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PART | FINANCIAL INFORMATION
ITEM 1. Financial Statements
QUIDEL CORPORATION

CONSOLIDATED BALANCE SHEETS
(in thousands, except par value; unaudited)

September 3C December 31
2013 2012
ASSETS
Current assett
Cash and cash equivalel $ 10,24¢ $ 14,85¢
Accounts receivable, n 19,64( 32,57(
Inventories 27,36 15,49¢
Deferred tax ass—current 5,41¢ 6,622
Prepaid expenses and other current a: 7,85¢ 5,22¢
Total current asse 70,51¢ 74,77
Property, plant and equipment, | 45,34: 34,15¢
Goodwill 81,53¢ 71,01:
Intangible assets, n 66,36" 60,34
Other nor-current asset 1,75¢ 1,81
Total asset $ 265,52 $ 242,09
LIABILITIES AND STOCKHOLDERS’ EQUITY
Current liabilities:
Accounts payabl $ 7,361 $ 7,864
Accrued payroll and related expen: 6,79¢ 6,01¢
Current portion of lease obligatic 42¢ 38C
Current portion of contingent consideration (se¢eNiB) 2,54( —
Other current liabilitie: 4,04( 8,241
Total current liabilities 21,16¢ 22,50
Long term deb — 5,00(
Lease obligation, net of current porti 5,24; 5,56
Contingent considerati—nor-current (see Note 1. 7,97: —
Deferred tax liabilit—nor-current 10,23: 3,34¢
Income taxes payab 1,94t 4,54¢
Other nor-current liabilities 1,29¢ 1,354
Commitments and contingenci
Stockholder equity:
Preferred stock, $.001 par value per share; 5,08fes authorized; none issued or outstanding at
September 30, 2013 and December 31, : — —
Common stock, $.001 par value per share; 50,00@slzuthorized; 33,950 and 33,452 shares is
and outstanding at September 30, 2013 and Dece3ib@012, respective 34 33
Additional paic¢in capital 196,06( 184,43:
Retained earning 21,567 15,31¢
Total stockholder equity 217,66: 199,78
Total liabilities and stockholde’ equity $ 265,52 $ 242,09¢

See accompanying notes.
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QUIDEL CORPORATION

CONSOLIDATED STATEMENTS OF OPERATIONS

Total revenue:
Costs and expens

(in thousands, except per share data; unaudited)

Three months endec

Nine months endec

Cost of sales (excludes amortization of intangéssets of $1,547, $1,438, $4,496 ¢

$4,315, respectively
Research and developm
Sales and marketir
General and administrati

Amortization of intangible assets from acquiredibesses and technolo

Facility restructuring charg
Total costs and expens
Operating (loss) incom
Other (expense) incon
Interest incom:
Interest expens
Other expens
Total other expens
(Loss) income before tax
Benefit for income taxe
Net (loss) incomi

Basic (loss) earnings per shi

Diluted (loss) earnings per she

Shares used in basic per share calculz
Shares used in diluted per share calcule

September 30 September 30

2013 2012 2013 2012
$33,53¢ $32,99¢ $125,24( $101,81t
15,29’ 14,87 48,29 43,68¢
7,46 5,08¢ 22,89¢ 20,43
8,65¢ 7,77¢ 24,16: 21,98¢
5,79¢ 4,75¢ 19,33} 15,81
2,171 1,72¢ 5,951 5,16¢
124 — 498 —
39,501 34,22( 121,14. 107,08
(5,968  (1,229) 4,09¢ (5,277)
3 8 15 35
(191) (286) (590) (98E)
— (27) — (27)
(18¢) (308) (575 (977)
(6,156 (1,527 3,52: (6,248
(1,795 (851) (2,726 (2,501)
$(4,36) $ (67¢ $ 6,251 $ (3,74)
$ (019 $ (0 $ 018 $ (0.1))
$ (019 $ (002 $ 018 $ (0.1))
33,97t 33,00¢ 33,77 33,03¢
33,97t 33,00¢ 34,83« 33,03¢

See accompanying notes.
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QUIDEL CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS
(in thousands; unaudited)

OPERATING ACTIVITIES:
Net income (loss
Adjustments to reconcile net income (loss) to resthcprovided by operating activitie
Depreciation, amortization and ott
Loss on disposal of asst
Stocl-based compensation expel
Change in deferred tax assets and liabili
Excess tax benefit from shi-based compensatic
Changes in assets and liabiliti
Accounts receivabl
Inventories
Prepaid expenses and other current an-current asset
Accounts payabl
Accrued payroll and related expen:
Accrued royaltie:
Accrued income taxes payal
Other current and nw-current liabilities

Net cash provided by operating activit

INVESTING ACTIVITIES:
Acquisitions of property and equipme
Acquisition of BioHelix, net of cash acquir
Acquisition of Andiatec
Acquisition of intangible:
Purchase of busine
Proceeds from the sale of fixed as:

Net cash used for investing activiti

FINANCING ACTIVITIES:
Payments on lease obligati
Repurchases of common stc
Proceeds from issuance of common st
Excess tax benefit from shi-based compensatic
Payments on line of crec
Payment of note payable to state age
Other

Net cash provided by (used for) financing actig

Net decrease in cash and cash equiva
Cash and cash equivalents, beginning of pe

Cash and cash equivalents, end of pe

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:
Cash paid for intere:

Cash paid for income tax

NON-CASH INVESTING ACTIVITIES:
Purchase of capital equipment by incurring curfiatilities

NON-CASH FINANCING ACTIVITIES:
Reduction of other current liabilities upon issuawef restricted share un

Increase of other n-current assets upon issuance of common ¢

See accompanying notes.
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Nine months endec

September 30
2013 2012
$ 6,251 $ (3,74))
18,45 16,48t

— 27
5,44 5,001
3,45( (2,397)
(937) —
13,20( (2,486
(11,700 (2,140
(2,45%) (2,580
(842) (877)
63€ (160)
(33 (14
(3,435 (259)
(3,829 (849
24,21¢ 5,88¢
(16,942 (6,907
(9,189 —
(2,279) —
(1,369 (15,359
— (1,000

— 11F
(29,760  (23,14)
(280) (242)
(991) (3,407
6,26¢ 2,96(
937 —
(5,000 (23,000
— (1,499

— (1,04))
934 (26,22
(4,609 (43,490
14,85¢ 61,33
$10,24¢  $17,84.
$ 564 $ 98t
$ 190 $ —
$ 767 $ 55
$ 456 $ —
$ — $ 652
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Quidel Corporation
Notes to Consolidated Financial Statements
(Unaudited)

Note 1. Summary of Significant Accounting Policies
Basis of Presentation

The accompanying unaudited consolidated finant@éments of Quidel Corporation and its subsidgfilee “Company”) have been
prepared in accordance with generally accepteduaticny principles in the U.S. for interim financiaformation and with the instructions to
Form 10-Q and Article 10 of Regulation S-X. Accargly, they do not include all of the informationdaimotnotes required by accounting
principles generally accepted in the U.S. for catgpfinancial statements. In the opinion of manag&all adjustments considered neces
for a fair presentation (consisting of normal reig accruals) have been included.

The information at September 30, 2013, and fotlihee and nine months ended September 30, 201204r#] is unaudited. For further
information, refer to the Company’s consolidatethficial statements and footnotes thereto for the geded December 31, 2012 included in
the Company’s 2012 Annual Report on Form 10-K. @fieg results for any quarter are historically s@as$ in nature and are not necessarily
indicative of the results expected for the full yea

For 2013 and 2012, the Company'’s fiscal year wihas ended on December 29, 2013 and Decembed3R, &spectively. For 2013
and 2012, the Company’s third quarter ended oneBdptr 29, 2013 and September 30, 2012, respecti@tyease of reference, the calendar
guarter end dates are used herein. The three aadmonth periods ended September 30, 2013 andeitPincluded 13 and 39 weeks,
respectively.

Comprehensive Income (Loss)

Net (loss) income is equal to comprehensive (loes)me for the three and nine months ended SepteBih@013 and 2012,
respectively.

Use of Estimates

The preparation of financial statements requiresGbmpany to make estimates and judgments that dfffe reported amounts of ass
liabilities, revenues and expenses, and relatedodisre of contingent assets and liabilities. Om@asgoing basis, management evaluates its
estimates, including those related to revenue m@tiog, customer programs and incentives, resasveiicollectible accounts, inventory
valuation, intangible assets, software developrests, stock-based compensation, restructurinding@ncies and litigation, contingent
consideration, and income taxes. Management b&sestimates on historical experience and on varatlier assumptions that it believes are
reasonable under the circumstances, the resultbioh form the basis for making judgments aboutdfeying values of assets and liabilities
that are not readily apparent from other sourcetu@ results may differ from these estimates.

Revenue Recognition

The Company records revenues primarily from progdatgs. These revenues are recorded net of redradesther discounts which are
estimated at the time of sale, and are largelyedrivy various customer program offerings, includipgcial pricing agreements, promotions
and other volume-based incentives. Revenue fromiymtosales are recorded upon passage of titleiskdfrloss to the customer. Change in
title to the product and recognition of revenueussaipon delivery to the customer when sales tamadree on board (“FOB”) destination
and at the time of shipment when the sales term&@B shipping point and there is no right of retirhe Company also earns income from
the licensing of technology.

