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PART | FINANCIAL INFORMATION
ITEM 1. Financial Statements
QUIDEL CORPORATION
CONSOLIDATED BALANCE SHEETS
(in thousands, except par value; unaudited)
June 30, 2015 December 31, 2014
ASSETS
Current assets:
Cash and cash equivalents $ 204,73 $ 200,89!
Accounts receivable, net 15,69¢ 34,46¢
Inventories 23,68 24,76
Deferred tax asset—current 7,52¢ 8,31¢
Restricted cash 4,861 3,127
Prepaid expenses and other current assets 4,117 2,91«
Total current assets 260,61: 274,48:
Property, plant and equipment, net 50,51: 49,22¢
Goodwill 80,73: 80,74¢
Intangible assets, net 36,50( 41,89(
Other non-current assets 857 1,06¢
Total assets $ 429,21 % 447,41:
LIABILITIES AND STOCKHOLDERS’ EQUITY
Current liabilities:
Accounts payable $ 891 % 12,42:
Accrued payroll and related expenses 7,70¢ 8,34¢
Current portion of lease obligation 643 50¢
Current portion of contingent consideration (se¢eNg) 59¢ 733
Deferred grant revenue 6,29/ 6,33(
Other current liabilities 10,07¢( 8,04:
Total current liabilities 34,22¢ 36,38¢
Long-term debt 140,60! 137,95t
Lease obligation, net of current portion 4,23 4,617
Contingent consideration—non-current (see Note 9) 5,00¢ 5,02:
Deferred tax liability—non-current 11,66¢ 14,89(
Income taxes payable 80¢€ 80¢€
Deferred rent 2,30¢ 2,22¢
Other non-current liabilities 24t 49:
Commitments and contingencies (see Note 9)
Stockholders’ equity:
Preferred stock, $.001 par value per share; 5,08fes authorized; none issued or
outstanding at June 30, 2015 and December 31, 2014 — —
Common stock, $.001 par value per share; 97,50@slzathorized; 33,891 and 34,433
shares issued and outstanding at June 30, 201Begeinber 31, 2014, respectively 34 34
Additional paid-in capital 219,40: 229,37
Accumulated other comprehensive loss (15 (29
Retained earnings 10,69: 15,63:
Total stockholders’ equity 230,11: 245,01
Total liabilities and stockholders’ equity $ 429,21 $ 447,41:

See accompanying notes.
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QUIDEL CORPORATION
CONSOLIDATED STATEMENTS OF OPERATIONS
(in thousands, except per share data; unaudited)

Three months ended

Six months ended

June 30, June 30,
2015 2014 2015 2014
Total revenues $ 3487 $ 3148 $ 96,17F $ 78,16
Costs and expenses
Cost of sales (excludes amortization of intangésisets of $1,590, $1,57:
$3,161 and $3,142, respectively) 15,49 15,90z 36,60" 36,14¢
Research and development 9,10t 8,127 17,15¢ 17,20¢
Sales and marketing 11,59: 9,39: 22,98 19,32(
General and administrative 6,29( 5,84: 16,15( 13,07(
Amortization of intangible assets from acquiredibesses and technolog 2,21¢ 2,20¢ 4,41¢ 4,41¢
Total costs and expenses 44,69¢ 41,47: 97,31 90,16:¢
Operating loss (9,825 (9,985 (1,13¢) (12,007
Interest expense, net (3,06)) (372 (5,95¢) (737)
Loss before benefit for income taxes (12,88¢) (20,359 (7,092) (22,739
Benefit for income taxes (3,955 (3,449 (2,152 (4,319
Net loss $ (8,93) $ (6,90¢) $ (4,940 $ (8,420
Basic and diluted loss per share $ (0.2¢) $ (020 $ 019 % (0.25)
Weighted shares used in basic and diluted per sizecalation 34,597 34,347 34,61 34,27:

See accompanying notes.
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QUIDEL CORPORATION
CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS
(in thousands; unaudited)

Three months ended Six months ended
June 30, June 30,
2015 2014 2015 2014
Net loss $ (893) $ (6,909 $ (4940 $ (8,420
Other comprehensive loss, net of tax
Changes in cumulative translation adjustment 3 (4) 14 (15)
Comprehensive loss $ (8939 $ (6,912 $ (4,92 $ (8,43

See accompanying notes.
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QUIDEL CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS
(in thousands; unaudited)

Six months ended

June 30,
2015 2014
OPERATING ACTIVITIES:
Net loss $ (4,940 $ (8,420
Adjustments to reconcile net loss to net cash plexviby operating activities:
Depreciation, amortization and other 11,82( 13,69:
Stock-based compensation expense 3,99« 3,47¢
Amortization of debt discount and deferred issuasusts 2,81( 163
Change in deferred tax assets and liabilities (2,43)) (3,559
Change in fair value of acquisition contingencies — 42
Changes in assets and liabilities:
Accounts receivable 18,76¢ 12,68¢
Inventories 1,072 4,11¢
Income taxes receivable (39§ (1,159
Prepaid expenses and other current and non-curssats (365) (47¢€)
Restricted cash (1,739 96¢
Accounts payable (3,727) (1,36%)
Accrued payroll and related expenses (6317) (813
Income taxes payable (217) 182
Deferred grant revenue (36) (1,30¢€)
Other current and non-current liabilities (727) (945)
Net cash provided by operating activities 23,26: 17,29:
INVESTING ACTIVITIES:
Acquisitions of property and equipment (7,349 (6,619
Acquisition of intangibles — (92
Net cash used for investing activities (7,349 (6,711
FINANCING ACTIVITIES:
Payments on lease obligation (24¢€) (213
Repurchases of common stock (12,139 (1,95))
Proceeds from issuance of common stock 82C 2,37¢
Payments of debt issuance costs (365) =
Payments on acquisition contingencies (129) (1,109
Net cash used for financing activities (12,059 (897)
Effect of exchange rates on cash (22) 3
Net increase in cash and cash equivalents 3,84( 9,687
Cash and cash equivalents, beginning of period 200,89! 8,38¢
Cash and cash equivalents, end of period $ 204,73 % 18,07¢
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:
Cash paid for interest $ 3,45¢ % 467
Cash paid for income taxes $ 63 $ 44z
NON-CASH INVESTING ACTIVITIES:
Purchase of capital equipment by incurring curhiatilities $ 1,12: $ 452
NON-CASH FINANCING ACTIVITIES:
Reduction of other current liabilities upon issuaof restricted stock units $ 40¢  $ 663
Increase of other current liabilities for purchaseommon stock $ 2,66 $ —

See accompanying notes.
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Quidel Corporation
Notes to Consolidated Financial Statements
(Unaudited)

Note 1. Summary of Significant Accounting Policies
Basis of Presentation

The accompanying unaudited consolidated finantséments of Quidel Corporation and its subsidsafike “Company”) have been
prepared in accordance with generally acceptedustiony principles in the United States (“GAARYr interim financial information and wil
the instructions to Form 10-Q and Article 10 of Rlagjon S-X. Accordingly, they do not include aflthe information and footnotes required
by GAAP for complete financial statements. In tipindn of management, all adjustments consideregssary for a fair presentation
(consisting of normal recurring accruals) have beeluded.

The information at June 30, 2015 , and for thedlamed six months ended June 30, 2015 and 2314naudited. For further informatic
refer to the Company’s consolidated financial stegits and notes thereto for the year ended Dece®ib@014 included in the Company’s
2014 Annual Report on Form X-Operating results for any quarter are histoljcs¢asonal in nature and are not necessarilyatigie of the
results expected for the full year.

For 2015 and 2014 , the Company'’s fiscal year evitll or has ended on January 3, 2016 and Decemp20P8, respectively. For 2015
and 2014 , the Company’s second quarter endedren2Bj 2015 and June 29, 2014, respectively. Fs& efreference, the calendar quarter
end dates are used herein. The three and six rpenittds ended June 30, 2015 and 2014 each inclLRladd 26 weeks, respectively.

Change in Accounting Principle

The Company historically presented deferred dedniaisce costs, or fees related to directly issuéld,ds assets on the Consolidated
Balance Sheets. During the first quarter of 2066 ,Gompany adopted guidance codified in ASU 2013¢@8rest - Imputation of Interest
(Subtopic 835-30)Simplifying the Presentation of Debt Issuance Co$te guidance simplifies the presentation of dehiance costs by
requiring debt issuance costs to be presentedladwction from the corresponding liability, consigtwith debt discounts. The recognition
and measurement guidance for debt issuance casts &fected. Therefore, these costs will contitiube amortized as interest expense L
the effective interest method pursuant to ASC 8888-2 through 35-3. The Company elected to eattpathe requirements of ASU 2015-
03 effective the first quarter ended March 31, 28a8 applied this guidance retrospectively to afirperiods presented in the Company's
financial statements.

The reclassification does not impact net incomssji@s previously reported or any prior amountsnteg on the Consolidated
Statements of Comprehensive Income (Loss) or thes@imlated Statements of Cash Flows. The follovédde presents the effect of the
retrospective application of this change in accimgnprinciple on the Company’s Consolidated BalaBheets as of December 31, 2014:

Effect of Change After change in

As Reported in Accounting Accounting

Consolidated Balance Sheets (in thousands) December 31, 201 Principle Principle
ASSETS
Current assets:

Prepaid expenses and other current assets $ 355¢ % (640 $ 2,914

Total current assets 275,12: (640 274,48:

Other non-current assets 4 56¢ (3,499 1,06¢€
Total assets 451,55( (4,139 447,41
LIABILITIES AND STOCKHOLDERS' EQUITY
Long-term debt 142,09° (4,139 137,95¢
Total liabilities and stockholders’ equity 451,55( (4,139 447,41
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Comprehensive Loss

Comprehensive loss includes foreign currency tediwsi adjustments excluded from the Company’s Clateted Statements of
Operations.

Use of Estimates

The preparation of financial statements requiresGbmpany to make estimates and judgments thatt afffe reported amounts of ass
liabilities, revenues and expenses, and relatedodisre of contingent assets and liabilities. Ommasgoing basis, management evaluates its
estimates, including those related to revenue mtiog, customer programs and incentives, bad débientories, intangible assets, software
development costs, stock-based compensation, casting, contingencies and litigation, contingeonsideration, the fair value of the debt
component of convertible debt instruments, andrimetaxes. Management bases its estimates on batexiperience and on various other
assumptions that it believes are reasonable uhdegitcumstances, the results of which form théslfas making judgments about the
carrying values of assets and liabilities thatrasereadily apparent from other sources. Actualltesnay differ from these estimates.

