
20
20
20
20
20
20
20
20
23



Table of Contents

PART | FINANCIAL INFORMATION

ITEM 1. Financial Statements

QUIDEL CORPORATION
CONSOLIDATED BALANCE SHEETS
(in thousands, except par value; unaudited)

ASSETS
Current asset:
Cash and cash equivalel
Accounts receivable, n
Inventories
Deferred tax ass—current
Prepaid expenses and other current a:
Total current asse
Property, plant and equipment, |
Goodwill
Intangible assets, n
Other noi-current asset

Total asset

LIABILITIES AND STOCKHOLDERS ' EQUITY
Current liabilities:
Accounts payabl
Accrued payroll and related expen:
Accrued royaltiet
Current portion of lease obligatic
Income taxs payabl
Other current liabilitie:
Total current liabilities
Long term deb
Lease obligation, net of current porti
Deferred tax liabilit—nor-current
Income taxes payab
Other nor-current liabilities
Commitments and contingenci
Stockholder' equity:
Preferred stock, $.001 par value per share; 5,88fes authorized; none issued or outstanding at
March 31, 2013 and December 31, 2!
Common stock, $.001 par value per share; 50,00@slzathorized; 33,740 and 33,452 shares issue
outstanding at March 31, 2013 and December 31, ,2@%pectively
Additional paic-in capital
Retained earning
Total stockholder equity

Total liabilities and stockholde’ equity

See accompanying notes.

3

March 31, December 31
2013 2012
$ 44,37¢ $ 14,85¢
14,10¢ 32,57(
20,722 15,49¢
6,622 6,622
5,752 5,22¢
91,57¢ 74,77
36,56¢ 34,15¢
71,01 71,01
56,20¢ 60,34
1,71 1,817
$257,07¢  $ 242,09
$ 6,761 $ 7,86«
5,47¢ 6,01¢
28¢€ 252
394 38C
2,68¢ 95t
7,23¢ 7,03¢
22,84 22,50:
— 5,00(
5,46% 5,567
3,34¢ 3,34¢
5,341 4,54¢
1,65¢ 1,35¢
34 33
190,70: 184,43:
27,68¢ 15,31¢
218,41 199,78(
$257,07¢ $ 242,09¢
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Total revenues
Costs and expens

QUIDEL CORPORATION
CONSOLIDATED STATEMENTS OF INCOME
(in thousands, except per share data; unaudited)

Cost of sales (excludes amortization of intangéssets of $1,438 in both 2013 and 2(

Research and developmt
Sales and marketir
General and administrati

Amortization of intangible assets from acquiredibesses and technolo

Total costs and expens
Operating incom
Other (expense) incon
Interest incom
Interest expens
Total other expens
Income before taxe
Provision for income taxe
Net income

Basic earnings per she

Diluted earnings per sha

Shares used in basic per share calculz
Shares used in diluted per share calcule

See accompanying notes.

4

Three months endec

March 31,

2013 2012
$61,99¢  $37,96(
19,547 14,80¢
7,52¢ 8,50¢
8,44: 6,53¢
7,52¢ 5,92¢
1,764 1,71¢
44 80¢ 37,49(
17,18¢ 47C
6 18
(204) (407)
(19¢€) (389)
16,99: 81
4,624 3C
$12,36° $ 51
$ 037 $ —
$ 03¢ $ —
33,50: 32,99
34,57t 33,50¢
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QUIDEL CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS
(in thousands; unaudited)

OPERATING ACTIVITIES:
Net income
Adjustments to reconcile net income to net caskigemn by operating activitie:
Depreciation, amortization and ott
Stoclk-based compensation expel
Change in deferred tax assets and liabil
Excess tax benefit from shi-based compensatic
Changes in assets and liabiliti
Accounts receivabl
Inventories
Income tax receivabl
Prepaid expenses and other current an«-current assel
Accounts payabl
Accrued payroll and related expen:
Accrued royaltiet
Accrued income taxes payal
Other current and necurrent liabilities

Net cash provided by operating activit
INVESTING ACTIVITIES:

Acquisitions of property and equipme

Acquisition of intangible:

Proceeds from the sale of fixed as:

Net cash used for investing activiti

FINANCING ACTIVITIES:
Payments on lease obligati
Repurchases of common stc
Payments on line of crec
Payment of note payable to state age
Proceeds from issuance of common stock, net ofediations
Excess tax benefit from shi-based compensatic

Net cash used for financing activiti

Net increase (decrease) in cash and cash equis
Cash and cash equivalents, beginning of pe

Cash and cash equivalents, end of pe

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:
Cash paid for intere:

Cash paid for income taxi

NON-CASH INVESTING ACTIVITIES:
Purchase of capital equipment by incurring curtiatilities

NON-CASH FINANCING ACTIVITIES:
Reduction of other current liabilities upon issuaf restricted share un

See accompanying notes.

5

Three months endec

March 31,
2013 2012
$12,36° $ 51
7,05¢ 5,58(
2,141 1,86:
937 1
(937) -
18,46: 19¢
(5,226) (1,557)
— 31
(504) (1,739
(2,607 1,23:
(317) (332)
36 17
2,52¢ —
50¢ (1,65€)
34,44t 3,70
(2,820) (1,05¢)
(922 (14,929
— 11E
(3,747  (15,87)
(92) (78)
(561) (3,387
(5,000 (23,000
— (1,49¢)
3,531 354
937 —
(1,189 (27,609
29,51¢ (39,77))
14,85¢ 61,33:
$44,37¢ $ 21,55¢
$ 204 $ 407
$ 944 $ —
$ 1,50/ $ 28t
$ 447 $ 917
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Quidel Corporation
Notes to Consolidated Financial Statements
(Unaudited)

Note 1. Summary of Significant Accounting Policies
Basis of Presentation

The accompanying unaudited consolidated finant@éments of Quidel Corporation and its subsidgfilee “Company”) have been
prepared in accordance with generally accepteduaticny principles in the U.S. for interim financiaformation and with the instructions to
Form 10-Q and Article 10 of Regulation S-X. Accargly, they do not include all of the informationdaimotnotes required by accounting
principles generally accepted in the U.S. for catgpfinancial statements. In the opinion of manag&all adjustments considered neces
for a fair presentation (consisting of normal reig accruals) have been included.

The information at March 31, 2013, and for the ¢hmeonths ended March 31, 2013 and 2012, is unaldite further information, refi
to the Company’s consolidated financial statemantsfootnotes thereto for the year ended Decenthe2@®L2 included in the Company’s
2012 Annual Report on Form X-Operating results for any quarter are histoljcs¢asonal in nature and are not necessarilyatigie of the
results expected for the full year.

The Company reclassified $0.9 million from the afpain accrued payroll and related expenses with@rating activities and from
issuance of common stock, net of cancellationsiwiihancing activities to non-cash financing aittes on the Consolidated Statements of
Cash Flows for the three months ended March 312.2Die change allows for consistent classificatibissuances related to the Company'’s
deferred bonus compensation program. The Compatgssfied $0.7 million from other current liabiéis to other non-current liabilities on
the December 31, 2012 Consolidated Balance Sheetier to classify interest and penalties assatiaith uncertain tax positions in a
manner consistent with the related liability.

For 2013 and 2012, the Company'’s fiscal year wihas ended on December 29, 2013 and Decembe®388, spectively. For 2013
and 2012, the Comparg/first quarter ended on March 31, 2013 and Apridd12, respectively. For ease of reference, thendar quarter en
dates are used herein. The three month periodsiévidech 31, 2013 and 2012 both included 13 wedaspectively.

