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PART 1 FINANCIAL INFORMATION

ITEM 1. Financial Statements

ASSETS
Current assets:
Cash and cash equivalents
Marketable securities
Accounts receivable, net
Inventories
Prepaid expenses and other current assets
Total current assets
Property, plant and equipment, net
Marketable securities
Right-of-use assets
Goodwill
Intangible assets, net
Deferred tax asset
Other assets
Total assets
LIABILITIES AND STOCKHOLDERS’ EQUITY
Current liabilities:
Accounts payable
Accrued payroll and related expenses
Income tax payable
Current portion of borrowings
Other current liabilities
Total current liabilities
Operating lease liabilities
Long-term borrowings
Deferred tax liability
Other liabilities
Total liabilities
Commitments and contingencies (Note 10)
Stockholders’ equity:

QUIDELORTHO CORPORATION
CONSOLIDATED BALANCE SHEETS

(Unaudited)
(In millions, except par value)

Preferred stock, $0.001 par value per share; 5.0 shares authorized; none issued or outstanding at July 2, 2023

and January 1, 2023

Common stock, $0.001 par value per share; 126.2 shares authorized; 66.8 and 66.4 shares issued and

outstanding at July 2, 2023 and January 1, 2023, respectively

Additional paid-in capital
Accumulated other comprehensive loss
Retained earnings

Total stockholders’ equity

Total liabilities and stockholders’ equity

See accompanying notes.

July 2, 2023 January 1, 2023
178.6 $ 292.9
45.1 52.1
246.7 453.9
542.2 524.1
295.5 252.1
1,308.1 1,575.1
1,376.2 1,339.0
24.7 21.0
177.4 181.0
2,470.9 2,476.8
3,035.7 3,123.8
16.1 16.4
141.2 122.7
8,550.3 $ 8,855.8
2259 § 2833
81.5 139.2
2.1 51.6
207.4 207.5
273.1 3254
790.0 1,007.0
181.2 186.4
2,308.5 2,430.8
199.6 2132
68.5 83.8
3,547.8 3,921.2
0.1 —
2,825.2 2,804.3
(16.3) (67.6)
2,193.5 2,197.9
5,002.5 4,934.6
8,550.3 $ 8,855.8




QUIDELORTHO CORPORATION
CONSOLIDATED STATEMENTS OF (LOSS) INCOME
(Unaudited)

(In millions, except per share data)

Three Months Ended Six Months Ended
July 2, 2023 July 3, 2022 July 2, 2023 July 3, 2022

Total revenues $ 665.1 $ 6134 $ 1,511.2 $ 1,615.7
Cost of sales, excluding amortization of intangibles 368.7 275.9 766.2 536.2
Selling, marketing and administrative 179.1 118.4 381.5 203.2
Research and development 62.8 342 125.1 60.6
Amortization of intangible assets 51.4 21.0 102.2 28.1
Acquisition and integration costs 24.2 80.2 53.9 83.2
Other operating expenses 5.8 4.0 9.6 4.0

Operating (loss) income (26.9) 79.7 72.7 700.4
Interest expense, net 36.5 10.3 73.2 11.3
Loss on extinguishment of debt — 24.0 — 24.0
Other expense, net 1.0 2.5 3.9 1.6

(Loss) income before income taxes (64.4) 429 4.4 663.5
(Benefit from) provision for income taxes (11.2) 23.6 — 164.3

Net (loss) income $ (53.2) § 19.3 44) $ 499.2
Basic (loss) earnings per share $ (0.80) $ 0.37 0.07) $ 10.62
Diluted (loss) earnings per share $ 0.80) § 036 $ 0.07) $ 10.47
Weighted-average shares outstanding - basic 66.8 52.2 66.7 47.0
Weighted-average shares outstanding - diluted 66.8 52.9 66.7 47.7

See accompanying notes.



QUIDELORTHO CORPORATION
CONSOLIDATED STATEMENTS OF COMPREHENSIVE (LOSS) INCOME
(Unaudited)
(In millions)

Six Months Ended

Three Months Ended
July 2, 2023 July 3, 2022 July 2, 2023 July 3, 2022
$ (532) $ 193 $ 4.4) $ 499.2

Net (loss) income
Other comprehensive income (loss)
7.4 (66.1) 38.1 (66.0)

Changes in cumulative translation adjustment, net of tax
Changes in unrealized (losses) gains from investments, net of tax (0.1) 0.2) 0.1 (0.6)
Changes in unrealized gains (losses) from cash flow hedges, net of tax:

40.0 4.4 23.1 4.6

Net unrealized gains on derivative instruments

Reclassification of net realized (gains) losses on derivative instruments
included in net (loss) income (4.3) 1.0 (10.0) 0.9
Total change in unrealized gains from cash flow hedges, net of tax 35.7 5.4 13.1 5.5
Comprehensive (loss) income $ (10.2) $ (41.6) $ 469 § 438.1

See accompanying notes.



QUIDELORTHO CORPORATION

CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY

Balance at January 1, 2023

Issuance of common stock under equity compensation
plans

Stock-based compensation expense

Tax withholdings related to vesting of stock-based awards
Other comprehensive income, net of tax

Net income

Balance at April 2, 2023

Issuance of common stock under equity compensation
plans

Stock-based compensation expense

Tax withholdings related to vesting of stock-based awards
Other comprehensive income, net of tax

Net loss

Balance at July 2, 2023

Balance at January 2, 2022

Issuance of common stock under equity compensation
plans

Stock-based compensation expense

Tax withholdings related to vesting of stock-based awards
Other comprehensive loss, net of tax

Net income

Balance at April 3, 2022

Issuance of common stock under equity compensation
plans

Stock-based compensation expense
Issuance of shares in connection with the Combinations

Issuance of equity replacement awards in connection with
the Combinations

Tax withholdings related to vesting of stock-based awards
Other comprehensive loss, net of tax

Net income

Balance at July 3, 2022

(Unaudited)
(In millions)
Add . Accunll]ulated Total
itiona ot] ota
Common Stock paildl-in comprelfernsive Retained stockholders’
Shares Par capital (loss) income earnings equity
664 $ — 2,8043 $ (67.6) $ 2,1979 $ 4,934.6
0.3 0.1 3.8 — — 39
_ — 10.4 — — 10.4
(0.1) — 9.5) — — (9.5)
— — — 8.3 — 8.3
— — — — 48.8 48.8
66.6 0.1 2,809.0 (59.3) 2,246.7 4,996.5
0.2 — 5.5 — — 5.5
— — 13.7 — — 13.7
— — (3.0) — — (3.0)
— — — 43.0 — 43.0
— — — — (53.2) (53.2)
66.8 $ 0.1 $ 2,8252 $ (16.3) $ 2,193.5 $ 5,002.5
Add . Accunlllulated Total
itional other ota
Common Stock pa;dl-in comprehensive Retained stockholders’
Shares Par capital income (loss) earnings equity
417 § — 8 279.8 § 04 $ 1,649.2 $ 1,929.4
0.2 — 6.4 — — 6.4
— — 6.2 — — 6.2
(0.1) — (6.8) — — (6.8)
- - - 0.2) - 0.2)
— — — — 479.9 479.9
41.8 — 285.6 0.2 2,129.1 2,414.9
0.1 — 0.8 — — 0.8
— — 14.7 — — 14.7
25.1 — 2,495.4 — — 2,495.4
— — 36.1 — — 36.1
— — 0.7 — — 0.7)
- - - (60.9) - (60.9)
— — — — 19.3 19.3
67.0 $ — $ 2,8319 § (60.7) § 2,1484 §$ 4,919.6

See accompanying notes.



OPERATING ACTIVITIES
Net (loss) income

QUIDELORTHO CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)

(In millions)

Adjustments to reconcile net (loss) income to net cash provided by operating activities:

Depreciation and amortization
Stock-based compensation expense

Net change in operating lease right-of-use assets and liabilities

Payment of accreted interest on contingent and deferred consideration

Loss on extinguishment of debt

Other non-cash, net

Changes in assets and liabilities:

Accounts receivable
Inventories

Prepaid expenses and other current and non-current assets

Accounts payable

Accrued payroll and related expenses

Income taxes payable

Other current and non-current liabilities
Net cash provided by operating activities

INVESTING ACTIVITIES

Acquisitions of property, plant, equipment and intangibles
Acquisition of businesses, net of cash and restricted cash acquired

Proceeds from government assistance allocated to fixed assets

Purchases of marketable securities
Proceeds from sale of marketable securities
Net cash used for investing activities

FINANCING ACTIVITIES

Proceeds from issuance of common stock

Proceeds from long-term borrowings, net of debt issuance costs
Payments on long-term borrowings and extinguishment costs
Payments of tax withholdings related to vesting of stock-based awards

Principal payments of acquisition contingent consideration

Principal payments of deferred consideration
Net cash (used for) provided by financing activities
Effect of exchange rates on cash
Net decrease in cash, cash equivalents and restricted cash

Cash, cash equivalents and restricted cash at beginning of period

Cash, cash equivalents and restricted cash at end of period

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
Purchase of property, equipment and intangibles by incurring current liabilities

Capital expenditures to be reimbursed under a government contract

Transfer of instrument inventories to fixed assets

Reduction of other current liabilities upon issuance of restricted share units

See accompanying notes.

