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PART | FINANCIAL INFORMATION
ITEM 1. Financial Statements
QUIDEL CORPORATION

CONSOLIDATED BALANCE SHEETS
(in thousands, except par value; unaudited)

December 31

March 31,
2014 2013
ASSETS
Current asset:
Cash and cash equivalel $ 25,16( $ 8,38t
Accounts receivable, n 16,67¢ 29,92¢
Inventories 24,98¢ 27,63¢
Deferred tax ass—current 8,361 8,36:
Prepaid expenses and other current a: 5,782 4,302
Total current asse 80,96¢ 78,61¢
Property, plant and equipment, | 50,38¢ 48,057
Goodwill 80,76: 80,76:
Intangible assets, n 57,61!] 62,26
Other nor-current asset 1,691 1,78¢
Total asset $271,41¢ $ 271,48!
LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities:
Accounts payabl $ 6,96¢ $ 6,95(
Accrued payroll and related expen: 6,211 7,48¢
Current portion of lease obligatic 457 441
Current portion of contingent consideration (se¢eNg) 1,62¢ 1,49¢
Other current liabilitie: 8,43: 7,64(
Total current liabilities 23,69 24,00¢
Lease obligation, net of current porti 5,00¢ 5,12¢
Contingent considerati—nor-current (see Note ¢ 6,122 7,31¢
Deferred tax liabilit—nor-current 6,31¢ 6,31¢
Income taxes payab 2,11¢ 2,11¢
Other nor-current liabilities 3,15¢ 2,82(
Commitments and contingencies (see Not
Stockholder equity:
Preferred stock, $.001 par value per share; 5,08fes authorized; none issued or outstanding at
March 31, 2014 and December 31, 2| — —
Common stock, $.001 par value per share; 50,00@slsthorized; 34,218 and 34,073 shares issued and
outstanding at March 31, 2014 and December 31, ,2@%Bectively 34 34
Additional paic¢in capital 203,77 201,02:
Accumulated other comprehensive incc 7 18
Retained earning 21,194 22,70¢t
Total stockholder equity 225,00 223,77
Total liabilities and stockholde’ equity $271,41¢ $ 271,48!

See accompanying notes.
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QUIDEL CORPORATION

CONSOLIDATED STATEMENTS OF OPERATIONS

Total revenues
Costs and expens

(in thousands, except per share data; unaudited)

Cost of sales (excludes amortization of intangéssets of $1,571 and $1,438, respectiv

Research and developm
Sales and marketir
General and administrati

Amortization of intangible assets from acquiredibesses and technolo

Total costs and expens
Operating (loss) incom
Other (expense) incon
Interest incom:
Interest expens
Other expens
Total other expens
(Loss) income before tax
(Benefit) provision for income tax:
Net (loss) incomi

Basic (loss) earnings per shi

Diluted (loss) earnings per she

Shares used in basic per share calculz
Shares used in diluted per share calcule

See accompanying notes.
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Three months endec

March 31,
2014 2013
$46,67: $61,99¢
20,24 19,547
9,081 7,52¢
9,927 8,44:
7,391 7,52¢
2,20¢ 1,76¢
48,86( 44,80¢
(2,187  17,18¢

6 6
(179) (204)
(16) —
(18¢) (19¢)
(2,37¢  16,99:
(864) 4,62
$(1,519) $12,36:
$ (009 $ 0.37
$ (009 $ 0.3¢
34,19¢ 33,50:
34,19¢ 34,57
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QUIDEL CORPORATION
CONSOLIDATED STATEMENTS OF COMPREHENSIVE (LOSS) INC OME
(in thousands; unaudited)

Three months endec

March 31,
2014 2013
Net (loss) incom $(1,517) $12,36°
Other comprehensive (loss) income, net of
Changes in cumulative translation adjustn (12) —
Comprehensive (loss) incor $(1,529)  $12,36:

See accompanying notes.
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QUIDEL CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS
(in thousands; unaudited)

Three months endec

March 31,
2014 2013
OPERATING ACTIVITIES:
Net (loss) incom $(1,519) $12,36°
Adjustments to reconcile net (loss) income to resthcprovided by operating activitie
Depreciation, amortization and ott 7,33: 7,05¢
Stocl-based compensation expel 2,23 2,141
Change in deferred tax assets and liabili — 937
Excess tax benefit from shi-based compensatic — (937)
Change in fair value of acquisition contingenc 42 —
Changes in assets and liabiliti
Accounts receivabl 13,25: 18,46:
Inventories 2,65¢ (5,22¢)
Prepaid expenses and other current an-current asset (1,439 (509
Accounts payabl (59¢) (2,607)
Accrued payroll and related expen: (559 (319)
Other current and ni-current liabilities 74% 3,07
Net cash provided by operating activit 22,15’ 34,44¢
INVESTING ACTIVITIES:
Acquisitions of property and equipme (3,967 (2,820
Acquisition of intangible! (92 (922)
Net cash used for investing activiti (4,059 (3,742
FINANCING ACTIVITIES:
Payments on lease obligati (10%) (92)
Repurchases of common stc (1,95)) (567)
Proceeds from issuance of common st 1,83¢ 3,531
Excess tax benefit from shi-based compensatic — 937
Payment on line of cred — (5,000
Payments on acquisition contingenc (1,109 —
Net cash used for financing activiti (1,326 (1,189
Net increase in cash and cash equival 16,77: 29,51¢
Cash and cash equivalents, beginning of pe 8,38¢ 14,85¢
Cash and cash equivalents, end of pe $25,16(  $44,37¢
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:
Cash paid for intere: $ 178  $ 204
Cash paid for income tax $ 51 $ 944
NON-CASH INVESTING ACTIVITIES:
Purchase of capital equipment by incurring curtiailities $ 76C $ 1,50/
NON-CASH FINANCING ACTIVITIES:
Reduction of other current liabilities upon issuaf restricted share un $ 665 $ 447

See accompanying notes.
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Quidel Corporation
Notes to Consolidated Financial Statements
(Unaudited)

Note 1. Summary of Significant Accounting Policies
Basis of Presentation

The accompanying unaudited consolidated finant@éments of Quidel Corporation and its subsidgfilee “Company”) have been
prepared in accordance with generally accepteduaticny principles in the U.S. for interim financiaformation and with the instructions to
Form 10-Q and Article 10 of Regulation S-X. Accargly, they do not include all of the informationdaimotnotes required by accounting
principles generally accepted in the U.S. for catgpfinancial statements. In the opinion of manag&all adjustments considered neces
for a fair presentation (consisting of normal reig accruals) have been included.

The information at March 31, 2014, and for the ¢hmeonths ended March 31, 2014 and 2013, is unaudite further information, refi
to the Company’s consolidated financial statemantsfootnotes thereto for the year ended Decenhe2®L3 included in the Company’s
2013 Annual Report on Form 10-Rperating results for any quarter are historicaftgsonal in nature and are not necessarily indeafithe
results expected for the full year.

For 2014 and 2013, the Company'’s fiscal year wihas ended on December 28, 2014 and Decembed29, &spectively. For 2014
and 2013, the Company’s first quarter ended on M8@; 2014 and March 31, 2013, respectively. Fee @di reference, the calendar quarter
end dates are used herein. The three month pesiatexi March 31, 2014 and 2013 each included 13ayeegpectively.