Revenue Recognition

The Company records revenues primarily from progdat#s. These revenues are recorded net of redoadesther discounts that are
estimated at the time of sale, and are largelyedrivy various customer program offerings, includipgcial pricing agreements, promotions
and other volume-based incentives. Revenue fromiymtosales are recorded upon passage of titleiskdfrloss to the customer. Passage of
title to the product and recognition of revenueussaipon delivery to the customer when sales tamadree on board (“FOB”) destination
and at the time of shipment when the sales term&@B shipping point and there is no right of retur

A portion of product sales includes revenues fagdbostic kits, which are utilized on leased inseatrsystems under the Company’s
“reagent rental” program. The reagent rental pnogpaovides customers the right to use the instrasn@inno separate cost to the customer in
consideration for a multi-year agreement to puretfamual minimum amounts of consumables (“reagemt&iiagnostic kits”). When an
instrument is placed with a customer under a relagenal agreement, the Company retains title ¢éoettpuipment and it remains capitalized on
the Company’s Consolidated Balance Sheets as fyoged equipment. The instrument is depreciated stmaight-line basis over the shorter
of the lease term or the life of the instrumentpi2eiation expense is recorded in cost of saldaded in the Consolidated Statements of
Operations. The reagent rental agreements represeninit of accounting as the instrument and amales (reagents) are interdependent in
producing a diagnostic result and neither hasradsédone value with respect to these agreementsedmue is recognized at the time of
instrument placement. All revenue is recognizedmihe title and risk of loss for the diagnosticskitave passed to the customer.

Royalty income from the grant of license rightsésognized during the period in which the reversuearned and the amount is
determinable from the licensee. The Company alsssdacome from the licensing of technology.

The Company earns income from grants for researdfcammercialization activities. On November 6, 20he Company was awarc
a milestone-based grant totaling up to $8.3 milfimm the Bill and Melinda Gates Foundation to depemanufacture and validate a
guantitative, low-cost, nucleic acid assay for HlMig treatment monitoring on the integrated Savanba platform for use in limited
resource settings. Upon execution of the granteageat, the Company received $2.6 million to funidssguent research and development
activities and received milestone payments totehiad million in 2013. On September 10, 2014, tenPany entered into an amended grant
agreement with the Bill and Melinda Gates Foundefay additional funding of up to $12.6 million \withe intent to accelerate the
development of the Savanna MDx platform in the émsiag world. Upon execution of the amended grameament, the Company received
$10.6 million in cash. The Company received a paymé$2.4 million in April 2015 and expects to eaee the remaining milestone payment
of up to $2.8 million in 2016. Under the originalchamended grant agreements, the Company recogneeisrevenue on the basis of the
lesser of the amount recognized on a proportioeadbpmance basis or the amount of cash paymentstbanon-refundable as of the end of
each reporting period. The Company recognized $illibn and $0.7 million for the three months endeohe 30, 2015 and 2014 ,
respectively, and recognized $2.4 million and $tillion for the six months ended June 30, 2015 204 , respectively, as grant revenue
associated with this grant. Cash payments receivedestricted as to use until expenditures conlaagbin the grant are incurred or
committed. Therefore, the Company classified $4ilfiam and $3.1 million of funds received from tB#l and Melinda Gates Foundation as
restricted cash as of June 30, 2015 and Decemb@034 , respectively. In addition, the Company ¢tlassified $6.3 millioras deferred gra
revenue as of June 30, 2015 and December 31, 2014 .
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Fair Value Measurements

The Company uses the fair value hierarchy estaddisgh ASC Topic 820 Fair Value Measurements and Disclosunghjch requires
the valuation of assets and liabilities subjedatovalue measurements using a three tiered appraad fair value measurement be classified
and disclosed by the Company in one of the follgntiree categories:

Level 1: Unadjusted quoted prices in active markeds are accessible at the measurement datedotiédl, unrestricted assets or
liabilities;

Level 2: Quoted prices for similar assets and liéx in active markets, quoted prices in markbtt are not active, or inputs that are
observable, either directly or indirectly, for stabgially the full term of the asset or liability;

Level 3: Prices or valuation techniques that regjiriputs that are both significant to the fair eaflneasurement and unobservable (i.e.,
supported by little or no market activity).

The carrying amounts of the Company’s financiatrimeents, including cash, receivables, accountalplay and accrued liabilities
approximate their fair values due to their shortrt@ature. Financial instruments that potentialligject the Company to concentrations of
credit risk consist primarily of trade accountseaigable. The Company establishes reserves for adruncollectible accounts and believes
its reserves are adequate.

Collaborative Arrangement

In July 2012, the Company entered into a collalgatrrangement with Life Technologies Corporationievelop molecular assays.
ASC Topic 808Collaborative Arrangemeni{§ASC 808"), defines a collaborative arrangemenaasrrangement in which the parties are
active participants and have exposure to signifidaks. The Company accounted for the joint dewelent and commercialization activities
with the third party as a joint risk-sharing colteltion in accordance with ASC 808. The Companygaized $0.4 million of such
reimbursements as a reduction to research andageueht expense for the three and six months endesl30, 2014. The development
efforts were completed in 2014, therefore, the Camyrecognized no reduction to research and deredapexpense for the three and six
months ended June 30, 2015 relating to this cotithe@ arrangement.

In connection with the collaboration agreement,Gleenpany also entered into a manufacturing andlg@ggweement with the same
third party. As part of that agreement, the Compaayufactures and sells assays to the third partyarch 2013, the Company also entered
into a six-year instrument supply agreement witfe Oiechnologies Corporation. Pursuant to the ages¢nthe Company paid $0.8 millidor
distribution rights to sell Life Technologies Corption’s QuantStudio™ DX diagnostic laboratory fastent for use in the infectious disease
field, along with the assays developed under thlalmorative agreement. The distribution rightsiacduded in intangible assets on the
Consolidated Balance Sheets and are being amounizedstraight-line basis over the contractual tefisix years.

Recent Accounting Pronouncements

In May 2014, the Financial Accounting StandardsfBd&-ASB”) issued guidance codified in Accounti8tandards Update (“ASU")
2014-09,Revenue from Contracts with Customeanghich amends the guidance in forra8C 605, Revenue Recognitiorhis guidance is
intended to improve and converge with internatictahdards relating to the financial reporting fegfuents for revenue from contracts with
customers. The standard’s core principle is thaimpany will recognize revenue when it transfemsypsed goods or services to customers in
an amount that reflects the consideration to whtiehcompany expects to be entitled in exchangéhfise goods or services. In doing so,
companies will need to use more judgment and make mstimates than under current authoritativeandd. These may include identifying
performance obligations in the contract, estimatirgamount of variable consideration to includéimtransaction price and allocating the
transaction price to each separate performancgaildin. The original guidance was effective for @arreporting periods beginning after
December 15, 2016. However, in July 2015, the FAB&ded to defer by one year the effective dateabkehew revenue recognition stand
for entities reporting under GAAP. As a result, i@ndard would be effective for public entities d@nual reporting periods beginning after
December 15, 2017, including interim periods theréhe Company is currently evaluating the impdi¢his guidance and expects to adopt
the standard in the first quarter of 2018.

In August 2014, the FASB issued guidance codifired$U 2014-15 (Subtopic 205-4Mresentation of Financial Statements -
Disclosure of Uncertainties about an En's Ability to Continue as a Going Concerithe guidance requires management to evaluatehet
there are conditions and events that raise sultaoubt about the entity’s ability to continueagoing concern within one year after the
financial statements are issued (or available tsfieed when applicable). Management will be regliio make this evaluation for both
annual and interim reporting periods and will make
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certain disclosures if it concludes that substadtiabt exists or when its plans alleviate subshdbubt about the entity’s ability to continue
as a going concern. Substantial doubt exists wlewant conditions and events, considered in tigeeagte, indicate that it is probable that
the entity will be unable to meet its obligatiorssthey become due within one year after the datettie financial statements are issued (or
available to be issued). The term probable is gsedistently with its use in ASC Topic 48Dontingencies The guidance is effective for
annual periods ending after December 15, 2016 @nicherim reporting periods starting in the figstarter 2017, with early adoption
permitted. The Company expects to adopt ASU 201#bdthe annual reporting period ended Decembe316, which is not expected to
have a significant impact on the Company’s constdéd financial statements.

In February 2015, the FASB issued guidance codifielSU 2015-02 (Topic 810 onsolidation - Amendments to the Consolidation
Analysis. The guidance affects reporting entities thatrageired to evaluate whether they should consdidattain legal entities.
Specifically, the guidance amends (i) the iderdifizn of variable interests (fees paid to a denisimker or service provider), (ii) the Variable
Interest Entity (VIE) characteristics for a limitpdrtnership or similar entity and (iii) the pringdreneficiary determination. The guidance is
effective for annual periods ending after Decenitier2015 and for interim reporting periods starimghe first quarter 2016, with early
adoption permitted. ASU 2015-02 is not expecteldawee a significant impact on the Company’s constdéid financial statements.

In March 2015, the Emerging Issues Task Force (FEJTeached final consensus on Issue 14EBsclosures for Investments in Certain
Entities That Calculate Net Asset Value per Shardté Equivalent) The EITF affirmed its earlier decision to no longequire that a
reporting entity that measures an investment usiagiet asset value (NAV) practical expedient aaieg the investment in the fair value
hierarchy. Instead, entities would be requirediscldse the amount of such investments as a rdaugniem between the balance sheet
amounts and the amounts reported in the fair Vailesarchy table. The EITF also affirmed its predalecision to narrow existing disclosure
requirements to focus only on these investments.fifital consensus would be applied retrospectif@yannual periods ending after
December 15, 2015 and for interim reporting peristdsting in the first quarter 2016, with early pton permitted. In April 2015, the FASB
ratified the consensus and directed the staff aft drfinal ASU for a vote by written ballot. The@pany adopted the final consensus
guidance in the first quarter of 2015 and it did Inave an impact on the Company's consolidateadiahstatements.

Note 2. Computation of Loss Per Share

For the three and six months ended June 30, 201 2@M , basic loss per share was computed byidgyitket loss by the weighted-
average number of common shares outstanding, iimgjudstricted stock units vested during the periditlited earnings per share (“EPS”)
reflects the potential dilution that could occuthi& earnings were divided by the weighted-averageber of common shares and potentially
dilutive common shares from outstanding stock oystias well as unvested restricted stock units.niatalilutive common shares were
calculated using the treasury stock method andesemt incremental shares issuable upon exerctbe @@ompanys outstanding stock optio
and unvested restricted stock units.