Six Months Ended

July 2, 2023 July 3, 2022

$ 4.4) $ 499.2
2287 62.8

252 233

0.2 9.9
9.7) (10.4)

— 24.0

0.7) 13.7

2145 2323
(86.0) (36.1)
(37.8) 9.8)
(35.0) (46.8)
(57.0) ©.1)

(46.3) 1.6
(33.4) (29.0)

158.3 725.6
(117.3) (48.7)
— (1,511.4)

2.8 10.4
(50.6) (33.6)

53.9 282
(111.2) (1,555.1)

73 44

— 2,734.8
(123.8) (2,284.4)
(12.5) (7.5)
= 42
(30.3) (334)

(159.3) 409.7
2.0 2.4)
(114.3) (4222)

2939 802.8

$ 1796 $ 380.6
$ 186 $ 2.8
$ — $ 14
$ 673 $ 12.1
$ 19 § 29



QuidelOrtho Corporation
Notes to Consolidated Financial Statements

(Unaudited)

Note 1. Basis of Presentation and Summary of Significant Accounting Policies
Basis of Presentation

The accompanying unaudited Consolidated Financial Statements of QuidelOrtho Corporation and its subsidiaries (the “Company” or “QuidelOrtho”) have been
prepared in accordance with generally accepted accounting principles in the U.S. (“GAAP”) for interim financial information and with the instructions to Form 10-Q
and Article 10 of Regulation S-X. Accordingly, they do not include all of the information and footnotes required by GAAP for complete financial statements. In the
opinion of management, all adjustments considered necessary for a fair presentation (consisting of normal recurring accruals) have been included.

The information at July 2, 2023, and for the three and six months ended July 2, 2023 and July 3, 2022, is unaudited. For further information, refer to the Company’s
Consolidated Financial Statements and notes thereto for the fiscal year ended January 1, 2023 included in QuidelOrtho’s 2022 Annual Report on Form 10-K.
Operating results for any quarter are historically seasonal in nature and are not necessarily indicative of the results expected for the full year.

The Company follows the concept of a fiscal year that ends on the Sunday nearest to the end of the month of December, and fiscal quarters that end on the Sunday
nearest to the end of the months of March, June and September. For 2023 and 2022, the Company’s fiscal year will end or has ended on December 31, 2023 and
January 1, 2023, respectively. For 2023 and 2022, the Company’s second quarter ended on July 2, 2023 and July 3, 2022, respectively. The three and six months
ended July 2, 2023 and July 3, 2022 each included 13 and 26 weeks, respectively.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and assumptions that affect the reported amounts of assets,
liabilities, revenues and expenses and the related disclosures of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

Recent Accounting Pronouncements

There have been no accounting pronouncements issued or adopted during the six months ended July 2, 2023 that are expected to have a material impact on the
Company’s financial statements.

Note 2. Business Combination

On May 27, 2022, pursuant to a Business Combination Agreement entered into as of December 22, 2021 (the “BCA”), by and among Quidel Corporation (“Quidel”),
Ortho Clinical Diagnostics Holdings plc (“Ortho”), QuidelOrtho (formerly Coronado Topco, Inc.), Orca Holdco, Inc., Laguna Merger Sub, Inc. and Orca Holdco 2,
Inc., Quidel and Ortho consummated a business combination (the “Combinations”) and each of Quidel and Ortho became a wholly owned subsidiary of QuidelOrtho.
As a result of the Combinations, QuidelOrtho became the successor issuer to Quidel. The Combinations enhance the Company’s revenue profile and expand the
Company’s geographic footprint and product diversity.

The Combinations were completed for a total consideration of approximately $4.3 billion, which included the fair value of equity issued based on the May 26, 2022
closing price of $99.60 per share of Quidel common stock. Former Ortho shareholders received $7.14 in cash and 0.1055 shares of QuidelOrtho common stock for
each Ortho ordinary share. The Company funded the cash portion of the purchase price with cash on its balance sheet and a portion of the Term Loan proceeds from
the Financing (each as defined in Note 8).

The Combinations have been accounted for as a business combination, which requires that assets acquired and liabilities assumed be recognized at their fair value as
of the date of the consummation of the Combinations, with Quidel considered the accounting and the legal acquirer. The assessment of the fair value of assets
acquired and liabilities assumed was finalized in the second quarter of 2023. Measurement period adjustments decreased goodwill by $23.9 million in the six months
ended July 2, 2023, reflecting (i) an increase of $22.3 million to deferred tax liability, (ii) an increase of $2.9 million to income tax payable and (iii) a decrease of
$1.3 million in deferred tax asset. The related impact to net earnings that would have been recognized in previous periods if the adjustments were recognized as of the
date of the consummation of the Combinations is immaterial to the Company’s consolidated financial statements.



The following unaudited supplemental pro forma financial information shows the combined results of operations of the Company as if the Combinations had
occurred on January 4, 2021, the beginning of the periods presented:

Three Months Ended Six Months Ended
(In millions) July 3, 2022 July 4, 2021 July 3, 2022 July 4, 2021
Pro forma total revenues $ 898.5 $ 669.1 $ 2,400.9 $ 1,551.2
Pro forma net income (loss) 22.3 (13.0) 500.8 116.7

This unaudited supplemental pro forma financial information is presented for informational purposes only and is not indicative of the results of operations that would
have been achieved had the Combinations been completed at the beginning of fiscal year 2021. In addition, the unaudited supplemental pro forma financial
information is not a projection of the Company’s future results of operations, nor does it reflect the expected realization of any synergies or cost savings associated
with the Combinations. The unaudited supplemental pro forma financial information includes adjustments for:

» incremental intangible assets amortization expense based on the preliminary fair values of the identifiable intangible assets acquired;
* incremental cost of sales related to the fair value step-up of inventory;

» decreases in interest expense associated with the issuance of debt to finance the Combinations and to repay Ortho’s then-outstanding indebtedness, including
the net impact of the removal of the amortization of the discount on Ortho’s indebtedness and the change in amortization of deferred financing fees;

*  the removal of loss on extinguishment of debt from Ortho’s results in fiscal year 2021 and the reclassification of loss on extinguishment of debt in fiscal
years 2021 and 2022;

» the reclassification of expense related to the accelerated vesting of certain stock awards of Ortho’s former chief executive officer; and

*  tax impacts related to the above adjustments.

Note 3. Computation of Earnings Per Share

Basic earnings per share (“EPS”) is computed by dividing net income (loss) by the weighted-average number of shares of common stock outstanding. Diluted EPS is
computed based on the sum of the weighted-average number of shares of common stock and potentially dilutive shares of common stock outstanding during the
period. Potentially dilutive shares of common stock consist of shares issuable from stock options and unvested restricted stock units (“RSUs”). Potentially dilutive
shares of common stock from outstanding stock options and unvested RSUs are determined using the average share price for each period under the treasury stock
method.

The following table presents the calculation of the weighted-average shares used in computing basic and diluted EPS:

Three Months Ended Six Months Ended
(In millions) July 2, 2023 July 3, 2022 July 2, 2023 July 3, 2022
Basic weighted-average shares of common stock outstanding 66.8 52.2 66.7 47.0
Dilutive potential shares issuable from stock options and RSUs() — 0.7 — 0.7
Diluted weighted-average shares of common stock outstanding 66.8 52.9 66.7 47.7

(1) In the three and six months ended July 2, 2023, all potential shares of common stock issuable for stock options and RSUs were excluded from the dilutive
calculations above because the effect of including them would have been anti-dilutive. The dilutive effect of potential shares of common stock issuable for
stock options and RSUs on the weighted-average number of shares of common stock outstanding would have been as follows:

Three Months Ended Six Months Ended
(In millions) July 2, 2023 July 2, 2023
Basic weighted-average shares of common stock outstanding 66.8 66.7
Dilutive potential shares issuable from stock options and RSUs 0.4 0.5
Diluted weighted-average shares of common stock outstanding 67.2 67.2

Stock options and RSUs where the combined exercise price and unrecognized stock-based compensation was greater than the average market price for the
Company’s common stock were not included in the computations of diluted weighted-average



shares because the effect would have been anti-dilutive. These stock options and RSUs represented 1.2 million and 1.1 million shares of common stock for the three
and six months ended July 2, 2023, respectively, and 1.0 million and 0.9 million shares of common stock for the three and six months ended July 3, 2022,
respectively.

Note 4. Revenue
Contract Balances

Timing of revenue recognition may differ from timing of invoicing to customers. The Company records an asset when revenue is recognized prior to invoicing a
customer (a “contract asset”). Contract assets are included within Prepaid expenses and other current assets in the Company’s unaudited Consolidated Balance Sheets
and are transferred to accounts receivable when the right to payment becomes unconditional. The balance of contract assets recorded in the Company’s unaudited
Consolidated Balance Sheets as of July 2, 2023 and January 1, 2023 was $59.3 million and $49.6 million, respectively.

The contract asset balance consisted of the following components, all of which related to agreements acquired by the Company in connection with the Combinations:

* acustomer supply agreement under which the difference between the timing of invoicing and revenue recognition resulted in a contract asset of $5.7 million
and $6.8 million as of July 2, 2023 and January 1, 2023, respectively;

»  contractual arrangements with certain customers under which the Company invoices the customers based on reportable results generated by its reagents;
however, control of the goods transfers to the customers upon shipment or delivery of the products, as determined under the terms of the contract. Using the
expected value method, the Company estimates the number of reagents that will generate a reportable result. The Company records the revenue upon
shipment and an associated contract asset, and relieves the contract asset upon completion of the invoicing. The balance of the contract asset related to these
arrangements was $44.7 million and $38.5 million as of July 2, 2023 and January 1, 2023, respectively; and

» one of the Company’s contract manufacturing agreements that recognizes revenue as the products are manufactured resulted in a contract asset of $8.9
million and $4.3 million as of July 2, 2023 and January 1, 2023, respectively.

The Company reviews contract assets for expected credit losses resulting from the collectability of customer accounts. Expected losses are established based on
historical losses, customer mix and credit policies, current economic conditions in customers’ country or industry, and expectations associated with reasonable and
supportable forecasts. No credit losses related to contract assets were recognized during the three and six months ended July 2, 2023.