Comprehensive Income
Net income is equal to comprehensive income fothhee months ended March 31, 2013 and 2012, rigplgc

Use of Estimates

The preparation of financial statements requiresGbmpany to make estimates and judgments that dfffe reported amounts of ass
liabilities, revenues and expenses, and relatedodisre of contingent assets and liabilities. Omasgoing basis, management evaluates its
estimates, including those related to revenue m&tiog, customer programs and incentives, resasveiicollectible accounts, inventory
valuation, intangible assets, software developmests, stock-based compensation, restructurinding@ncies and litigation, and income
taxes. Management bases its estimates on histesiparience and on various other assumptionstthatieves are reasonable under the
circumstances, the results of which form the bfsisnaking judgments about the carrying valuesssiess and liabilities that are not readily
apparent from other sources. Actual results méferdifom these estimates.

Revenue Recognition

The Company records revenues primarily from progdatgs. These revenues are recorded net of redradesther discounts which are
estimated at the time of sale, and are largelyedrivy various customer program offerings, includipgcial pricing agreements, promotions
and other volume-based incentives. Revenue fromiymtosales are recorded upon passage of titleiskdfrloss to the customer. Change in
title to the product and recognition of revenueussaipon delivery to the customer when sales tamadree on board (“FOB”) destination
and at the time of shipment when the sales term&@B shipping point and there is no right of retirhe Company also earns income from
the licensing of technology.
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The Company earns income from grants for researdfcammercialization activities. On November 6, 20he Company was award
a milestone-based grant totaling up to $8.3 milfimm the Bill and Melinda Gates Foundation to depemanufacture and validate a
guantitative, low-cost, nucleic acid assay for HlMig treatment monitoring on the integrated Sava8hiMDx platform for use in limited
resource settings. Upon execution of the granteageat, the Company received $2.6 million to funblssiguent research and development
activities. The Company expects to receive milestoglyments of $2.5 million in 2013 and $3.2 milliare014 and will recognize grant
revenue on the lesser of the amount recognizedstraight-line basis or the amount that is nonsdable through the end of the agreement,
which is December 31, 2015. For the three montds@mMarch 31, 2013, the Company recognized $0.gomiks grant revenue associated
with this grant. The Company has included $1.5iarland $2.2 million of restricted cash as a congmbrof prepaid expenses and other
current assets and as a component of other cuiabilities as of March 31, 2013 and December 3,2 respectively.

Collaborative Arrangement

In July 2012, the Company entered into a collalgarrangement with Life Technologies Corporafionthe development of
molecular assays. ASC Topic 808, Collaborative Agements, defines a collaborative arrangement asrangement where the parties are
active participants and have exposure to signifidaks. The Company is accounting for the jointelepment and commercialization
activities with the third-party as a joint risk simg collaboration in accordance with ASC Topic 8@®llaborative Arrangements. Payments
received or due from Life Technologies Corporatimtaled $3.0 million in 2012 and $1.1 million iretthree months ended March 31, 2013.
The Company expects additional payments of $0.Bamito become due through 2013. The reimbursemegresents 50% of project
development costs based upon mutually agreed umgecp plans for each molecular assay. The reingiesits are recorded as a reductic
research and development expense in the accomgaogisolidated financial statements, to the extsttthey are less than related
expenditures for research and development acsvitibbsequent to the date of the contract. The Coymesognized $1.1 million of such
reimbursements as a reduction to research andageueht expense for the three months ended MarcB@B. In connection with the
collaboration agreement, the Company also entetecai manufacturing and supply agreement with Téehnologies Corporation, which
provides for margin sharing.

In March 2013, the Company entered into a six yrestrument supply agreement (the “March 2013 Agrereti) with Life Technologie:
Corporation for $0.8 million to sell Life Technolieg Corporation’s QuantStudio™ DX diagnostic labbonainstrument for use in the
infectious disease field, along with the assay®tbged under the collaborative agreement.

Recent Accounting Pronouncement

In July 2012, the FASB issued ASU No. 2012402angibles—Goodwill and Other (Topic 350): Testingefinite-Lived Intangible
Assets for Impairmer, (“ASU 2012-02"), to simplify the testing for acease in value of intangible assets such as tradampatents, and
distribution rights. The amended standard reduvestst of accounting for indefinite-lived intanigilassets, especially in cases where the
likelihood of impairment is low. The changes perimisinesses and other organizations to first usgstive criteria to determine if an
intangible asset has lost value. The amendmenisSoGAAP was effective as of January 1, 2013. ddheption of ASU 20122 did not hav
a material effect on the Company’s consolidatedrfaial position or results of operations.

Note 2. Computation of Earnings Per Share

Diluted net income per share is reported baseth®miore dilutive of the treasury stock or the tiass method. Under the two-class
method, net income is allocated to common stockpamticipating securities. The Company’s unvesestricted stock awards and certain
unvested restricted stock units meet the definitibparticipating securities. Basic net income gleare under the two-class method is
computed by dividing net income adjusted for eagaiallocated to unvested stockholders for the fddriothe weighted average number of
common shares outstanding during the period. Dilait income per share under the two-class methodmputed by dividing net income
adjusted for earnings allocated to unvested stddieh® for the period by the weighted average nurobeommon and common equivalent
shares outstanding during the period. The Compaolées stock options from the calculation of dillinet income per share when the
combined exercise price, unrecognized stock-bagegbensation and assumed tax benefits upon exengsgreater than the average market
price for the Company’s common stock because #ffgct is anti-dilutive. Stock options totaling Gr2llion and 1.7 million for the three
months ended March 31, 2013 and 2012, respectiwelse not included in the computation of dilutedngzgs per share (“EPS”) as their
effect was anti-dilutive.
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The following table sets forth the computation abiz and diluted EPS for the three months endeaiMat, 2013 and 2012 (in
thousands, except per share amounts):

2013 2012
Basic net income per shal
Net income $12,36° $ 51
Less: income allocated to participating securi (48 —
Net income allocated to common stockholc $12,31¢ $ 51
Weighted average common shares outstan— basic 33,50: 32,99'
Net income per sha— basic $ 0.3i $ —
Diluted net income per shai
Net income $12,36° $ 51
Less: income allocated to participating securi (46 —
Net income allocated to common stockholc $12,32: $ 51
Weighted average common shares outstan— basic 33,50: 32,99'
Dilutive securities 1,074 507
Weighted average common shares outstan— diluted 34,57¢ 33,50¢
Net income per sha— diluted $ 0.3¢ $ —

Note 3. Inventories

Inventories are recorded at the lower of costtfirsfirst-out) or market. Inventories consistedlee following, net of reserves of
$0.6 million and $0.6 million at March 31, 2013 dddcember 31, 2012, respectively (in thousands):

March 31, December 31

2013 2012
Raw materials $ 7,742 $ 5,582
Work - in - process (materials, labor and overhe 7,46¢ 4,68¢
Finished goods (materials, labor and overhi 5,51¢ 5,22¢

$20,72: $ 15,49¢

Note 4. Intangible Assets

In 2011, the Company acquired a technology licérsa Alere Inc. for $28.8 million, which the Compais amortizing over an
estimated useful life of 3.5 years based on thkérigf the percentage of usage or the straightriethod. This percentage of usage will be
determined using the revenues generated from pt®doeered by the patents that are subject tadkade. The Company recorded $3.2
million and $2.1 million of amortization expenselided as a portion of cost of sales in the threaths ended March 31, 2013 and 2012,
respectively.