Comprehensive (Loss) Income

Comprehensive (loss) income includes foreign caydranslation adjustments excluded from the Comisa@onsolidated Statements
of Operations.

Use of Estimates

The preparation of financial statements requiresGbmpany to make estimates and judgments that dfffe reported amounts of ass
liabilities, revenues and expenses, and relatadodisre of contingent assets and liabilities. Omasgoing basis, management evaluates its
estimates, including those related to revenue mtiog, customer programs and incentives, bad débientories, intangible assets, software
development costs, stock-based compensation, casting, contingencies and litigation, contingeonsideration, and income taxes.
Management bases its estimates on historical expa¥iand on various other assumptions that it\e=diare reasonable under the
circumstances, the results of which form the bfsisnaking judgments about the carrying valuesssiss and liabilities that are not readily
apparent from other sources. Actual results méerdifom these estimates.

Revenue Recognition

The Company records revenues primarily from progatgs. These revenues are recorded net of redradesther discounts which are
estimated at the time of sale, and are largelyedrlyy various customer program offerings, includipgcial pricing agreements, promotions
and other volume-based incentives. Revenue fromiymtcsales are recorded upon passage of titleiskdfrloss to the customer. Change in
title to the product and recognition of revenueussaipon delivery to the customer when sales tamadree on board (“FOB”) destination
and at the time of shipment when the sales term&@B shipping point and there is no right of retu portion of the Company’s product
sales include revenues for diagnostic kits, whighuilized on leased instrument systems that rerfed Company’s property and are
capitalized on the balance sheet under propertyegngbment. Royalty income from the grant of lieenights is recognized during the period
in which the revenue is earned and the amounttesmiéable from the licensee. The Company alsossi@aome from the licensing of
technology.

The Company earns income from grants for researdicammercialization activities. On November 6, 20the Company was award
a milestone-based grant totaling up to $8.3 milfirmm the Bill and Melinda Gates Foundation to
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develop, manufacture and validate a quantitatiwg;dost, nucleic acid assay for HIV drug treatmaonitoring on the integrated Savanna™
MDx platform for use in limited resource settinggpon execution of the grant agreement, the Compeesived $2.6 million to fund
subsequent research and development activitiesCohgpany received milestone payments of $2.5 miliin2013 and expects to receive
milestone payments of $1.8 million in 2014 and $hillion in 2015. The Company will recognize graetvenue on the lesser of the amount
recognized on a straight-line basis or the amdattis non-refundable through the end of the ages¢mvhich is December 31, 2015. For the
three months ended March 31, 2014 and 2013, thep@oyrecognized $0.7 million and $0.6 million, restively, as grant revenue associ
with this grant. The Company has included $0.5iamilnd $1.0 million of restricted cash as a congmbof prepaid expenses and other
current assets and as a component of other cuiabilities as of March 31, 2014 and December 3,3, respectively.

Fair Value Measurements

The Company uses the fair value hierarchy estadisgh ASC Topic 82CFair Value Measurements and Disclosures, that requires the
valuation of assets and liabilities subject to failue measurements using a three tiered approatcfaa value measurement be classified and
disclosed by the Company in one of the followingethcategories:

Level 1: Unadjusted quoted prices in active markeds are accessible at the measurement dateefotiédl, unrestricted assets or
liabilities;

Level 2: Quoted prices for similar assets and liigds in active markets, quoted prices for idealtizssets and liabilities in markets that
are not active, or inputs which are observablégeitlirectly or indirectly, for substantially thellfterm of the asset or liability; and

Level 3: Prices or valuation techniques that regjiriputs that are both significant to the fair ealneasurement and unobservable (i.e.
supported by little or no market activity).

The carrying amounts of the Company’s financiatrimeents, including cash, receivables, accountalplay and accrued liabilities
approximate their fair values due to their shomtrt@ature. Financial instruments that potentialligject the Company to concentrations of
credit risk consist primarily of trade accountsaigable. The Company establishes reserves for asdruncollectible accounts and believes
its reserves are adequate.

Collaborative Arrangement

In July 2012, the Company entered into a collalgarrangement with Life Technologies Corporafionthe development of
molecular assays. ASC Topic 8@llaborative Arrangements (“ASC 808"), defines a collaborative arrangement as an arrangentere th
parties are active participants and have exposusgghificant risks. The Company is accountingtfar joint development and
commercialization activities with the third-party a joint risk sharing collaboration in accordanttn ASC 808. Payments received or due
from Life Technologies Corporation totaled $3.0lioil in 2012 and $1.4 million in 2013. There werepayments received during the three
months ended March 31, 2014. The Company expedisathl payments of $0.4 million to be paid by Bether 2014. The reimbursement
represents approximately 50% of project developroests based upon mutually agreed upon projecsptareach molecular assay. The
reimbursements are recorded as a reduction toroésaad development expense in the accompanyingptidated financial statements, to
extent that they are less than related expendifaregsearch and development activities subsegoehe date of the contract. The Company
recognized $0 and $1.1 million of such reimburseimas a reduction to research and development sggenthe three months ended
March 31, 2014 and 2013, respectively.

In March 2013, the Company entered into a six yrestrument supply agreement (the “March 2013 Agrerti) with Life Technologie:
Corporation pursuant to the March 2013 AgreemesnQbmpany paid $0.8 million for distribution righissell Life Technologies
Corporation’s QuantStudio™ DX diagnostic laboratmrstrument for use in the infectious disease fialdng with the assays developed
under the collaborative agreement.
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Note 2. Computation of (Loss) Earnings Per Share

For the three months ended March 31, 2014, basss)kearnings per share were computed by divididloss) earnings by the
weighted-average number of common shares outstgnidicluding vested restricted stock awards, dutirgperiod. Diluted earnings per
share reflects the potential dilution that couldwdf the earnings were divided by the weightedrage number of common shares and
potentially dilutive common shares from outstanditmck options as well as unvested restricted stokds. Potential dilutive common
shares were calculated using the treasury stochadetnd represent incremental shares issuableaxmnise of the Company’s outstanding
stock options and unvested restricted stock aw&atsperiods in which the Company incurs lossetem@lly dilutive shares are not
considered in the calculation of net loss per shartheir effect would be anti-dilutive. For pesdd which the Company has earnings, stock
options are excluded from the calculation of diduteet income per share when the combined exerdise, pinrecognized stock-based
compensation and assumed tax benefits upon exeneisgreater than the average market price fo€tmpanys common stock because tt
effect is anti-dilutive. For the three months endiéatch 31, 2014 there were no differences betwkemtimber of common shares used for
the basic and diluted earnings per share (“EPS¥)mdation as the Company incurred a net loss. othtree months ended March 31, 2014,
1.2 million stock options and shares of restrictmtk were excluded from diluted loss per sharewialld have been included if the
Company had been in a net income position. Fottite® months ended March 31, 2014, there were riizipating securities. As such, the
treasury stock method was applied in calculating E&her than the more dilutive of the treasurglstar the two-class method, as performed
in previous periods.