The Company recognizes a contract liability when a customer pays an invoice prior to the Company transferring control of the goods or services (“contract
liabilities”). The Company’s contract liabilities consist of deferred revenue primarily related to customer service contracts. The Company classifies deferred revenue
as current or non-current based on the timing of the transfer of control or performance of the service. The balance of the Company’s current deferred revenue was
$41.2 million as of July 2, 2023 and $76.4 million as of January 1, 2023. The Company has one arrangement with a customer where the revenue is expected to be
recognized beyond one year. The balance of the deferred revenue included in long-term liabilities was $13.5 million and $9.4 million as of July 2, 2023 and
January 1, 2023, respectively, and was included in Other liabilities in the Consolidated Balance Sheets. The amount of deferred revenue as of January 1, 2023 that
was recorded in Total revenues during the three and six months ended July 2, 2023 was $19.5 million and $68.5 million, respectively.

Joint Business with Grifols

In connection with the Combinations, the Company acquired the ongoing collaboration arrangement (the “Joint Business”) between Ortho and Grifols Diagnostic
Solutions, Inc. (“Grifols”), under which Ortho and Grifols agreed to pursue a collaboration relating to Ortho’s Hepatitis and HIV diagnostics business. The
governance of the Joint Business is shared through a supervisory board made up of equal representation by Ortho and Grifols, which is responsible for all significant
decisions relating to the Joint Business that are not exclusively assigned to either Ortho or Grifols, as defined in the Joint Business agreement. The Company’s
portion of the pre-tax net profit shared under the Joint Business was $6.1 million and $29.7 million during the three and six months ended July 2, 2023, respectively,
and $5.6 million during the three and six months ended July 3, 2022. This included the Company’s portion of the pre-tax net profit of $5.5 million and $6.7 million
during the three and six months ended July 2, 2023, respectively, and $3.6 million during the three and six months ended July 3, 2022, on sales transactions with third
parties where the Company is the principal. The Company recognized revenues, cost of sales, excluding amortization of intangibles, and operating expenses, on a
gross basis on these sales transactions in their respective lines in the unaudited Consolidated Statements of Income. The Company’s portion of the pre-tax net profit
also included revenue from collaboration and royalty agreements of $0.6 million and $23.0 million during the three and six months ended July 2, 2023, respectively,
and $2.0 million during the three and six months ended July 3, 2022, which is presented on a net basis within Total revenues.

10



Disaggregation of Revenue

The following table summarizes Total revenues by business unit:

Three Months Ended Six Months Ended
(In millions) July 2, 2023 July 3, 2022 July 2, 2023 July 3, 2022
Labs 3614 $ 157.4 732.1 $ 170.7
Transfusion Medicine 163.3 68.2 319.2 68.2
Point of Care 134.2 367.1 4423 1,310.1
Molecular Diagnostics 6.2 20.7 17.6 66.7
Total revenues $ 665.1 $ 6134 $ 1,5112 $ 1,615.7

Concentration of Revenue and Credit Risk

For the six months ended July 2, 2023, no customers individually accounted for more than 10% of Total revenues. For the six months ended July 3, 2022, one
customer and one distributor represented 37% and 11%, respectively, of Total revenues.

As of July 2, 2023, customers with a balance due in excess of 10% of Accounts receivable, net totaled $30.7 million. As of January 1, 2023, customers with balances
due in excess of 10% of Accounts receivable, net totaled $161.9 million. Revenue related to our respiratory products accounted for 13% and 23% of Total revenues
for the three and six months ended July 2, 2023, respectively, and 54% and 78% for the three and six months ended July 3, 2022, respectively.

Note 5. Segment and Geographic Information

Total revenues by reportable segment are as follows:

Three Months Ended Six Months Ended
(In millions) July 2, 2023 July 3, 2022 July 2, 2023 July 3, 2022
North America $ 3788 § 4382 § 961.6 $ 1,399.7
EMEA 80.6 42.1 161.9 57.3
China 81.3 73.6 151.9 82.3
Other 124.4 59.5 235.8 76.4
Total revenues $ 665.1 $ 6134 $ 1,5112  $ 1,615.7

In the fourth quarter of 2022, the Company revised the internal allocation of certain global costs primarily between the North America segment and Corporate to
better align costs that impact the Company as a whole. Prior periods have been revised to
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align with the current period presentation. The following table sets forth Adjusted EBITDA by segment and the reconciliations to (Loss) income before income taxes
for the three and six months ended July 2, 2023 and July 3, 2022:

Three Months Ended Six Months Ended

(In millions) July 2, 2023 July 3, 2022 July 2, 2023 July 3, 2022
North America $ 176.3 §$ 2392 $ 4547 § 952.6
EMEA 5.3 12.7 12.5 16.2
China 30.2 354 58.7 39.2
Other 36.3 24.8 58.1 34.3
Total segment Adjusted EBITDA 248.1 312.1 584.0 1,042.3
Corporate (V (134.8) (93.9) (225.4) (183.2)
Interest expense, net (36.5) (10.3) (73.2) (11.3)
Depreciation and amortization (114.5) (47.5) (228.7) (62.8)
Acquisition and integration costs (24.2) (80.2) (53.9) (83.2)
Amortization of deferred cloud computing implementation costs (1.5) (1.3) 3.1 (2.3)
EU medical device regulation transition costs @ (0.7) 0.4) (1.5) (0.4)
Impairment of long-lived assets (0.5) — (1.0) —
Loss on investments 0.2) (0.8) 0.2) (0.8)
Tax indemnification income 0.4 — 0.1 —
Loss on extinguishment of debt — (24.0) — (24.0)
Unwind inventory fair value adjustment — (11.2) — (11.2)
Employee compensation charges and other costs — (0.5) (1.5) (0.5)
Change in fair value of acquisition contingencies — 0.1) — 0.1)
Derivative mark-to-market gain — 1.0 — 1.0
(Loss) income before income taxes $ (64.4) $ 429 $ 44 8 663.5

(1) Primarily consists of costs related to executive and staff functions, including certain finance, human resources, manufacturing and information technology (“IT”) functions, which
benefit the Company as a whole. These costs are primarily related to the general management of these functions on a corporate level and the design and development of programs,
policies and procedures that are then implemented in the individual segments, with each segment bearing its own cost of implementation. The Company’s corporate function also
includes debt and stock-based compensation associated with all employee stock-based awards.

(2) Represents incremental consulting costs and research and development (“R&D”) manufacturing site costs to align compliance of Ortho’s existing, on-market products that were
previously registered under the European In Vitro Diagnostics Directive regulatory framework with the requirements under the EU’s In Vitro Diagnostic Regulation, which
generally apply from May 2022 onwards.

The chief operating decision maker does not review capital expenditures, total depreciation and amortization or assets by segment, and therefore this information has
been excluded as it does not comprise part of management’s key performance metrics.

Note 6. Income Taxes

The Company calculates its interim income tax provision in accordance with ASC 270, Interim Reporting, and ASC 740, Accounting for Income Taxes. At the end of
each interim period, the Company estimates its annual effective tax rate and applies that rate to its ordinary quarterly earnings to calculate the tax related to ordinary
income. The tax effects for other items that are excluded from ordinary income are discretely calculated and recognized in the period in which they occur.

For the three months ended July 2, 2023, the Company recognized an income tax benefit of $11.2 million in relation to loss before income taxes of $64.4 million,
resulting in an effective benefit tax rate of 17.4%. For the three months ended July 3, 2022, the Company recognized a provision for income taxes of $23.6 million in
relation to income before income taxes of $42.9 million, resulting in an effective tax rate of 55.0%. For the three months ended July 2, 2023, the effective tax rate for
the period differs from the U.S. federal statutory rate primarily due to non-U.S. earnings being taxed at rates that are different than the U.S. statutory rate, operating
losses in certain subsidiaries not being benefited due to the establishment of valuation allowances, R&D credits and foreign tax credits, partially offset by foreign
exchange losses and Global Intangible Low-Tax Income. For the three months ended July 3, 2022, the effective tax rate was impacted primarily by income taxes
owed in U.S. states.
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For the six months ended July 2, 2023, the recognized amount of income tax benefit was not material in relation to loss before income taxes of $4.4 million, resulting
in an effective benefit tax rate of 0.7%. For the six months ended July 3, 2022, the Company recognized a provision for income taxes of $164.3 million in relation to
income before income taxes of $663.5 million, resulting in an effective tax rate of 24.8%. For the six months ended July 2, 2023, the effective tax rate for the period
differs from the U.S. federal statutory rate primarily due to net operating losses in certain subsidiaries not being benefited due to the establishment of valuation
allowances and Global Intangible Low-Tax Income, partially offset by U.S. earnings being taxed at rates that are different than the U.S. statutory rate, R&D credit,
Foreign Tax Credits and foreign exchange losses. For the six months ended July 3, 2022, the effective tax rate was primarily impacted by incomes taxes owed in the
U.S. states.

The balance of unrecognized tax benefits at July 2, 2023, not including interest and penalties, was $38.8 million, of which $27.6 million could affect the effective
income tax rate in future periods, if recognized. The Company also recognizes interest and penalties related to unrecognized tax benefits in tax expense. At July 2,
2023, the Company had approximately $8.1 million of interest and penalties accrued related to unrecognized tax benefits. The Company estimates that within the
next 12 months, its uncertain tax positions, excluding interest, will decrease by $14.3 million.