The Company acquired distribution rights for $0.8iam in conjunction with the March 2013 Agreememith Life Technologies
Corporation (see Note 1). The distribution right8 lbe amortized on a straight-line basis overd¢batractual term of six years.

8
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Note 5. Other Current Liabilities
Other current liabilities consist of the followifip thousands):

March 31, December 31
2013 2012
Customer incentives $ 1,68¢ $ 2,69
Customer prepaymen 1,657 45C
Unearned grant reveni 1,52 2,15¢
Accrued liability for technology licenst 1,33¢ 707
Other 1,03¢ 1,02¢
$ 7,23¢ $ 7,03

Note 6. Income Taxes

The Company'’s effective tax rate for the three rhemnded March 31, 2013 and 2012 was 27.2% an@37e3pectively. The
Company recognized an income tax expense of $4l®mand $30,000 for the three months ended M&1h2013 and 2012, respectively.
On January 3, 2013, the American Taxpayer Reli¢foh@012 was signed into law reinstating the fatlezsearch and development credit for
the 2012 and 2013 years. As a result, the beraitad to the 2012 federal research and developonedit of approximately $0.5 million was
recorded in the first quarter of 2013 as a disdteta. The benefit related to 2013 is includedhia full year effective tax rate.

The Company is subject to periodic audits by domestd foreign tax authorities. The Company’s fetléax years for 1996 and
forward are subject to examination by the U.S. auitles due to the carry forward of unutilized ngerating losses and research and
development credits. With few exceptions, the Camgfsatax years for 2000 and forward are subjeexamination by state and foreign tax
authorities. The Company believes that it has gmpate support for the income tax positions takerit® tax returns and that its accruals for
tax liabilities are adequate for all open yearselasn an assessment of many factors, includingexastrience and interpretations of tax law
applied to the facts of each matter.

Note 7. Line of Credit

On August 10, 2012, the Company entered into amdettand restated $140.0 million senior securedisgted credit facility (the
“Senior Credit Facility”), which matures on Augud$d, 2017. The Senior Credit Facility amended asthted the Company’s $120.0 million
senior secured credit facility dated October 8,830 part of this amendment, the Company incuareddditional $1.0 million in deferred
financing costs related to the Senior Credit Fgcithe Company had previously recorded $0.6 mmllielated to the original credit facility.
Deferred financing costs are amortized on a sttdigé basis over the term of the Senior CreditilfgcAs of March 31, 2013 and
December 31, 2012, the Company had deferred fingramsts of $1.4 million and $1.5 million, respeely, included as a portion of other
non-current assets. The Senior Credit Facility d@#erest at either the London Interbank OfferateR“LIBOR”) or the base rate, plus, in
each case, the applicable margin. The base ratpia to the highest of (i) the lender’s prime réigthe federal funds rate plus one-half of
one percent and (iii) LIBOR plus one percent. Thpligable margin is generally determined in accoodawith a performance pricing grid
based on the Company’s leverage ratio and ranges ¥r25% to 2.50% for LIBOR rate loans and fromb@2to 1.50% for base rate loans.
The interest rate was 1.46% for the three montlogemded March 31, 2013. The agreement goverhiagenior Credit Facility is subject to
certain customary limitations, including among ethdimitation on liens; limitation on mergers, safidations and sales of assets; limitation
on debt; limitation on dividends, stock redemptiansl the redemption and/or prepayment of other, digfitation on investments (including
loans and advances) and acquisitions; limitatiotransactions with affiliates; and limitation orsplosition of assets. The Company is also
subject to financial covenants which include a fohdebt to adjusted EBITDA ratio (as defined in $emior Credit Facility, with adjusted
EBITDA generally calculated as earnings before, mgnather adjustments, interest, taxes, depreciaimortization, and stock-based
compensation) not to exceed 3:1 as of the endaif #scal quarter, and an interest coverage rdtimbless than 3:1 as of the end of each
fiscal quarter. The Senior Credit Facility is setliby substantially all present and future assadgpaoperties of the Company.

As of March 31, 2013, the Company had $140.0 nmilawailable under the Senior Credit Facility. Thar@any’s ability to borrow
under the Senior Credit Facility fluctuates fromdito time due to, among other factors, the Comgaryrrowings under the facility and its
funded debt to adjusted EBITDA ratio. As of March 2013 and December 31, 2012, the Company had&@%20 million, respectively,
outstanding under the Senior Credit Facility. Adiafrch 31, 2013, the Company was in compliance wlitfinancial covenants.

9
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Note 8. Stockholders’ Equity
Issuances and Repurchases of Common Stock

During the three months ended March 31, 2013, Bisbres of common stock were issued in conjunetitmthe vesting and release
of restricted stock units, 289,599 shares of comstook were issued due to the exercise of stodkmgpand 24,733 shares of common stock
were issued in connection with the Company’s emgdostock purchase plan (the “ESPP”), resultingeinpmoceeds to the Company of
approximately $3.5 million. Additionally, duringeétthree months ended March 31, 2013, 25,312 sbhamsgstanding common stock with a
value of $0.6 million were repurchased in connectigth payment of minimum tax withholding obligati®for certain employees relating to
the lapse of restrictions on certain restrictedlstwards. At March 31, 2013, the Company was ai#bo by its board of directors to
repurchase up to $22.1 million in shares of its cmm stock under the Company’s previously annousbede repurchase program. On
April 23, 2013, the Company announced that thedoédirectors had authorized an increase in thelenravailable under the share
repurchase program to $50.0 million, inclusivehaf $22.1 million available at March 31, 2013. Thare repurchase program was extended
through April 22, 2015.

Stock-Based Compensation

The compensation expense related to the Compatogk-based compensation plans included in the apaaging Consolidated
Statements of Income for the three months endediMait, 2013 and 2012 was as follows (in millions):

Three months

ended
March 31,
2013 2012
Cost of sales $0.2 $0.1
Research and developmt 0.4 0.2
Sales and marketir 0.1 0.1
General and administrati 1.4 1.4
$2.1 $1.¢

Total compensation expense recognized for the thi@&hs ended March 31, 2013 and 2012 includesrillidn and $1.0 million
related to stock options and $0.8 million and $@iBion related to restricted stock, respectivehg. of March 31, 2013, total unrecognized
compensation expense related to non-vested stdmnspvas $6.4 million, which is expected to beogrized over a weightealverage peric
of approximately 2.6 years. As of March 31, 20D8altunrecognized compensation expense relatedrterested restricted stock was $1.9
million, which is expected to be recognized overeaghted-average period of approximately 1.5 yeamnpensation expense capitalized to
inventory and compensation expense related to timep@ny’s ESPP were not material for the three nmettded March 31, 2013 and 2012.

The estimated fair value of each stock option awead determined on the date of grant using thekB&aholes option valuation model
with the following weighted-average assumptionstfar option grants.

10
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Three months

ended
March 31,
2013 2012
Expected option life (in years) 5.51 5.51
Volatility rate 44% 46%
Risk-free interest rat 0.8€% 0.84%
Dividend rate 0% 0%

The weighted-average grant date fair value of saptlons granted during the three months ended Matc 2013 and 2012 was $9.12
and $6.49, respectively. The Company granted 427862 572,466 stock options during the three moartised March 31, 2013 and 2012,
respectively. The weighted-average grant datevdire of restricted stock granted during the thmemths ended March 31, 2013 and 2012
was $23.00 and $15.27, respectively. The Compazytgd 48,575 and 99,850 shares of restricted shoidkg the three months ended
March 31, 2013 and 2012, respectively. The grats thar value of restricted stock is determinedeuabsn the closing market price of the
Company’s common stock on the grant date.