For the three months ended March 31, 2013, dilnegdncome per share was reported based on thedilotige of the treasury stock
the two-class method. Under the two-class methetlincome is allocated to common stock and pa#taig securities. For the three months
ended March 31, 2013, the Company’s unvested cemtrstock awards and certain unvested restrittett sinits met the definition of
participating securities. Basic net income per sherder the two-class method was computed by digidet income adjusted for earnings
allocated to unvested stockholders for the periothb weighted average number of common sharetandisg during the period. Diluted net
income per share under the two-class method wapuiaa by dividing net income adjusted for earnialigcated to unvested stockholders
for the period by the weighted average number afroon and common equivalent shares outstandingglthiperiod. The Company
excludes stock options from the calculation of t@itinet income per share when the combined exgdise, unrecognized stock-based
compensation and assumed tax benefits upon exeneisgreater than the average market price fo€tmpanys common stock because tt
effect is anti-dilutive. Stock options totaling Gridllion for the three months ended March 31, 2@&3e not included in the computation of
diluted EPS because the exercise of such optionddvioe anti-dilutive.
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The following table sets forth the computation abiz and diluted EPS for the three months endeaat, 2013 (in thousands, except
per share amounts):

2013
Basic net income per shal
Net income $12,36°
Less: income allocated to participating securi (48)
Net income allocated to common stockholc $12,31¢
Weighted average common shares outstar— basic 33,50
Net income per shar— basic $ 0.37
Diluted net income per shai
Net income $12,36°
Less: income allocated to participating securi (4€)
Net income allocated to common stockholc $12,32:
Weighted average common shares outstar— basic 33,50
Dilutive securities 1,07¢
Weighted average common shares outstar— diluted 34,57¢
Net income per sha— diluted $ 0.3¢

Note 3. Inventories

Inventories are recorded at the lower of costtfirsfirst-out) or market. Inventories consistefdhee following, net of reserves of
$1.0 million and $0.6 million at March 31, 2014 dddcember 31, 2013, respectively (in thousands):

March 31, December 31

2014 2013
Raw materials $  11,66¢ $ 11,93¢
Work-in-process (materials, labor and overhe 8,76¢ 9,831
Finished goods (materials, labor and overhi 4,55( 5,87(
Total inventories $ 24,98t $ 27,63¢

Note 4. Other Current Liabilities
Other current liabilities consist of the followifigp thousands):

March 31, December 31

2014 2013
Customer incentives $ 3,38: $ 3,06¢
Unearned grant reveni 1,37¢ 2,02¢
Accrued research and development ¢ 1,227 24C
Other 2,445 2,308
Total other current liabilitie $ 8,43: $ 7,64(
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Note 5. Income Taxes

The effective tax rate for the three months endeddi 31, 2014 and 2013 was 36% and 27%, respactiieé Company recognized
income tax benefit of $0.9 million for the three mtizs ended March 31, 2014 and income tax expen$é.6fmillion for the three months
ended March 31, 2013. On January 3, 2013, the AmeTaxpayer Relief Act of 2012 was signed into taimstating the federal research
development credit for the 2012 and 2013 yearsoAlingly, the benefit related to the 2012 fedeealiarch and development credit of
approximately $0.5 million was recorded in thetfggarter of 2013 as a discrete item. The benelfited to 2013 research activities is
included in the full year effective tax rate. Theras no such federal research and development éoedihe three months ended March 31,
2014.

The Company is subject to periodic audits by domestd foreign tax authorities. The Company’s fetléax years for 2011 and
forward are subject to examination by the U.S. auitles. With few exceptions, the Company’s statd #oreign tax years for 2000 and
forward are subject to examination by tax authesitiThe Company believes that it has approprigipatifor the income tax positions taken
on its tax returns and that its accruals for takilities are adequate for all open years basehassessment of many factors, including past
experience and interpretations of tax law appliethe facts of each matter.

Note 6. Line of Credit

On August 10, 2012, the Company entered into amdetand restated $140.0 million senior securedisgted credit facility (the
“Senior Credit Facility”), which matures on Augusd, 2017. As part of this amendment, the Compaoyried an additional $1.0 million in
deferred financing costs related to the Senior iEf&tility. The Company had previously recordeds®illion related to the prior credit
facility. Deferred financing costs are amortizedaostraight-line basis over the term of the Se@i@dit Facility. As of March 31, 2014 and
December 31, 2013, the Company had deferred fingromsts of $1.1 million and $1.2 million, respeely, included as a portion of other
non-current assets. The Senior Credit Facility d@#erest at either the London Interbank OfferateR“LIBOR”) or the base rate, plus, in
each case, an applicable margin. The base ratpi@ to the highest of (i) the lender’s prime rii¢ the federal funds rate plus one-half of
one percent and (iii) LIBOR plus one percent. Thpligable margin is generally determined in accoodawith a performance pricing grid
based on the Company’s leverage ratio and ranges ¥r25% to 2.50% for LIBOR rate loans and fronb@62to 1.50% for base rate loans.
The agreement governing the Senior Credit Fadgisubject to certain customary limitations, indhglamong others: limitation on liens;
limitation on mergers, consolidations and saleasskts; limitation on debt; limitation on dividendsck redemptions and the redemption
and/or prepayment of other debt; limitation on stneents (including loans and advances) and aciuisjtlimitation on transactions with
affiliates; and limitation on disposition of assefse Company is also subject to financial covesaritich include a funded debt to adjusted
EBITDA ratio (as defined in the Senior Credit Fagjlwith adjusted EBITDA generally calculated a@sr@ngs before, among other
adjustments, interest, taxes, depreciation, anatitia, and stock-based compensation) not to ex8deds of the end of each fiscal quarter,
and an interest coverage ratio of not less thara8:df the end of each fiscal quarter. The Seniedi€Facility is secured by substantially all
present and future assets and properties of thep@ayn

As of March 31, 2014 and December 31, 2013 the Gmmppad no borrowings outstanding. As of MarchZfl,4 the Company had
$115.2 million available under the Senior Creditify. The Company’s ability to borrow under theror Credit Facility fluctuates from
time to time due to, among other factors, the Camgjsaborrowings under the facility and its fundezbdto adjusted EBITDA ratio. As of
March 31, 2014, the Company was in compliance walitfinancial covenants.

Note 7. Stockholders’ Equity
Issuances and Repurchases of Common Stock

During the three months ended March 31, 2014, T@Bs®ares of common stock were issued in conjumetith the vesting and release
of restricted stock units, 64,700 shares of comstonk were issued due to the exercise of stockogtind 18,280 shares of common stock
were issued in connection with the Company’s emgdostock purchase plan (the “ESPP”), resultingeinpmoceeds to the Company of
approximately $1.8 million. Additionally, duringétthree months ended March 31, 2014, 68,185 sbamsgstanding common stock with a
value of $2.0 million were repurchased in connectigth payment of minimum tax withholding obligati®for certain employees relating to
the lapse of restrictions on certain restrictedlstwards. As of March 31, 2014, there was $50Il0omiavailable under the Company’s share
repurchase program, and there were no repurchasles the program during the three months ended iMait¢ 2014.
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Stock-Based Compensation

The compensation expense related to the Compatogk-based compensation plans included in the apaaging Consolidated
Statements of Operations was as follows (in mifijon

Three months endec

March 31,
2014 2013
Cost of sales $ 0.2 $ 0.2
Research and developmt 0.4 0.4
Sales and marketir 0.3 0.1
General and administrati 1.3 1.4
Total stocl-based compensation expel $ 2.2 $ 21

Total compensation expense recognized for the thi@@hs ended March 31, 2014 and 2013 includesrgillién and $1.3 million
related to stock options and $0.8 million and $@iBion related to restricted stock, respectivedg. of March 31, 2014, total unrecognized
compensation expense related to non-vested stdkspvas $7.8 million, which is expected to beogrtized over a weightealverage peric
of approximately 2.7 years. As of March 31, 20bfaltunrecognized compensation expense relatedrterested restricted stock was $1.5
million, which is expected to be recognized overeaghted-average period of approximately 2.3 yeamnpensation expense capitalized to
inventory and compensation expense related to timep@ny’s ESPP were not material for the three nwettded March 31, 2014 and 2013.