The Company is subject to periodic audits by domestic and foreign tax authorities. Due to the carryforward of unutilized credits, the Company’s federal tax years
from 2012 and onwards are subject to examination by the U.S. authorities. The Company’s state and foreign tax years for 2001 and onwards are subject to
examination by applicable tax authorities. The Company believes that it has appropriate support for the income tax positions taken on its tax returns and that its
accruals for tax liabilities are adequate for all open years based on an assessment of many factors, including past experience and interpretations of tax laws applied to
the facts of each matter.

Indemnification Assets

On January 16, 2014, Ortho entered into a stock and asset purchase agreement of (i) certain assets and liabilities and (ii) all of the equity interests and substantially all
of the assets and liabilities of certain entities, which, together with their subsidiaries, comprised the Ortho business from Johnson & Johnson. The agreement
generally provided that Johnson & Johnson retained all income tax liabilities accrued as of the date of the acquisition, including reserves for unrecognized tax
benefits. The indemnification receivable from Johnson & Johnson totaled $16.4 million and $16.8 million as of July 2, 2023 and January 1, 2023, respectively, and is
included as a component of Prepaid expenses and other current assets and Other assets on the Consolidated Balance Sheets. The Company recorded $0.3 million and
$0.7 million of interest and penalties during the three and six months ended July 2, 2023, respectively, and $0.1 million during the three and six months ended July 3,
2022.

Note 7. Balance Sheet Account Details
Cash, Cash Equivalents and Restricted Cash

(In millions) July 2, 2023 January 1, 2023

Cash and cash equivalents $ 178.6 $ 292.9
Restricted cash included in Other assets 1.0 1.0
Cash, cash equivalents and restricted cash $ 179.6 $ 293.9
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Marketable Securities

The following table is a summary of marketable securities:

July 2, 2023 January 1, 2023
Gross Unrealized Gross Unrealized
(In millions) Amortized Cost Losses Fair Value Amortized Cost Losses Fair Value
Corporate bonds $ 347 $ 0.3) $ 344 $ 405 $ 0.5) $ 40.0
Corporate asset-backed securities 8.7 — 8.7 6.7 — 6.7
U.S. government securities — — — 2.0 — 2.0
Agency bonds — — — 1.0 — 1.0
Sovereign government bonds 2.0 — 2.0 1.9 — 1.9
Foreign and other — — — 0.5 — 0.5
Total marketable securities, current 45.4 0.3) 45.1 52.6 (0.5) 52.1
Corporate bonds, non-current 17.6 0.1) 17.5 133 (0.1) 13.2
Corporate asset-backed securities, non-current 5.8 (0.1) 5.7 7.9 (0.1) 7.8
Agency bonds, non-current L.5 — 1.5 — — —
Total marketable securities $ 703 $ 0.5) $ 698 $ 73.8 $ 0.7) $ 73.1

Accounts Receivable, Net

Accounts receivables primarily consisted of trade accounts receivables with maturities of one year or less and are presented net of reserves:

(In millions) July 2, 2023 January 1, 2023
Accounts receivable $ 3179 $ 543.0
Allowance for contract rebates and discounts (58.5) (77.1)
Allowance for doubtful accounts (12.7) (12.0)
Total accounts receivable, net $ 246.7 $ 4539
Inventories

Inventories are stated at the lower of cost (first-in, first-out) or net realizable value. Inventories consisted of the following:

(In millions) July 2, 2023 January 1, 2023

Raw materials $ 2032 $ 185.2
Work-in-process (materials, labor and overhead) 107.2 82.7
Finished goods (materials, labor and overhead) 273.2 295.1
Total inventories (V) $ 583.6 $ 563.0
Inventories $ 5422 $ 524.1
Other assets @ 41.4 38.9
Total inventories $ 583.6 $ 563.0

(1) Includes adjustment of approximately $39 million in the six months ended July 2, 2023 due to changes in estimates to decrease inventory obsolescence reserves from the prior
period.

(2) Other assets includes inventory expected to remain on hand beyond one year.
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Prepaid Expenses and Other Current Assets

Prepaid expenses and other current assets consisted of the following:

(In millions)

Prepaid expenses

Income taxes and other tax receivables
Contract assets

Other receivables

Derivatives

Other

Total prepaid expenses and other current assets

Goodwill
Changes in goodwill were as follows:

(In millions)

Balance at January 1, 2023
Purchase accounting adjustments
Foreign currency translation
Balance at July 2, 2023

Other Current Liabilities

Other current liabilities consisted of the following:

(In millions)

Deferred revenue

Accrued commissions and rebates
Accrued other taxes payable
Operating lease liabilities
Derivatives

Deferred consideration

Other

Total other current liabilities

Note 8. Long-term Borrowings
The components of borrowings were as follows:

(In millions)

Term Loan

Financing lease obligation

Other long-term borrowings

Unamortized deferred financing costs
Total borrowings

Less: current portion
Long-term borrowings

July 2, 2023 January 1, 2023
959 § 96.7
81.5 38.6
59.3 49.6
39.1 443
16.6 22.0
3.1 0.9
2955 § 252.1
North America EMEA Other Total
$ 1,547.7 $ 3586 $ 118.1 $ 4524 $ 2,476.8
(13.4) (4.1) (1.3) .1 (23.9)
0.3 10.2 5.7) 13.2 18.0
$ 1,534.6 $ 3647 $ 111.1  § 460.5 § 2,470.9
July 2, 2023 January 1, 2023
412 $ 76.4
51.3 55.1
34.0 9.3
26.3 24.4
10.5 19.7
— 39.3
109.8 101.2
273.1 $ 3254
July 2, 2023 January 1, 2023
2,523.8 § 2,646.9
0.6 0.8
0.8 1.2
9.3) (10.6)
2,515.9 2,638.3
(207.4) (207.5)
2,308.5 § 2,430.8

The credit agreement, dated May 27, 2022, by and among the Company, as borrower, Bank of America, N.A., as administrative agent and swing line lender, and the
other lenders and L/C issuers party thereto (the “Credit Agreement”) consists of a $2,750.0 million senior secured term loan facility (the “Term Loan”) and an $800.0

million revolving credit facility (the
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“Revolving Credit Facility” and with the Term Loan, the “Financing”). As of July 2, 2023 and January 1, 2023, there were no amounts outstanding under the
Revolving Credit Facility. As of July 2, 2023, letters of credit issued under the Revolving Credit Facility totaled $12.9 million, which reduced the available amount
under the Revolving Credit Facility to $787.1 million. During the six months ended July 2, 2023, the Company made $123.1 million in payments on the Term Loan,
including a voluntary prepayment of $20.0 million.

The Credit Agreement contains affirmative and negative covenants that are customary for credit agreements of this nature. The negative covenants include, among
other things, limitations on asset sales, mergers, indebtedness, liens, investments and transactions with affiliates. The Credit Agreement contains two financial
covenants: (i) a maximum Consolidated Leverage Ratio (as defined in the Credit Agreement) as of the last day of each fiscal quarter of (a) 4.50 to 1.00 for the first
four fiscal quarters ending after the closing date of the Credit Agreement (the “Initial Measurement Period”), (b) 4.00 to 1.00 for the first four fiscal quarters ending
after the Initial Measurement Period and (c) 3.50 to 1.00 for each fiscal quarter thereafter; and (ii) a minimum Consolidated Interest Coverage Ratio (as defined in the
Credit Agreement) of 3.00 to 1.00 as of the end of any fiscal quarter for the most recently completed four fiscal quarters. The Company was in compliance with the
financial covenants as of July 2, 2023.

The following table provides the detailed amounts within Interest expense, net for the three and six months ended July 2, 2023 and July 3, 2022:

Three Months Ended Six Months Ended
(In millions) July 2, 2023 July 3, 2022 July 2, 2023 July 3, 2022
Term Loan $ 442§ 84 § 85.1 § 8.4
Revolving Credit Facility 0.5 0.3 1.0 0.4
Amortization of deferred financing costs 0.8 0.2 1.6 0.3
Derivative instruments and other (7.2) 1.8 (11.7) 2.9
Interest income (1.8) (0.4) (2.8) (0.7)
Interest expense, net $ 365 $ 103 § 732 $ 11.3
Note 9. Stock-based Compensation
Stock-based compensation expense was as follows:

Three Months Ended Six Months Ended
(In millions) July 2, 2023 July 3, 2022 July 2, 2023 July 3, 2022
Cost of sales $ 1.1 $ 06 $ 21 $ 1.3
Research and development 1.3 1.3 2.6 2.4
Selling, marketing and administrative 10.0 8.0 17.2 13.3
Acquisition and integration costs 4.6 6.0 9.1 6.3
Total stock-based compensation expense $ 170 $ 159 $ 310 § 233

The table above includes compensation expense related to liability-classified awards of $2.8 million and $5.8 million for the three and six months ended July 2, 2023,
respectively, and $10.9 million for the three and six months ended July 3, 2022, which has been or is expected to be settled in cash. These awards represent the $7.14
per share cash settled portion of the replacement awards issued in connection with the Combinations.

The Company granted 253 thousand stock options during the six months ended July 2, 2023. As of July 2, 2023, total unrecognized compensation expense related to
stock options was approximately $25.4 million and the related weighted-average period over which it is expected to be recognized is approximately 2.0 years. The
maximum contractual term of the Company’s stock options is ten years.
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The estimated fair value of each stock option was determined on the date of grant using the Black-Scholes option valuation model with the following weighted-
average assumptions for the option grants:

Six Months Ended

July 2, 2023 July 3, 2022
Risk-free interest rate 3.52 % 1.99 %
Expected option life (in years) 5.53 4.89
Volatility rate 57 % 58 %
Dividend rate 0% 0%
Weighted-average grant date fair value $48.17 $50.86

In January 2023, the Compensation Committee of the Company’s Board of Directors approved a modification to the vesting terms of certain stock options that were
previously granted by Ortho to certain Ortho employees, such that the stock options will vest on December 31, 2023. The modification resulted in an additional $3.1
million and $5.1 million of stock-based compensation expense recognized during the three and six months ended July 2, 2023, respectively. The total unrecognized
expense relating to unvested shares for these stock options as of July 2, 2023 was $6.0 million and will be recognized through December 31, 2023.