Note 9. Industry and Geographic Information

The Company operates in one reportable segmers 8atustomers outside the U.S. represented $illidmn(12%) and $5.5 million
(15%) of total revenue for the three months endericil 31, 2013 and 2012, respectively. As of Marth2B13 and December 31, 2012,
balances due from foreign customers were $3.5aniind $2.8 million, respectively.

The Company had sales to individual customers aeex of 10% of total revenue, as follows:

Three months

ended
March 31,
Customer
A 15% 17%
B 13% 10%
C 1% 1%
38%  34%

As of March 31, 2013, accounts receivable fromaustrs with balances due in excess of 10% of ta@bants receivable totaled $3.6
million while, at December 31, 2012, accounts neaiglie from customers with balances due in exced9%f of total accounts receivable
totaled $22.4 million. The 2012 percentages haen lmeodified to incorporate consolidations in oustomer base.

Note 10. Commitments and Contingencies
Legal

The Company is involved in various claims and &itign matters from time to time in the ordinary s®iof business. Management
believes that all such current legal actions, safgregate, will not have a material adverse effie¢the Company. The Company also
maintains insurance, including coverage for prodiability claims, in amounts which management &edis are appropriate given the natui
its business. At March 31, 2013 and December 312 2the Company had $0.3 million accrued as aliiptbor various legal matters where
the Company deemed the liability probable and ediim

11
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Licensing Arrangements

The Company has entered into various other licgnaim royalty agreements, which largely requirenpayts based on specified proc
sales as well as the achievement of specified toiles. The Company had royalty and license expeesig to those agreements of $0.4
million for both the three months ended March 3112and 2012.

Research and Development Agreements

The Company has entered into various research @nglapbment agreements which provide it with rightdevelop, manufacture and
market products using the intellectual property tauthnology of its collaborative partners. Under tirms of certain of these agreements, the
Company is required to make periodic payments basdtie Company’s achievement of certain milestamessource expenditures. These
milestones generally include achievement of pr@etgssays, validation lots and clinical trialsMerch 31, 2013 and December 31, 2012,
total current commitments due under the terms egdtagreements are estimated at $0.8 million aridr§iflion, respectively. The
commitments will fluctuate as we agree to new phadelevelopment under the existing arrangements.

Note 11. Lease Obligation

During 1999, the Company completed a sale and bea&etransaction of its San Diego facility. Theilfacwas sold for $15.0 million,
of which $3.8 million was capital contributed byet@ompany. The sale was an all cash transactittmaéhe Company approximately $7.0
million. The Company is a 25% limited partner i fhartnership that acquired the facility. The teantion was deemed a financing transac
under the guidance in ASC Topic 840-40, AccounforgSales of Real Estate. The assets sold remaiheohooks of the Company and will
continue to be depreciated over the estimated Ligfefuin December 2009, the Company amendeddhag of its lease agreement which had
no significant impact on the Company’s financialtsinents. The amended terms include a new tenlaese term through December 2019,
with options to extend the lease for up to threditaahal five-year periods. The Company will ampetithe lease obligation over this new
term. The amount of the monthly rental paymentsaieamthe same under the amendment. The combingdntavalue of the land and
building subject to this lease, net of accumulatepreciation, was $2.2 million and $2.3 millioncddviarch 31, 2013 and December 31, 2(
respectively. In addition, the Company has theaspto purchase the general partner’s interestarptirtnership in January 2015 for a fixed
price. The Company has determined that the pattipeis a variable interest entity (VIE). The Compasnot, however, the primary
beneficiary of the VIE as it does not absorb the¢omity of the partnership’s expected losses orinera majority of the partnership’s residual
returns. The Company made lease payments to theepsttip of approximately $0.3 million for eachtloé three months ended March 31,
2013 and 2012.

Note 12. Fair Value Measurement

ASC Topic 820, Fair Value Measurements and Discéssequires the valuation of assets and liabilitidgjesct to fair value
measurements using a three tiered approach andafar measurement be classified and disclosetddbZbmpany in one of the following
three categories:

Level 1: Unadjusted quoted prices in active markeds are accessible at the measurement datedotiédl, unrestricted assets or
liabilities;

Level 2: Quoted prices for similar assets and i in active markets, quoted prices in markbts are not active, or inputs which are
observable, either directly or indirectly, for stergtially the full term of the asset or liability;

Level 3: Prices or valuation techniques that regjiriputs that are both significant to the fair ealneasurement and unobservable (i.e.
supported by little or no market activity).

As of March 31, 2013 and December 31, 2012, theyicey amount of the Company’s cash equivalents @pprates fair value. Cash
equivalents primarily consisted of funds held imaney market account. The carrying value of caslivetents was $11.0 million and was
determined based on Level 1 inputs as of bothep#riods ended March 31, 2013 and December 32, 201
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As of December 31, 2012, the carrying amount ofGbepany’s Senior Credit Facility approximates faitue because it has a variable
interest rate that reflects market changes to@staates and changes in the Compsufgverage ratio. As of December 31, 2012, the Gomy
used Level 2 inputs to determine the fair valuégsoSenior Credit Facility.
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ITEM 2.  Managemen’s Discussion and Analysis of Financial Condition ahResults of Operations

In this quarterly report, all references to “weglt” and “us” refer to Quidel Corporation and itgsidiaries.