For the three and six months ended June 30, 201 2@ , there were no differences between the ruwiiocommon shares used for
the basic and diluted EPS computation as the Coynipanrred a net loss and the effect would be difitive. Stock options and shares of
restricted stock that would have been includethéndiluted EPS calculation if the Company had egsiamounted to 1.0 millidior the thres
months ended June 30, 2015 and 2014 and 1.1 milicthe six months ended June 30, 2015 and 2014 .

Additionally, stock options are excluded from ttadcalation of diluted EPS when the combined exerpisce, unrecognized stock-
based compensation and expected tax benefits aooige are greater than the average market pridhé Company’s common stock
because their effect is anti-dilutive. Stock opsidataling 1.9 million and 1.2 million for the tler@nd six months ended June 30, 2015,
respectively, and 1.4 million and 1.0 million ftvetthree and six months ended June 30, 2014 ,atdsglg, were not included in the
computation of diluted EPS because the exercisadi options would be anti-dilutive.

As discussed in Note 6, the Company issued CoterEenior Notes (“Convertible Senior Notes”) indember 2014. It is the
Company’s intent and policy to settle conversidnsuiigh combination settlement, which essentialypives repayment of an amount of cash
equal to the “principal portion” and delivery okthshare amountih excess of the conversion value over the pridgpaion in cash or shar
of common stock (“conversion premium”). No converspremium existed as of June 30, 2015 , therefbese was no dilutive impact from
the Convertible Senior Notes to diluted EPS.
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Note 3. Inventories

Inventories are recorded at the lower of costtffirsfirst-out) or market. Inventories consistddtte following, net of reserves of $0.5
million and $2.2 million at June 30, 2015 and DebenB31, 2014 , respectively (in thousands):

December 31,

June 30, 2015 2014
Raw materials $ 10,98: $ 10,47:
Work-in-process (materials, labor and overhead) 7,874 6,83¢
Finished goods (materials, labor and overhead) 4,82¢ 7,457
Total inventories $ 23,68 $ 24,76

Note 4. Other Current Liabilities

Other current liabilities consist of the followifigp thousands):

December 31,

June 30, 2015 2014
Customer incentives and rebates $ 495t % 4,72¢
Accrued research and development costs 364 99C
Accrued interest 20z 311
Accrued common stock repurchase 2,66( —
Other 1,88¢ 2,01:
Total other current liabilities $ 10,07C $ 8,04:

Note 5. Income Taxes

The Company recognized income tax benefit of $4llom and $3.4 million for the three months endrahe 30, 2015 and 2014 ,
respectively, which represents an effective tag cdit31% and 33% , respectively. For the six moetided June 30, 2015 and 2014 , the
Company recognized an income tax benefit of $21Ramiand $4.3 million , respectively, which repeess an effective tax rate of 30% and
34% , respectively. For the three and six monthiedrune 30, 2015 , the effective tax rate wasri@ampared to the same periods of 2014
due primarily to the change in valuation allowanelated to certain state deferred tax assetsafigntiffset by the federal manufacturing
deduction (Internal Revenue Code Section 199).

The Company is subject to periodic audits by domestd foreign tax authorities. The Company’s fetléax years for 2011 and
forward are subject to examination by the U.S. auitles. With few exceptions, the Company’s statd foreign tax years beginning with
2001 and 2003, respectively, are subject to exaimay applicable tax authorities. The Companydwels that it has appropriate support for
the income tax positions taken on its tax retumsthat its accruals for tax liabilities are adagufar all open years based on an assessmi
many factors, including past experience and in&tgions of tax law applied to the facts of eaclitena

Note 6. Debt
3.25% Convertible Senior Notes due 2020

In December 2014, the Company issued ConvertibiéoBdlotes in the aggregate principal amount ofZ& illion . The Convertible
Senior Notes have a coupon rate of 3.25% and a@0R0. Debt issuance costs of approximately $5liomwere incurred, of which $4.2
million consisted of underwriters fees, legal, aotting, and other professional fees, and are recbad a reduction to long-term debt and are
being amortized to interest expense using the @ffetiterest method over the six -year term of@mavertible Senior Notes. The remaining
$0.9 million of debt issuance costs are allocaged eomponent of equity in additional paid-in calpiDeferred issuance costs related to the
Convertible Senior Notes were $3.8 million and $4illion as of June 30, 2015 and December 31, 20&4pectively.

The Convertible Senior Notes will be convertibleisash, shares of common stock, or a combinafieash and shares of common
stock based on an initial conversion rate, suligadjustment, of 31.1891 shares per $1,000 praheimount of the Convertible Senior Notes
(which represents an initial conversion price gfragimately $32.06 per share) on the business mayediately preceding September 15,
2020. The conversion will occur in the followinga@imstances and to
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the following extent: (1) during any calendar ggadommencing after the calendar quarter endinglarch 31, 2015, if the last reported si
price of the Company’s common stock, for at leé@strading days (whether or not consecutive) ingleod of 30 consecutive trading days
ending on the last trading day of the calendarteuammediately preceding the calendar quarterhicivthe conversion occurs, is more than
130% of the conversion price of the notes in efteceach applicable trading day; (2) during the ftensecutive business day period
following any five consecutive trading day periodwhich the trading price per $1,000 principal amtoaf the Convertible Senior Note for
each such trading day was less than 98% of theuptad the last reported sale price of the Compsmogmmon stock and the conversion rate
on each such day; or (3) upon the occurrence alfifspe: events described in the indenture for thew@etible Senior Notes. On or after
September 15, 2020 until the close of businesfiesécond scheduled trading day immediately pragdatie stated maturity date, holders
may surrender their notes for conversion at ang tiragardless of the foregoing circumstances.

It is the Company’s intent and policy to settle wersions through combination settlement, which mt$sky involves repayment in cash
equal to the “principal portion” and delivery okthshare amount” in excess of the principal portioshares of common stock or cash. In
general, for each $1,000 in principal, the “priratiportion” of cash upon settlement is definedheslésser of $1,000, or the conversion value
during the 25 -day observation period as describélde indenture for the Convertible Senior Nofse conversion value is the sum of the
daily conversion value which is the product of #fiective conversion rate divided by 25 days areddaily volume weighted average price
(“VWAP?”) of the Company’s common stock. The “shamount” is the cumulative “daily share amoudtitring the observation period, whi
is calculated by dividing the daily VWAP into théfdrence between the daily conversion value (cenversion rate x daily VWAP) and
$1,000.

The Company pays 3.25% interest per annum on theipal amount of the Convertible Senior Notes sanmually in arrears in cash
June 15 and December 15 of each year. The ConteeB@nior Notes mature on December 15, 2020. Dihegix months ended June 30,
2015 , the Company recorded total interest expen$b.5 million related to the Convertible SeniastBls of which $2.6 million related to the
amortization of the debt discount and issuancescrsd $2.9 million related to the coupon due semisally.

If a fundamental change, as defined in the indenfioir the Convertible Senior Notes, such as aniaitigum, merger, or liquidation of tf
Company, occurs prior to the maturity date, subiectertain limitations, holders of the ConvertiBlenior Notes may require the Company to
repurchase all or a portion of their Convertibl@ieNotes for cash at a repurchase price equbd®36 of the principal amount of the
Convertible Senior Notes to be repurchased, plysaaorued and unpaid interest to, but excluding répurchase date.

The Company accounts separately for the liability aquity components of the Convertible Senior Blateaccordance with
authoritative guidance for convertible debt insteunts that may be settled in cash upon conversioa.glidance requires the carrying amc
of the liability component to be estimated by meemguthe fair value of a similar liability that de@ot have an associated conversion feature.
Because the Company has no outstanding non-coblegptiiblic debt, the Company determined that senimsecured corporate bonds traded
on the market represent a similar liability to @envertible Senior Notes without the conversiori@ptBased on market data available for
publicly traded, senior, unsecured corporate bisgiged by companies in the same industry and withes maturity, the Company estimat
the implied interest rate of its Convertible Serifmtes to be 6.9%, assuming no conversion opti@sufptions used in the estimate repre
what market participants would use in pricing tladility component, which were defined as Levelidervable inputs. The estimated implied
interest rate was applied to the Convertible SeNmtes, which resulted in a fair value of the lipicomponent of $141.9 million upon
issuance, calculated as the present value of ichfiliere payments based on the $172.5 million agggeeprincipal amount. TH&80.7 million
difference between the cash proceeds of $172.foméind the estimated fair value of the liabilipngponent was recorded in additional paid-
in capital as the Convertible Senior Notes werecootsidered redeemable.

As a policy election under applicable guidancetegldo the calculation of diluted net EPS , the @any elected the combination
settlement method as its stated settlement potidya@plied the treasury stock method in the cafimudaof dilutive impact of the Convertible
Senior Notes. The Convertible Senior Notes wereconvertible as of June 30, 2015 . If the ConvéatiRenior Notes were converted as of
June 30, 2015, the if-converted value would naeexl the principal amount.
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The following table summarizes information about &guity and liability components of the ConvesriBlenior Notes (dollars in
thousands). The fair values of the respective nmi¢standing were measured based on quoted maiges p

December 31,

June 30, 2015 2014
Principal amount of Convertible Senior Notes outdiag $ 172,500 $ 172,50(
Unamortized discount of liability component (28,079) (30,407
Unamortized debt issuance costs (1) (3,827) (4,139
Net carrying amount of liability component 140,60! 137,95¢
Less: current portion — —
Long-term debt $ 140,60 $ 137,95¢
Carrying value of equity component, net of issuacmsts $ 29,75¢ % 29,75¢
Fair value of outstanding Convertible Senior N¢®s 177,45¢ 190,61:
Remaining amortization period of discount on tladility component 5.5 year 6.0 year

(1) Includes reclassification of $0.6 million frdPmepaid expenses and other current assets anchBoh from other non-current assets as
of December 31, 2014.

(2) Subsequent to the issuance of the financigstants for the year ended December 31, 2014, ¢hgp@ny discovered an error in its
disclosure of the fair value of outstanding conibégtsenior notes. The fair value of the ConvéetiBenior Notes at December 31, 2014 was
$190.6 million instead of the amount originallydased in the Company’s Annual Report on FornKl@vhich inappropriately reflected or
the book value of the long-term debt componenhefGonvertible Senior Notes, which was $142.1 arilli The revision in the disclosure of
fair value for the Convertible Senior Notes did mopact net loss as previously reported or anyr@mounts reported on the Consolidated
Balance Sheets, Statements of Operations, Staterme8obmprehensive (Loss) Income, Statements df Elsvs or Statements of
Stockholders' Equity as of December 31, 2014.