The Company granted 576 thousand RSUs during the six months ended July 2, 2023. The fair value of RSUs is determined based on the closing market price of the
Company’s common stock on the grant date. The weighted-average fair value of RSUs granted during the six months ended July 2, 2023 and July 3, 2022 was $87.59
and $98.38, respectively. The total amount of unrecognized compensation expense related to non-vested RSUs as of July 2, 2023 was approximately $89.5 million,
which is expected to be recognized over a weighted-average period of approximately 2.4 years.

Note 10. Commitments and Contingencies

From time to time, the Company is involved in litigation and other legal proceedings, including matters related to product liability claims, commercial disputes and
intellectual property claims, as well as regulatory, employment, and other claims related to its business. The Company accrues for legal claims when, and to the
extent that, amounts associated with the claims become probable and are reasonably estimable. If the reasonable estimate of a known or probable loss is a range, and
no amount within the range is a better estimate than any other, the minimum amount of the range is accrued. When determining the estimated loss or range of loss,
significant judgment is required to estimate the amount and timing of a loss to be recorded. Estimates of probable losses resulting from these matters are inherently
difficult to predict. The actual costs of resolving legal claims may be substantially higher or lower than the amounts accrued for those claims. For those matters as to
which the Company is not able to estimate a possible loss or range of loss, the Company is not able to determine whether the loss will have a material adverse effect
on its business, financial condition, results of operations or liquidity.

Management believes that all such current legal actions, in the aggregate, are not expected to have a material adverse effect on the Company. However, the resolution
of, or increase in any accruals for, one or more matters may have a material adverse effect on the Company’s results of operations and cash flows.
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Note 11. Fair Value Measurements

The following table presents the Company’s hierarchy for its assets and liabilities measured at fair value on a recurring basis as of the following periods:

July 2, 2023 January 1, 2023
(In millions) Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
Assets:
Cash equivalents $ 6.1 § — 3 — 3 6.1 $ 06 $ 2.1 % — 3 2.7
Marketable securities — 69.8 — 69.8 2.0 71.1 73.1
Derivative assets — 32.6 — 32.6 — 22.0 — 22.0
Total assets measured at fair value $ 6.1 $ 1024 $ — 3 1085 § 26 §$ 952 $ $ 97.8
Liabilities:
Derivative liabilities $ — 3 105 $ — § 105 $ — $ 21.8 §$ $ 21.8
Contingent consideration — — 0.1 0.1 — — 0.1 0.1
Deferred consideration — — — — — 39.3 — 39.3
Total liabilities measured at fair value $ — 3 105 $ 01 §$ 106 $ — 3 61.1 $ 0.1 $ 61.2

There were no transfers of assets or liabilities into or out of Level 3 of the fair value hierarchy during the three and six months ended July 2, 2023 and fiscal year
2022.

Cash equivalents consist of funds held in money market accounts that are valued using quoted prices in active markets for identical instruments and highly liquid
corporate debt securities with maturities within three months from purchase. Marketable securities consist of investment-grade corporate and government debt
securities, corporate asset-backed securities and commercial paper. Derivative financial instruments are based on observable inputs that are corroborated by market
data. Observable inputs include broker quotes, daily market foreign currency rates and forward pricing curves.

In connection with the acquisition of the B-type Natriuretic Peptide (“BNP”’) assay business run on Beckman Coulter analyzers (“BNP Business”) from Alere Inc.,
the Company paid its last annual installment of $40.0 million during the three months ended July 2, 2023.

Financial Instruments Not Measured at Fair Value

The estimated fair value of the Company’s borrowings under the Term Loan was $2,476.4 million at July 2, 2023, compared to the carrying amount, excluding debt
issuance costs, of $2,523.8 million. The estimate of fair value is generally based on the quoted market prices for similar issuances of long-term debt with the same
maturities, which is classified as a Level 2 input.

Note 12. Derivative Instruments and Hedging Activities

The Company selectively uses derivative and non-derivative instruments to manage market risk associated with changes in interest rates and foreign currency
exchange rates. The use of derivatives is intended for hedging purposes only, and the Company does not enter into derivative transactions for speculative purposes.

Credit risk represents the Company’s gross exposure to potential accounting loss on derivative instruments that are outstanding or unsettled if all counterparties failed
to perform according to the terms of the contract. The Company generally enters into master netting arrangements that reduce credit risk by permitting net settlement
of transactions with the same counterparty. The Company does not have any derivative instruments with credit-risk related contingent features that would require it to
post collateral.

Interest Rate Hedging Instruments

The Company’s interest rate risk relates primarily to interest rate exposures on variable rate debt, including the Revolving Credit Facility and Term Loan. See Note 8
for additional information on the currently outstanding components of the Revolving Credit Facility and Term Loan. The Company entered into interest rate swap
agreements to hedge the related risk of the variability to the Company’s cash flows due to the rates specified for these credit facilities.

The Company designates its interest rate swaps as cash flow hedges. The Company records gains and losses due to changes in fair value of the derivatives within
Other comprehensive income (loss) (“OCI”) and reclassifies these amounts to Interest expense, net in the same period or periods for which the underlying hedged
transaction affects earnings. In the event the Company determines the hedged transaction is no longer probable to occur or concludes the hedge relationship is no
longer
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effective, the hedge is prospectively de-designated. Pre-tax unrealized gains of $29.4 million are expected to be reclassified from OCI to earnings in the next 12
months.

The following table summarizes the Company’s interest rate derivative agreements as of July 2, 2023, all of which were interest rate swaps:

Notional Amount

(In millions) Description Hedge Designation Effective Date Expiration Date
$ 500.0 Pay 1.58% fixed, receive floating rate Designated cash flow May 29, 2022 December 31, 2023
(1-month USD-SOFR) hedge
$ 397.2 Pay 3.765% fixed, receive floating rate Designated cash flow December 30, 2022 May 27, 2027
(1-month USD-SOFR) hedge
$ 144.4 Pay 3.7725% fixed, receive floating rate Designated cash flow December 30, 2022 May 27, 2027
(1-month USD-SOFR) hedge
$ 216.7 Pay 3.7675% fixed, receive floating rate Designated cash flow December 30, 2022 May 27, 2027
(1-month USD-SOFR) hedge
$ 288.9 Pay 3.7575% fixed, receive floating rate Designated cash flow December 30, 2022 May 27, 2027
(1-month USD-SOFR) hedge
$ 252.8 Pay 3.7725% fixed, receive floating rate Designated cash flow December 30, 2022 May 27, 2027
(1-month USD-SOFR) hedge

(1) The notional value of interest rate swap contracts with an effective date of December 30, 2022 is expected to increase to $1.8 billion on December 29, 2023.

Currency Hedging Instruments

The Company has currency risk exposures relating primarily to foreign currency denominated monetary assets and liabilities and forecasted foreign currency
denominated intercompany and third-party transactions. The Company uses foreign currency forward contracts and may use option contracts and cross currency
swaps to manage its currency risk exposures. The Company’s foreign currency forward contracts are denominated primarily in Australian Dollar, Brazilian Real,
British Pound, Canadian Dollar, Chilean Peso, Chinese Yuan/Renminbi, Euro, Indian Rupee, Japanese Yen, Mexican Peso, Swiss Franc and the Thai Baht.

The Company designates certain foreign currency forward contracts as cash flow hedges. The Company records gains and losses due to changes in fair value of the
derivatives within OCI and reclassifies these amounts to Total revenues and Cost of sales, excluding amortization of intangibles in the same period or periods for
which the underlying hedged transaction affects earnings. In the event the Company determines the hedged transaction is no longer probable to occur or concludes
the hedge relationship is no longer effective, the hedge is prospectively de-designated. The pre-tax unrealized loss of $5.4 million within OCI as of July 2, 2023 is
expected to be reclassified to earnings in the next 12 months.

The Company also enters into foreign currency forward contracts that are not part of designated hedging relationships and which are intended to mitigate exchange
rate risk of monetary assets and liabilities and related forecasted transactions. The Company records these non-designated derivatives at mark-to-market with gains
and losses recognized in earnings within Other expense, net.

The following table provides details of the currency hedging instruments outstanding as of July 2, 2023:

Notional Amount

Description (In millions) Hedge Designation
Foreign currency forward contracts $ 275.1 Cash Flow Hedge
Foreign currency forward contracts $ 589.9 Non-designated
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The following table summarizes pre-tax gains and losses from designated derivative and non-derivative instruments within Accumulated other comprehensive (loss)
income (“AOCI”) for the three and six months ended July 2, 2023:

Designated Hedging Instruments

Amount of Loss (Gain) Recognized in OCI Location of Amounts Reclassified From Amount of Loss (Gain) Reclassified From
(In millions) on Hedges AOCI Into Income AOCI Into Income
Three Months Ended July 2, 2023
Foreign currency forward contracts (sales) $ 0.4) Total revenues $ 1.8
Foreign currency forward contracts Cost of sales, excluding amortization
(purchases) $ 2.1) of intangibles $ 1.3
Interest rate derivatives $ (47.0) Interest expense, net $ (7.4)
Six Months Ended July 2, 2023
Foreign currency forward contracts (sales) $ 1.7 Total revenues $ 0.9
Foreign currency forward contracts Cost of sales, excluding amortization
(purchases) $ 2.1) of intangibles $ 1.7
Interest rate derivatives $ (26.1) Interest expense, net $ (12.6)

Gains and losses from designated derivative and non-derivative instruments within AOCI for the three and six months ended July 3, 2022 were not material.