The estimated fair value of each stock option awead determined on the date of grant using thekB&aholes option valuation model
with the following weighted-average assumptionstf@r option grants.

Three months endec

March 31,
2014 2013
Risk-free interest rate 1.5%% 0.8€%
Expected option life (in year: 5.7t 5.51
Volatility rate 42% 44%
Dividend rate 0% 0%

The weighted-average grant date fair value of saptions granted during the three months ended Matc 2014 and 2013 was $11.32
and $9.12, respectively. The Company granted 481a5d 477,622 stock options during the three moaticled March 31, 2014 and 2013,
respectively. The weighted-average grant datesidire of restricted stock granted during the thmeamths ended March 31, 2014 and 2013
was $28.29 and $23.00, respectively. The Compazytgd 57,517 and 48,575 shares of restricted shoidkg the three months ended
March 31, 2014 and 2013, respectively. The grats thar value of restricted stock is determinedeuabsn the closing market price of the
Company’s common stock on the grant date.

Note 8. Industry and Geographic Information

The Company operates in one reportable segmers 8atustomers outside the U.S. represented $ilidmn(15%) and $7.4 million
(12%) of total revenue for the three months enderickl 31, 2014 and 2013, respectively. As of Marth2B14 and December 31, 2013,
balances due from foreign customers were $4.4aniind $3.2 million, respectively.
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The Company had sales to an individual customexaess of 10% of total revenues, as follows:

Three months endec

March 31,
2014 2013
Customer
A 18% 15%
B 15% 13%
C 13% 10%
46% 38%

As of March 31, 2014 and December 31, 2013, acsa@aeivable from customers with balances due tesxof 10% of total accounts
receivable totaled $2.1 million and $19.6 milliespectively.

Note 9. Commitments and Contingencies
Legal

The Company is involved in various claims and #itign matters from time to time in the ordinary s®iof business. Management
believes that all such current legal actions, safgregate, will not have a material adverse effie¢the Company. The Company also
maintains insurance, including coverage for prodiatility claims, in amounts which management &edis are appropriate given the natul
its business. At March 31, 2014 and December 313 2the Company had $0.3 million accrued as alliptfor various legal matters where
the Company deemed the liability probable and egiim

Licensing Arrangements

The Company has entered into various other licgnaimd royalty agreements, which largely requirenpayts based on specified proc
sales as well as the achievement of specified toiles. The Company had royalty and license expeefang to those agreements of $0.3
million and $0.4 million for the three months endédrch 31, 2014 and 2013, respectively.

Research and Development Agreements

The Company has entered into various research eglapbment agreements which provide it with rightdevelop, manufacture and
market products using the intellectual property tauthnology of its collaborative partners. Under tirms of certain of these agreements, the
Company is required to make periodic payments basdtie Company’s achievement of certain milestamessource expenditures. These
milestones generally include achievement of pr@etgssays, validation lots and clinical trialsMerch 31, 2014 and December 31, 2013,
total current commitments due under the terms egdtagreements are estimated at $2.0 million ar&dr§iflion, respectively. The
commitments will fluctuate as the Company agreasein phases of development under the existing geraents.

Contingent Consideration

In conjunction with the acquisition of BioHelix Gmration (“BioHelix”) in May 2013, the Company agrkto contingent consideration
ranging from $5.0 million to $13.0 million upon aetement of certain research and development roifestand revenue targets through
2018. A payment of $0.9 million was disbursed ie thurth quarter of 2013 and $1.1 million was disled during the first quarter of 2014.
of March 31, 2014, the current portion of the cogént consideration is $1.6 million and the noreotr portion of the contingent
consideration is $5.8 million. The fair value ohtingent consideration to be settled in cash rdl&geghe acquisition is estimated based on the
Monte Carlo Simulation Model for the royalty eamat@nd probability weighted models for the reseanoti development earn-out.

In August 2013, the Company completed a businesbimtion accomplished by acquiring the assetsrafidtec (“Andiatec”), a
privately-held, diagnostics company, based in Gegm@ihe Company agreed to contingent consideratiamp to $0.7 million upon
achievement of certain revenue targets through .288®f March 31, 2014 the fair value of the cogént consideration was $0.3 million
based on the Monte Carlo Simulation Model, whicim&uded in non-current
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contingent consideration on the Balance Sheetddiitian, the Company agreed to pay the foundermdiatec contingent payments of up to
$4.0 million upon achievement of certain researuth @velopment milestones, subject to, continuepl@gment. During the first quarter of
2014, the Company paid $0.3 million for the achmeat of agreed upon research and development omnlest These costs are recorded as
compensation expense included in research andajsweht expense in the Consolidated Statements efabipns.

Note 10. Lease Obligation

During 1999, the Company completed a sale andbeagdransaction of its San Diego facility. Theilfacwas sold for $15.0 million,
of which $3.8 million was capital contributed byet@ompany. The sale was an all cash transactittmaéhe Company approximately $7.0
million. The Company is a 25% limited partner ie hartnership that acquired the facility. The temtion was deemed a financing transac
under the guidance in ASC Topic 840-#@counting for Sales of Real Estate . The assets sold remain on the books of the Coyngaah will
continue to be depreciated over the estimated Liseefuln December 2009, the Company amendeddhag of its lease agreement which had
no significant impact on the Company’s financialtsinents. The amended terms include a new tenlaese term through December 2019,
with options to extend the lease for up to threditaahal five-year periods. The Company will ampetithe lease obligation over this new
term. The amount of the monthly rental paymentsaiasithe same under the amendment. The combingdngavalue of the land and
building subject to this lease, net of accumulategreciation, was $2.1 million as of both March 2114 and December 31, 2013. In addi
the Company has the option to purchase the geparaler’s interest in the partnership in Januard52@r a fixed price. The Company has
determined that the partnership is a variable @steentity (VIE). The Company is not, however, phienary beneficiary of the VIE as it does
not absorb the majority of the partnership’s expedbsses or receive a majority of the partnershigsidual returns. The Company made
lease payments to the partnership of approxim&@I$ million for each of the three months endeddié81, 2014 and 2013.

Note 11. Fair Value Measurements

The following table presents the Company’s hieraffon its assets and liabilities measured at falug on a recurring basis as of the
following periods (in thousands):

March 31, 2014 December 31, 201
Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
Assets:

Cash equivalent 3,05: — — 3,05: 3,05¢ — — 3,05¢
Total assets measured at fair ve $3,05¢ $— $ — $3,05¢ $3,05¢ $— $ —  $3,05¢
Liabilities:

Senior Credit Facility — — — — — — — —

Contingent consideratic — — 7,74¢€ 7,74¢€ — — 8,80¢ 8,80¢
Total liabilities measured at fair val $ — $—  $7.74€ $7.746 $ — $—  $8,80¢ $8,80¢

There were no transfers of assets or liabilitigsvben Level 1, Level 2 and Level 3 categories efftir value hierarchy during the thr
month period ended March 31, 2014 and the yearce=beéeember 31, 2013.