Line of Credit

On August 10, 2012, the Company entered into amdetand restated $140.0 million senior securedisgted credit facility (the
“Senior Credit Facility”) that matures on August, 2017 . As part of this amendment, the Companyriecl an additional $1.0 million in
deferred financing costs related to the Senior iCFatility. The Company had previously recordeds®fillion related to the prior credit
facility. Deferred financing costs are amortizedaostraight-line basis over the term of the Se@iadit Facility. As of June 30, 2015 , the
Company had deferred financing costs related t&#raor Credit Facility of $0.4 million included agortion of other non-current assets and
$0.3 million included as a portion of Prepaid exggnand Other current assets. As of December 34, ,20e Company had deferred
financing costs related to the Senior Credit Fgedf $0.5 million included as a portion of Othemacurrent assets and $0.3 million included
as a portion of Prepaid expenses and other cuaissats. The Senior Credit Facility bears interesitlaer the London Interbank Offered Rate
(“LIBOR") or the base rate, plus, in each caseapplicable margin. The base rate is equal to thlkdst of (i) the lender’s prime rate, (ii) the
federal funds rate plus one-half of one percent(@d.IBOR plus one percent. The applicable marg generally determined in accordance
with a performance pricing grid based on the Comgjzaleverage ratio and ranges from 1.25% to 2.50f4.fBOR rate loans and fro@25%
to 1.50% for base rate loans. The agreement gawgthe Senior Credit Facility is subject to certairstomary limitations, including among
others: limitation on liens; limitation on mergecsnsolidations and dispositions of assets; lingtabn debt; limitation on dividends, stock
redemptions and the redemption and/or prepaymeuthef debt; limitation on investments (includimguhs and advances) and acquisitions;
and limitation on transactions with affiliates. Oecember 1, 2014, the Company amended the SeraditEacility to allow for the issuance
of the Convertible Senior Notes, and among othdtarg provide for the conversion of, payment afigiple or premiums on, and paymen
interest on permitted convertible indebtedness. Cbpany is also subject to financial covenantsckvinclude a funded debt to adjusted
EBITDA ratio (as defined in the Senior Credit Fagjlwith adjusted EBITDA generally calculated a@srm@ngs before, among other
adjustments, interest, taxes, depreciation, anatitia, and stock-based compensation) not to ex8egds of the end of each fiscal quarter,
and an interest coverage ratio of not less thdnas :of the end of each fiscal quarter. Funded idadsfined as outstanding borrowings on the
Senior Credit Facility plus Convertible Senior Ngtkess the Company’s domestic cash and cash éguiisan excess of $15.0 million . The
Senior Credit Facility is secured by substantiallypresent and future assets and properties d€tmepany and is senior to the Convertible
Senior Notes.

As of June 30, 2015 and December 31, 2014 , thep@oynhad no borrowings outstanding. The Company$gdd? million available
under the Senior Credit Facility as of June 30,520The Company'’s ability to borrow under the Senio
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Credit Facility fluctuates from time to time due &nong other factors, the Company’s borrowingseutige facility and its funded debt to
adjusted EBITDA ratio. As of June 30, 2015, therany was in compliance with all financial coversant

Note 7. Stockholders’ Equity
Issuances and Repurchases of Common Stock

During the six months ended June 30, 2015 , 53sB@8es of common stock were issued in conjunctitim tive vesting and release of
restricted stock units, 27,931 shares of commocksiere issued due to the exercise of stock optmals25,08&hares of common stock w
issued in connection with the Company’s employeekspurchase plan (the “ESPP”), resulting in necpeds to the Company of
approximately $0.8 million . During the six mon#rsded June 30, 2015 , 632,150 shares of outstandmgion stock were repurchased
under the Company’s previously announced shareckpse program for approximately $14.4 million diibnally, 15,811 shares of
outstanding common stock were repurchased in coiomerith payment of minimum tax withholding obligans for certain employees
relating to the lapse of restrictions on certastrieted stock units for approximately $0.4 millioAs of June 30, 2015 , there was $35.6
million available under the Company’s share repasehprogram.

Stock-Based Compensation

The compensation expense related to the Compatogk-based compensation plans included in the apaaging Consolidated
Statements of Operations was as follows (in thodsan

Three months ended June 30, Six months ended June 30,
2015 2014 2015 2014
Cost of sales $ 104 $ 95 $ 341 % 32¢
Research and development 271 14¢ 294 56&
Sales and marketing 37t 19C 877 48C
General and administrative 1,17( 80¢ 2,48z 2,10¢
Total stock-based compensation expense $ 1,92¢ $ 1,24: $ 3,99« $ 3,47¢

Total compensation expense recognized for the tm@ghs and six months ended June 30, 2015 incBti@smillion and $2.4 million
related to stock options and $0.9 million and $hilion related to restricted stock units, respeely. Total compensation expense recognized
for the three and six months ended June 30, 2@14ddas $1.0 million and $2.4 million related tock@ptions and $0.3 million and $1.1
million related to restricted stock units, respesy. As of June 30, 2015, total unrecognized censgtion expense related to non-vested
stock options was $8.6 million , which is expediedbe recognized over a weighted-average peri@ppfoximately 2.6 years . As dfine 30
2015, total unrecognized compensation expenstedela non-vested restricted stock units was $3ll&m, which is expected to be
recognized over a weighted-average period of apmrately 2.9 years . Compensation expense capithtz@ventory and compensation
expense related to the Company’s ESPP were notialdte the three and six months ended June 305 2Mhd 2014 .

The estimated fair value of each stock option awead determined on the date of grant using thekB&aholes option valuation model
with the following weighted-average assumptionstfar option grants.

Six months ended June 30,

2015 2014
Risk-free interest rate 1.47% 1.5¢%
Expected option life (in years) 6.2% 5.77
Volatility rate 40% 42%
Dividend rate —% —%

The weighted-average fair value of stock optiomntggd during the six months ended June 30, 2012@bd was $9.61 and $10.96 ,
respectively. The Company granted 615,183 and 285fock options during the six months ended JOn@@15 and 2014respectively. Th
weighted-average fair value of restricted stocksugianted during the six months ended June 3G a6d 2014 was $23.58 and $25.46 ,
respectively. The Company granted 137,214 and B088ares of restricted stock units during thersiths ended June 30, 2015 and 2014 ,
respectively. The fair value of restricted stocksiis determined based on the closing market pridee Company’s common stock on the
grant date.

Note 8. Industry and Geographic Information
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The Company operates in one reportable segmermis 8atustomers outside the U.S. represented $#1iBién ( 14% ) and $13.0
million ( 17% ) of total revenue for the six mon#asded June 30, 2015 and 2014 , respectively. Asmé 30, 2015 and December 31, 2014 ,
balances due from foreign customers were $3.5aniind $5.5 million , respectively.

The Company had sales to individual customers aeex of 10% of total revenues, as follows:

Six months ended June 30,

2015 2014

Customer:
A 20% 12%
B 16% 16%
C 11% 10%
47% 38%

As of June 30, 2015 and December 31, 2014 , acsaaotivable from customers with balances due tegxof 10% of total accounts
receivable totaled $6.3 million and $23.7 milliorespectively.

Note 9. Commitments and Contingencies
Legal

The Company is involved in various claims and #itign matters from time to time in the ordinary s®iof business. Management
believes that all such current legal actions, saggregate, will not have a material adverse effie¢the Company. The Company also
maintains insurance, including coverage for prodiability claims, in amounts that management badgeare appropriate given the nature of
its business. At June 30, 2015 and December 34 2ttt Company had $0.3 million accrued as alifglfor various legal matters where the
Company deemed the liability probable and estimable

Licensing Arrangements

The Company has entered into various other licgnaimd royalty agreements, which largely requirenpayts based on specified
product sales as well as the achievement of spdaifilestones. The Company had royalty and licerpenses relating to those agreements
of approximately $0.2 million for the three mon#rsded June 30, 2015 and 2014 . The Company haltyrayel license expenses relating to
those agreements of approximately $0.4 million $& million for the six months ended June 30, 2848 2014 , respectively.

Research and Development Agreements

The Company has entered into various research @nslapment agreements that provide it with rightdévelop, manufacture and
market products using the intellectual property aathnology of its collaborative partners. Under térms of certain of these agreements, the
Company is required to make periodic payments basaathievement of certain milestones or resouxperaditures. These milestones
generally include achievement of prototype assagiglation lots and clinical trials. At June 30,1%0and December 31, 2014 , total future
commitments under the terms of these agreementsstireated at $2.4 million and $4.3 milliprespectively. The commitments will fluctu:
as we agree to new phases of development undexisting arrangements.

Contingent Consideration

In conjunction with the acquisition of BioHelix Gmration (“BioHelix”) in May 2013, the Company agrkto contingent consideration
ranging from $5.0 million to $13.0 million upon aehement of certain research and development rmilestand revenue targets through
2018. At December 31, 2014, all research and dpwedmt milestones had been achieved and all paymalated to research and
development milestones had been disbursed. No p#gmalated to the royalty revenue earn-out wesbutised during the three months
ended June 30, 2015 and 2014 . Payments of $0itmaind $49,000 related to the revenue royalty-eat were disbursed during the six
months ended June 30, 2015 and 2014 , respectielgf June 30, 2015, the current portion of thetingent consideration is $0.6 million
and the non-current portion of the contingent adesition is $4.9 million . The fair value of thena@ning contingent consideration related to
the revenue royalty earn-out to be settled in éaslstimated based on the Monte Carlo Simulatiodéllo
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In August 2013, the Company completed a businesbittion accomplished by acquiring the assetsradiaTec GmbH & Co. KG
(“AnDiaTec"), a privately-held, diagnostics compaiased in Germany. The Company agreed to contirogpasideration of up to €0.5
million ( $0.6 million based on the June 30, 20L& ency conversion rate) upon achievement of ger@aienue targets through 2018. As of
June 30, 2015, the current portion of the contimgensideration is $25,000 and the non-currertigpoof the contingent consideration is
$0.1 million , based on the Monte Carlo Simulatidadel. In addition, the Company agreed to pay thenfler of AnDiaTec contingent
payments of up to €3.0 million ( $3.4 million basedthe June 30, 2015 currency conversion rate) aphievement of certain research and
development milestones, subject to continued enmpémg. The Company paid $0.5 million for the achraeat of agreed upon research and
development milestones during the three monthsaeddee 30, 2015 and nothing during the three maerided June 30, 2014 . The
Company paid $0.9 million and $0.3 million for thehievement of agreed upon research and developmikestones during the six months
ended June 30, 2015 and 2014 , respectively. Tdusde are recorded as compensation expense indludesearch and development expense
in the Consolidated Statements of Operations.