Future Uncertainties and Forward-Looking Statements

This Quarterly Report on Form 10-Q contains forwimaking statements within the meaning of the fetisecurities laws that involve
material risks, assumptions and uncertainties. Masgible events or factors could affect our fufurancial results and performance, such
that our actual results and performance may diffaterially from those that may be described or ietpin the forward-looking statements.
As such, no forward-looking statement can be guasgh Differences in actual results and performanag arise as a result of a number of
factors including, without limitation, fluctuatiors our operating results resulting from seasopgtlite timing of the onset, length and seve
of cold and flu seasons; government and mediataitefocused on influenza and the related potentigiact on humans from novel influenza
viruses; adverse changes in competitive conditiomiomestic and international markets; the reimbomsnt system currently in place and
future changes to that system; changes in econconiditions in our domestic and international maskehanges in sales levels as it relates to
the absorption of our fixed costs; lower than dp#ited market penetration of our products; the tiyeof our product in our distributors’
inventory or distribution channels and changesieliuying patterns of our distributors; our deveilept of new technologies, products and
markets; our development and protection of intéllacproperty; our reliance on a limited numbekey distributors; our reliance on sales of
our influenza diagnostics tests; our ability to ige our growth strategy, including our ability mbeigrate companies or technologies we have
acquired or may acquire; intellectual property siskcluding but not limited to, infringement liion; limitations and covenants in our sel
credit facility; that we may incur significant atidhal indebtedness; our need for additional fulodfinance our operating needs; volatility
disruption in the global capital and credit marketsceptance of our products among physicians trat bealthcare providers; competition
with other providers of POC diagnostic productsaraes in government policies; adverse actions laygén product reviews by the U.S.
Food and Drug Administration (the “FDA”); compliamwith other government regulations, such as saf&ing conditions, manufacturing
practices, environmental protection, fire hazard disposal of hazardous substances; third-pamylisement policies; our ability to meet
demand for our products; interruptions in our sypdlraw materials; product defects; business rnigkscovered by insurance; the loss of key
personnel; international risks, including but riotited to, compliance with product registrationuggments, exposure to currency exchange
fluctuations, longer payment cycles, lower sellprgges and greater difficulty in collecting accaainéceivable, reduced protection of
intellectual property rights, political and econerimistability, taxes, and diversion of lower pridgaternational products into US markets; our
failure to maintain adequate internal control dteaincial reporting; volatility in our stock pricdjlution resulting from future sales of our
equity; and provisions in our charter documents@alhware law that might delay stockholder actioiith respect to business combinations
or the election of directors. Forward-looking stagmts typically are identified by the use of tesush as “may,” “will,” “should,” “might,”
“expect,” “anticipate,” “estimate,” and similar was, although some forward-looking statements apeessed differently. Forward-looking
statements in this Quarterly Report include, amathgrs, statements concerning: our outlook forumeoming fiscal year, including
projections about our revenue, gross margins, apdreses; the sufficiency of our liquidity and capresources; the sufficiency of our tax
position and the future impact of deferred tax tsseeliabilities; the expected vesting periodsinfecognized compensation expense;
expected receipts of milestone payments relatirggdats and collaborative agreements; that we msgr énto foreign currency risk sharing
agreements; and our intention to continue to evaltechnology and Company acquisition opportunifié® risks described under “Risk
Factors” in Item 1A of this Report on Form 10-Q ana Annual Report on Form 10-K for the year enBedember 31, 2012, and elsewhere
herein and in reports and registration statemdiattsvte file with the Securities and Exchange Corsiois(the “SEC”) from time to time,
should be carefully considered. You are cautiomgdmplace undue reliance on these forward-looktagements, which reflect
management’s analysis only as of the date of thigr@rly Report. The following should be read imjomction with the Consolidated
Financial Statements and Notes thereto beginningage 3 of this Quarterly Report. We undertake lvigation to publicly release the rest
of any revision or update of these forward-look&tgtements, except as required by law.

Overview

We have a leadership position in the developmeahufacturing and marketing of rapid diagnosticitgssolutions. These diagnostic
testing solutions primarily include applicationsiifiectious diseases, women'’s health and gaststintd diseases. We sell our products
directly to end users and distributors, in eacle ctg professional use in physician offices, htadpj clinical laboratories, reference
laboratories, public health laboratories, leadiniyersities, retail clinics and wellness screergegters. We market our products in the U.S.
through a network of national and regional distiilos, and a direct sales force. Internationally sek and market primarily in Japan and
Europe through distributor arrangements.
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Outlook

We anticipate revenue and earnings growth for figear 2013 as compared to 2012, driven primaniyricreased sales and margin of
Sofia™ and molecular assays. We expect to contirgignificant investment in research and developnuivided relatively equally between
the Sofia and molecular programs. Further, we edx@@eodest increase in the size of our U.S. salgmnization concomitant with an expec
higher number of product introductions versus pyiears. While our main focus is on prudently manggiur business and delivering solid
financial results, we will continue to evaluate oppnities to acquire new product lines, technasgnd companies that would enable us to
more quickly build a broader-based diagnostic campa

Three months ended March 31, 2013 compared to tharee months ended March 31, 2012

Total Revenues
The following table compares total revenues forttree months ended March 31, 2013 and 2012 (instads, except percentages):

For the three months

ended March 31, Increase (Decrease

2013 2012 $ %
Infectious disease net product sales $49,40¢  $26,35¢  $23,05: 87%
Womer's health net product sal 8,61: 8,25¢ 354 4%
Gastrointestinal disease net product s 1,52¢ 1,61C (84) -5%
Other net product sal 1,47¢ 1,301 17: 13%
Royalty, license fees and grant reve 97€ 43€ 54C 124%
Total revenue $61,998  $37,96(  $24,03¢ 63%

For the three months ended March 31, 2013, tot@imee increased 63% to $62.0 million from $38.0iamilfor the three months ended
March 31, 2012. The increase in total revenueslarggly related to a stronger 2012/2013 cold and@ason as compared to the prior se:
The increase in total revenues was also driveralgsof Sofia related products in the three moatited March 31, 2013 as compared to
minimal Sofia related sales for the three monthldedrMarch 31, 2012 as the product had just beamtigdaunched. Revenues in other
product categories remained relatively constanibdesver period.

Royalty, license fees and grant revenue primaeilgtes to $0.6 million earned for the three moetided March 31, 2013 in conjunct
with the Bill and Melinda Gates Foundation grantrawe fully described in Note 1 in the Notes to @a@nsolidated Financial Statements

included in this quarterly report.

Cost of Sales

Cost of sales was $19.5 million, or 32% of totalereues for the three months ended March 31, 2@i8pared to $14.8 million, or 39%
of total revenues for the three months ended Maici2012. The absolute dollar increase in cosalgfssis primarily related to the variable
nature of direct costs (material and labor) assediwith the 63% increase in total revenues. Tloeadese in cost of sales as a percentage of
total revenues is primarily driven by a shift irmguct mix as flu sales were higher in the firstrtpraof 2013 compared to 2012.
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Operating Expenses
The following table compares operating expenseth#®ihree months ended March 31, 2013 and 201Rd¢imsands, except
percentages):

For the three months
ended March 31,

2013 2012 Increase (Decrease
As a % As a % ol
Operating of Operating
total total
expenses revenue: expenses revenues $ %
Research and development $ 7,52¢ 12% $ 8,50¢ 22% $ (980 -12%
Sales and marketir 8,44: 14% 6,53¢ 17% 1,90¢ 29%
General and administrati 7,52¢ 12% 5,92¢ 16% 1,60¢ 27%
Amortization of intangible assets from acquiredibesses and
technology 1,76¢ 3% 1,71¢ 5% 4€ 3%

Research and Development Expense

Research and development expense for the threehmentded March 31, 2013 decreased from $8.5 milticv.5 million primarily du
to the reimbursement of $1.1 million of costs ia fhist quarter of 2013 associated with our coltation agreement with Life Technologies
Corporation, as more fully described in Note 1ha Notes to the Consolidated Financial Statemewtaded in this quarterly report.

Research and development expenses include direghekcosts such as fees paid to consultantsingenhal direct and indirect costs
such as compensation and other expenses for resmaiiadevelopment personnel, supplies and matetlalgal trials and studies, facility
costs and depreciation.

Due to the risks inherent in the product developmencess and given the early-stage of developwfergrtain projects, we are unable
to estimate with meaningful certainty the costswileincur in the continued development of our puaticandidates for commercialization,
and we have not historically tracked research awldpment costs by individual project. However,expect our research and development
costs to be substantial as we move other productidates into preclinical and clinical trials ardl/ance our existing product candidates into
later stages of development.

Sales and Marketing Expense

Sales and marketing expense for the three monttedearch 31, 2013 increased from $6.5 million8x4dmillion. Starting at the end
of the first quarter of 2012 and continuing throagh2012, we made a substantial investment in al@ssrganization to support new product
growth, including an increase in personnel, trased] training costs related to new products. Gtkgrcomponents of this expense relate to
continued investment in existing products and austomarketing programs.

General and Administrative Expense

General and administrative expense for the threetinscended March 31, 2013 increased from $5.9amibo $7.5 million primarily du
to the 2.3% medical devise excise tax that wewtéftect in 2013, resulting in $0.7 million of exjge in the three months ended March 31,
2013. The increase was also partially due to $Glibmof professional services related to busingsgelopment activities. An additional
driver of the increase was an increase in incembrapensation of $0.3 million for the three morghsled March 31, 2013 related to an
increase in total revenues and earnings.