The Company used Level 1 inputs to determine thievédue of its cash equivalents, which primaribnsist of funds held in a money
market account, and as such, the carrying valwasti equivalents approximates fair value. As ofdiia@1, 2014 and December 31, 2013,
carrying value of cash equivalents was $3.1 millibnere were no borrowings under the Senior Crealiility as of March 31, 2014 and
December 31, 2013.

The Company reassesses the fair value of contiragersideration to be settled in cash related taiaitgpns on a quarterly basis using
the Monte Carlo Simulation Model for the royaltyrre@ut portions of the contingent liability and probip weighted models for the resear
and development earn-out. These are Level 3 maasuits. Significant assumptions used in the measeneinclude probabilities of
achieving the remaining milestones and the discratet, which depend on the milestone risk prafilage to changes in the estimated
payments and a shorter discounting period, thev&dire of the contingent consideration liabiliteésanged, resulting in a $42,000 loss
recorded in research and development expense Bdhsolidated Statements of Operations duringhteetmonths ended March 31, 2014.
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Changes in estimated fair value of contingent atersition liabilities from December 31, 2013 throldgarch 31, 2014 are as follows
thousands):

Contingent consideration liabilities

(Level 3 measurement)

Balance at December 31, 2013 $ 8,80¢
Cash payment (1,109
Losses recorded for fair value adjustme 42
Unrealized loss on foreign currency

translation 5
Balance at March 31, 20: $ 7,74¢
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ITEM 2.  Managemen’s Discussion and Analysis of Financial Condition ahResults of Operations

In this quarterly report, all references to “wegut” and “us” refer to Quidel Corporation and itdsidiaries.

Future Uncertainties and Forward-Looking Statements

This Quarterly Report on Form 10-Q forward-lookstgtements within the meaning of the federal séearfaws that involve material
risks, assumptions and uncertainties. Many possi@ats or factors could affect our future finahoésults and performance, such that our
actual results and performance may differ matgrfaim those that may be described or implied mftrward-looking statements. As such
no forward-looking statement can be guaranteedet@ifices in actual results and performance mag ass result of a number of factors
including, without limitation, fluctuations in owperating results resulting from seasonality, tiéng of the onset, length and severity of ¢
and flu seasons, government and media attentiarséaton influenza and the related potential impadiumans from novel influenza virus
adverse changes in competitive conditions in doimasd international markets, the reimbursemertesysurrently in place and future
changes to that system, changes in economic conslith our domestic and international markets, gharnn sales levels as it relates to the
absorption of our fixed costs, lower than anticuhtnarket penetration of our products, the quanfityur product in our distributors’
inventory or distribution channels, changes intibhging patterns of our distributors and changeblénhealth care market and consolidatio
our customer base; our development and protecfiontedlectual property; our development of newttealogies, products and markets; our
reliance on a limited number of key distributorsr celiance on sales of our influenza diagnostssst our ability to manage our growth
strategy, including our ability to integrate comjganor technologies we have acquired or may acguirglectual property risks, including t
not limited to, infringement litigation; limitatiamand covenants in our senior credit facility; tvatmay incur significant additional
indebtedness; our need for additional funds tonf:@aour operating needs; volatility and disrupfiothe global capital and credit markets;
acceptance of our products among physicians aret btalthcare providers; competition with othenvers of diagnostic products; adverse
actions or delays in product reviews by the U.Sd-and Drug Administration (the “FDA"Ehanges in government policies; compliance
other government regulations, such as safe workamglitions, manufacturing practices, environmeptatection, fire hazard and disposal of
hazardous substances; third-party reimbursemeitiggl our ability to meet demand for our produatgerruptions in our supply of raw
materials; product defects; business risks notmul/by insurance; interruption to our computer eysst; the loss of key personnel;
international risks, including but not limited Tmmpliance with product registration requiremeatgosure to currency exchange fluctuati
longer payment cycles, lower selling prices andgredifficulty in collecting accounts receivableduced protection of intellectual property
rights, political and economic instability, taxesd diversion of lower priced international produictto US markets; volatility in our stock
price; dilution resulting from future sales of aquity; and provisions in our charter documents Bathware law that might delay stockhol
actions with respect to business combinations @etlction of directors. Forward-looking statemewpscally are identified by the use of
terms such as “may,” “will,” “should,” “might,” “egect,” “anticipate,” “estimate,” “plan,” “intend,"goal,” “project,” “strategy,” “future,”and
similar words, although some forward-looking stadems are expressed differently. Forward-lookingestents in this Quarterly Report
include, among others, statements concerning: wilwak for the upcoming fiscal year, including mrofions about our revenue, gross
margins, and expenses; projected capital expeedifior the upcoming fiscal year, including the comgnts thereof, and our source of funds
for such expenditures; the sufficiency of our lidjty and capital resources; our strategy, goalsajelctives; that point-of-care testing is
increasing; that we will continue to make substdrgkpenditures for research and development desyiour reliance on key distributors; tl
influenza test revenues will continue to be a sigant portion of our total revenue; industry colidation and competition trends; competit
for management and key personnel; that we may eriteadditional foreign currency exchange riskrstfgaarrangements; that the price of
our common stock will continue to fluctuate; oupesure to claims and litigation; expectations rdgay grant revenues and expenditures in
2014; that we will continue to incur substantiajatty and license expenses; the exposure of ouegnorarket assets to market fluctuation
risk; and our intention to continue to evaluaténtedogy and Company acquisition opportunities. Tibks described under “Risk Factors” in
Item 1A of this Report on Form 10-Q and our AnnRaport on Form 10-K for the year ended DecembeR@13, and elsewhere herein and
in reports and registration statements that wenite the Securities and Exchange Commission (8#C") from time to time, should be
carefully considered. You are cautioned not to @laedue reliance on these forward-looking statespevttich reflect management’s analysis
only as of the date of this Quarterly Report. Toléofving should be read in conjunction with the Golidated Financial Statements and Notes
thereto beginning on page 7 of this Quarterly Repe undertake no obligation to publicly reledse tesults of any revision or update of
these forward-looking statements, except as redjloydaw.

” o, ” o " ow ” o ” o« ” o« ” o« ” o«
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Overview

We have a leadership position in the developmeahufacturing and marketing of rapid diagnosticitessolutions. These diagnostic
testing solutions primarily include applicationsifiectious diseases, women'’s health and gastisiintd diseases. We sell our products
directly to end users and distributors, in eacke ct®s professional use in physician offices, htagj clinical laboratories, reference
laboratories, public health laboratories, leadingyersities, retail clinics and wellness screergagters. We market our products in the U.S.
through a network of national and regional disttilvs, and a direct sales force. Internationally sett and market primarily in Japan and
Europe through distributor arrangements.

Outlook

We continue to see momentum in sales of Sofia asldaular assays. In 2014, we will continue to foougrudently managing our
business and delivering long-term sustainable drdfough the creation of a broader based diagnostnpany targeting larger and faster
growing markets. We anticipate continued and sigailt investment in research and development, did/ielatively equally between the
Sofia and molecular programs. In addition, we gargito invest in our U.S. sales organization atategd marketing programs, both of which
are associated with recent product launches. Wevdlscontinue to evaluate opportunities to acquiew product lines, technologies and
companies that would enable us to more quicklydbaiibroader-based diagnostic company.