The Company earns income from grants for researdicammercialization activities. On November 6, 20the Company was award
a milestone-based grant totaling up to $8.3 milfirmm the Bill and Melinda Gates Foundation to depemanufacture and validate a
guantitative, low-cost, nucleic acid assay for Hliig treatment monitoring on the integrated Sava&hiDx platform for use in limited
resource settings. Upon execution of the granteageat, the Company received $2.6 million to funblssiguent research and development
activities. The Company expects to receive milestoayments of $2.5 million in 2013 and $3.2 million
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2014 and will recognize grant revenue on the leskdre amount recognized on a straight-line basthe amount that is non-refundable
through the end of the agreement, which is Dece®@beP015. For the three and nine months ended8éyer 30, 2013, the Company
recognized $0.6 million and $1.9 million as gramtenue associated with this grant. As of Septerd®e2013, $0.2 million of the $2.6
million received upon execution of the grant agreetrhas not been recognized as revenue. None o&#iiereceived under the grant was
restricted at September 30, 2013. The Companyncasdied $2.2 million of restricted cash as a congpbiof prepaid expenses and other
current assets and as a component of other cuiaibilities as of December 31, 2012.

Collaborative Arrangement

In July 2012, the Company entered into a collalgatrrangement with Life Technologies Corporafionthe development of
molecular assays. ASC Topic 808, Collaborative Ageaments, defines a collaborative arrangement asrangement where the parties are
active participants and have exposure to significdaks. The Company is accounting for the jointelepment and commercialization
activities with the third-party as a joint risk simg collaboration in accordance with ASC Topic 8@®8llaborative Arrangements. Payments
received or due from Life Technologies Corporatataled $3.0 million in 2012 and $1.4 million irethine months ended September 30,
2013. The Company expects additional payments df ®@lion to be paid by December 2013. The reinskeunent represents approximately
50% of project development costs based upon mytagheed upon project plans for each molecularya§dee reimbursements are recorded
as a reduction to research and development expetise accompanying consolidated financial statamea the extent that they are less than
related expenditures for research and developnotinitees subsequent to the date of the contralee Tompany recognized $0.3 million and
$1.4 million of such reimbursements as a redudiioresearch and development expense for the tindbaine months ended September 30,
2013, respectively. The Company recognized $1.Bamibf such reimbursements as a reduction to rebeend development expense for the
three and nine months ended September 30, 2012.

In March 2013, the Company entered into a six yestrument supply agreement (the “March 2013 Agrerti) with Life Technologie:
Corporation for $0.8 million to sell Life Technolieg Corporation’s QuantStudio™ DX diagnostic labbonainstrument for use in the
infectious disease field, along with the assay®tbped under the collaborative agreement.

Facility Restructuring

The Company announced a plan to move its manufagtoperations in Santa Clara, California to Olwbijch is discussed further in
Note 14. Termination benefits for those employehs whose not to relocate are accounted for in decme with ASC Topi
712, Compensation — Nonretirement Postemploymenefts (“ASC 712”), and are recorded when it ishable that employees will be
entitled to benefits and the amounts can be rea$peatimated. Estimates of termination benefitskzased on the frequency of past
termination benefits and the similarity of benefiteder the current plan and prior plans. Facikated costs are accounted for in accordance
with ASC Topic 420, Exit or Disposal Cost Obligatso(*“ASC 420"), and are recorded when the liabiktyncurred.

Note 2. Computation of (Loss) Earnings Per Share

Diluted net income per share is reported baseth®miore dilutive of the treasury stock or the tiass method. Under the two-class
method, net income is allocated to common stockpamnticipating securities. The Company’s unvesestricted stock awards and certain
unvested restricted stock units meet the definitibparticipating securities. Basic net income geare under the two-class method is
computed by dividing net income adjusted for eagaiallocated to unvested stockholders for the fddriothe weighted average number of
common shares outstanding during the period. Qilait income per share under the two-class methodmputed by dividing net income
adjusted for earnings allocated to unvested stddkhe for the period by the weighted average numbeommon and common equivalent
shares outstanding during the period. The Compaolées stock options from the calculation of dillinet income per share when the
combined exercise price, unrecognized stock-bagegbensation and assumed tax benefits upon exendsgreater than the average market
price for the Company’s common stock because #ffgct is anti-dilutive.

For the three months ended September 30, 201%arttiree and nine months ended September 30, Béd2were no differences
between the number of common shares used for #ie &dad diluted earnings per share (“EPS”) compariatas they were periods in which
the Company incurred a net loss. Due to the faattttie holders of participating securities areawsttractually required to share in the
Company’s losses, no allocation to participatincusiies was made for periods in which the Compiacyrred a net loss in applying the two-
class method to compute basic net loss per comimeme sFor the three months ended September 30,8@3012 and the nine months
ended September 30, 2012, 1.2 million, 0.8 milliamg 0.7 million stock options and shares of ret&d stock, respectively, were excluded
from diluted loss per share that would have beeluded if the Company

7
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had been in a net income position. Additionally, tfee three and nine months ended September 3@, B@ million and 0.5 million in stock
options, respectively, were not included becauseiercise of such options would be anti-dilutiver. the three and nine months ended
September 30, 2012, 1.0 million and 1.2 milliorsiack options, respectively, were not included beeahe exercise of such options woul
anti-dilutive.

The following table sets forth the computation asiz and diluted EPS for the nine months endedeSdpdr 30, 2013 (in thousands,
except per share amounts):

2013
Basic net income per shal
Net income $ 6,25]
Less: income allocated to participating securi (16
Net income allocated to common stockholc $ 6,23t
Weighted average common shares outstar— basic 33,77«
Net income per sha— basic $ 0.1¢
Diluted net income per shai
Net income $ 6,257
Less: income allocated to participating securi (16
Net income allocated to common stockholc $ 6,23t
Weighted average common shares outstar— basic 33,77«
Dilutive securities 1,06(
Weighted average common shares outstar— diluted 34,83¢
Net income per sha— diluted $ 0.1¢

Note 3. Inventories

Inventories are recorded at the lower of costtfirsfirst-out) or market. Inventories consistedlee following, net of reserves of
$0.5 million and $0.6 million at September 30, 2@h8l December 31, 2012, respectively (in thousands)

September 3C December 31

2013 2012
Raw materials $ 10,45: $ 5,58:
Work - in - process (materials, labor and overhe 9,88: 4,68¢
Finished goods (materials, labor and overhi 7,02¢ 5,22¢
$ 27,36 $ 15,49¢
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Note 4. Intangible Assets

Intangible assets consist of the following (in thands):

Weighted- September 30, 201 December 31, 201,
Average Accumulated Accumulated

Useful Life Gross Gross
Description (years) Assets Amortization Net Assets Amortization Net
Goodwill Indefinite  $ 84,987 $ (3,449 $ 81,53t $ 74,46: $ (3,449 $ 71,01
Purchased technolog 8.4 51,84% (20,720 31,127 46,57( (16,209 30,36:
Customer relationshiy 8.C 7,45¢ (2,687 477" 6,322 (2,00%) 4,31¢
In-process research and developr Indefinite 2,26( — 2,26( 1,57C — 1,57C
License agreemen 5.9 34,32¢ (29,367) 14,96¢ 32,77¢ (12,786 19,99:
Patent and trademark co 12.2 10,54: (64€) 9,89¢ 1,39( (265) 1,12¢
Favorable leas 9.C 1,70C (1,636 64 1,70C (1,599 10€
Software development cos 5.C 3,87 (600) 3,27 3,26z (397 2,871
Total goodwill and intangible asse $196,99° $ (49,094 $147,90. $168,05¢ $ (36,7000 $131,35¢

The previously reported gross assets and accundudatertization at December 31, 2012 have beenteeksitia order to remove fully
amortized assets and to conform the asset groupiitigshose presented at September 30, 2013.

In 2011, the Company acquired a technology licéresa Alere Inc. for $28.8 million, which the Compais amortizing over an
estimated useful life of 3.5 years based on theérigf the percentage of usage or the straightiethod. This percentage of usage is
determined using the revenues generated from ptedowered by the patents that are subject ta¢bade. The Company recorded $1.9
million, $1.9 million, $6.2 million, and $5.7 mitin of amortization expense associated with thisnielogy license included as a portion of
cost of sales for the three months ended SepteBih@013 and 2012, and the nine months ended Sketedf, 2013 and 2012, respectively.

The Company acquired distribution rights for $0.8iam in conjunction with the March 2013 Agreememith Life Technologies
Corporation (see Note 1). The distribution right8 e amortized on a straight-line basis overd¢batractual term of six years. The Company
acquired intangible assets in conjunction withBieHelix Corporation (“BioHelix”) acquisition in Ma2013 and the Andiatec GmbH & Co.
KG (“Andiatec”) acquisition in August 2013, as mdudly described in Note 13.

The definite lived intangible assets will be anmatl on a straight-line basis. The useful life & ithvprocess research and development
is to be determined and will commence upon comrakzaition of the associated product. The followialgle summarizes the expected future
annual amortization expense of intangible assetyrded on the Company’s consolidated balance siseeft September 30, 2013 (in
thousands):

Amortization
For the years ending December 3: Expense
2013 (remaining three months) $  4,14¢
2014 17,61¢
2015 10,18¢
2016 9,40¢
2017 9,17¢
Thereaftel 13,56¢
Total expected future amortizati $ 64,10t



Table of Contents

Note 5. Other Current Liabilities

Other current liabilities consist of the followilfip thousands):

September 3C December 31
2013 2012
Customer incentives $ 2,257 $ 2,69
Customer prepaymen 75 45C
Unearned grant reveni 22C 2,15¢€
Income tax payabl 142 95k
Accrued liability for technology licenst — 707
Other 1,34¢ 1,28(
$ 4,04( $ 8,241

Note 6. Income Taxes
The effective tax rate for the three months endgate&Snber 30, 2013 and 2012 was 29% and 56%, résglgct

The Company recognized an income tax benefit & #iillion and $0.9 million for the three months eddSeptember 30, 2013 and
2012, respectively. For the nine months ended $dpe 30, 2013 the Company recognized an incombeagfit of $2.7 million on pretax
income of $3.5 million largely as a result of dieteritems. During the three months ended June®(,2ve were notified by the Internal
Revenue Service that the Congressional Joint Caienitf Taxation had completed its review of ancpsed no changes to our tax returns
filed for the tax periods 2008 through 2010. Agsutt, we released tax reserves and related ibt&rapproximately $3.5 million as a discr
item. Additionally, on January 3, 2013, the Amenideaxpayer Relief Act of 2012 was signed into l@mwstating the federal research and
development credit for the 2012 and 2013 yearsoAlingly, the benefit related to the 2012 fedeeakiarch and development credit of
approximately $0.5 million was recorded in thetfggarter of 2013 as a discrete item. The benefited to 2013 research activities is
included in the full year effective tax rate.