Fair value gains on foreign currency forward contracts, as determined using Level 2 inputs, that do not qualify for hedge accounting treatment are recorded in Other
expense, net and were $3.2 million and $0.5 million for the three and six months ended July 2, 2023, respectively. Fair value gains and losses that do not qualify for
hedge accounting treatment were not material for the three and six months ended July 3, 2022.

The following table summarizes the fair value of designated and non-designated hedging instruments recognized within the unaudited Consolidated Balance Sheets
as of July 2, 2023 and January 1, 2023:
(In millions) July 2, 2023 January 1, 2023

Designated cash flow hedges
Interest rate derivatives:

Prepaid expenses and other current assets $ 94 § 15.9

Other assets $ 160 $ —

Other liabilities $ — 3 2.1
Foreign currency forward contracts:

Prepaid expenses and other current assets $ 36 $ 4.6

Other current liabilities $ 77 $ 14.3

Non-designated hedging instruments
Foreign currency forward contracts:
Prepaid expenses and other current assets $ 36 $ 1.5
Other current liabilities $ 28 $ 5.4

Note 13. Related Party Transactions
Quotient Limited

As a result of the consummation of the Combinations, the Company acquired Ortho’s Letter Agreement (the “Letter Agreement”), entered into in September 2020
with Quotient Limited (“Quotient”), in which Ortho partnered with Quotient to commercialize, when approved, Quotient’s next generation product in
immunohematology, a transfusion diagnostic patient immunohematology microarray intended for use with Quotient’s MosaiQ® instruments. Under the Letter
Agreement, the Company was required to make certain milestone payments to Quotient as specified milestones and benchmarks were achieved. Quotient
subsequently revised its business strategy to pause development and commercialization of its MosaiQ testing solutions
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in immunohematology and infectious disease immunoassay screening. On January 10, 2023, Quotient filed a voluntary petition for relief under Chapter 11 of Title 11
of the United States Code in the United States Bankruptcy Court for the Southern District of Texas (the “Bankruptcy Proceeding”). Following the completion of the
Bankruptcy Proceeding, the Company’s equity interests in Quotient were canceled for no consideration. Quotient is no longer considered a related party of the
Company.

Note 14. Accumulated Other Comprehensive Loss

The balance of Accumulated Other Comprehensive Loss, net of tax, was as follows for the three and six months ended July 2, 2023 and July 3, 2022:

Three Months Ended July 2, 2023

Pension and Other

Unrealized Foreign

Accumulated Other

Post- Available-for-Sale Currency Translation Comprehensive (Loss)
(In millions) employment Benefits Cash Flow Hedges Investments Adjustments Income
Balance at April 2, 2023 $ 07 $ @1.1) $ 03) $ (38.6) $ (59.3)
Current period deferrals V — 40.0 (0.1) 7.4 473
Amounts reclassified to net income — 4.3) — — 4.3)
Net change — 35.7 (0.1) 7.4 43.0
Balance at July 2, 2023 $ 07 $ 146 $ 0.4) § (312) $ (16.3)

Six Months Ended July 2, 2023

Pension and Other
Post-

Available-for-Sale

Unrealized Foreign
Currency Translation

Accumulated Other
Comprehensive (Loss)

employment Benefits Cash Flow Hedges Investments Adjustments Income
Balance at January 1, 2023 $ 07 $ 15 § 0.5) $ (69.3) $ (67.6)
Current period deferrals (V) — 23.1 0.1 38.1 61.3
Amounts reclassified to net income — (10.0) — — (10.0)
Net change — 13.1 0.1 38.1 51.3
Balance at July 2, 2023 $ 0.7 $ 146 $ 0.4) $ (312) $ (16.3)

Three Months Ended July 3, 2022

Available-for-Sale

Unrealized Foreign

Currency Translation

Accumulated Other
Comprehensive Income

(In millions) Cash Flow Hedges Investments Adjustments (Loss)

Balance at April 3, 2022 $ 01 § ©0.5) $ 06 § 0.2
Current period deferrals ® 44 0.2) (66.1) (61.9)
Amounts reclassified to net income 1.0 — — 1.0
Net change 54 0.2) (66.1) (60.9)
Balance at July 3, 2022 $ 55 § 0.7) $ (65.5) $ (60.7)

21



Six Months Ended July 3, 2022

Unrealized Foreign Accumulated Other
Available-for-Sale Currency Translation Comprehensive Income
Cash Flow Hedges Investments Adjustments (Loss)
Balance at January 2, 2022 $ — 3 0.1) $ 05 $ 0.4
Current period deferrals ® 4.6 (0.6) (66.0) (62.0)
Amounts reclassified to net income 0.9 — — 0.9
Net change 55 (0.6) (66.0) (61.1)
Balance at July 3, 2022 $ 55 $ 0.7) $ (65.5) $ (60.7)

(1) Includes tax impact of $9.5 million and $3.4 million related to cash flow hedges for the three and six months ended July 2, 2023, respectively.

(2) Tax impact related to cash flow hedges for the three and six months ended July 3, 2022 was not material.
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ITEM 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

2

In this Quarterly Report on Form 10-Q (the “Quarterly Report”), all references to “we,” “our” and “us” refer to QuidelOrtho Corporation and its subsidiaries.

Future Uncertainties and Forward-Looking Statements

This Quarterly Report contains “forward-looking statements” within the meaning of the Private Securities Litigation Reform Act of 1995, Section 27A of the
Securities Act of 1933, as amended (the “Securities Act”), and Section 21E of the Securities Exchange Act of 1934, as amended (the “Exchange Act”). These
statements include any statements contained herein that are not strictly historical, including, but not limited to, certain statements under Part I, Item 2,
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” and located elsewhere herein regarding our commercial and other
strategic goals, industry prospects, our expected results of operations or financial position, and future plans, objectives, strategies, expectations and intentions.
Without limiting the foregoing, the words “may,” “will,” “would,” “should,” “might,” “expect,” “anticipate,” “believe,” “estimate,” “plan,” “intend,” “goal,”
“project,” “strategy,” “future,” “continue” or similar words, expressions or the negative of such terms or other comparable terminology are intended to identify
forward-looking statements. Such statements are based on the beliefs and expectations of our management as of the date of this Quarterly Report and are subject to
significant known and unknown risks and uncertainties. Actual results or outcomes may differ significantly from those set forth or implied in the forward-looking
statements. The following factors, among others, could cause actual results to differ from those set forth or implied in the forward-looking statements: the challenges
and costs of integrating, restructuring and achieving anticipated synergies as a result of the Combinations (as defined in this Quarterly Report); the ability to retain
key employees; and other economic, business, competitive and/or regulatory factors affecting our business generally, including those discussed under Part II, Item
1A, “Risk Factors” of this Quarterly Report and Part I, Item 1A, “Risk Factors” of our Annual Report on Form 10-K for the fiscal year ended January 1, 2023.
Investors should not rely on forward-looking statements as predictions of future events because these statements are based on assumptions that may not come true
and are speculative by their nature. We undertake no obligation to update any of the forward-looking information or time-sensitive information included in this
Quarterly Report, whether as a result of new information, future events, changed expectations or otherwise, except as required by law. All forward-looking statements
are based on information currently available to us and speak only as of the date of this Quarterly Report.

” 2 ”»

”

Information Available on Our Website

This Quarterly Report and each of our other periodic and current reports, including any amendments thereto, are available, free of charge, on our website,
www.quidelortho.com, as soon as reasonably practicable after such material is electronically filed with or furnished to the Securities and Exchange Commission (the
“SEC”). From time to time, we may use our website as a channel of distribution of material information related to the Company. Financial and other material
information regarding the Company is routinely posted on and accessible at https://ir.quidelortho.com/. The information contained on or connected to our website is
provided for convenience and is not deemed to be incorporated by reference into this Quarterly Report or filed with or furnished to the SEC and should not be
considered part of this Quarterly Report.

Overview

Our mission is to develop and manufacture intelligent diagnostic solutions that transform the power of diagnostics into a healthier future for everyone. Our expertise
in immunoassay and molecular testing, clinical chemistry and transfusion medicine helps clinicians and patients make better informed decisions across the globe. Our
global infrastructure and commercial reach support our customers across more than 130 countries and territories with quality diagnostics, a broad test portfolio and
market-leading service. We operate globally with manufacturing facilities in the U.S. and U.K. and with sales centers, administrative offices and warehouses located
throughout the world.

We currently sell our products directly to end users through a direct sales force and through a network of distributors, for professional use in physician offices,
hospitals, clinical laboratories, reference laboratories, urgent care clinics, leading universities, retail clinics, pharmacies, wellness screening centers, other point-of-
care settings, blood banks and donor centers, as well as for individual, non-professional, over-the-counter use. We reached new markets as we introduced our
QuickVue® At-Home OTC COVID-19 test for at-home consumer use, school districts, health departments and many other locations.

We manage our business geographically to better align with the market dynamics of the specific geographic regions in which we operate, with our reportable
segments being North America; Europe, the Middle East and Africa (“EMEA”); and China. Latin America, Japan and Asia Pacific are immaterial operating segments
that are not considered reportable segments and are included in “Other.” We generate our revenue primarily in the following business units: Labs, Transfusion
Medicine, Point of Care and Molecular Diagnostics.
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On May 27, 2022, pursuant to the BCA, Quidel and Ortho consummated the Combinations and each of Quidel and Ortho became a wholly owned subsidiary of
QuidelOrtho. For additional information about the Combinations, see Note 2 to the unaudited Consolidated Financial Statements.