Three months ended March 31, 2014 compared to tharee months ended March 31, 2013

Total Revenues
The following table compares total revenues forttree months ended March 31, 2014 and 2013 (instrads, except percentages):

For the three months endec

March 31, Increase (Decrease

2014 2013 $ %
Infectious disease net product sales $ 35,83¢ $ 49,40¢ $ (13,567 -27%
Womer's health net product sal 8,117 8,61: (49€) -6%
Gastrointestinal disease net product s 1,62¢ 1,52¢ 98 6%
Other net product sal 51 1,47¢ (1,429 -97%
Royalty, license fees and grant reve 1,04z 97€ 66 7%
Total revenue $ 46,67 $ 61,998 $ (15,32) -25%

For the three months ended March 31, 2014, tot@mee decreased to $46.7 million from $62.0 milionthe three months ended
March 31, 2013. The decrease in total revenuegwasrily due to a weak cold and flu season dufifg3/2014 adversely affecting sales of
influenza and strep product sales by $13.6 millitime decrease in total revenues was also driveiliymillion lower veterinary product
sales due to timing of customer orders.

Royalty, license fees and grant revenue primaeilsites to $0.7 million and $0.6 million earned aitbthe three months ended
March 31, 2014 and 2013, respectively, in conjumctvith the Bill and Melinda Gates Foundation grant

Cost of Sales

Cost of sales was $20.2 million, or 43% of totalereues for the three months ended March 31, 20dpaced to $19.5 million, or 32%
of total revenues for the three months ended Maici2013. The increase in cost of sales as a pageof total revenues is primarily driven
by product mix and lower production volumes resigjtin a decreased leverage of fixed overhead costs.
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Operating Expenses

The following table compares operating expenseth#®ihree months ended March 31, 2014 and 201Bdgimsands, except
percentages):

For the three months endec

March 31,
2014 2013
As a % of As a % of
Operating Operating Increase (Decrease
total total
expenses revenues expenses revenues $ i
Research and development $ 9,081 19% $ 7,52¢ 12% $ 1,557 21%
Sales and marketir $ 9,92i 21% $ 8,44: 14% $ 1,48t 18%
General and administrati $ 7,391 16% $ 7,52¢ 12% $ (139 -2%
Amortization of intangible assets from acquiredibesses and
technology $ 2,20¢ 5% $ 1,764 3% $ 444 25%

Research and Development Expense

Research and development expense for the threehmentded March 31, 2014 increased from $7.5 mitio$9.1 million primarily due
to increases related to the acquisitions of BioHalid Andiatec totaling $0.7 million. Also contriing to the increase was a reduction in the
reimbursement for research and development cods.afmillion for the three months ended MarchZ114, associated with a third-party
collaboration agreement.

Research and development expenses include direghekcosts such as fees paid to consultantsingerhal direct and indirect costs
such as compensation and other expenses for resmadaevelopment personnel, supplies and mateclalgal trials and studies, facility
costs and depreciation. Due to the risks inheretiié product development process and given thg-stage of development of certain
projects, we are unable to estimate with meaningguiainty the costs we will incur in the continudl/elopment of our product candidates
for commercialization. We expect our research ancktbpment costs to be substantial as we move pthduct candidates into preclinical
and clinical trials and advance our existing pradiandidates into later stages of development.

Sales and Marketing Expense

Sales and marketing expense for the three monttededarch 31, 2014 increased from $8.4 million @®3million driven by increased
investment in our sales organization, includingspanel, travel and training costs related to nemdpcts. Other key components of this
expense relate to continued investment in exiginoglucts and customer marketing programs.

General and Administrative Expense

General and administrative expense for the threetimscended March 31, 2014 decreased slightly frérd fhillion to $7.4 million
related to decreases in medical device exciseftR.8 million, professional services related teibess development activities of $0.2
million, stock-based compensation expense of $0lliom and costs associated with our new enteeprésource planning (ERP) system of
$0.1 million. These decreases were offset by irsgedn the number of employees and related co$8.4fmillion.

Amortization of Intangible Assets from Acquired Busnesses and Technology

Amortization of intangible assets from acquiredibesses consists of customer relationships, puechishnology and patents and
trademarks acquired in connection with our acqoisst of Diagnostic Hybrids, Inc., BioHelix, and Aatec. Amortization of intangible assets
from acquired technology consists primarily of expe associated with purchased technology.

Other Income (Expense)

Interest expense primarily relates to interest paidborrowings under the Senior Credit Facility amdrest paid on our lease obligation
associated with our San Diego facility.

Income Taxes

Our effective tax rate for the three months endedidid 31, 2014 and 2013 was 36% and 27%, respecthid recognized an income
tax benefit of $0.9 million for the three monthgled March 31, 2014 primarily due to the net lossnduthe first quarter of 2014 compared to
net income during the first quarter of 2013 resgltin income tax expense of $4.6 million for theethmonths ended March 31, 2013. On
January 3, 2013, the American Taxpayer Relief A&Q012 was
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signed into law reinstating the federal researahdevelopment credit for the 2012 and 2013 yeacsoAdingly, the benefit related to the
2012 federal research and development credit afappately $0.5 million was recorded in the firstagter of 2013 as a discrete item. The
benefit related to 2013 research activities istuided in the full year effective tax rate. There wassuch federal research and development
credit for the three months ended March 31, 2014.

Liquidity and Capital Resources
As of March 31, 2014 and December 31, 2013, thecjpal sources of liquidity consisted of the foliog (in thousands):

March 31, December 31

2014 2013
Cash and cash equivalents $ 25,16( $ 8,38t
Restricted cash included in prepaid expenses drat otirrent asse 54€ 96¢
Cash, cash equivalents, and restricted $ 25,70¢ $ 9,35i
Working capital including cash, cash equivalents] gestricted cas $ 57,27 $ 54,61(
Amount available to borrow under the Senior Créditility $115,15° $ 140,00(

During the year ended December 31, 2013, the Coynaeived cash, pursuant to a grant agreementhvidirestricted as to use until
expenditures contemplated in the grant are madef March 31, 2014 and December 31, 2013, the Campeacorded this restricted cash as
a component of prepaid expenses and other curssatsas the Company anticipates making expenslitunger the grant in 2014. The
amount available to us under our Senior CreditlFacian fluctuate from time to time due to, amastber factors, our funded debt to adjus
EBITDA ratio.

Cash provided by operating activities was $22.2ionilduring the three months ended March 31, 20¢d.had a net loss of $1.5
million, including non-cash charges of $9.6 milliohdepreciation and amortization of intangibleeas&nd property and equipment, and
stock-based compensation. We also had a decreaseadnnts receivable of $13.3 million due to thessaal nature of our business. Cash
provided by operating activities was $34.4 millauring the three months ended March 31, 2013. Weneaincome of $12.4 million,
including non-cash charges of $9.2 million of degagon and amortization of intangible assets amgperty and equipment, and stock-based
compensation.

Our investing activities used $4.1 million durifgetthree months ended March 31, 2014 and $3.7omilluring the three months ended
March 31, 2013 primarily related to the acquisitadproduction equipment, instruments availableléase and building improvements.