We expect general and administrative expensestease in the remaining nine months of 2013 redativ2012 as a result of the 2.3%
medical device excise tax.

Amortization of Intangible Assets from Acquired Busnesses and Technology

Amortization of intangible assets from acquiredibesses consists of customer relationships, puech@shnology and patents and
trademarks acquired in connection with our acqoisibf Diagnostic Hybrids, Inc. (“DHI”). Amortizatn of intangible assets from acquired
technology consists primarily of expense associafii purchased technology.
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Other Income (Expense)

Interest expense primarily relates to interest paidborrowings under the Senior Credit Facility amdrest paid on our lease obligation
associated with our San Diego facility. The redutin the outstanding principal balance under ithe ¢f credit from $19.0 million as of
March 31, 2012 to $0 as of March 31, 2013 resuitieareduction to interest expense of $0.2 milfienthe three months ended March 31,
2013.

Income Taxes

Our effective tax rate for the three months endedldi 31, 2013 and 2012 was 27.2% and 37.0%, résplgciWe recognized an
income tax expense of $4.6 million and $30,00CHerthree months ended March 31, 2013 and 2012¢ectsgely. On January 3, 2013, the
American Taxpayer Relief Act of 2012 was signed liatv reinstating the federal research and devedmpreredit for the 2012 and 2013
years. As a result, the benefit related to the Z8di2ral research and development credit of apprately $0.5 million was recorded in t
first quarter of 2013 as a discrete item. The benglated to 2013 is included in the full yearesffive tax rate.

Liquidity and Capital Resources
As of March 31, 2013 and December 31, 2012, ouncjpal sources of liquidity consisted of the foliog (in thousands):

March 31, December 31

2013 2012
Cash and cash equivalents $ 44,37¢ $ 14,85¢
Restricted cash included in prepaid expenses drat otirrent asse 1,52¢ 2,15¢
Cash, cash equivalents, and restricted $ 45,89¢ $ 17,01
Working capital including cash, cash equivalents] eestricted cas $ 68,73¢ $ 52,27
Amount available to borrow under the Senior Créditility $140,00( $ 110,35¢

During the year ended December 31, 2012, we red@ash, pursuant to a grant agreement, which tisates! as to use until
expenditures contemplated in the grant are madef March 31, 2013 and December 31, 2012, we rexbtiis restricted cash as a
component of prepaid expenses and other curreatsaas we anticipate making expenditures undegridugt in 2013. The amount available to
us under our Senior Credit Facility can fluctuataf time to time due to, among other factors, omdied debt to adjusted EBITDA ratio.

Cash provided by operating activities was $34.4ionilduring the three months ended March 31, 20¥8.had net income of $12.4
million, including non-cash charges of $9.2 milliohdepreciation and amortization of intangibleeas&nd property and equipment, and
stock-based compensation. We also had a decreaseannts receivable of $18.5 million due to thessaal nature of our business. Cash
provided by operating activities was $3.7 milliauricig the three months ended March 31, 2012. Wenkathcome of $51,000, including
non-cash charges of $7.4 million of depreciatiod amortization of intangible assets and property egquipment, and stock-based
compensation.

Our investing activities used $3.7 million durifgtthree months ended March 31, 2013 primarilytedléo the acquisition of
production equipment, instruments available fos¢éeand building improvements. Our investing agégiused $15.9 million during the three
months ended March 31, 2012 primarily related oabquisition of intangibles associated with owereise of an option under an agreement
with Alere, which allowed us to buy-out any remaupifuture royalty obligation for a fixed cash payma the amount of $15.7 million less
$1.0 million of specified third quarter 2011 royedt In addition, we used cash for investing atiésiassociated with the acquisition of
production and scientific equipment, and buildingprovements during the three months ended MarcBIL.

Cash used for financing activities of $1.2 millidaring the three months ended March 31, 2013 pifynalated to repayments under
our Senior Credit Facility of $5.0 million, whichene partially offset by proceeds from issuanceosfhimon stock, net of repurchases of $3.0
million. Cash used for financing activities of $&illion during the three
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months ended March 31, 2012 was primarily relateg:payments under our Senior Credit Facility d3.$2million, and repurchases of
200,400 shares of our common stock under our skargchase program at a cost of approximately 8@l®n as well as 31,304 shares of
our common stock withheld from employees in conibackvith payment of minimum tax withholding obligats related to the lapse of
restrictions on certain restricted stock awards @bst of approximately $0.5 million.

On August 10, 2012, we entered into an amendedestdted $140.0 million Senior Credit Facility, aifimatures on August 10, 2017.
The Senior Credit Facility amended and restatedb@@0.0 million senior secured credit facility dhtectober 8, 2008. As part of this
amendment, we incurred an additional $1.0 milliedéferred financing costs related to the SeniedEiFacility. We had previously recorc
$0.6 million related to the original credit fagjlitAs of March 31, 2013 and December 31, 2012, ate3$1.4 million and $1.5 million of
deferred financing costs included as a portiontbéonon-current assets. The Senior Credit Fadilifgrs interest at either LIBOR or the base
rate, plus, in each case, the applicable margia.bEse rate is equal to the highest of (i) thedeagrime rate, (ii) the federal funds rate plus
one-half of one percent and (iii) LIBOR plus oneqamt. The applicable margin is generally deterhiimeaccordance with a performance
pricing grid based on our leverage ratio and rarfiges 1.25% to 2.50% for LIBOR rate loans and frord5% to 1.50% for base rate loans.
The weighted average interest rate was 1.46% éotittee months ended March 31, 2013. The agreegoeatning the Senior Credit Facility
is subject to certain customary limitations, inchglamong others: limitation on liens; limitation mergers, consolidations and sales of
assets; limitation on debt; limitation on dividend®ck redemptions and the redemption and/or grapat of other debt; limitation on
investments (including loans and advances) andisitigus; limitation on transactions with affiliseand limitation on disposition of assets.
We are also subject to financial covenants whickuite a funded debt to adjusted EBITDA ratio (afingel in the Senior Credit Facility) not
to exceed 3:1 as of the end of each fiscal quatat,an interest coverage ratio of not less thara8:0f the end of each fiscal quarter. The
Senior Credit Facility is secured by substantiallyof our present and future assets and propefasability to borrow under the Senior
Credit Facility fluctuates from time to time due &nong other factors, our borrowings under théifipand our funded debt to adjusted
EBITDA ratio. At March 31, 2013 and December 31120we had $0 and $5.0 million outstanding underSknior Credit Facility,
respectively. As of March 31, 2013, we were in cbamze with all financial covenants

Our cash requirements fluctuate as a result of nonsefactors, such as the extent to which we gémeessh from operations, progres
research and development projects, competitiorteetthological developments and the time and expardi required to obtain
governmental approval of our products. In additiwa,intend to continue to evaluate candidates dqusitions or technology licensing. If we
determine to proceed with any such transactionanase need to incur additional debt, or issue aoldiiti equity, to successfully complete the
transactions. Based on our current cash positidroan current assessment of future operating i3u# believe that our existing sources of
liquidity will be adequate to meet our operatingde during the next 12 months.