Note 10. Lease Obligation

In the fourth quarter of 2013, the Company enténéemla lease for approximately 30,000 square féeffice space and moved the
executive and administrative functions into thisility in the second quarter of 2014. The leaseres@n 2022wvith options to extend the let
for two additional five -year periods. This opengtiease included a lease incentive for tenantergments of $1.7 million , which has been
included as a leasehold improvement in propergniphnd equipment and as deferred rent. At Jun2@BG , the total deferred rent included
in other current liabilities and other non-curréabilities was $0.2 million and $2.3 million , jectively.

During 1999, the Company completed a sale and beaketransaction of its San Diego McKellar facilifjhe facility was sold fo$15.0
million , of which $3.8 million was capital contrited by the Company. The sale was an all cashatcting, netting the Company
approximately $7.0 million . The Company is a 25ftited partner in the partnership that acquiredftiodity. The transaction was deemed a
financing transaction under the guidance in ASCid@ 840-40,Accounting for Sales of Real EstafEhe assets sold remain on the books ¢
Company and will continue to be depreciated overestimated useful life. In December 2009, the Comgmmended the terms of its lease
agreement. The amended terms include a new tenlegse term through December 2019 , with optiorextend the lease for up to three
additional five -year periods. The Company is aimorg the lease obligation over the new lease t&ime. amount of the monthly rental
payments remains the same under the amendmeniayr?b5, the lease agreement was amended to akietiching to exercise the option
to purchase the general partner’s interest in #mnprship to September 1, 2015 for a fixed pfidtee Company has determined that the
partnership is a variable interest entity (VIE) efl@ompany is not, however, the primary beneficarihe VIE as it does not absorb the
majority of the partnership’s expected losses oeike a majority of the partnership’s residual netu The Company made lease payments to
the partnership of approximately $0.3 million fach of the three months ended June 30, 2015 arti&@@1 $0.6 million for each of the six
months ended June 30, 2015 and 2014 .

Note 11. Fair Value Measurements

The following table presents the Company’s hiergifohn its assets and liabilities measured at falug on a recurring basis as of the
following periods (in thousands):

June 30, 2015 December 31, 2014
Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total

Assets:

Cash equivalents $ 178,10 $ — 3 — $ 178,100 $ 3,057 $ — 8 — $ 3,057
Total assets measured at f
value $ 178,10: $ — — $ 178,10: $ 3,057 $ — 3 — $ 3,05%
Liabilities:

Contingent

consideration — — 5,60¢ 5,60¢ — — 5,75¢ 5,75¢
Total liabilities measured at
fair value $ — % — % 5,606 $ 5,606 $ — % —  $ 5,75¢ $ 5,75¢

There were no transfers of assets or liabilitigsvben Level 1, Level 2 and Level 3 categories efftir value hierarchy during thikeree
and six month periods ended June 30, 2015 andetlieended December 31, 2014 .
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The Company used Level 1 inputs to determine thevédue of a portion of its cash equivalents, whgrimarily consist of funds held
a money market account, and as such, the carrgihug\of such cash equivalents approximates fairevahs of June 30, 2015 and
December 31, 2014 , the carrying value of thesh egsivalents was $178.1 million and $3.1 milliaespectively.

The Company assesses the fair value of contingerdideration to be settled in cash related to aitipris using the Monte Carlo
Simulation Model for the royalty earn-out portiofitioe contingent liability. This is a Level 3 measuent. Significant assumptions used in
the measurement include future royalty paymentstlaadiiscount rate associated with the potentikdtility of the acquired business. The
Company recorded no changes to the fair valueeottmtingent consideration for the three monthedridine 30, 2014 . Due to changes in
the estimated future royalty payments and a shdiseounting period, the fair value of the contingeonsideration liabilities changed,
resulting in a $42,000 loss recorded to cost agfsal the Consolidated Statements of Operationiagltiie six months ended June 30, 2014 .

The Company recorded no changes to the fair vdltieeacontingent consideration liabilities durifgtthree and six month periods ended
June 30, 2015 .

Changes in estimated fair value of contingent atersition liabilities from December 31, 2014 througime 30, 2015 are as follows (in
thousands):

Contingent consideration liabilities
(Level 3 measurement)

Balance at December 31, 2014 $ 5,75¢
Cash payments (129
Unrealized gain on foreign currency translation (29
Balance at June 30, 2015 $ 5,60¢
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ITEM 2. Management's Discussion and Analysis dfinancial Condition and Results of Operations

In this Quarterly Report, all references to “wegut” and “us” refer to Quidel Corporation and itssidiaries.

Future Uncertainties and Forward-Looking Statements

This Quarterly Report on Form 10-Q contains forwimaking statements within the meaning of the fetisecurities laws that involve
material risks, assumptions and uncertainties. Masgible events or factors could affect our fufurancial results and performance, such
that our actual results and performance may diffaterially from those that may be described or ietpin the forward-looking statements.
As such, no forward-looking statement can be guasgh Differences in actual results and performanag arise as a result of a number of
factors including, without limitation, fluctuatiors our operating results resulting from seasopgiite timing of the onset, length and seve
of cold and flu seasons, government and mediataitefocused on influenza and the related poteimipglct on humans from novel influenza
viruses, adverse changes in competitive conditio®mestic and international markets, changesalesdevels as it relates to the absorption
of our fixed costs, lower than anticipated markenigtration of our products, the reimbursement systerrently in place and future change
that system, and changes in economic conditionsiirdomestic and international markets, the quanofibur product in our distributors’
inventory or distribution channels, changes intihging patterns of our distributors and changgblénhealthcare market and consolidation of
our customer base; our development and protecfioniallectual property; our development of newteclogies, products and markets; our
reliance on a limited number of key distributorsr celiance on sales of our influenza diagnostssst our ability to manage our growth
strategy, including our ability to integrate comiganor technologies we have acquired or may acquitellectual property risks, including t
not limited to, infringement litigation; limitatianand covenants in our Senior Credit Facility; mered for additional funds to finance our
operating needs; volatility and disruption in thel@l capital and credit markets; acceptance ofppoducts among physicians and other
healthcare providers; competition with other prevglof diagnostic products; adverse actions orydétanew product reviews or related to
currently-marketed products by the U.S. Food anehDxdministration (the “FDA”); changes in governnm@olicies; compliance with other
government regulations, such as safe working cmmdif manufacturing practices, environmental ptatecfire hazard and disposal of
hazardous substances; third-party reimbursemerdiggl our ability to meet demand for our produatgerruptions in our supply of raw
materials; product defects; business risks notrmeal/by insurance and exposure to other litigatiaints; interruption to our computer
systems; competition for and loss of managemenkaggersonnel; international risks, including bat limited to, compliance with product
registration requirements, exposure to currencyamge fluctuations and foreign currency excharglegiaring arrangements, longer
payment cycles, lower selling prices and greatiicdlty in collecting accounts receivable, redugedtection of intellectual property rights,
political and economic instability, taxes, and dsien of lower priced international products intdSUmarkets; the possibility that we may
incur additional indebtedness; our ability to setibnversions of our Convertible Senior Notes Bheghe effect on our operating results from
the trigger of the conditional conversion featuf@ar Convertible Senior Notes; dilution resultiingm future sales of our equity; volatility in
our stock price; provisions in our charter docursebBelaware law and the indenture governing oun@dible Senior Notes that might delay
or impede stockholder actions with respect to lrsgrcombinations or similar transactions; and imi@nition of not paying dividends.
Forward-looking statements typically are identiftadthe use of terms such as “may,” “will,” “shoyldmight,” “expect,” “anticipate,”
“estimate,” “plan,” “intend,” “goal,” “project,” “srategy,” “future,” and similar words, although serforward-looking statements are
expressed differently. Forward-looking statementthis Quarterly Report include, among others est@nts concerning: our outlook and
strategy for the remainder of the 2015 fiscal ypasjected capital expenditures for the remaindeh® 2015 fiscal year, including the
components thereof, and our source of funds fon sxpenditures; the sufficiency of our liquiditydacapital resources; our strategy, goals
and objectives; including, among others, continumgake substantial investment in research andldpment and sales and marketing; that
we may enter into additional foreign currency exad®risk sharing arrangements; our exposure tmsland litigation; expectations
regarding grant revenues and expenditures in thaireler of 2015 that we will continue to incur substantial royadind license expenses;
exposure of our money market assets to marketuhticin risk; our adoption of new accounting prormments; and our intention to contir
to evaluate technology and Company acquisition dppdies. The risks described under “Risk Factansitem 1A of this Quarterly Report
on Form 10-Q and our Annual Report on Form 10-Ktfieryear ended December 31, 2014 , and elsewkezintand in reports and
registration statements that we file with the Sei@srand Exchange Commission (the “SEC”) from timéme, should be carefully
considered. You are cautioned not to place undianpe on these forward-looking statements, whéflect managemergt’analysis only as
the date of this Quarterly Report. The followingsld be read in conjunction with the ConsolidatéthRcial Statements and Notes thereto
beginning on page 3 of this Quarterly Report. Weartake no obligation to publicly release the rssof any revision or update of these
forward-looking statements, except as requirechloy |
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Overview

We have a leadership position in the developmeahufacturing and marketing of rapid diagnosticitessolutions. These diagnostic
testing solutions primarily include applicationsiifiectious diseases, women'’s health and gastisiintd diseases. We sell our products
directly to end users and distributors, in eacle cts professional use in physician offices, htagj clinical laboratories, reference
laboratories, public health laboratories, leadiniyersities, retail clinics and wellness screergegters. We market our products in the U.S.
through a network of national and regional distiilos and a direct sales force. Internationally sek and market our products primarily
through distributor arrangements.

Outlook

We continue to realize momentum in sales of oureSarid molecular assays. For the remainder of 20dbwill continue to focus on
prudently managing our business and delivering-@mm sustainable growth through the creation lfaader-based diagnostic company
serving our existing customers as well as targdtrger and faster growing markets. We anticipageificant investment in research and
development, focused primarily on our Sofia andauolar programs. In addition, we continue to invesiur U.S. sales organization and
related marketing programs, in support of receatipct launches. We will also continue to evalugipostunities to acquire new product
lines, technologies and companies that would enadte expand more quickly.