The Company recognizes liabilities for uncertaipasitions based on a two-step process. Thestiegt is to evaluate the tax position
for recognition by determining if the weight of dahle evidence indicates that it is more likelgithnot that the position will be sustained on
audit, including resolution of related appealsitigdtion processes, if any. The second step measure the tax benefit as the largest amount
that is more than 50% likely of being realized ugettlement. While the Company believes that itdggsropriate support for the positions
taken on its tax returns, the Company regularlgssss the potential outcome of examinations bat#xorities in determining the adequacy
of its provision for income taxes.

The following table summarizes the activity relatedhe Company’s unrecognized tax benefits (iutfamds):

Beginning balance as of December 31, 2 $ 9,057
Increases related to prior year tax positi 687
Decrease due to settleme (3,07¢)
Increases related to current year tax posit 56¢
Ending balance as of September 30, 2 $ 7,22¢

Included in the unrecognized tax benefits of $7ilion at September 30, 2013 was $5.2 million of keenefits that, if recognized,
would reduce the Company’s annual effective tag.rihe Company does not expect the unrealizedanaflis to decrease over the next 12
months. The Company’s policy is to recognize thergst expense and penalties related to incomeaadbers as a component of income tax
expense. For the three and nine months ended Segt&®, 2013, the Company recognized a net benafit interest and penalties of $0
million and $0.3 million as a component of the Camy's benefit for income taxes in the consolidatedements of operations. For both the
three and nine months ended September 30, 201Zadmgany recognized interest and penalties of $#tomi The Company has accrued
approximately $0.3 million and $0.7 million of imést and penalties associated with uncertain takipns as of September 30, 2013 and
December 31, 2012, respectively.
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The Company is subject to periodic audits by domestd foreign tax authorities. The Company’s fetléax years for 2011 and
forward are subject to examination by the U.S. auitles. With few exceptions, the Company’s statd #oreign tax years for 2000 and
forward are subject to examination by tax authesitiThe Company believes that it has approprigipatifor the income tax positions taken
on its tax returns and that its accruals for takilities are adequate for all open years basehassessment of many factors, including past
experience and interpretations of tax law appliethe facts of each matter.

Note 7. Line of Credit

On August 10, 2012, the Company entered into amdetand restated $140.0 million senior securedisgted credit facility (the
“Senior Credit Facility”), which matures on Augusd, 2017. As part of this amendment, the Compaoyried an additional $1.0 million in
deferred financing costs related to the Senior iEf&tility. The Company had previously recordeds®illion related to the prior credit
facility. Deferred financing costs are amortizedaostraight line basis over the term of the Se@i@dit Facility. As of September 30, 2013
and December 31, 2012, the Company had deferradding costs of $1.3 million and $1.5 million, respively, included as a portion of ot
non-current assets. The Senior Credit Facility d@#erest at either the London Interbank OfferateR“LIBOR”) or the base rate, plus, in
each case, an applicable margin. The base ratpi@ to the highest of (i) the lender’s prime rii¢ the federal funds rate plus one-half of
one percent and (iii) LIBOR plus one percent. Thpligable margin is generally determined in accoodawith a performance pricing grid
based on the Company’s leverage ratio and ranges ¥r25% to 2.50% for LIBOR rate loans and fronb@62to 1.50% for base rate loans.
The agreement governing the Senior Credit Fadgisubject to certain customary limitations, indhglamong others: limitation on liens;
limitation on mergers, consolidations and saleasskts; limitation on debt; limitation on dividendsck redemptions and the redemption
and/or prepayment of other debt; limitation on stneents (including loans and advances) and aciuisjtlimitation on transactions with
affiliates; and limitation on disposition of assefse Company is also subject to financial covesaritich include a funded debt to adjusted
EBITDA ratio (as defined in the Senior Credit Fagjlwith adjusted EBITDA generally calculated @sm@ngs before, among other
adjustments, interest, taxes, depreciation, anatitia, and stock-based compensation) not to ex8deds of the end of each fiscal quarter,
and an interest coverage ratio of not less thara8:df the end of each fiscal quarter. The Seniedi€Facility is secured by substantially all
present and future assets and properties of thep@ayn

As of September 30, 2013, the Company had $132omilvailable under the Senior Credit Facility. Tampany’s ability to borrow
under the Senior Credit Facility fluctuates fromeito time due to, among other factors, the Comgamyrrowings under the facility and its
funded debt to adjusted EBITDA ratio. As of Septem®0, 2013 and December 31, 2012, the Compang®ad $5.0 million, respectively,
outstanding under the Senior Credit Facility. ASeptember 30, 2013, the Company was in compliasitteall financial covenants.

Note 8. Stockholders’ Equity
Issuances and Repurchases of Common Stock

During the nine months ended September 30, 2018836&hares of common stock were issued in coripmaetith the vesting and
release of restricted stock units (net of candelaf), 478,526 shares of common stock were issuedalthe exercise of stock options and
39,612 shares of common stock were issued in cdonewith the Company’s employee stock purchase filae “ESPP”), resulting in net
proceeds to the Company of approximately $6.3 amlliAdditionally, during the nine months ended 8agier 30, 2013, 43,286 shares of
outstanding common stock with a value of $1.0 worillivere repurchased in connection with paymentiofmum tax withholding obligations
for certain employees relating to the lapse ofrigtgins on certain restricted stock awards. ASeptember 30, 2013, there was $50 million
available under the Company’s share repurchasegryand there were no repurchases during thenmimgéhs ended September 30, 2013.
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Stock-Based Compensation

The compensation expense related to the Compatogk-based compensation plans included in the apaaging Consolidated
Statements of Operations for the three and ninetlm@nded September 30, 2013 and 2012 was as $o{lounillions):

Three months endec Nine months endec
September 30 September 30

2013 2012 2013 2012
Cost of sales $ 0.1 $ 0.2 $ 0E $ 04
Research and developmt 0.4 0.2 11 0.8
Sales and marketir 0.2 0.2 0.5 0.4
General and administrati 0.7 0.6 3.3 34
$ 14 $ 14 $ 54 $ 5.C

Total compensation expense recognized for the tm@#&hs ended September 30, 2013 and 2012 inc&@i8smillion and $0.9 million
related to stock options and $0.6 million and $@ilion related to restricted stock, respectivéliptal compensation expense recognized for
the nine months ended September 30, 2013 and p6l@ies $3.1 million and $3.0 million related tocit options and $2.3 million and
$2.0 million related to restricted stock, respeadiiv As of September 30, 2013, total unrecognizedgensation expense related to non-vestec
stock options was $5.3 million, which is expectedé¢ recognized over a weighted-average periogmfoximately 2.4 years. As of
September 30, 2013, total unrecognized compensatipanse related to non-vested restricted stockbdasmillion, which is expected to be
recognized over a weighted-average period of apmrately 1.4 years. Compensation expense capitalz@d/entory and compensation
expense related to the Company’s ESPP were notiaidte the three and nine months ended Septel3®e2013 and 2012.

The estimated fair value of each stock option awead determined on the date of grant using thekB&aholes option valuation model
with the following weighted-average assumptionstfar option grants.

Nine months endec

September 30,
2013 2012
Expected option life (in years) 5.52 5.52
Volatility rate 44% 46%
Risk-free interest rat 0.86% 0.8%
Dividend rate 0% 0%

The weighted-average grant date fair value of stptions granted during the nine months ended &dy#e 30, 2013 and 2012 was
$9.19 and $6.51, respectively. The Company grabs®8dl34 and 621,705 stock options during the nioeths ended September 30, 2013
2012, respectively. The weighted-average grant@atealue of restricted stock granted during tiiree months ended September 30, 2013
and 2012 was $23.53 and $15.49, respectively. Tmpany granted 73,994 and 135,295 shares of restritock during the nine months
ended September 30, 2013 and 2012, respectivedygiidnt date fair value of restricted stock is aebeed based on the closing market price
of the Company’s common stock on the grant date.

Note 9. Industry and Geographic Information

The Company operates in one reportable segmers 8atustomers outside the U.S. represented $lidm{iL4%) and $15.9 million
(16%) of total revenue for the nine months endgateSeber 30, 2013 and 2012, respectively. As of&eaper 30, 2013 and December 31,
2012, balances due from foreign customers werei®8lion and $2.8 million, respectively.

The Company had sales to an individual customexagss of 10% of total revenues of 15% and 16%hfonine months ended
September 30, 2013 and 2012, respectively. As pfeBgber 30, 2013, accounts receivable from custemith balances due in excess of :
of total accounts receivable totaled $8.3 milliohile, at December 31, 2012, accounts receivabla frastomers with balances due in excess
of 10% of total accounts receivable totaled $22ilian.
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Note 10. Commitments and Contingencies
Legal

The Company is involved in various claims and #itign matters from time to time in the ordinary s®iof business. Management
believes that all such current legal actions, sdggregate, will not have a material adverse effie¢the Company. The Company also
maintains insurance, including coverage for prodiatility claims, in amounts which management &edis are appropriate given the natul
its business. At September 30, 2013 and Decemh&03P, the Company had $0.3 million accrued aabdlity for various legal matters
where the Company deemed the liability probableestoinable.