For the six months ended July 2, 2023, Total revenues decreased by 6% to $1,511.2 million as compared to the same period in the prior year. Currency exchange rates
had a favorable impact of 100 basis points on our growth rate. Our revenues can be highly concentrated over a small number of products, including certain of our
respiratory products. For the six months ended July 2, 2023 and July 3, 2022, revenues related to our respiratory products accounted for approximately 23% and 78%
of our Total revenues, respectively, primarily driven by sales of our COVID-19 products. For the six months ended July 2, 2023, no customers individually accounted
for more than 10% of our Total revenues. For the six months ended July 3, 2022, one customer and one distributor each represented more than 10% of our Total
revenues.

COVID-19 Pandemic

The healthcare challenge and other impacts surrounding the SARS-CoV-2 virus that emerged in late 2019 and the ensuing global pandemic have presented significant
business uncertainty and had a dramatic impact on businesses globally, including ours. On April 10, 2023, H.J.Res. 7 was signed into law, which terminated the
national emergency in the U.S. related to the COVID-19 pandemic. As the COVID-19 pandemic transitions to an endemic state, the degree to which it will continue
to impact our business operations, strategy, financial condition and results of operations depends on future developments that are uncertain and difficult to predict.

Supply Chains

As a result of the COVID-19 pandemic and other macroeconomic and geopolitical conditions, including inflationary pressures, general economic slowdown or a
recession, rising interest rates, foreign exchange rate volatility and changes in monetary policy, we have experienced shortages and delays in receiving certain raw
materials and other components for our products and have experienced logistics and distribution challenges, as well as challenges in labor availability and rising labor
costs, all of which have affected our ability to fulfill customer orders, including instrument placements, on a timely basis. Supply chain, production, logistics and
distribution challenges, including shortages of raw materials and components, cost inflation, shipping delays, labor availability constraints and rising labor costs, have
impacted, and we expect will largely continue for some period of time to impact, our results of operations.

Some of our raw materials are available from a limited number of sources. During 2022 and through the second quarter of 2023, we encountered some increasing
pressures on raw material pricing. To mitigate these supply chain challenges, we continue to (i) partner with suppliers to invest in additional capacity and raw
material inventory, (ii) diversify our supply base, where possible, to minimize reliance on a single source of supply for key raw materials and components and (iii)
create redundancy in our global supply chain. In addition, we routinely evaluate our supply chain for potential gaps and continue to take other steps intended to help
address continuity. In our distribution operations, we have been investing in and implementing automation capabilities to help improve accuracy and timeliness of
customer shipments.

We continue to monitor these developments, as well as other international developments, including the Russia-Ukraine conflict, rising tensions between China and
Taiwan and localization efforts, and the impact of such factors on our business. We cannot currently predict the frequency, duration or scope of these supply,
production, logistics, distribution and labor disruptions and challenges. However, we proactively work with our suppliers, manufacturers, distributors, industry
partners and government agencies to address these challenges in our efforts to meet the needs of our customers. Despite our mitigation efforts, such disruptions and
challenges have materially affected and could further materially affect our ability to timely manufacture and distribute our products and could unfavorably impact our
results of operations depending on the nature and duration of such disruptions and challenges.

Outlook

Our financial performance and results of operations will depend on future developments and other factors that are highly uncertain, continuously evolving and
unpredictable, including the occurrence, spread, severity, duration and emergence of new variants of respiratory diseases, including flu, strep, respiratory syncytial
virus (RSV) and COVID-19, as well as the ongoing supply, production and logistics challenges.

Demand for our respiratory products, which includes our COVID-19 products, declined in the first half of 2023 compared to prior periods due to the end of the U.S.
public health emergency regarding COVID-19, the transition of COVID-19 from a pandemic to an endemic environment, and the early onset of the respiratory
season that pulled certain 2023 demand for our respiratory products into the fourth quarter of 2022. For the remainder of the year, we expect demand for our
respiratory products to continue to fluctuate and pricing pressures on certain products to persist as a result of a number of factors, including
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increased supply, emergence and spread of new variants, and the seasonal demands of the cold, flu and RSV, which are typically more prevalent during the fall and
winter.

With respect to our core products, excluding respiratory products, we anticipate revenue growth for the remainder of 2023.

Because our business environment is highly competitive, our long-term growth and profitability will depend in part on our ability to retain and grow our current
customers and attract new customers through developing and delivering new and improved products and services that meet our customers’ needs and expectations,
including with respect to product performance, product offerings, cost, automation and other work-flow efficiency. As a result, we expect to continue to maintain our
emphasis on R&D investments for longer term growth, including for our next generation platforms and assays, as well as additional assays to be launched on our
current platforms. In addition, we expect to continue to evaluate strategic opportunities to expand our product lines and services, production capabilities, technologies
and geographic footprint and address other business challenges and opportunities.

While we expect the revenues and financial results from our respiratory products to be affected by the seasonal demands of the cold, flu and RSV seasons, we intend
to continue our focus on prudently managing our business and delivering improved financial results, while at the same time striving to introduce new products and
services into the market.

Results of Operations

Revenues

The following table compares Total revenues by business unit for the three and six months ended July 2, 2023 and July 3, 2022:

Three Months Ended Six Months Ended
(Dollars in millions) July 2, 2023 July 3, 2022 % Change July 2, 2023 July 3, 2022 % Change
Labs $ 3614 $ 157.4 130% $ 732.1 $ 170.7 329 %
Transfusion Medicine 163.3 68.2 139 % 319.2 68.2 368 %
Point of Care 134.2 367.1 (63)% 4423 1,310.1 (66)%
Molecular Diagnostics 6.2 20.7 (70)% 17.6 66.7 (74)%
Total revenues $ 665.1 $ 613.4 8% $ 1,511.2  § 1,615.7 (6)%

For the three months ended July 2, 2023, Total revenues increased to $665.1 million from $613.4 million for the same period in the prior year. The increases in Labs
and Transfusion Medicine were primarily related to incremental revenues from the Combinations. The decrease in Point of Care was driven primarily by lower
demand for QuickVue SARS Antigen assays. Molecular Diagnostics sales decreased by $14.5 million, primarily driven by decreased demand for the Lyra® SARS
Antigen assay. Currency exchange rate did not significantly impact the growth rate for the three months ended July 2, 2023.

For the six months ended July 2, 2023, Total revenues decreased to $1,511.2 million from $1,615.7 million for the same period in the prior year. The increases in
Labs and Transfusion Medicine were primarily related to incremental revenues from the Combinations. Additionally, the increase in Labs revenue also included a
$19.2 million settlement award from a third party related to one of our collaboration agreements. The Point of Care business unit contributed to revenue decline,
driven by decreases of $698.1 million in sales of QuickVue SARS Antigen assays and $169.7 million in sales of Sofia® assays. Molecular Diagnostics sales decreased
by $49.1 million, driven primarily by lower demand for the Lyra SARS Antigen assay. Currency exchange rate had a favorable impact of approximately 100 basis
points on the growth rate for the six months ended July 2, 2023.

Cost of Sales, Excluding Amortization of Intangible Assets

Cost of sales, excluding amortization of intangible assets, increased to $368.7 million, or 55.4% of Total revenues, for the three months ended July 2, 2023, compared
to $275.9 million, or 45.0% of Total revenues, for the three months ended July 3, 2022. The increase in cost of sales, excluding amortization of intangible assets, was
driven primarily by new product sales in the Labs and Transfusion Medicine business units as a result of the Combinations, partially offset by lower sales of
QuickVue SARS Antigen assays.

Cost of sales, excluding amortization of intangible assets, increased to $766.2 million, or 50.7% of Total revenues, for the six months ended July 2, 2023, compared
to $536.2 million, or 33.2% of Total revenues, for the six months ended July 3, 2022. The increase in cost of sales, excluding amortization of intangible assets, was
driven primarily by new product sales in the Labs and Transfusion Medicine business units as a result of the Combinations, partially offset by decreases in sales of
the QuickVue SARS Antigen assays and Sofia assays as well as decreases in other indirect manufacturing costs.
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Operating Expenses

The following table summarizes operating expenses for the three and six months ended July 2, 2023 and July 3, 2022:

Three Months Ended Six Months Ended
% of % of % of % of

(Dollars in millions) July 2, 2023 Total Revenues July 3, 2022 Total Revenues July 2, 2023 Total Revenues July 3, 2022 Total Revenues
Selling, marketing and

administrative $ 179.1 269% $ 118.4 193% $ 381.5 252% $ 203.2 12.6 %
Research and development 62.8 9.4 % 34.2 5.6 % 125.1 83% 60.6 3.8%
Amortization of intangible assets 51.4 7.7 % 21.0 3.4% 102.2 6.8 % 28.1 1.7 %
Acquisition and integration costs 24.2 3.6 % 80.2 13.1 % 53.9 3.6 % 83.2 51%
Other operating expense, net 5.8 0.9 % 4.0 0.7 % 9.6 0.6 % 4.0 0.2 %

Selling, Marketing and Administrative Expenses

Selling, marketing and administrative expenses for the three months ended July 2, 2023 increased by $60.7 million, or 51.3%, to $179.1 million from $118.4 million
for the same period in the prior year, primarily due to the incremental impact of the Combinations.

Selling, marketing and administrative expenses for the six months ended July 2, 2023 increased by $178.3 million, or 87.7%, to $381.5 million from $203.2 million
for the same period in the prior year, primarily driven by the incremental impact of the Combinations, partially offset by a decrease in freight expense due to lower
sales and shipment volume.

Research and Development Expense

Research and development expense for the three months ended July 2, 2023 increased by $28.6 million, or 83.6%, to $62.8 million from $34.2 million for the same
period in the prior year, primarily due to the incremental impact of the Combinations, as well as increased costs related to our Savanna® development.