Three months ended June 30, 2015 compared to theréle months ended June 30, 2014
Total Revenues

The following table compares total revenues forttivee months ended June 30, 2015 and 2014 (irsdéimals, except percentages):

For the three months ended

June 30, Increase (Decrease)

2015 2014 $ %
Infectious disease net product sales $ 21,28: $ 18,26( $ 3,02: 17%
Women's health net product sales 9,14 8,70¢ 443 5%
Gastrointestinal disease net product sales 1,85¢ 1,93¢ (80) (4%
Other net product sales 1,06¢ 1,63¢ (570 (35)%
Royalty, license fees and grant revenue 1,52( 951 56¢ 60 %
Total revenues $ 3487 $ 31,48¢ $ 3,38t 11%

For the three months ended June 30, 2015 , tatahtee increased to $34.9 million from $31.5 milliarthe prior period. The Company
realized growth in infectious disease, women'stheaid grant and royalty revenues. The increasieeiinfectious disease category was
primarily due to stronger Influenza and Strep Aesalriven by a robust cold and flu season and moeti share gains on the Sofia platform.
The increase in the women's health category wasmlby growth in our Thyretain product line. Thegse in the other revenues category
was driven by timing of sales for our veterinargghicts. For the three months ended June 30, 2@4&lty, license fees and grant revenue
increased $0.6 million due to increased grant regsrassociated with the amended Bill and Melind@$grant.

Cost of Sales

Cost of sales was $15.5 million , or 44% of tolenues for the three months ended June 30, 20idpared to $15.9 million , or 51%
of total revenues for the three months ended JOn2CL4 . The decrease in cost of sales as a pageeaf total revenues is primarily driven
by the expiration of the amortization of the Alsrdtlement, improved product mix driven by high#ftuenza sales and improved
manufacturing efficiencies. This is partially offdy higher depreciation expense related to theeased number of Sofia instrument
placements.
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Operating Expenses

The following table compares operating expenseth®ihree months ended June 30, 2015 and 201Ho@isands, except percentages):

For the three months ended June 30,

2015 2014
As a % of As a % of

Operating total Operating total Increase (Decrease)

expenses revenues expenses revenues $ %
Research and development $ 9,10t 26% $ 8,127 26% $ 97¢ 12%
Sales and marketing $ 11,59: 33% $ 9,39: 30% $ 2,19¢ 23%
General and administrative $ 6,29( 18% $ 5,84: 19% $ 447 8%
Amortization of intangible assets from
acquired businesses and technology $ 2,21¢ 6% $ 2,20¢ 7% $ 10 —%

Research and Development Expense

Research and development expense for the threehmented June 30, 2015 increased from $ 8.1 milidh9.1 million due primarily
to an increase in development spend for our nex¢@gion Sofia instrument. Also contributing to therease was a reduction in the
reimbursement of research and development costsiatsd with a third-party collaboration agreemai$0.4 million, a benefit recorded in
three months ended June 30, 2014 and not repeaffd b.
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Research and development expenses include direghekcosts, such as fees paid to consultantsingeichal direct and indirect costs,
such as compensation and other expenses for resmadaevelopment personnel, supplies and mateclalgal trials and studies, facility
costs and depreciation. We expect our researcllevelopment costs to be significant as we movergitegluct candidates into preclinical
and clinical trials and advance our existing depelent programs and product candidates into ladgjestof development.

Sales and Marketing Expense

Sales and marketing expense for the three monttedeiune 30, 2015 increased from $ 9.4 million 1d $ million compared with the
prior year period, due to additional investmenoim sales organization through expansion and trgiof a larger sales force.

General and Administrative Expense

General and administrative expense for the threetinscended June 30, 2015 increased from $5.8 milics6.3 million compared with
the prior year period, due primarily to increasextk-based compensation expense and professiavadese

Amortization of Intangible Assets from Acquired Busnesses and Technology

Amortization of intangible assets from acquiredibesses consists of customer relationships, puechishnology and patents and
trademarks acquired in connection with our acqgoisét of Diagnostic Hybrids, Inc., BioHelix, and Ard¥ec. Amortization of intangible
assets from acquired technology consists primafilgxpense associated with purchased technology.

Interest Expense, net

Interest expense consists of interest paid to ra@irur ability to borrow under the Senior Credithity, interest paid on our lease
obligation for our San Diego McKellar facility, amterest expense associated with our $172.5 miliggregate principal amount of 3.25%
Convertible Senior Notes due 2020 (“Convertiblei®eNotes”) issued in December 2014, as applicalite. increase in interest expense of
$2.7 million for the three months ended June 3Q520as primarily due to the

coupon interest and amortization of the debt distand issuance costs related to the Convertibiéo6slotes. There were no borrowings
under the Senior Credit Facility during the threanths ended June 30, 2015 or June 30, 2014 .

Income Taxes

Our effective tax rate for the three months endeg B0, 2015 and 2014 was 31% and 33% , respacthid recognized income tax
benefit of $4.0 million and $3.4 million for therde months ended June 30, 2015 and 2014 , resglgctior the three months ended June 30,
2015, the effective tax rate was lower comparetthéosecond quarter of 2014 due primarily to thengfe in valuation allowance related to
certain state deferred tax assets.

Six months ended June 30, 2015 compared to the sponths ended June 30, 2014
Total Revenues

The following table compares total revenues fordixanonths ended June 30, 2015 and 2014 (in timolss&xcept percentages):

For the six months ended

June 30, Increase (Decrease)

2015 2014 $ %
Infectious disease net product sales $ 69,73( $ 54,09¢ $ 15,63: 28 %
Women'’s health net product sales 18,39¢ 16,82 1,57 9%
Gastrointestinal disease net product sales 3,59( 3,56: 27 1%
Other net product sales 1,42¢ 1,68t (25€) (15)%
Royalty, license fees and grant revenue 3,02¢ 1,99: 1,03t 52 %
Total revenues $ 96,17t $ 78,16. $ 18,01« 239

For the six months ended June 30, 2015 , totahwevéncreased to $96.2 million from $78.2 millionthe prior year. The increase in
total revenues was due primarily to a stronger eold flu season during the first and second quaae015, driving increased Influenza and
Strep A product sales. The increase in the wonteraih category was driven by growth for our Thgiretand Autoimmune/Complement
product lines.



Royalty, license fees and grant revenue increasadgver year due to increased grant revenuesiatsbuwith the amended Bill and
Melinda Gates Foundation grant.

Cost of Sales

Cost of sales was $36.6 million , or 38% of toealanues for the six months ended June 30, 2015a®upo $36.1 million , or 46% of
total revenues for the six months ended June 304 20he decrease in cost of sales as a percentagabfevenues is primarily driven by t
expiration of the amortization of the Alere settethand improved manufacturing efficiencies. Thipartially offset by higher depreciation
expense related to the Sofia instruments.

Operating Expenses

The following table compares operating expenseth®isix months ended June 30, 2015 and 2014 dirsdnds, except percentages):

For the six months ended June 30,

2015 2014
As a % of As a % of

Operating total Operating total Increase (Decrease)

expenses revenues expenses revenues $ %
Research and development 17,15¢ 18% 17,20¢ 22% $ (52 — %
Sales and marketing 22,98: 24% 19,32( 25% $ 3,661 19 %
General and administrative 16,15( 17% 13,07( 17% $ 3,08( 24 %
Amortization of intangible assets from
acquired businesses and technology 4,41¢ 5% 4,41¢ 6% $ 3 — %

21




Table of Contents

Research and Development Expense

Research and development expense for both theaiths ended June 30, 2015 and 2014 was $17.2 milResearch and developm
expenses include direct external costs such agptéddo consultants, and internal direct and Buticosts such as compensation and other
expenses for research and development personpeljesiand materials, clinical trials and studfasility costs and depreciation. We expect
our research and development costs to be signifasawe move other product candidates into preallrdnd clinical trials and advance our
existing development programs and product candidate later stages of development.

Sales and Marketing Expense

Sales and marketing expense for the six monthsdedulee 30, 2015 increased from $19.3 million to.$28illion compared with the
prior year period, due primarily to increased congagion costs associated with higher revenues @aitianal investment in our sales
organization through expansion and training ofrgdasales force.

General and Administrative Expense

General and administrative expense for the six hahded June 30, 2015 increased from $13.1 mitic#16.2 millioncompared witl
the prior year period, due primarily to an increa82.4 million in one-time fees for professiosalvices and internal costs related to
business development activities that have conclutled increase is also attributable to higher itigercompensation expense and stock-
based compensation expense.

Amortization of Intangible Assets from Acquired Busnesses and Technology

Amortization of intangible assets from acquiredibesses consists of customer relationships, puechishnology and patents and
trademarks acquired in connection with our acqgoisét of Diagnostic Hybrids, Inc., BioHelix, and Ard¥ec. Amortization of intangible
assets from acquired technology consists primafilgxpense associated with purchased technology.

Interest Expense, net

Interest expense consists of interest paid to ra@irur ability to borrow under the Senior Credithity, interest paid on our lease
obligation for our San Diego McKellar facility, amterest expense associated with our $172.5 mibdiggregate principal amount of 3.25%
Convertible Senior Notes issued in December 204 4pplicable. The increase in interest expens® @ ®illion for the six months ended
June 30, 2015 was primarily due to the coupon éstesind amortization of the debt discount and rsei@osts related to the Convertible
Senior Notes. There were no borrowings under tmeo8€redit Facility during the six months endedd®0, 2015 or June 30, 2014 .

Income Taxes

For the six months ended June 30, 2015 and 20&4regognized an income tax benefit of $2.2 milkow $4.3 million , respectively.
Our effective tax rates for the six months endete R0, 2015 and 2014 was 30% and 34% , respectivefythe six months ended June 30,
2015, the effective tax rate was lower primariliedo the change in valuation allowance relatezkttain state deferred tax assets, partially
offset by an increase in the federal manufactudieduction.