Licensing Arrangements

The Company has entered into various other licgnaim royalty agreements, which largely requirenpayts based on specified proc
sales as well as the achievement of specified toiles. The Company had royalty and license expeefang to those agreements of $0.2
million, $0.2 million, $0.7 million and $0.6 millmfor the three months ended September 30, 2012@t® and the nine months ended
September 30, 2013 and 2012, respectively.

Research and Development Agreements

The Company has entered into various research @nglapbment agreements which provide it with rightdevelop, manufacture and
market products using the intellectual property tauthnology of its collaborative partners. Under tirms of certain of these agreements, the
Company is required to make periodic payments basgtie Company’s achievement of certain milestamessource expenditures. These
milestones generally include achievement of prqetgssays, validation lots and clinical trials S&ptember 30, 2013 and December 31,
2012, total current commitments due under the tarihtisese agreements are estimated at $2.2 méinah$2.1 million, respectively. The
commitments will fluctuate as we agree to new phadelevelopment under the existing arrangements.

Contingent Consideration

The Company preliminarily recorded $10.1 millionamintingent consideration in conjunction with thietelix acquisition and $0.4
million of contingent consideration in conjunctiasith the Andiatec acquisition. Additionally, the @pany is contingently liable for
compensatory payments of up to $4.0 million assediavith the Andiatec acquisition. See Note 13.

Note 11. Lease Obligation

During 1999, the Company completed a sale and baa&etransaction of its San Diego facility. Theilfacwas sold for $15.0 million,
of which $3.8 million was capital contributed bytG@ompany. The sale was an all cash transactittmgnéhe Company approximately $7.0
million. The Company is a 25% limited partner ie fhartnership that acquired the facility. The temtion was deemed a financing transac
under the guidance in ASC Topic 840-40, AccounforgSales of Real Estate. The assets sold remaiheohooks of the Company and will
continue to be depreciated over the estimated Ligfefuin December 2009, the Company amendeddhag of its lease agreement which had
no significant impact on the Company'’s financialttstnents. The amended terms include a new tengase term through December 2019,
with options to extend the lease for up to threditamhal five-year periods. The Company will ampetithe lease obligation over this new
term. The amount of the monthly rental paymentsaiamthe same under the amendment. The combingdntavalue of the land and
building subject to this lease, net of accumulategreciation, was $2.2 million and $2.3 millioncisSeptember 30, 2013 and December 31,
2012, respectively. In addition, the Company hasaption to purchase the general partner’s inténeste partnership in January 2015 for a
fixed price. The Company has determined that thigeeship is a variable interest entity (VIE). TBempany is not, however, the primary
beneficiary of the VIE as it does not absorb the¢onity of the partnership’s expected losses orinara majority of the partnership’s residual
returns. The Company made lease payments to theepsttip of approximately $0.9 million and $0.8lrait for the nine months ended
September 30, 2013 and 2012, respectively, andrllidn for each of the three months ended Septr3h, 2013 and 2012.
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Note 12. Fair Value Measurement

ASC Topic 820, Fair Value Measurements and Discksstequires the valuation of assets and liatslgigbject to fair value
measurements using a three tiered approach andafa measurement be classified and disclosetdboZbmpany in one of the following
three categories:

Level 1: Unadjusted quoted prices in active markeds are accessible at the measurement dateefoticdl, unrestricted assets or
liabilities;

Level 2: Quoted prices for similar assets and liigds in active markets, quoted prices for idealtizssets and liabilities in markets that
are not active, or inputs which are observabl&geitiirectly or indirectly, for substantially thelifterm of the asset or liability;

Level 3: Prices or valuation techniques that regjiriputs that are both significant to the fair ealneasurement and unobservable (i.e.
supported by little or no market activity).

As of September 30, 2013 and December 31, 2012Zatrging amount of the Compamgyctash equivalents approximates fair value.
equivalents primarily consisted of funds held imaney market account. As of the periods ended 8#ye30, 2013 and December 31, 2(
the carrying value of cash equivalents was $6.6aniknd $11.0 million, respectively, and was det@ed based on Level 1 inputs.

As of December 31, 2012, the carrying amount of@bepany’s Senior Credit Facility approximates fatue because it has a variable
interest rate that reflects market changes toastenates and changes in the Compsaigrerage ratio. As of December 31, 2012, the Gop
used Level 2 inputs to determine the fair valuégsoSenior Credit Facility.

The Company preliminarily measured its contingemtsideration liability of $10.1 million arising fno its acquisition of BioHelix and
$0.4 million arising from its acquisition of Andet using Level 3 unobservable inputs (see NoteTt8re have been no changes to the fair
value of the contingent consideration liabilitiesrh the acquisition date to September 30, 2013.

Note 13. Acquisitions

In October 2009, the Company entered into a prodeetlopment and commercialization agreement @089 Agreement”) with
BioHelix under which the companies would co-devedapumber of hand-held, disposable molecular asssipg BioHelix's proprietary
isothermal Helicase Dependent Amplification tecloggl On May 6, 2013, the Company acquired BioHalprivately-held, diagnostics
company, based in Beverly, Massachusetts.

The acquisition has been accounted for in confgrmith ASC Topic 805, Business Combinations. Inreection with the acquisition of
BioHelix, the Company paid $9.2 million in cash,iethrepresents cash consideration of $10.0 mibidjusted for settlement of pre-existing
liabilities under the 2009 Agreement and final wingkcapital compared to an agreed upon baselinditiddally, the Company agreed to
contingent consideration ranging from $5.0 milltor$13.0 million upon achievement of certain reskamnd development milestones and
revenue targets through 2018. The contingent ceraibn was valued, on a preliminary basis, at Bifillion, based on probability weight
models.
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The preliminary purchase price of BioHelix is alited to the underlying net assets acquired anilitie® assumed based on their
estimated respective fair values as of May 6, 203 the excess purchase price allocated to gohditie Company’s preliminary allocation
of the purchase price to the net tangible and gibde assets acquired and liabilities assumed fslksvs (in thousands):

Weighted-average

amortization
period (years)
Acquisition consideration
Cash consideratic $10,00(
Settlement of pre-existing liabilities and workiogpital
adjustmen (81¢)
Net cash consideratic 9,18¢
Contingent consideratic 10,131
Net consideration at closir $19,32:
Fair market values
Other current and n-current assel $ 68:
Property, plant and equipme 17¢
In-process research and developn 69C
Purchased technolog 4,34( 10
Non-compete agreeme 70C 5
Contractual relationshif 53C 10
Patents 8,80( 12
Goodwill 9,70¢
Total assets acquire 25,62¢
Accounts payable and other current liabilit 73C
Deferred tax liabilities 5,57
Total liabilities assume 6,307
Purchase price allocatic $19,32!

The primary areas of the preliminary purchase paltmation that have not been finalized relatthovaluation of contingent
consideration and the valuation of intangible asdépon completion of the fair value assessmeatCitbmpany anticipates that the ultimate
contingent consideration and intangible assets diféar from the preliminary assessment outlinedwebd\ny changes to the preliminary
estimates of the fair value of the contingent coesition and the intangible assets will be allatébegoodwill during the measurement
period, with subsequent changes in estimates redardthe statement of operations.

The goodwill of $9.7 million reflects the complentary strategic fit that the acquisition of BioHebxought to the Company. None of
the goodwill is expected to be deductible for taxgmses. In-process research and development flsimelates to the future
commercialization of BioHeli>s development efforts associated with the potentiaimercialization of products in development attime o
the acquisition.

The preliminary value assigned to the identifisbtangible assets was determined by discountingtienated future cash flows
associated with these assets to their present.vBfigepreliminary revenue estimates used to vélagtrchased technology and patents were
based on estimates of relevant market sizes anatlyfactors, expected trends in technology anchtitare and expected timing of new
product introductions by BioHelix and its competitoThe rates utilized to discount the net casiglof purchased technology and patents to
their present value are based on the risks asedaidgth the respective cash flows taking into cdesition the weighted average cost of
capital of the Company.

The Company incurred $0 million and $0.3 milliont@nsaction costs in conjunction with the BioHelbquisition included in the
consolidated statement of operations for the threknine months ended September 30, 2013, resplgctivhich impacted both basic and
diluted earnings per share by $0.01 for both theetland nine months ended September 30, 2013.
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The following unaudited pro forma financial infortitan shows the combined results of operations @f@ompany, including BioHelix,
as if the acquisition had occurred as of the bagmof the periods presented.

Nine months endec

September 30,

(in thousands, except per share datz 2013 2012
Pro forma total revenues $126,18¢ $103,87-
Pro forma net income (los $ 5,761 $ (4,63)
Pro forma basic net earnings (loss) per s $ 0.1 $ (0.19
Pro forma diluted net earnings (loss) per sl $ 0.1 $ (0.19
Total revenue included in the consolidated statesneihoperation: $ 341

Net loss included in the consolidated statementgpefation: $ (449

On August 26, 2013, the Company completed a busic@sbination accomplished by acquiring the assfefsdiatec, a privately-held,
diagnostics company, based in Germany. The aciquidis been accounted for in conformity with AS@pit 805, Business Combinations.
In connection with the acquisition, the Companyd@2.3 million in cash plus a hold back of $0.4liwil. In addition, the Company agreed to
contingent consideration of up to $0.7 million uahievement of certain revenue targets througlé Z0ie purchase price has been
preliminarily allocated as follows: $2.0 million intangible assets, $0.8 million in goodwill and 3illion of other assets. The contingent
consideration was valued, on a preliminary basi$pat million, based on probability weighted mcdel

The primary areas of the preliminary purchase pall@ation that have not been finalized relatthtovaluation of contingent
consideration and the valuation of intangible asdgpon completion of the fair value assessmeatCQthmpany anticipates that the ultimate
contingent consideration and intangible assetsdifégr from the preliminary assessment outlinedwab@ny changes to the preliminary
estimates of the fair value of the contingent coasition and the intangible assets will be allatébegoodwill during the measurement
period, with subsequent changes in estimates reddrdthe statement of operations.