We are planning approximately $6.9 million in cap#xpenditures for the remainder of 2014. The arinpurpose for our capital
expenditures is to acquire manufacturing and sifieeguipment, implement facility improvements ddfior the purchase or development of
information technology. We plan to fund these capkpenditures with cash flow from operations atiter available sources of liquidity.

Cash used for financing activities of $1.3 millidaring the three months ended March 31, 2014 pifynelated to repurchases of
common stock of $2.0 million and payments on adgjarscontingencies of $1.1 million, which were pally offset by proceeds from
issuance of common stock of $1.8 million. Cash dsedinancing activities of $1.2 million duringetthree months ended March 31, 2013
primarily related to repayments under our Seniad@r-acility of $5.0 million, which were partiallffset by proceeds from issuance of
common stock, net of repurchases of $3.0 million.

On August 10, 2012, we entered into an amendedestdted $140.0 million Senior Credit Facility, afimatures on August 10, 2017.
The Senior Credit Facility amended and restateds@@0.0 million senior secured credit facility dht@ctober 8, 2008. As part of this
amendment, we incurred an additional $1.0 milliedeéferred financing costs related to the SeniedEiFacility. We had previously recorc
$0.6 million related to the original credit fagjlitAs of March 31, 2014 and December 31, 2013, at3$1.1 million and $1.2 million of
deferred financing costs included as a portiontbéonon-current assets. The Senior Credit Fadilitgrs interest at either LIBOR or the base
rate, plus, in each case, the applicable margia.bEse rate is equal to the highest of (i) thedeagrime rate, (ii) the federal funds rate plus
one-half of one percent and (iii) LIBOR plus oneqamt. The applicable margin is generally deterhiimeaccordance with a performance
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pricing grid based on our leverage ratio and rarfiges 1.25% to 2.50% for LIBOR rate loans and fror@5% to 1.50% for base rate loans.
The agreement governing the Senior Credit Fadgisubject to certain customary limitations, indhglamong others: limitation on liens;
limitation on mergers, consolidations and saleasskts; limitation on debt; limitation on dividendsck redemptions and the redemption
and/or prepayment of other debt; limitation on stmeents (including loans and advances) and aciuisjtlimitation on transactions with
affiliates; and limitation on disposition of asséfg¢e are also subject to financial covenants whiclude a funded debt to adjusted EBITDA
ratio (as defined in the Senior Credit Facility} tmexceed 3:1 as of the end of each fiscal quaatel an interest coverage ratio of not less
than 3:1 as of the end of each fiscal quarter. Sém@ior Credit Facility is secured by substantiallyof our present and future assets and
properties. Our ability to borrow under the Ser@ioedit Facility fluctuates from time to time due &mong other factors, our borrowings
under the facility and our funded debt to adjus&dTDA ratio. As of March 31, 2014 and December 2013, the Company had no
borrowing outstanding under the Senior Credit Fgcihs of March 31, 2014, the Company was in cdamgte with all financial covenants.

Our cash requirements fluctuate as a result of nowsefactors, such as the extent to which we gémessh from operations, progres
research and development projects, competitiorteeithological developments and the time and expamrdi required to obtain
governmental approval of our products. In additiwe,intend to continue to evaluate candidates ¢quesitions or technology licensing. If we
determine to proceed with any such transactionsnase need to incur additional debt, or issue agiditi equity, to successfully complete the
transactions. Based on our current cash positidroan current assessment of future operating iesuét believe that our existing sources of
liquidity will be adequate to meet our operatingde during the next 12 months.

Off-Balance Sheet Arrangements

At March 31, 2014, we did not have any relationstopother arrangements with unconsolidated estitidinancial partners, such as
entities often referred to as structured financepercial purpose entities, which would have begabéished for the purpose of facilitating off-
balance sheet arrangements or other contractualigw or limited purposes. As such, we are not nadlg exposed to any financing,
liquidity, market or credit risk that could arifenie had engaged in such relationships.

Critical Accounting Policies and Estimates

Our discussion and analysis of our financial caaditind results of operations are based on ourotidased financial statements, which
have been prepared in accordance with accountingiples generally accepted in the U.S. The prajmaraf these financial statements
requires us to make estimates and judgments tfeat dfie reported amounts of assets, liabilitiegenues and expenses, and related discl
of contingent assets and liabilities. On an on-gdiasis, we evaluate our estimates, including thels¢ed to revenue recognition, customer
programs and incentives, bad debts, inventori¢sngible assets, software development costs, $taskd compensation, restructuring,
contingencies and litigation, contingent consideratand income taxes. We base our estimates torices experience and on various other
assumptions that we believe are reasonable undeirtumstances, the results of which form thesdfsimaking judgments about the
carrying values of assets and liabilities thatreoereadily apparent from other sources. Actualltesnay differ from these estimates.

A comprehensive discussion of our critical accaumfolicies and management estimates is includébimgement’s Discussion and
Analysis of Financial Condition and Results of Cytiems in our Annual Report on Form 10-K for th@ayended December 31, 2013.

ITEM 3.  Quantitative and Qualitative Disclosures About Market Risk
Interest Rate Risk

We had no borrowings outstanding under our Seniedi€Facility at March 31, 2014. If the we hadfoovings under the credit facility
the interest rate would have been 1.40% as of Mat¢l2014. Based on the Company’s market risk Beashstruments outstanding at
March 31, 2014 and December 31, 2013, we haverdited there was no material market risk exposume fsuch instruments to our
consolidated financial position, results of openasi or cash flows as of such dates.
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The Company'’s current investment policy with resgecash and cash equivalents focuses on maintaaiceptable levels of interest
rate risk and liquidity. Although the Company contlly evaluates the placement of investmentsf &aoch 31, 2014, cash and cash
equivalents were placed in money market or ovetrfighds that we believe are highly liquid and nabject to material market fluctuation
risk.

Foreign Currency Exchange Risk

The majority of our international sales are nedetidor and paid in U.S. dollars. Nonetheless,dlszdes are subject to currency risks,
since changes in the values of foreign curren@kive to the value of the U.S. dollar can remmlarproducts comparatively more expensive.
These exchange rate fluctuations could negativiéd¢ginternational sales of our products, as calldnges in the general economic
conditions in those markets. Continued changedrvtiues of the Euro, the Japanese Yen and otfegfocurrencies could have a negative
impact on our business, financial condition anditsf operations. We do not currently hedge agfaémchange rate fluctuations, which
means that we are fully exposed to exchange raegds. In addition, we have a supply agreementavitiieign vendor whereby we evenly
share the foreign currency exchange fluctuatidn Mge may, in the future, enter into similar suctaagements.

ITEM 4. Controls and Procedures

Evaluation of disclosure controls and procedures: We have performed an evaluation under the supervand with the participation of
our management, including our Chief Executive Gffi¢CEO”) and Chief Financial Officer (“CFQ”), diie effectiveness of our disclosure
controls and procedures, as defined in Rule 13a)1&(der the Securities Exchange Act of 1934 (Exchange Act”). Based on that
evaluation, our CEO and CFO concluded that oul@lisice controls and procedures were effective adavth 31, 2014 to provide reasong
assurance that information required to be discléiseds in the reports filed or submitted by us urtle Exchange Act is recorded, processed,
summarized and reported within the time periodgi§ipd in the SEC’s rules and forms.

Changesin internal control over financial reporting: There was no change in our internal control oveairicial reporting during the
quarter ended March 31, 2014 that materially affgcor is reasonably likely to materially affealy internal control over financial reporting.