Liquidity and Capital Resources

As of June 30, 2015 and December 31, 2014 , timeipal sources of liquidity consisted of the foliog (in thousands):

June 30, 2015 December 31, 2014

Cash and cash equivalents $ 204,73" $ 200,89!
Restricted cash 4,861 3,127
Cash, cash equivalents, and restricted cash $ 209,59¢ $ 204,02.
Working capital including cash, cash equivalents] gestricted cash $ 226,38° $ 238,09t
Amount available to borrow under the Senior Créditility $ 84,20 $ 95,70(
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As of June 30, 2015 , we had $204.7 million in castl cash equivalents, in large part due to theaisse of $172.5 million aggregate
principal amount of 3.25% Convertible Senior NdteBecember 2014 and cash generated from operdtotise six months ended June 30,
2015 . During the year ended December 31, 2014ewsived $10.6 million and during the six monthdezhJune 30, 2015 we received $2.4
million , pursuant to the Bill and Melinda GatesuRdation grant agreement, which was restricted asé until expenditures contemplated in
the grant were incurred or committed. We recordiésirestricted cash as a current asset as weatiganaking expenditures under the grant
within one year. As of June 30, 2015 , restrictashcwas $4.9 million .

Cash provided by operating activities was $ 23.aniduring the six months ended June 30, 201%.hAd a net loss of $4.9 million ,
including non-cash charges of $11.8 million of deation and amortization of intangible assets @nogerty and equipment, stock-based
compensation of $4.0 million , and amortizatiordebt discount and deferred issuance costs of $®i8rm We also had a decrease in
accounts receivable of $18.8 million due to theseaal nature of our business. Cash provided byabipgractivities was $17.3 million during
the six months ended June 30, 2014 . We had asebf $8.4 million , including non-cash charge$13.7 million of depreciation and
amortization of intangible assets and property espdpment, and stock-based compensation of $3IBbmilWe also had a decrease in
accounts receivable of $12.7 million due to thesegal nature of our business.

Our investing activities used $7.3 million durifgtsix months ended June 30, 2015 and $6.7 mlisimg the six months ended June
30, 2014 primarily related to the acquisition obguction equipment, Sofia instruments availablddase and building improvements.

We are planning approximately $10.0 million in ¢apexpenditures for the remainder of 2015 . Thmary purpose for our capital
expenditures is to acquire manufacturing and siéieetjuipment, to purchase or develop informatechnology, and to implement facility
improvements. We plan to fund these capital exgarel with cash flow from operations and other laldé sources of liquidity.

Cash used by financing activities was $12.1 milliloming the six months ended June 30, 2015 andwasrily related to repurchases
of common stock under our share repurchase progtantost of approximately $14.4 million, of whiR.7 million was included as an
increase to other accrued liabilities. Additionafiayments of debt issuance costs of $0.4 milliwh @ayments on acquisition related
contingencies of $0.1 million contributed to theltaised by financing activities. These amounts wargally offset by proceeds from
issuance of common stock of $0.8 million . Cashldusgefinancing activities was $0.9 million duringetsix months ended June 30, 2014 and
primarily related to repurchases of common stoc&0 million and payments on acquisition continges of $1.1 million , which were
partially offset by proceeds from issuance of comrsimck of $2.4 million .

In December 2014, we issued Convertible Senior fimt¢he aggregate principle amount of $172.5 anilli The Convertible Senior
Notes have a coupon rate3.25% and are due 2020. The Convertible SeniordNeotre not convertible as of June 30, 2015 . Ftailed
information of the terms of the Convertible Seriimtes, see Note 6 of the Notes to Consolidatedn€inhStatements in Part |, Item 1 of this
Quarterly Report under the heading “3.25% Conviertienior Notes due 2020,” which is incorporateadfgrence herein.

On August 10, 2012, we entered into an amendedestdted $140.0 millioBenior Credit Facility that matures on August 1@.2 On
December 1, 2014, we amended the Senior Credilitiyaoi allow for the issuance of the Convertiblentr Notes, and among other matters,
provide for the conversion of, payment of principlepremiums on, and payment of interest on peeghitbnvertible indebtedness. As of
June 30, 2015 and December 31, 2014 , we had mowiog outstanding under the Senior Credit Facilkyg of June 30, 2015 , we were in
compliance with all financial covenants. For dediinformation of the terms of the Senior Creditiig see Note 6 of the Notes to
Consolidated Financial Statements in Part |, Iteofi this Quarterly Report under the heading “Lifi€€oedit,” which is incorporated by
reference herein.

Our cash requirements fluctuate as a result of nomsefactors, such as the extent to which we gémeesh from operations, progres
research and development projects, competitiorteatthological developments and the time and expamrdi required to obtain
governmental approval of our products. In additiwe,intend to continue to evaluate candidates éor product line, company or technology
acquisitions or technology licensing. If we decidgroceed with any such transactions, we may meattur additional debt, or issue
additional equity, to successfully complete thesections. Based on our current cash position anduwrrent assessment of future operating
results, we believe that our existing sourcesaafitlity will be adequate to meet our operating 1sedting the next 12 months.
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Seasonality

Sales of our infectious disease products are sutgjeand significantly affected by, the seasormahdnds of the cold and flu seasons,
prevalent during the fall and winter. As a restittese seasonal demands, we typically experiewerlsales volume in the second and third
quarters of the calendar year, and typically haghdr sales in the first and fourth quarters ofdakendar year.

Off-Balance Sheet Arrangements

At June 30, 2015, we did not have any relatiorsbipother arrangements with unconsolidated estitidinancial partners, such as
entities often referred to as structured financepercial purpose entities, which would have beabéished for the purpose of facilitating off-
balance sheet arrangements or other contractualipw or limited purposes. As such, we are not nalg exposed to any financing,
liquidity, market or credit risk that could aridene had engaged in such relationships.

Recent Accounting Pronouncements

Information about recently adopted and proposedwaaing pronouncements is included in Note 1 ofNla¢es to Consolidated
Financial Statements in Part I, Iltem 1 of this @erdy Report under the headings “Change in AccagnBrinciple” and “Recent Accounting
Pronouncements” and is incorporated by referenoeire

Critical Accounting Policies and Estimates

Our discussion and analysis of our financial caodiand results of operations are based on ourotidased financial statements, which
have been prepared in accordance with GAAP. Thegpa¢ion of these financial statements require® msake estimates and judgments that
affect the reported amounts of assets, liabilitiegenues and expenses, and related disclosumntigent assets and liabilities. On an on-
going basis, we evaluate our estimates, includiogé related to revenue recognition, customer progrand incentives, stock-based
compensation, bad debts, inventories, intangildetassoftware development costs, restructuringtjrogencies and litigation, contingent
consideration, the fair value of the debt compomémbnvertible debt instruments, and income taXés .base our estimates on historical
experience and on various other assumptions thaselieve are reasonable under the circumstancesesiults of which form the basis for
making judgments about the carrying values of asmad liabilities that are not readily apparentrfrather sources. Actual results may differ
from these estimates.

A comprehensive discussion of our critical accaumfiolicies and management estimates is includéthimagement’s Discussion and
Analysis of Financial Condition and Results of Cytiems in our Annual Report on Form 10-K for th@ryended December 31, 2014 .
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ITEM 3. Quantitative and Qualitative DisclosuresAbout Market Risk
Interest Rate Risk

We had no borrowings outstanding under our Seniedi€Facility at June 30, 2015 . If we had bornogs under the credit facility, the
interest rate would have been 1.44% as of Jun2QL} . A hypothetical 100 basis point adverse mno\weterest rates along the entire interest
rate yield curve would not increase our annuakr@geexpense as there are no borrowings.

We are not subject to interest rate risk on ourvedible Senior Notes as the notes have a fixeztést rate of 3.25% . For fixed rate
debt, changes in interest rates will generallycifflee fair value of the debt instrument, but nat earnings or cash flows. Under our current
policies, we do not use interest rate derivatiwtrioments to manage our exposure to changes megttates.

The Company'’s current investment policy with resgecash and cash equivalents focuses on maintaaiceptable levels of interest
rate risk and liquidity. Although the Company coniilly evaluates the placement of investmentsf daree 30, 2015 , cash and cash
equivalents were placed in money market or ovetrfighds that we believe are highly liquid and nabject to material market fluctuation
risk.

Foreign Currency Exchange Risk

The majority of our international sales are nedetidor and paid in U.S. dollars. Nonetheless,dlssdes are subject to currency risks,
since changes in the values of foreign curreneikgive to the value of the U.S. dollar can rermlarproducts comparatively more expensive.
These exchange rate fluctuations could negativepart international sales of our products, as cobthges in the general economic
conditions in those markets. Continued changeervtiues of the Euro, the Japanese Yen and ottesgfocurrencies could have an impact
on our business, financial condition and resultspsdrations. We do not currently hedge againstaxgé rate fluctuations, which means that
we are fully exposed to exchange rate changeglditian, we have agreements with a number of foreendors whereby we evenly share
foreign currency exchange fluctuation risk. We miaythe future, enter into similar such arrangeraent

ITEM 4. Controls and Procedures

Evaluation of disclosure controls and procedurdg have performed an evaluation under the supervisnd with the participation of
our management, including our Chief Executive Gffi¢CEO”) and Chief Financial Officer (“CFQ”), diie effectiveness of our disclosure
controls and procedures, as defined in Rule 13a)1b(der the Securities Exchange Act of 1934 (Exchange Act”). Based on that
evaluation, our CEO and CFO concluded that ourl@isce controls and procedures were effective dsioé 30, 2015 to ensure that
information required to be disclosed by us in teorts filed or submitted by us under the Exchahetds recorded, processed, summarized
and reported within the time periods specifiechia 8EC's rules and forms.

Changes in internal control over financial repodiriThere was no change in our internal control ovearicial reporting during the
quarter ended June 30, 2015 that materially affecteis reasonably likely to materially affectranternal control over financial reporting.

PART Il OTHER INFORMATION

ITEM 1. Legal Proceedings

The information set forth in the section entitléagal” under Note 9 of the Notes to the Consolidatmancial Statements, included in
Part I, Item | of this Quarterly Report, is incorated herein by reference.

ITEM 1A. Risk Factors

There has been no material change in our risk faet® previously disclosed in our Annual ReporEorm 10-K for the fiscal year
ended December 31, 2014 . For a detailed desaripfiour risk factors, refer to Item 1A, “Risk Farg” of our Annual Report on Form 10-K
for the year ended December 31, 2014 .
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ITEM 2. Unregistered Sales of Equity Securitieand Use of Proceeds

The table below sets forth information regardingurehases of our common stock by us during theethrenths ended June 30, 2015 :

Approximate dollar

Total number value of shares that
of shares purchased may yet be
Total number Average as part of publicly purchased
of shares price paid announced plans or under the plans
Period purchased (1) per share programs or programs (2)
April 422 % 24.6¢ — 3 50,000,00
May — — — 50,000,00
June 634,64 22.7¢ 632,15( 35,608,97
Total 635,06¢ $ 22.7¢ 632,15( $ 35,608,97

(1) In addition to our share repurchase programreperchased 2,919 shares of common stock fromam@es in connection with payment of
minimum tax withholding obligations relating to ttepse of restrictions on certain restricted stagits during the three months ended
June 30, 2015 .