In connection with the Andiatec acquisition, then@@ny agreed to contingent payments of up to $4llmupon achievement of
certain research and development milestones, whiitbe recorded as compensation expense.

Note 14. Facility Restructuring

The facility restructuring activities were undeakio execute management'’s strategy, streamlineties, consolidate and take
advantage of available capacity and resourcesykintately achieve net cost reductions. Accordingiiyy Company announced a plan to
relocate its manufacturing facility in Santa Clatalifornia and to Ohio. The Company currently resties that relocation costs of $1.8 mill
will be incurred in 2013. Restructuring expense anted to $0.1 million and $0.5 million in the threed nine months ended September 30,
2013. Actual and expected costs include employeefiis and facility related costs.
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ITEM 2.  Managemen’s Discussion and Analysis of Financial Condition ahResults of Operations

In this quarterly report, all references to “wegut” and “us” refer to Quidel Corporation and itdsidiaries.

Future Uncertainties and Forward-Looking Statements

This Quarterly Report on Form 10-Q contains forwimaking statements within the meaning of the fatisecurities laws that involve
material risks, assumptions and uncertainties. Masgible events or factors could affect our fufurancial results and performance, such
that our actual results and performance may diffaterially from those that may be described or ietpin the forward-looking statements.
As such, no forward-looking statement can be guaeah Differences in actual results and performanag arise as a result of a number of
factors including, without limitation, fluctuatiors our operating results resulting from seasoygtlite timing of the onset, length and seve
of cold and flu seasons; government and mediataitefocused on influenza and the related potemtigiact on humans from novel influenza
viruses; adverse changes in competitive conditiom®mestic and international markets; the reiméomsnt system currently in place and
future changes to that system; changes in econooniditions in our domestic and international maskehanges in sales levels as it relates to
the absorption of our fixed costs; lower than apéited market penetration of our products; the tityaof our product in our distributors’
inventory or distribution channels and changes@luying patterns of our distributors; our deveiept of new technologies, products and
markets; our development and protection of intéliekcproperty; our reliance on a limited numbekey distributors; our reliance on sales of
our influenza diagnostics tests; our ability to @g@ our growth strategy, including our ability mbeigrate companies or technologies we have
acquired or may acquire; intellectual property siskcluding but not limited to, infringement liion; limitations and covenants in our sel
credit facility; that we may incur significant atidnal indebtedness; our need for additional fulodfénance our operating needs; volatility
disruption in the global capital and credit marketsceptance of our products among physicians Hret bealthcare providers; competition
with other providers of POC diagnostic productsraes in government policies; adverse actions laysgén product reviews by the U.S.
Food and Drug Administration (the “FDA"); compliamwith other government regulations, such as saf&ing conditions, manufacturing
practices, environmental protection, fire hazard disposal of hazardous substances; third-panyln@isement policies; our ability to meet
demand for our products; interruptions in our sypydlraw materials; product defects; business makscovered by insurance; the loss of key
personnel; international risks, including but niotited to, compliance with product registrationuggments, exposure to currency exchange
fluctuations, longer payment cycles, lower sellmgges and greater difficulty in collecting accaainéceivable, reduced protection of
intellectual property rights, political and econariristability, taxes, and diversion of lower pridaternational products into US markets; our
failure to maintain adequate internal control d#@ancial reporting; volatility in our stock pricdilution resulting from future sales of our
equity; and provisions in our charter documents@athware law that might delay stockholder actiaith respect to business combinations
or the election of directors. Forward-looking staémts typically are identified by the use of tesush as “may,” “will,” “should,” “might,”
“expect,” “anticipate,” “estimate,” and similar was, although some forward-looking statements apeesssed differently. Forward-looking
statements in this Quarterly Report include, amathgrs, statements concerning: our outlook forémeainder of fiscal year 2013, including
projections about our revenue, and expenses imgutie components thereof; the impact of legahtdaand litigation matters and the
sufficiency of our accruals for such matters; thficiency of our liquidity and capital resourcele sufficiency of our tax positions and the
future impact of deferred tax assets or liabilitthe expected vesting periods of unrecognized emsgtion expense; the amount and timing
of facility restructuring changes; expected recegitmilestone payments relating to grants andabollative agreements and expenditures by
us relating thereto; that we may enter into foraigrrency risk sharing agreements; and our intartbacontinue to evaluate technology and
Company acquisition opportunities. The risks désatiunder “Risk Factors” in Item 1A of this RepontForm 10-Q and our Annual Report
on Form 10-K for the year ended December 31, 284 ,elsewhere herein and in reports and registratatements that we file with the
Securities and Exchange Commission (the “SEC”) ftone to time, should be carefully considered. e cautioned not to place undue
reliance on these forward-looking statements, whiglect management’s analysis only as of the dhtkis Quarterly Report. The following
should be read in conjunction with the Consolidétathncial Statements and Notes thereto beginningage 3 of this Quarterly Report. We
undertake no obligation to publicly release theiltssof any revision or update of these forwardkiog statements, except as required by law.

Overview

We have a leadership position in the developmeahufacturing and marketing of rapid diagnosticitessolutions. These diagnostic
testing solutions primarily include applicationsiifiectious diseases, women’s health and gaststintd diseases. We sell our products
directly to end users and distributors, in eacle cts professional use in
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physician offices, hospitals, clinical laboratoriesference laboratories, public health laboragieading universities, retail clinics and
wellness screening centers. We market our produ¢he U.S. through a network of national and ragldlistributors, and a direct sales fol
Internationally, we sell and market primarily irpda and Europe through distributor arrangements.

Outlook

We continue to expect revenue and earnings growtfistal year 2013 as compared to 2012, drivemarily by increased sales of
Sofia™ and molecular assays. We anticipate contimestment in research and development, dividitively equally between the Sofia
and molecular programs. In addition, we continumtest in our U.S. sales organization and relatadketing programs both of which are
associated with recent product launches. Whilenzain focus is on prudently managing our businesisdmlivering solid financial results, we
will continue to evaluate opportunities to acquisav product lines, technologies and companieswbatd enable us to more quickly build a
broader-based diagnostic company.

Three months ended September 30, 2013 compared teetthree months ended September 30, 2012

Total Revenues
The following table compares total revenues forttlree months ended September 30, 2013 and 20#2ofisands, except percentac

For the three months Increase

ended September 30, (Decrease

2013 2012 $ %
Infectious disease net product sales $22,46¢ $21,62: $ 84¢ 4%
Womer's health net product sal 8,11¢ 8,741 (629) —7%
Gastrointestinal disease net product s 1,44¢ 1,58¢ (13%) —9%
Other net product sal 50z 54( (38) —7%
Royalty, license fees and grant reve 1,00z 511 491 96%
Total revenue $33,53¢ $32,99¢ $ 541 2%

For the three months ended September 30, 2018réotnue increased slightly to $33.5 million fr&33.0 million for the three months
ended September 30, 2012. The increase in totahtms was largely related to an increase in inflaesales offset by the timing of orders for
our pregnancy and Group A Strep products. Reveimuather product categories remained relativelystamt period over period.

Royalty, license fees and grant revenue primaeilsites to $0.6 million earned for the three moetided September 30, 2013 in
conjunction with the Bill and Melinda Gates Foundatgrant as more fully described in Note 1 in ates to the Consolidated Financial
Statements included in this quarterly report.

Cost of Sales

Cost of sales was $15.3 million, or 46% of totalereues for the three months ended September 38, 26d was relatively constant
compared to $14.9 million, or 45% of total revenf@she three months ended September 30, 2012.
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Operating Expenses

The following table compares operating expensefh®ithree months ended September 30, 2013 and(20tt®usands, except
percentages):

For the three months
ended September 3C

2013 2012 Increase (Decrease
As a % of As a % of
Operating Operating
total total
expenses revenues expenses revenues $ %
Research and development $ 7,46 22% $ 5,08t 15% $ 2,377 47%
Sales and marketir 8,65¢ 26% 7,77¢ 24% 88z 11%
General and administratiy 5,79¢ 17% 4,75¢ 14% 1,03¢ 22%
Amortization of intangible assets from acquiredibesses and
technology 2,171 6% 1,72¢ 5% 44% 26%
Facility restructuring charg 124 0% — — 124 N/A

Research and Development Expense

Research and development expense for the threehmentled September 30, 2013 increased from $5libmtid $7.5 million primarily
due to increased efforts associated with the dewedmt of and clinical trials related to our Savamsrument and molecular assays.

Research and development expenses include diregheakcosts such as fees paid to consultantsingenhal direct and indirect costs
such as compensation and other expenses for resmadaevelopment personnel, supplies and mateclalgal trials and studies, facility
costs and depreciation.

Due to the risks inherent in the product developmpencess and given the early-stage of developwfergrtain projects, we are unable
to estimate with meaningful certainty the costswilkincur in the continued development of our pucticandidates for commercialization,
and we have not historically tracked research awldpment costs by individual project. However,expect our research and development
costs to be substantial as we move other productidates into preclinical and clinical trials ardli/ance our existing product candidates into
later stages of development.