PART Il OTHER INFORMATION
ITEM 1. Legal Proceedings

The information set forth in the section entitleeigal under Note 9 in the Notes to the Consolidktaencial Statements, included in
Part I, Item | of this Report, is incorporated heiey reference.

ITEM 1A. Risk Factors

There has been no material change in our risk faet® previously disclosed in our Annual ReporEorm 10-K for the fiscal year
ended December 31, 2013. For a detailed descripfionr risk factors, refer to Item 1A, “Risk Factdof our Annual Report on Form 10-K
for the year ended December 31, 2013.
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ITEM 2.  Unregistered Sales of Equity Securities and Use Bfoceeds
The table below sets forth information regardingurehases of our common stock by us during thesthrenths ended March 31, 2014:

Approximate dollar

Total number Average Total number value of shares that

price paid of shares purchased may yet be

) of shares as part of publicly purchased
Period purchased(1) per share announced plans or program under the plans or programs(2
January 11,47 $ 31.4¢ — $ 50,000,00
February 3,51¢ 27.9¢ — 50,000,00
March 53,19¢ 28.04 — 50,000,00
Total 68,18! $ 28.61 — $ 50,000,00

(1) We withheld 68,185 shares of common stock fesnployees in connection with payment of minimumuatkholding obligations
relating to the lapse of restrictions on certastrieted stock awards during the three months eiMedh 31, 2014

(2) On April 23, 2013, we announced that our Board mé€&iors authorized us to repurchase up to an ggggeof $50.0 million in shares
our common stock under our stock repurchase praghamy shares of common stock repurchased undeptbigram will no longer be
deemed outstanding upon repurchase and will benexdiuto the pool of authorized shares. The repwepaogram will expire on
April 22, 2015 unless extended by our Board of Etives.

ITEM 3.  Defaults Upon Senior Securitie:

None.

ITEM 4. Mine Safety Disclosures
Not applicable.

ITEM 5. Other Information

None.

ITEM 6.  Exhibits

Exhibit
Number
3.1 Restated Certificate of Incorporation of Quidel @mation. (Incorporated by reference to Exhibit ®.the Registrant’ Forn
1C-Q for the quarter ended September 30, 2C
3.2 Amended and Restated Bylaws of Quidel Corporafimorporated by reference to Exhibit 3.1 to thgiReant's
Form &K filed on May 21, 2012.
4.1 Certificate of Designations of Series C Junior iegrating Preferred Stock. (Incorporated by refeeeto Exhibit 4.1 to the
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causisd¢port to be signed on its behalf

by the undersigned thereunto duly authorized.

Date: April 24, 201«
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QUIDEL CORPORATION

/s/ DOUGLAS C. BRYANT
Douglas C. Bryan

President and Chief Executive Officer
(Principal Executive Officer)

/s/ RANDALL J. STEWARD
Randall J. Stewar

Chief Financial Officer
(Principal Financial Officer)
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Exhibit 31.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Douglas C. Bryant, certify that:
1. I have reviewed this quarterly report Form 1(-Q of Quidel Corporation

2. Based on my knowledge, this report does notaiominy untrue statement of a material fact or don#tate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this reg

3.  Based on my knowledge, the financial statemamd,other financial information included in théport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presentet

this report;

4.  The registran$ other certifying officer and | are responsibledstablishing and maintaining disclosure contanld procedures (
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag defined in Exchange Act
Rules 13-15(f) and15c¢-15(f)) for the registrant and hav

(a) Designed such disclosure controls and procsdaorecaused such disclosure controls and procedotee designed under
our supervision, to ensure that material informati@lating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattdy during the period in which this report isg prepared

(b) Designed such internal control over financggarting, or caused such internal control overrfaial reporting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and presemtads report our conclusio
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehlis report based on
such evaluation; an

(d) Disclosed in this report any change in thesggnt’s internal control over financial reportitigat occurred during the
registrant’s most recent fiscal quarter (the regists fourth fiscal quarter in the case of an annuyabrrg that has materiall
affected, or is reasonably likely to materiallyeaft, the registra’s internal control over financial reporting; &

5. The registrant’s other certifying officer anddve disclosed, based on our most recent evaluatioriernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the
equivalent functions)

(@  All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting
which are reasonably likely to adversely affectrdgistrant’s ability to record, process, summaaizd report financial
information; anc

(b)  Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmifiole in the
registran’s internal control over financial reportir

Date: April 24, 2014

/s/ DOUGLAS C. BRYANT
Douglas C. Bryan

President and Chief Executive Officer
(Principal Executive Officer)




Exhibit 31.2

CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Randall J. Steward, certify that:
1. I have reviewed this quarterly report Form 1(-Q of Quidel Corporation

2. Based on my knowledge, this report does notaiominy untrue statement of a material fact or don#tate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this reg

3.  Based on my knowledge, the financial statemamd,other financial information included in théport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presentet

this report;

4.  The registran$ other certifying officer and | are responsibledstablishing and maintaining disclosure contanld procedures (
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag defined in Exchange Act
Rules 13-15(f) and15c¢-15(f)) for the registrant and hav

(a) Designed such disclosure controls and procsdaorecaused such disclosure controls and procedotee designed under
our supervision, to ensure that material informati@lating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattdy during the period in which this report isg prepared

(b) Designed such internal control over financggarting, or caused such internal control overrfaial reporting to be
designed under our supervision, to provide readerasurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and presemtads report our conclusio
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehlis report based on
such evaluation; an

(d) Disclosed in this report any change in thesggnt’s internal control over financial reportitigat occurred during the
registrant’s most recent fiscal quarter (the regists fourth fiscal quarter in the case of an annuyabrrg that has materiall
affected, or is reasonably likely to materiallyeaft, the registra’s internal control over financial reporting; &

5. The registrant’s other certifying officer anddve disclosed, based on our most recent evaluatioriernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the
equivalent functions)

(@  All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting
which are reasonably likely to adversely affectrdgistrant’s ability to record, process, summaaizd report financial
information; anc

(b)  Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmifiole in the
registran’s internal control over financial reportir

Date: April 24, 2014

/s RANDALL J. STEWARD
Randall J. Stewar

Chief Financial Officer
(Principal Financial Officer)




Exhibit 32.1

Certifications by the Principal Executive Officer and Principal Financial Officer of Registrant pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002.

Each of the undersigned hereby certifies, in hacdy as an officer of Quidel Corporation, a Dedagcorporation (the “Company”),
for purposes of 18 U.S.C. Section 1350, as adgmtesliant to Section 906 of the Sarbanes-Oxley A2062, that to the best of his
knowledge:

» the Company’s Quarterly Report on Form 10-Qtli@r period ended March 31, 2014 (the “Report”¥jled with the Securities and
Exchange Commission on the date hereof, fully caesplith the requirements of Section 13(a) or 16fdhe Securities Exchange Act
of 1934; anc

« the information contained in the Report faplgsents, in all material respects, the finanaaldition and results of operations of the
Company.

Dated: April 24, 2014

/s/ DOUGLAS C. BRYANT
Douglas C. Bryan

President and Chief Executive Officer
(Principal Executive Officer)

/s/ RANDALL J. STEWARD
Randall J. Stewar

Chief Financial Officer
(Principal Financial Officer)