(2) On February 24, 2015, our Board of Directorthatized an amendment to extend our previously anoed stock repurchase program.
The Board of Directors has authorized us to remsehup to an aggregate of $50.0 million in shafesiocommon stock under our stock
repurchase program. Any shares of common stockebpsed under this program will no longer be deeostanding upon repurchase and
will be returned to the pool of authorized shafidse repurchase program will expire on February?®4,7 unless extended by our Board of
Directors.

ITEM 3. Defaults Upon Senior Securities

None.

ITEM 4. Mine Safety Disclosures
Not applicable.

ITEM 5. Other Information

None.
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ITEM 6. Exhibits
Exhibit

Number

3.1

3.2

3.3

4.1

10.1

10.2(1)

31.1*
31.2*
32.1*

101.INS*
101.SCH*
101.CAL*
101.DEF*
101.LAB*
101.PRE*

Restated Certificate of Incorporation of Quidel gamation. (Incorporated by reference to Exhibit ®.the
Registrant’'s Form 10-Q for the quarter ended Sepéer80, 2010.)

Certificate of Amendment to the Restated Certi&aaft Incorporation of Quidel Corporation. (Incoratad
by reference to Exhibit 3.1 to the Registrant’'srir@-K filed on May 6, 2015.)

Amended and Restated Bylaws of Quidel Corporatimeorporated by reference to Exhibit 3.1 to the
Registrant’'s Form 8-K filed on February 27, 2015.)

Certificate of Designations of Series C Junior iegrating Preferred Stock. (Incorporated by refeseto
Exhibit 4.1 to the Registrant’s Form 10-Q for theager ended September 30, 2010.)

Amendment No. 3 to Credit Agreement, dated as né 3y 2015, by and among Quidel Corporation, as
Borrower, Diagnostic Hybrids, Inc., as GuarantaGtelender party thereto and Bank of America, Na&.,
Administrative Agent, Swing Line Lender and L/Cuss. (Incorporated by reference to Exhibit 10.1h®

Registrant’'s Form &K filed on June 5, 2015.)

Transition Agreement, dated as of June 18, 201tsydmn Quidel Corporation and Mark Smits. (Incorpeda
by reference to Exhibit 10.1 to the Registrant'srtk@&-K filed on June 18, 2015.)

Certification by Principal Executive Officer of Reggant pursuant to Rules 13a-14 and 15d-14, agtado
pursuant to Section 302 of the Sarbanes-Oxley A2002.

Certification by Principal Financial Officer of Ristrant pursuant to Rules 13a-14 and 15d-14, agtado
pursuant to Section 302 of the Sarbanes-Oxley A2002.

Certifications by Principal Executive Officer andrigipal Financial Officer of Registrant pursuaot t
18 U.S.C. Section 1350, as adopted pursuant taoBead6 of the Sarbanes-Oxley Act of 2002.

XBRL Instance Document

XBRL Taxonomy Extension Schema Documen

XBRL Taxonomy Calculation Linkbase Dguoent

XBRL Taxonomy Extension Definition libase Document
XBRL Taxonomy Label Linkbase Document

XBRL Taxonomy Presentation LinkbaseDuoent

* Filed herewith.

(1) Indicates a management plan or compensatoapgement
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causisd¢port to be signed on its behalf
by the undersigned thereunto duly authorized.

Date: July 23, 2015 QUIDEL CORPORATION

/sl DOUGLAS C. BRYANT
Douglas C. Bryant

President and Chief Executive Officer
(Principal Executive Officer)

/s RANDALL J. STEWARD
Randall J. Steward

Chief Financial Officer
(Principal Financial Officer)
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Exhibit
Number
3.1
3.2
3.3
4.1

10.1

10.2(1)

31.1*
31.2*
32.1*

101.INS*

101.SCH*
101.CAL*
101.DEF*
101.LAB*
101.PRE*

Exhibit Index

Restated Certificate of Incorporation of Quidel @aation. (Incorporated by reference to Exhibit ®.the
Registrant’'s Form 10-Q for the quarter ended Sepézr80, 2010.)

Certificate of Amendment to the Restated Certiéaaft Incorporation of Quidel Corporation. (Incorated
by reference to Exhibit 3.1 to the Registrant’'srr@-K filed on May 6, 2015.)

Amended and Restated Bylaws of Quidel Corporatimeorporated by reference to Exhibit 3.1 to the
Registrant’s Form 8-K filed on February 27, 2015.)

Certificate of Designations of Series C Junior iegrating Preferred Stock. (Incorporated by refersto
Exhibit 4.1 to the Registrant’s Form 10-Q for theagter ended September 30, 2010.)

Amendment No. 3 to Credit Agreement, dated as né€ 3y 2015, by and among Quidel Corporation, as
Borrower, Diagnostic Hybrids, Inc., as Guarantatelender party thereto and Bank of America, NaA&.,
Administrative Agent, Swing Line Lender and L/Cuss. (Incorporated by reference to Exhibit 10.1h

Registrant’'s Form &K filed on June 5, 2015.)

Transition Agreement, dated as of June 18, 201tsydmn Quidel Corporation and Mark Smits. (Incorpeda
by reference to Exhibit 10.1 to the Registrant'srtk&-K filed on June 18, 2015.)

Certification by Principal Executive Officer of Regant pursuant to Rules 13a-14 and 15d-14, agtado
pursuant to Section 302 of the Sarbanes-Oxley A2002.

Certification by Principal Financial Officer of Ristrant pursuant to Rules 13a-14 and 15d-14, agtado
pursuant to Section 302 of the Sarbanes-Oxley A2002.

Certifications by Principal Executive Officer andrigipal Financial Officer of Registrant pursuaot t
18 U.S.C. Section 1350, as adopted pursuant taoBead6 of the Sarbanes-Oxley Act of 2002.

XBRL Instance Document

XBRL Taxonomy Extension Schema Documen

XBRL Taxonomy Calculation Linkbase Douent

XBRL Taxonomy Extension Definition libase Document
XBRL Taxonomy Label Linkbase Document

XBRL Taxonomy Presentation Linkbaseioent

* Filed herewith.

(1) Indicates a management plan or compensatoapgement
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Exhibit 31.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Douglas C. Bryant, certify that:

1.
2.

| have reviewed this quarterly report on Foi®Hd of Quidel Corporatiol

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omstéde a material fact necessar
make the statements made, in light of the circuntsts under which such statements were made, niatauisg with respect to the
period covered by this report;

Based on my knowledge, the financial statememts other financial information included in théport, fairly present in all material
respects the financial condition, results of opgerstand cash flows of the registrant as of, amgtfe periods presented in this report;

The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag @defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

(a) Designed such disclosure controls and proesjor caused such disclosure controls and proesdoibe designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

(b) Designed such internal control over finanoigdorting, or caused such internal control oveatditial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repodiand the preparation of
financial statements for external purposes in ataoce with generally accepted accounting princjples

(c) Evaluated the effectiveness of the registeadisclosure controls and procedures and preséntbis report our conclusions ab
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyédport based on such
evaluation; and

(d) Disclosed in this report any change in thestegnt's internal control over financial reportititat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repod) ilas materially affected, or is
reasonably likely to materially affect, the regasit’s internal control over financial reporting;dan

The registrant’s other certifying officer antddve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which
are reasonably likely to adversely affect the regigt’s ability to record, process, summarize abrt financial information; and

(b) Any fraud, whether or not material, that inved management or other employees who have aism@mtifole in the registrant’s
internal control over financial reporting.

Date: July 23, 2015

/s/ DOUGLAS C. BRYANT

Douglas C. Bryant

President and Chief Executive Officer
(Principal Executive Officer)




Exhibit 31.2

CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Randall J. Steward, certify that:

1. | have reviewed this quarterly report on Foi®H of Quidel Corporatiol

2. Based on my knowledge, this report does not coraynuntrue statement of a material fact or omfitite a material fact necessar
make the statements made, in light of the circuntets under which such statements were made, nigadisg with respect to the
period covered by this report;

3. Based on my knowledge, the financial statememd other financial information included in théport, fairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, amdtfe periods presented in this report;
4, The registrant’s other certifying officer andrk responsible for establishing and maintainisgldsure controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag @efined in Exchange Act

Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

(a) Designed such disclosure controls and proesgjor caused such disclosure controls and proeedabe designed under our
supervision, to ensure that material informatidatneg to the registrant, including its consolidhsbsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pnegzh

(b) Designed such internal control over finanoigdorting, or caused such internal control oveatditial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repodiand the preparation of
financial statements for external purposes in ataoce with generally accepted accounting princjples

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbis report our conclusions ab
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyédport based on such
evaluation; and

(d) Disclosed in this report any change in thestegnt’s internal control over financial reportititgat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repod) ilas materially affected, or is
reasonably likely to materially affect, the regasit’s internal control over financial reporting;dan

5. The registrant’s other certifying officer antdve disclosed, based on our most recent evafuatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the
equivalent functions):

() All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which
are reasonably likely to adversely affect the regrgt’s ability to record, process, summarize aqbrt financial information; and

(b) Any fraud, whether or not material, that ined management or other employees who have aisagttifole in the registrant’s
internal control over financial reporting.

Date: July 23, 2015

/sl RANDALL J. STEWARD
Randall J. Steward

Chief Financial Officer
(Principal Financial Officer)




Exhibit 32.1

Certifications by the Principal Executive Officer and Principal Financial Officer of Registrant pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002.

Each of the undersigned hereby certifies, in hpacay as an officer of Quidel Corporation, a Dedagvcorporation (the “Company”),

for purposes of 18 U.S.C. Section 1350, as adgpiesliant to Section 906 of the Sarbanes-Oxley A2D02, that to the best of his
knowledge:

» the Company’s Quarterly Report on Form 10-Qtfier period ended June 30, 2015 (the “Report”)iled fvith the Securities and

Exchange Commission on the date hereof, fully caespkith the requirements of Section 13(a) or 15fdhe Securities Exchange Act of
1934; and

« the information contained in the Report fairhggents, in all material respects, the financialdition and results of operations of the
Company.

Dated: July 23, 2015

/s/ DOUGLAS C. BRYANT

Douglas C. Bryant

President and Chief Executive Officer
(Principal Executive Officer)

/sl RANDALL J. STEWARD
Randall J. Steward

Chief Financial Officer
(Principal Financial Officer)