Sales and Marketing Expense

Sales and marketing expense for the three monttexdeBeptember 30, 2013 increased from $7.8 milbd8.7 million driven by
increased investment in our sales organizatiomydneg personnel, travel and training costs reldatedew products. Other key components of
this expense relate to continued investment intiegigproducts and customer marketing programs.

General and Administrative Expense

General and administrative expense for the threstimsoended September 30, 2013 increased from $i@nto $5.8 million largely
related to the medical device excise tax that wanteffect in 2013, resulting in $0.4 million ofgense in the three months ended
September 30, 2013. The increase also includedrilliBn of costs associated with the recent impdatation of our new enterprise resource
planning (ERP) system and $0.2 million of profemaicservices related to business development tesyvi

We expect general and administrative expensestease in the remaining three months of 2013 weldti 2012 as a result of the 2.3%
medical device excise tax.

Amortization of Intangible Assets from Acquired Busnesses and Technology

Amortization of intangible assets from acquiredibesses consists of customer relationships, puechishnology and patents and
trademarks acquired in connection with our acqoisst of Diagnostic Hybrids, Inc. (“DHI"), BioHelixand Andiatec. Amortization of
intangible assets from acquired technology consistsarily of expense associated with purchaseldrtelogy.

We expect amortization of intangible assets froqu&ed businesses and technology to increase irethaining three months of 2013
relative to 2012 as a result of the BioHelix anddftec acquisitions during 2013.
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Facility Restructuring Charge

In 2013, we announced a plan to relocate our Salata, California manufacturing operations to auility in Ohio. Restructuring
expense amounted to $0.1 million in the three noetided September 30, 2013. We estimate costs®fidillion will be incurred in 2013.
Actual and expected expenses include employee iteaefl facility relocation costs. We anticipateaal savings of $2.0 million beginning
in 2014.

Other Income (Expense)

Interest expense primarily relates to interest paidborrowings under the Senior Credit Facility amdrest paid on our lease obligation
associated with our San Diego facility. The redutin the outstanding principal balance under ithe ¢f credit from $19.0 million as of
September 30, 2012 to $0 as of September 30, 2&1&ed in a reduction to interest expense of &0llion for the three months ended
September 30, 2013.

Income Taxes

Our effective tax rate for the three months endept&nber 30, 2013 and 2012 was 29% and 56%, résggciVe recognized an
income tax benefit of $1.8 million and $0.9 milliéor the three months ended September 30, 2012@t®, respectively. The primary
difference between the September 30, 2013 and 1Bbpte30, 2012 effective tax rate is due to thewesioh of the federal research and
development credit due to the expiration of théustain 2012.

Nine months ended September 30, 2013 compared teethine months ended September 30, 2012

Total Revenues
The following table compares total revenues forrtiie months ended September 30, 2013 and 201Rdusands, except percentages):

For the nine months

ended September 30, Increase (Decrease

2013 2012 $ %
Infectious disease net product sales $ 89,19¢ $ 66,73t $ 22,46¢ 34%
Womer's health net product sal 25,112 25,63¢ (52€) -2%
Gastrointestinal disease net product s 4,80¢ 4,79( 14 0%
Other net product sal 3,14( 3,26¢ (12€) -4%
Royalty, license fees and grant reve 2,98¢ 1,387 1,59¢ 115%
Total revenue $125,24(  $101,81¢ $ 23,42« 23%

For the nine months ended September 30, 2013, rtatahue increased 23% to $125.2 million from $&04illion for the nine months
ended September 30, 2012. The increase in totahums was largely related to a stronger 2012/26Band flu season as compared to the
prior season. The increase in total revenues veasdaiven by sales of Sofia related products imihe months ended September 30, 2013 as
compared to minimal Sofia related sales for the mmonths ended September 30, 2012 as the prodiifiistebeen recently launched. This
was somewhat offset by a slight decline in stregh @negnancy products due to timing of orders. Regsrin other product categories
remained relatively constant period over period.

Royalty, license fees and grant revenue primaeilsites to $1.9 million earned for the nine montideel September 30, 2013 in
conjunction with the Bill and Melinda Gates Foundatgrant as more fully described in Note 1 in ates to the Consolidated Financial
Statements included in this quarterly report.
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Cost of Sales

Cost of sales was $48.3 million, or 39% of totalereues for the nine months ended September 30, 20@®ared to $43.7 million, or
43% of total revenues for the nine months endedeBdper 30, 2012. The absolute dollar increase $hafsales is primarily related to the
variable nature of direct costs (material and Ialbssociated with the 23% increase in total reveniiBe decrease in cost of sales as a
percentage of total revenues is primarily driveratshift in product mix as flu sales, which havghteir margins, were significantly higher in
the first quarter of 2013 compared to 2012.

Operating Expenses
The following table compares operating expensefi®nine months ended September 30, 2013 and(@ditibusands, except
percentages):

For the nine months
ended September 3C

2013 2012 Increase (Decrease
As a % ol As a % ol
Operating Operating
total total
expense: revenues expense: revenues $ %
Research and development $22,89¢ 18% $20,43: 2% $ 2,46: 12.1%
Sales and marketir 24,16: 19%  21,98¢ 22% 2,17: 9.9%
General and administrati 19,33: 15% 15,81 16% 3,52¢ 22.%%
Amortization of intangible assets from acquiredibesses and
technology 5,951 5% 5,16¢ 5% 792 15.2%
Facility restructuring charg 492 0% — — 49: N/A

Research and Development Expense

Research and development expense for the nine mientted September 30, 2013 increased from $20liénrtid $22.9 million. The
increase was due to increased development effsstecaated with the development of our Savannauinsnt and molecular assays including
clinical trial costs for these products for theexmonths ended September 30, 2013, which was lhadféset by the reimbursement of $1.4
million of costs associated with our collaboratagreement with Life Technologies Corporation.

Research and development expenses include direghekcosts such as fees paid to consultantsingewhal direct and indirect costs
such as compensation and other expenses for resmadaevelopment personnel, supplies and mateclalgal trials and studies, facility
costs and depreciation.

Due to the risks inherent in the product developmpenacess and given the early-stage of developwfergrtain projects, we are unable
to estimate with meaningful certainty the costswilkincur in the continued development of our pucticandidates for commercialization,
and we have not historically tracked research awkldpment costs by individual project. However,expect our research and development
costs to be substantial as we move other productidates into preclinical and clinical trials ardli/ance our existing product candidates into
later stages of development.

Sales and Marketing Expense

Sales and marketing expense for the nine monthsdeBdptember 30, 2013 increased from $22.0 mitbd24.2 million. Starting at tt
end of the first quarter of 2012 and continuingtigh September 2013, we made a substantial invasimeur sales organization to support
new product growth, including an increase in pengbncommissions, travel, and training costs relléenew products. Other key compone
of this expense relate to continued investmenkistiag products and customer marketing programs.
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General and Administrative Expense

General and administrative expense for the ninethsoended September 30, 2013 increased from $1i8i8mto $19.3 million
primarily due to the 2.3% medical device excisettat went into effect in 2013, resulting in $1.8lion of expense in the nine months ended
September 30, 2013. The increase was also partiaéyto $0.9 million of professional services rethto business development activities and
$0.7 million related to costs incurred for our NERP system.

We expect general and administrative expensestease in the remaining three months of 2013 veldti 2012 as a result of the 2.3%
medical device excise tax.

Amortization of Intangible Assets from Acquired Busnesses and Technology

Amortization of intangible assets from acquiredibesses consists of customer relationships, puechishnology and patents and
trademarks acquired in connection with our acqoisét of DHI, BioHelix, and Andiatec. Amortizatiori imtangible assets from acquired
technology consists primarily of expense associafi#il purchased technology.

We expect amortization of intangible assets froqu&ed businesses and technology to increase irethaining three months of 2013
relative to 2012 as a result of the BioHelix anddftec acquisitions during 2013.

Facility Restructuring Charge

In 2013, we announced a plan to relocate our Salata, California manufacturing operations to @gilfty in Ohio. Restructuring
expense amounted to $0.5 million in the nine moetided September 30, 2013. We estimate costs ®hillion will be incurred in 2013.
Actual and expected expenses include employee itenefl facility relocation costs. We anticipat@aal savings of $2.0 million beginning
in 2014.

Other Income (Expense)

Interest expense primarily relates to interest paidborrowings under the Senior Credit Facility amdrest paid on our lease obligation
associated with our San Diego facility. The redutin the outstanding principal balance under ithe of credit from $19.0 million as of
September 30, 2012 to $0 as of September 30, 2&1®&ed in a reduction to interest expense of Bilibn for the nine months ended
September 30, 2013.

Income Taxes

For the nine months ended September 30, 2013 wgmeed an income tax benefit of $2.7 million ortax income of $3.5
million. During the three months ended June 30320d were notified by the Internal Revenue Serthied the Congressional Joint
Committee of Taxation had completed its reviewrtd aroposed no changes to our tax returns filedhi@tax periods 2008 through 2010. As
a result, we released tax reserves and relatectétef approximately $3.5 million as a discreganitin the same quarter. Additionally, on
January 3, 2013, the American Taxpayer Relief A&Q12 was signed into law reinstating the fedezakarch and development credit for the
2012 and 2013 years. Accordingly, the benefit egldb the 2012 federal research and developmedit ofeapproximately $0.5 million was
recorded in the first quarter of 2013 as a disdteta. The benefit related to 2013 research a@#vis included in the full year effective tax
rate.