Off-Balance Sheet Arrangements

At March 31, 2013, we did not have any relationstopother arrangements with unconsolidated estitifinancial partners, such as
entities often referred to as structured financepa&cial purpose entities, which would have betabéshed for the purpose of facilitating off-
balance sheet arrangements or other contractualipw or limited purposes. As such, we are not nadlg exposed to any financing,
liquidity, market or credit risk that could aridane had engaged in such relationships.

New Accounting Standard

In July 2012, the FASB issued ASU No. 201240®angibles—Goodwill and Other (Topic 350): Testingefinite-Lived Intangible
Assets for Impairmel, (“ASU 2012-02"), to simplify the testing for aclease in value of intangible assets such as tradampatents, and
distribution rights. The amended standard reduresdst of accounting for indefinite-lived intanigilassets, especially in cases where the
likelihood of impairment is low. The changes permisinesses and other organizations to first usstive criteria to determine if an
intangible asset has lost value. The amendmernisSoGAAP were effective January 1, 2013. The adaptf ASU 2012-02 did not have a
material effect on our consolidated financial positor results of operations.
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Critical Accounting Policies and Estimates

Our discussion and analysis of our financial caadiand results of operations are based on ourotidased financial statements, which
have been prepared in accordance with accountingiples generally accepted in the U.S. The prajmaraf these financial statements
requires us to make estimates and judgments tfeat dfie reported amounts of assets, liabilitiegenues and expenses, and related discl
of contingent assets and liabilities. On an on-gdiasis, we evaluate our estimates, including thels¢ed to revenue recognition, customer
programs and incentives, reserve for uncollectigieounts, inventory valuation, intangible assetftyare development costs, stock-based
compensation, restructuring, contingencies anghliton, and income taxes. We base our estimatésstorical experience and on various
other assumptions that we believe are reasonabier dine circumstances, the results of which forenltlsis for making judgments about the
carrying values of assets and liabilities thatreoereadily apparent from other sources. Actualltesnay differ from these estimates.

A comprehensive discussion of our critical accaumfolicies and management estimates is includébimagement’s Discussion and
Analysis of Financial Condition and Results of Ggtiems in our Annual Report on Form 10-K for thayended December 31, 2012.

ITEM 3.  Quantitative and Qualitative Disclosures About Market Risk
Interest Rate Risk

The fair market value of our floating interest rd&bt is subject to interest rate risk. Generdltig,fair market value of floating interest
rate debt will vary as interest rates increaseearehse. We had $0 outstanding under our SenidlitG&cility at March 31, 2013. The
interest rate on our Senior Credit Facility is entty 1.46%. Based on our market risk sensitiverimsents outstanding at March 31, 2013,
have determined that such instruments do not expaiseonsolidated financial position, results oéions or cash flows to material market
risk as of such date.

Our current investment policy with respect to oasltand cash equivalents focuses on maintainirgpsadale levels of interest rate risk
and liquidity. Although we continually evaluate qalacement of investments, as of March 31, 201Bcash and cash equivalents were
placed in money market or overnight funds that elelve are highly liquid and not subject to matemarket fluctuation risk.

Foreign Currency Exchange Risk

The majority of our international sales are nedetidor and paid in U.S. dollars. Nonetheless,dlszdes are subject to currency risks,
since changes in the values of foreign curren@kive to the value of the U.S. dollar can remmlarproducts comparatively more expensive.
These exchange rate fluctuations could negativiéégiinternational sales of our products, as calldnges in the general economic
conditions in those markets. Continued changeeanviiues of the Euro, the Japanese Yen and othegifocurrencies could have a negative
impact on our business, financial condition andlitsf operations. We do not currently hedge agfaémrchange rate fluctuations, which
means that we are fully exposed to exchange raegds. In addition, we have a supply agreementavitiieign vendor whereby we evenly
share the foreign currency exchange fluctuatidn Mge may, in the future, enter into similar suctaagements.

ITEM 4. Controls and Procedures

Evaluation of disclosure controls and proceduresWe have performed an evaluation under the supervesnd with the participation
of our management, including our Chief Executivéidef (“CEQ”) and Chief Financial Officer (“CFQO"}f the effectiveness of our disclos
controls and procedures, as defined in Rule 13aj15(der the Securities Exchange Act of 1934 (Ehechange Act”). Based on that
evaluation, our CEO and CFO concluded that oudalsice controls and procedures were effective &dasth 31, 2013 to provide reasone
assurance that information required to be discléiseds in the reports filed or submitted by us urtle Exchange Act is recorded, processed,
summarized and reported within the time periodsifipd in the SEC’s rules and forms.

Changes in internal control over financial repodin  There was no change in our internal control ovgairfcial reporting during the
quarter ended March 31, 2013 that materially affgcor is reasonably likely to materially affealy internal control over financial reporting.

19



Table of Contents

PART Il OTHER INFORMATION
ITEM 1.  Legal Proceedings

The information set forth in the section entitlegplal under Note 10 of Notes to Consolidated Firedr&tiatements, included in Part |,
Item | of this Report, is incorporated herein bference.

ITEM 1A. Risk Factors

There has been no material change in our risk faet® previously disclosed in our Annual ReporEorm 10-K for the fiscal year
ended December 31, 2012. For a detailed descripfionr risk factors, refer to Item 1A, “Risk Fargbof our Annual Report on Form 10-K
for the year ended December 31, 2012.

ITEM 2.  Unregistered Sales of Equity Securities and Use Bfoceeds
The table below sets forth information regardingurehases of our common stock by us during thesthrenths ended March 31, 2013:

Total number
of shares purchase

Total number Average Approximate dollar
price paid as part of publicly value of shares that
of shares announced may yet be purchased
Period purchased(l per share plans or programs under the plans or programs (2
January 11,14% $ 21.3¢ — $ 22,081,00
February 13,39: 22.7( — 22,081,00
March 773 24.1¢ — 22,081,00
Total 25,31: $ 22.1¢ — $ 22,081,00

(1) We withheld 25,312 shares of common stock fesnployees in connection with payment of minimumuatkholding obligations
relating to the lapse of restrictions on certastnieted stock awards during the three months eitdh 31, 2013

(2) On November 28, 2011, we announced that ourdofDirectors authorized us to repurchase umtaggregate of $25.0 million in
shares of our common stock under our stock repsecheogram. Any shares of common stock repurchaseéer this program will no
longer be deemed outstanding upon repurchase dhideweturned to the pool of authorized share® fpurchase program was set to
expire on November 8, 2013. On April 23, 2013, réfgurchase program was increased to $50.0 milfi@hares of our common stock,
and was extended through April 22, 20

ITEM 3.  Defaults Upon Senior Securitie:

None.

ITEM 4.  Mine Safety Disclosures

Not applicable.

ITEM 5. Other Information

None.

ITEM 6.  Exhibits
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Exhibit
Number

3.1

3.2

4.1

10.1(1
10.2(1
10.3(1
10.4(1

10.5(1

31.1*

31.2*

32.1*

101**
101**
101**
101**
101**
101**

Restated Certificate of Incorporation of Quidel @mation. (Incorporated by reference to Exhibit ®.the Registrant’s
Form 1(-Q for the quarter ended September 30, 2C

Amended and Restated Bylaws of Quidel Corporafimtorporated by reference to Exhibit 3.1 to thgiReant’'s Form 8-K
filed on May 21, 2012.

Certificate of Designations of Series C Junior iegrating Preferred Stock. (Incorporated by refeeesto Exhibit 4.1 to the
Registrar's Form 1-Q for the quarter ended September 30, 2C

2013 Cash Incentive Compensation Plan for Registtartorporated by reference to Exhibit 10.1 te Registrant’'s Form 8-
K filed on March 1, 2013.