For the nine months ended September 30, 2012, segmn&ed an income tax benefit of $2.5 million opratax loss of $6.2 million,
which represents an effective tax rate of 40%.
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Liquidity and Capital Resources
As of September 30, 2013 and December 31, 201 Qringipal sources of liquidity consisted of théldaing (in thousands):

September 3C December 31

2013 2012
Cash and cash equivalents $ 10,24¢ $ 14,85¢
Restricted cash included in prepaid expenses drat otirrent asse — 2,15¢
Cash, cash equivalents, and restricted $ 10,24¢ $ 17,01C
Working capital including cash, cash equivalents] eestricted cas $  49,35( $ 52,27
Amount available to borrow under the Senior Créditility $ 132,00( $ 110,00(

During the year ended December 31, 2012, we redaash, pursuant to a grant agreement, which tisatesl as to use until
expenditures contemplated in the grant are madef Becember 31, 2012, we recorded this restrictsdh as a component of prepaid
expenses and other current assets as we antiaigiag expenditures under the grant in 2013. Ndribeocash received under the grant was
restricted at September 30, 2013. The amount dlaita us under our Senior Credit Facility can tiate from time to time due to, among
other factors, our funded debt to adjusted EBIT o

Cash provided by operating activities was $24.2ionilduring the nine months ended September 30320/ had net income of $6.3
million and non-cash charges of $23.9 million rethto depreciation and amortization of intangitdseds and property, plant and equipment
and stock-based compensation. We also had a dedreascounts receivable of $13.2 million and amease in inventories of $11.7 million
due to the seasonal nature of our business a®DWZD13 cold and flu season began earlier indheli quarter of 2012. Cash provided by
operating activities was $5.9 million during the@imonths ended September 30, 2012. We had assedfi&3.7 million and non-cash
charges of $21.5 million related to depreciatiod amortization of intangible assets and property eguipment, and stock-based
compensation. Other changes in operating assetsafldies included increases in other assetspaats receivable and inventory of $2.6
million, $2.5 million and $2.1 million, respectiyelThe changes are related to the seasonal ndtore business.

Our investing activities used $29.8 million durithg nine months ended September 30, 2013 printaiéyed to the acquisition of $1¢
million of production and scientific equipment, amailding improvements during the nine months enBledtember 30, 2013. Additionally,
we used $9.2 million and $2.3 million of net cashthe acquisition of BioHelix and Andiatec, resipealy, as more fully described in Note
in the Notes to the Consolidated Financial Statemieicluded in this quarterly report. Our investagivities used $23.1 million during the
nine months ended September 30, 2012 primarilye@le the acquisition of intangibles associatetth wur exercise of a buyout clause under
the Alere Amendment. During the nine months endsate&nber 30, 2012, we exercised the buy-out righdeuthe Alere Amendment, which
allowed us to buy-out any remaining future royalbfigation for a fixed cash payment in the amour§5.7 million less $1.0 million of
specified third quarter 2011 royalties. In additiare used cash for investing activities associaitigl the acquisition of production and
scientific equipment, and building improvementsidgithe nine months ended September 30, 2012.

Cash provided by financing activities of $0.9 naifliduring the nine months ended September 30, gidtrily related to proceeds
from issuance of common stock of $6.3 million, effby repayments under our Senior Credit Facilits0 million. Cash used for financing
activities of $26.2 million during the nine montfisded September 30, 2012 was primarily relatedgayments under our Senior Credit
Facility of $23.0 million, and repurchases of 2@@4hares of our common stock under our share ¢cbpse program at a cost of
approximately $3.4 million.

On August 10, 2012, we entered into an amendedestdted $140.0 million Senior Credit Facility, aifimatures on August 10, 2017.
As part of this amendment, we incurred an additi®dz0 million in deferred financing costs relatedhe Senior Credit Facility. We had
previously recorded $0.6 million related to oumoprredit facility. As of September 30, 2013 anccBmber 31, 2012, we had $1.3 million i
$1.5 million of deferred financing costs includedaaportion of other non-current assets. The Sé@riedit Facility bears interest at either
LIBOR or the base rate, plus, in each case, aricgipé margin. The base rate is equal to the highfd$) the lender’s prime rate, (ii) the
federal funds rate plus one-half of one
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percent and (iii) LIBOR plus one percent. The aggilie margin is generally determined in accordavite a performance pricing grid based
on our leverage ratio and ranges from 1.25% to%.5 LIBOR rate loans and from 0.25% to 1.50%bese rate loans. The agreement
governing the Senior Credit Facility is subjectéstain customary limitations, including among eghéimitation on liens; limitation on
mergers, consolidations and sales of assets; tiotan debt; limitation on dividends, stock redeiops and the redemption and/or
prepayment of other debt; limitation on investmdimsluding loans and advances) and acquisitiamstdtion on transactions with affiliates;
and limitation on disposition of assets. We are algbject to financial covenants which include redied debt to adjusted EBITDA ratio (as
defined in the Senior Credit Facility) not to exdee1 as of the end of each fiscal quarter, anishi@nest coverage ratio of not less than 3:1 as
of the end of each fiscal quarter. The Senior Gteakility is secured by substantially all of owegent and future assets and properties. Our
ability to borrow under the Senior Credit Facilityctuates from time to time due to, among othetdes, our borrowings under the facility
and our funded debt to adjusted EBITDA ratio. ASeptember 30, 2013, we have no borrowings outstgnohder the Senior Credit Facility
and we were in compliance with all financial coveisa

Our cash requirements fluctuate as a result of nonsefactors, such as the extent to which we gémeessh from operations, progres
research and development projects, competitiorteaithological developments and the time and expamrdi required to obtain
governmental approval of our products. In additiwe,intend to continue to evaluate candidates ¢qusitions or technology licensing. If we
determine to proceed with any such transactionsnase need to incur additional debt, or issue agiditi equity, to successfully complete the
transactions. Based on our current cash positidroan current assessment of future operating i£3u# believe that our existing sources of
liquidity will be adequate to meet our operatingde during the next 12 months.

Off-Balance Sheet Arrangements

At September 30, 2013, we did not have any relatigrs or other arrangements with unconsolidateitiesbr financial partners, such
as entities often referred to as structured finamcapecial purpose entities, which would have lestablished for the purpose of facilitating
off-balance sheet arrangements or other contrdgtoairow or limited purposes. As such, we arematerially exposed to any financing,
liquidity, market or credit risk that could arifenie had engaged in such relationships.

Critical Accounting Policies and Estimates

Our discussion and analysis of our financial caadiand results of operations are based on ourotidased financial statements, which
have been prepared in accordance with accountingiples generally accepted in the U.S. The prajmaraf these financial statements
requires us to make estimates and judgments tfeat dfie reported amounts of assets, liabilitiegenues and expenses, and related discl
of contingent assets and liabilities. On an on-gdiasis, we evaluate our estimates, including thels¢ed to revenue recognition, customer
programs and incentives, reserve for uncollectigieounts, inventory valuation, intangible assetftyare development costs, stock-based
compensation, restructuring, contingencies anghliton, contingent consideration, and income taWés base our estimates on historical
experience and on various other assumptions théelieve are reasonable under the circumstanaesesiults of which form the basis for
making judgments about the carrying values of asmad liabilities that are not readily apparentrfrother sources. Actual results may differ
from these estimates.

A comprehensive discussion of our critical accaumfiolicies and management estimates is includéthimagement’s Discussion and
Analysis of Financial Condition and Results of Cytiems in our Annual Report on Form 10-K for th@ayended December 31, 2012.

ITEM 3.  Quantitative and Qualitative Disclosures About Market Risk
Interest Rate Risk

The fair market value of our floating interest rd&bt is subject to interest rate risk. Generdltig,fair market value of floating interest
rate debt will vary as interest rates increaseesrehse. We had $0 outstanding under our SeniaiitCracility at September 30, 2013. Based
on our market risk sensitive instruments outstagdinSeptember 30, 2013, we have determined tohatinatruments do not expose our
consolidated financial position, results of operasi or cash flows to material market risk as ohsdate.
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Our current investment policy with respect to oasltand cash equivalents focuses on maintainirgpsadale levels of interest rate risk
and liquidity. Although we continually evaluate qalacement of investments, as of September 30,,20fk3ash and cash equivalents were
placed in money market or overnight funds that elelve are highly liquid and not subject to matemarket fluctuation risk.

Foreign Currency Exchange Risk

The majority of our international sales are nedetidor and paid in U.S. dollars. Nonetheless,dlszdes are subject to currency risks,
since changes in the values of foreign curren@kgive to the value of the U.S. dollar can remmlarproducts comparatively more expensive.
These exchange rate fluctuations could negativiééginternational sales of our products, as calldnges in the general economic
conditions in those markets. Continued changedrvtiues of the Euro, the Japanese Yen and othegfocurrencies could have a negative
impact on our business, financial condition anditsf operations. We do not currently hedge agfagmchange rate fluctuations, which
means that we are fully exposed to exchange raegds. In addition, we have a supply agreementavitiieign vendor whereby we evenly
share the foreign currency exchange fluctuatidn Mge may, in the future, enter into similar suctaagements.

ITEM 4. Controls and Procedures

Evaluation of disclosure controls and procedures: We have performed an evaluation under the supervand with the participation of
our management, including our Chief Executive @ffi¢'CEQO”) and Chief Financial Officer (“CFQ"), dlie effectiveness of our disclosure
controls and procedures, as defined in Rule 13a)1&(der the Securities Exchange Act of 1934 (Ewxchange Act”). Based on that
evaluation, our CEO and CFO concluded that ourl@isce controls and procedures were effective &eptember 30, 2013 to provide
reasonable assurance that information requiree@ wisrlosed by us in the reports filed or submitigdis under the Exchange Act is recorc
processed, summarized and reported within the pieniods specified in the SEC’s rules and forms.

Changesin internal control over financial reporting: There was no change in our internal control ovearicial reporting during the
quarter ended September 30, 2013 that materidgtef, or is reasonably likely to materially affemur internal control over financial
reporting.

PART Il OTHER INFORMATION

ITEM 1. Legal Proceedings

The information set forth in the section entitleeigal under Note 10 of Notes to Consolidated Firar&tiatements, included in Part |,
Item | of this Report, is incorporated herein bference.

ITEM 1A. Risk Factors

There has been no material change in our risk faet® previously disclosed in our Annual ReporEorm 10-K for the fiscal year
ended December 31, 2012. For a detailed descripfionr risk factors, refer to Item 1A, “Risk Factdof our Annual Report on Form 10-K
for the year ended December 31, 2012.
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ITEM 2.  Unregistered Sales of Equity Securities and Use Bfoceeds

The table below sets forth information regardingurehases of our common stock by us during theethrenths ended September 30,
2013:

Approximate dollar

Total number  Average Total number value of shares that

price paid of shares purchased may yet be

of shares as part of publicly purchased
Period purchased(l) pershare announced plans or program under the plans or programs(2
July 1,051 $ 28.7i — 8 50,000,00
August — — — 50,000,00
Septembe 3,87¢ 26.52 — 50,000,00
Total 4,92¢ $ 27.0C — 8 50,000,00

(1) We withheld 4,926 shares of common stock fronpleyees in connection with payment of minimumvashholding obligations
relating to the lapse of restrictions on certastrieted stock awards during the three months esggdember 30, 201

(2) On April 23, 2013, we announced that our Board mé€&iors authorized us to repurchase up to an ggggeof $50.0 million in shares
our common stock under our stock repurchase pragham shares of common stock repurchased undeptbgram will no longer be
deemed outstanding upon repurchase and will benexdito the pool of authorized shares. The repwepaogram will expire on
April 22, 2015 unless extended by our Board of Etives.

ITEM 3.  Defaults Upon Senior Securitie:

None.

ITEM 4.  Mine Safety Disclosures
Not applicable.

ITEM 5.  Other Information
None.

ITEM 6.  Exhibits

Exhibit
Number
3.1 Restated Certificate of Incorporation of Quidel @aation. (Incorporated by reference to Exhibit ®.the Registrant’'s Form
1C-Q for the quarter ended September 30, 2C
3.2 Amended and Restated Bylaws of Quidel Corporafimitorporated by reference to Exhibit 3.1 to thgiReant's
Form &K filed on May 21, 2012.
4.1 Certificate of Designations of Series C Junior ieguating Preferred Stock. (Incorporated by refeeeto Exhibit 4.1 to the
Registrar’s Form 1-Q for the quarter ended September 30, 2C
31.1* Certification by Principal Executive Officer of Rsggant pursuant to Rules 13a-14 and 15d-14, agtadgursuant to
Section 302 of thSarbane-Oxley Act of 2002.
31.2* Certification by Principal Financial and Accounti@dficer of Registrant pursuant to Rules 13a-14 &#5d-14, as adopted
pursuant to Section 302 of tSarbane-Oxley Act of 2002.
32.1* Certifications by Principal Executive Officer andrigipal Financial and Accounting Officer of Regésit pursuant to 18 U.S.C.

Section 1350, as adopted pursuant to Section 9@ Sarbane-Oxley Act of 2002.
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101* XBRL Instance Documer

101* XBRL Taxonomy Extension Schema Docum

101* XBRL Taxonomy Calculation Linkbase Docum

101* XBRL Taxonomy Extension Definition Linkbase Docurt
101* XBRL Taxonomy Label Linkbase Docume

101* XBRL Taxonomy Presentation Linkbase Docum

* Filed herewith
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causisd¢port to be signed on its behalf
by the undersigned thereunto duly authorized.

Date: October 25, 201 QUIDEL CORPORATION

/s/ DOUGLAS C. BRYANT
Douglas C. Bryan

President and Chief Executive Officer
(Principal Executive Officer)

/s/ RANDALL J. STEWARD

Randall J. Stewar

Chief Financial Officer

(Principal Financial Officer and Accounting Officer)
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31.2*
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101*
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Form &K filed on May 21, 2012.

Certificate of Designations of Series C Junior iegrating Preferred Stock. (Incorporated by refeseto Exhibit 4.1 to the
Registrar’s Form 1-Q for the quarter ended September 30, 2C

Certification by Principal Executive Officer of Regant pursuant to Rules 13a-14 and 15d-14, aptadgursuant to
Section 302 of thSarbane-Oxley Act of 2002.

Certification by Principal Financial and Accounti@dficer of Registrant pursuant to Rules 13a-14 &bd-14, as adopted
pursuant to Section 302 of tSarbane-Oxley Act of 2002.

Certifications by Principal Executive Officer andrigipal Financial and Accounting Officer of Reggsit pursuant to 18 U.S.C.
Section 1350, as adopted pursuant to Section 9@ Sarbane-Oxley Act of 2002.
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XBRL Taxonomy Extension Definition Linkbase Docurt
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Exhibit 31.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Douglas C. Bryant, certify that:
1. I have reviewed this quarterly report Form 1(-Q of Quidel Corporation

2. Based on my knowledge, this report does notaiominy untrue statement of a material fact or don#tate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this reg

3.  Based on my knowledge, the financial statemamd,other financial information included in théport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presentet

this report;

4.  The registran$ other certifying officer and | are responsibledstablishing and maintaining disclosure contanld procedures (
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag defined in Exchange Act
Rules 13-15(f) and15c¢-15(f)) for the registrant and hav

(a) Designed such disclosure controls and procsdaorecaused such disclosure controls and procedotee designed under
our supervision, to ensure that material informati@lating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattdy during the period in which this report isg prepared

(b) Designed such internal control over financggarting, or caused such internal control overrfaial reporting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and presemtads report our conclusio
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehlis report based on
such evaluation; an

(d) Disclosed in this report any change in thesggnt’s internal control over financial reportitigat occurred during the
registrant’s most recent fiscal quarter (the regists fourth fiscal quarter in the case of an annuyabrrg that has materiall
affected, or is reasonably likely to materiallyeaft, the registra’s internal control over financial reporting; &

5. The registrant’s other certifying officer anddve disclosed, based on our most recent evaluatioriernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the
equivalent functions)

(@  All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting
which are reasonably likely to adversely affectrdgistrant’s ability to record, process, summaaizd report financial
information; anc

(b)  Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmifiole in the
registran’s internal control over financial reportir

Date: October 25, 2013

/s/ DOUGLAS C. BRYANT
Douglas C. Bryan

President and Chief Executive Officer
(Principal Executive Officer)




Exhibit 31.2

CERTIFICATION OF PRINCIPAL FINANCIAL AND ACCOUNTING  OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Randall J. Steward, certify that:
1. I have reviewed this quarterly report Form 1(-Q of Quidel Corporation

2. Based on my knowledge, this report does notaiominy untrue statement of a material fact or don#tate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this reg

3.  Based on my knowledge, the financial statemamd,other financial information included in théport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presentet

this report;

4.  The registran$ other certifying officer and | are responsibledstablishing and maintaining disclosure contanld procedures (
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag defined in Exchange Act
Rules 13-15(f) and15c¢-15(f)) for the registrant and hav

(a) Designed such disclosure controls and procsdaorecaused such disclosure controls and procedotee designed under
our supervision, to ensure that material informati@lating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattdy during the period in which this report isg prepared

(b) Designed such internal control over financggarting, or caused such internal control overrfaial reporting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and presemtads report our conclusio
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehlis report based on
such evaluation; an

(d) Disclosed in this report any change in thesggnt’s internal control over financial reportitigat occurred during the
registrant’s most recent fiscal quarter (the regists fourth fiscal quarter in the case of an annuyabrrg that has materiall
affected, or is reasonably likely to materiallyeaft, the registra’s internal control over financial reporting; &

5. The registrant’s other certifying officer anddve disclosed, based on our most recent evaluatioriernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the
equivalent functions)

(@  All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting
which are reasonably likely to adversely affectrdgistrant’s ability to record, process, summaaizd report financial
information; anc

(b)  Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmifiole in the
registran’s internal control over financial reportir

Date: October 25, 2013

/s/ RANDALL J. STEWARD

Randall J. Stewar

Chief Financial Officer

(Principal Financial Officer and Accounting Officer)




Exhibit 32.1

Certifications by the Principal Executive Officer and Principal Financial and Accounting Officer of Registrant
pursuant to Section 906 of the Sarbanes-Oxley Acf @002.

Each of the undersigned hereby certifies, in hacdy as an officer of Quidel Corporation, a Dedagcorporation (the “Company”),
for purposes of 18 U.S.C. Section 1350, as adgmtesliant to Section 906 of the Sarbanes-Oxley A2062, that to the best of his
knowledge:

e the Company’s Quarterly Report on Form 10-Qtlfer period ended September 30, 2013 (the “Rep@s’filed with the Securities and
Exchange Commission on the date hereof, fully caesplith the requirements of Section 13(a) or 16fdhe Securities Exchange Act
of 1934, as amended; a

« the information contained in the Report faplgsents, in all material respects, the finanaaldition and results of operations of the
Company.

Dated: October 25, 2013

/s/ DOUGLAS C. BRYANT
Douglas C. Bryan

President and Chief Executive Officer
(Principal Executive Officer)

/s/ RANDALL J. STEWARD

Randall J. Stewar

Chief Financial Officer

(Principal Financial Officer and Accounting Officer)