2013 Employee Deferred Bonus Compensation ProgoauRdgistrant. (Incorporated by reference to ExHibi2 to the
Registrar’'s Form K filed on March 1, 2013.

2013 Equity Incentive Plan Grants to Registrankedtitive Officers. (Incorporated by reference tdiit 10.3 to the
Registrar’'s Form K filed on March 1, 2013.

2013 Annual Base Salaries for Registrant’s Exeeutificers. (Incorporated by reference to Exhilfit4lto the Registrant’s
Form &K filed on March 1, 2013.

2012 Cash Bonus Awards to the Registrant’s Exeeufifficers. (Incorporated by reference to Exhilfit5lto the
Registrar's Form K filed on March 1, 2013.

Certification by Principal Executive Officer of Regant pursuant to Rules 13a-14 and 15d-14, astadgursuant to
Section 302 of the Sarbal-Oxley Act of 2002

Certification by Principal Financial and Accounti@ficer of Registrant pursuant to Rules 13a-14 &bd-14, as adopted
pursuant to Section 302 of the Sarb-Oxley Act of 2002

Certifications by Principal Executive Officer andrfgipal Financial and Accounting Officer of Regastt pursuant to
18 U.S.C. Section 1350, as adopted pursuant tacBea®6 of the Sarban-Oxley Act of 2002

XBRL Instance Documer

XBRL Taxonomy Extension Schema Docum

XBRL Taxonomy Calculation Linkbase Documk

XBRL Taxonomy Extension Definition Linkbase Docurh
XBRL Taxonomy Label Linkbase Docume

XBRL Taxonomy Presentation Linkbase Docum

* Filed herewith
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*%k

(1)

Pursuant to applicable securities laws and ragohs, we are deemed to have complied with thertiy obligation relating to the
submission of interactive data files in such exiilaind are not subject to liability under any drgtixd provisions of the federal securit
laws as long as we have made a good faith attesguirhply with the submission requirements and ptiyrgmend the interactive data

files after becoming aware that the interactiveadids fail to comply with the submission requiremts. Users of this data are advised
that, pursuant to Rule 406T, these interactive filemare deemed not filed and otherwise are ubjext to liability.
Indicates a management plan or compensatory plarramgemen
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causisd-¢iport to be signed on its behalf
by the undersigned thereunto duly authorized.

Date: April 24, 201! QUIDEL CORPORATION

/sl DOUGLAS C. BRYANT
Douglas C. Bryan

President and Chief Executive Offic
(Principal Executive Officer

/s/ RANDALL J. STEWARD

Randall J. Stewar

Chief Financial Officer

(Principal Financial Officer and Accounting Offide
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(1)

Pursuant to applicable securities laws and ragohs, we are deemed to have complied with thertiy obligation relating to the
submission of interactive data files in such exiilaind are not subject to liability under any drgtixd provisions of the federal securit
laws as long as we have made a good faith attesguirhply with the submission requirements and ptiyrgmend the interactive data

files after becoming aware that the interactiveadids fail to comply with the submission requiremts. Users of this data are advised
that, pursuant to Rule 406T, these interactive filemare deemed not filed and otherwise are ubjext to liability.
Indicates a management plan or compensatory plarramgemen

25



Exhibit 31.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Douglas C. Bryant, certify that:
1. I have reviewed this quarterly report on Forn-Q of Quidel Corporatior

2. Based on my knowledge, this report does notaiominy untrue statement of a material fact or don#tate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this ref

3.  Based on my knowledge, the financial statemamid,other financial information included in théport, fairly presentin all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presentet
this report;

4.  The registran$ other certifying officer and | are responsibledstablishing and maintaining disclosure contanld procedures (
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13-15(f) and 15-15(f)) for the registrant and hav

€) Designed such disclosure controls and procsgorecaused such disclosure controls and procedortee designed under
our supervision, to ensure that material informmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattdy during the period in which this report isg prepared

(b) Designed such internal control over financgdarting, or caused such internal control overrfaial reporting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbd report our conclusio
about the effectiveness of the disclosure conints procedures, as of the end of the period coveyehis report based on
such evaluation; an

(d) Disclosed in this report any change in thesggnt’s internal control over financial reportitigat occurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an annuabrg that has material
affected, or is reasonably likely to materiallyeadt, the registra’s internal control over financial reporting; &

5.  The registrant’s other certifying officer antdve disclosed, based on our most recent evaluatiorernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the
equivalent functions)

(&  Allsignificant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting
which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial
information; anc

(b)  Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmiifiole in the
registran’s internal control over financial reportir

Date: April 24, 201
/s DOUGLAS C. BRYANT
Douglas C. Bryan
President and Chief Executive Offic
(Principal Executive Officer




Exhibit 31.2

CERTIFICATION OF PRINCIPAL FINANCIAL AND ACCOUNTING  OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Randall J. Steward, certify that:
1. I have reviewed this quarterly report on Forn-Q of Quidel Corporatior

2. Based on my knowledge, this report does notaiominy untrue statement of a material fact or don#tate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this ref

3.  Based on my knowledge, the financial statemamid,other financial information included in théport, fairly presentin all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presentet
this report;

4.  The registran$ other certifying officer and | are responsibledstablishing and maintaining disclosure contanld procedures (
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13-15(f) and 15-15(f)) for the registrant and hav

€) Designed such disclosure controls and procsgorecaused such disclosure controls and procedortee designed under
our supervision, to ensure that material informmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattdy during the period in which this report isg prepared

(b) Designed such internal control over financgdarting, or caused such internal control overrfaial reporting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbd report our conclusio
about the effectiveness of the disclosure conints procedures, as of the end of the period coveyehis report based on
such evaluation; an

(d) Disclosed in this report any change in thesggnt’s internal control over financial reportitigat occurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an annuabrg that has material
affected, or is reasonably likely to materiallyeadt, the registra’s internal control over financial reporting; &

5.  The registrant’s other certifying officer antdve disclosed, based on our most recent evaluatiorernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the
equivalent functions)

(&  Allsignificant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting
which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial
information; anc

(b)  Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmiifiole in the
registran’s internal control over financial reportir

Date: April 24, 201
/s/ RANDALL J. STEWARD
Randall J. Stewar
Chief Financial Officer
(Principal Financial Officer and Accounting Offide




Exhibit 32.1

Certifications by the Principal Executive Officer and Principal Financial and Accounting Officer of Registrant
pursuant to Section 906 of the Sarbanes-Oxley Acf 8002.

Each of the undersigned hereby certifies, in hacdy as an officer of Quidel Corporation, a Dedagcorporation (the “Company”),
for purposes of 18 U.S.C. Section 1350, as adgmtesliant to Section 906 of the Sarbanes-Oxley A2062, that to the best of his
knowledge:

» the Company’s Quarterly Report on Form 10-Q forgkeod ended March 31, 2012 (the “Report”), asdfilvith the Securities and
Exchange Commission on the date hereof, fully caesplith the requirements of Section 13(a) or 15fdhe Securities Exchange Act
of 1934, as amended; a

+ the information contained in the Report fairly mets, in all material respects, the financial ctodiand results of operations of the
Company.

Dated: April 24, 201:

/s/ DOUGLAS C. BRYANT
Douglas C. Bryan

President and Chief Executive Offic
(Principal Executive Officer

/s/ RANDALL J. STEWARD

Randall J. Stewar

Chief Financial Officer

(Principal Financial Officer and Accounting Offige