Research and development expense for the six months ended July 2, 2023 increased by $64.5 million, or 106.4%, to $125.1 million from $60.6 million for the same
period in the prior year, primarily due to the incremental impact of the Combinations, as well as increased costs related to the development of our Savanna, QuickVue
OTC assays and Sofia products.

Amortization of Intangible Assets

Amortization of intangible assets was $51.4 million and $102.2 million for the three and six months ended July 2, 2023, respectively, and $21.0 million and $28.1
million for the three and six months ended July 3, 2022, respectively. The increase in amortization expense in the three and six months ended July 2, 2023 compared
to the prior year periods was primarily due to the Combinations.

Acquisition and Integration Costs

Acquisition and integration costs were $24.2 million and $53.9 million for the three and six months ended July 2, 2023, respectively, and $80.2 million and $83.2
million for the three and six months ended July 3, 2022, respectively. The decrease in costs in the three and six months ended July 2, 2023 was primarily due to
acquisition costs attributable to the Combinations in the prior year periods.

Other Operating Expense, Net

Other operating expense, net was $5.8 million and $9.6 million for the three and six months ended July 2, 2023, respectively, and $4.0 million for each of the three
and six months ended July 3, 2022. Other operating expense, net was primarily related to the profit share expense for our Joint Business with Grifols, which we
acquired in connection with the Combinations.

Non-operating Expenses

Interest Expense, Net

Interest expense, net was $36.5 million and $10.3 million for the three months ended July 2, 2023 and July 3, 2022, respectively. Interest expense, net was
$73.2 million and $11.3 million for the six months ended July 2, 2023 and July 3, 2022, respectively. The increase in interest expense, net in the three and six months
ended July 2, 2023 compared to the prior year
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periods was primarily related to the Term Loan under the Credit Agreement entered into in connection with the Combinations. See Note 8 to the unaudited
Consolidated Financial Statements for more information related to our Term Loan.

Loss on Extinguishment of Debt

Loss on extinguishment of debt was $24.0 million for each of the three and six months ended July 3, 2022, and was related to the satisfaction and discharge of the
senior notes and termination of the former term loans and revolving credit facility of Ortho, which occurred in connection with the consummation of the
Combinations.

Other Expense, Net

Other expense, net was $1.0 million and $2.5 million for the three months ended July 2, 2023 and July 3, 2022, respectively, and $3.9 million and $1.6 million for the
six months ended July 2, 2023 and July 3, 2022, respectively. Other expense, net in the three and six months ended July 2, 2023 and July 3, 2022 was primarily
related to net foreign currency losses.

Income Taxes

For the three months ended July 2, 2023, we recognized an income tax benefit of $11.2 million in relation to loss before income taxes of $64.4 million, resulting in an
effective benefit tax rate of 17.4%. For the three months ended July 3, 2022, we recognized a provision for income taxes of $23.6 million in relation to income before
income taxes of $42.9 million, resulting in an effective tax rate of 55.0%. For the three months ended July 2, 2023, the effective tax rate for the period differs from
the U.S. federal statutory rate primarily due to non-U.S. earnings being taxed at rates that are different than the U.S. statutory rate, operating losses in certain
subsidiaries not being benefited due to the establishment of valuation allowances, R&D credits and foreign tax credits, partially offset by foreign exchange losses and
Global Intangible Low-Tax Income. For the three months ended July 3, 2022, the effective tax rate was impacted primarily by income taxes owed in U.S. states.

For the six months ended July 2, 2023, the recognized amount of income tax benefit was not material in relation to loss before income taxes of $4.4 million, resulting
in an effective benefit tax rate of 0.7%. For the six months ended July 3, 2022, the Company recognized a provision for income taxes of $164.3 million in relation to
income before income taxes of $663.5 million, resulting in an effective tax rate of 24.8%. For the six months ended July 2, 2023, the effective tax rate for the period
differs from the U.S. federal statutory rate primarily due to net operating losses in certain subsidiaries not being benefited due to the establishment of valuation
allowances and Global Intangible Low-Tax Income, partially offset by U.S. earnings being taxed at rates that are different than the U.S. statutory rate, R&D credit,
Foreign Tax Credits and foreign exchange losses. For the six months ended July 3, 2022, the effective tax rate was primarily impacted by income taxes owed in the
U.S. states.

Segment Results

We operate under three geographically-based reportable segments: North America; EMEA; and China. Our operations in Latin America, Japan and Asia Pacific are
immaterial operating segments that are not considered reportable segments and are included in “Other.” In the fourth quarter of 2022, we revised the internal
allocation of certain global costs primarily between the North America segment and Corporate to better align costs that impact the Company as a whole. Prior periods
have been revised to align with the current period presentation.

The key indicators that we monitor are as follows:
*  Total revenues — This measure is discussed in the section entitled “Results of Operations.”

*  Adjusted EBITDA — Adjusted EBITDA by reportable segment is used by our management to measure and evaluate the internal operating performance
of our reportable segments. It is also the basis for calculating certain management incentive compensation programs. We believe that this measurement
is useful to investors as a way to analyze the underlying trends in our core business, including at the segment level, consistently across the periods
presented and to evaluate performance under management incentive compensation programs. Adjusted EBITDA consists of Net (loss) income before
Interest expense, net, Provision for (benefit from) income taxes and depreciation and amortization and eliminates (i) certain non-operating income or
expense items, and (ii) impacts of certain noncash, unusual or other items that are included in net (loss) income and that we do not consider indicative of
our ongoing operating performance. See Note 5 to the unaudited Consolidated Financial Statements for a reconciliation of Adjusted EBITDA by
reportable segment to (Loss) income before provision for income taxes.
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North America

Total revenues and Adjusted EBITDA for North America were as follows:

Three Months Ended Six Months Ended
(Dollars in millions) July 2, 2023 July 3, 2022 % Change July 2, 2023 July 3, 2022 % Change
Total revenues $ 3788 $ 438.2 14)% $ 961.6 $ 1,399.7 (BD%
Adjusted EBITDA $ 1763 § 239.2 26)% $ 4547 § 952.6 (52)%

Total revenues were $378.8 million for the three months ended July 2, 2023, compared to Total revenues of $438.2 million for the three months ended July 3, 2022.
The decrease was primarily driven by lower demand for the QuickVue SARS Antigen assays, which was partially offset by incremental revenues of $150.2 million
from the Combinations.

Total revenues were $961.6 million for the six months ended July 2, 2023, compared to Total revenues of $1,399.7 million for the six months ended July 3, 2022. The
decrease was primarily driven by decreased demand for the QuickVue SARS Antigen assays and the Sofia SARS Antigen assay, partially offset by incremental
revenues of $433.8 million from the Combinations.

Adjusted EBITDA was $176.3 million for the three months ended July 2, 2023, compared to Adjusted EBITDA of $239.2 million for the three months ended July 3,
2022. The decrease was primarily driven by decreased COVID-19 revenues, partially offset by decreased distribution and selling costs and approximately $50 million
of incremental impact of the Combinations.

Adjusted EBITDA was $454.7 million for the six months ended July 2, 2023, compared to Adjusted EBITDA of $952.6 million for the six months ended July 3,
2022. The decrease was primarily driven by lower COVID-19 revenues, partially offset by decreased distribution and selling costs and approximately $160 million of
incremental impact of the Combinations.

EMEA
Total revenues and Adjusted EBITDA for EMEA were as follows:

Three Months Ended Six Months Ended
(Dollars in millions) July 2, 2023 July 3, 2022 % Change July 2, 2023 July 3, 2022 % Change
Total revenues $ 806 $ 42.1 91% $ 1619 § 57.3 183 %
Adjusted EBITDA $ 53 % 12.7 (58)% $ 125 § 16.2 (23)%

Total revenues were $80.6 million for the three months ended July 2, 2023, compared to Total revenues of $42.1 million for the three months ended July 3, 2022. The
increase was primarily driven by incremental revenues of $44.0 million from the Combinations, partially offset by a decrease in Point of Care revenues, driven by
lower sales of the Sofia SARS Antigen assay.

Total revenues were $161.9 million for the six months ended July 2, 2023, compared to Total revenues of $57.3 million for the six months ended July 3, 2022. The
increase was primarily driven by incremental revenues of $110.1 million from the Combinations, partially offset by a decrease in Point of Care revenues, driven by
lower sales of the Sofia SARS Antigen assay.

Adjusted EBITDA was $5.3 million for the three months ended July 2, 2023, compared to Adjusted EBITDA of $12.7 million for the three months ended July 3,
2022. The decrease was primarily driven by lower Point of Care revenues and the impact of the Combinations.

Adjusted EBITDA was $12.5 million for the six months ended July 2, 2023, compared to Adjusted EBITDA of $16.2 million for the six months ended July 3, 2022.
The decrease was primarily driven by lower Point of Care revenues.

China

Total revenues and Adjusted EBITDA for China were as follows:

Three Months Ended Six Months Ended
(Dollars in millions) July 2, 2023 July 3, 2022 % Change July 2, 2023 July 3, 2022 % Change
Total revenues $ 813 § 73.6 10% $ 1519 § 82.3 85 %
Adjusted EBITDA $ 302 $ 354 (15)% $ 587 $ 39.2 50 %

Total revenues were $81.3 million for the three months ended July 2, 2023, compared to Total revenues of $73.6 million for the three months ended July 3, 2022. The
increase was primarily driven by incremental revenues of $33.5 million from the Combinations, partially offset by lower Point of Care revenues, driven by decreased
demand for the QuickVue SARS Antigen assays.
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Total revenues were $151.9 million for the six months ended July 2, 2023, compared to Total revenues of $82.3 million for the six months ended July 3, 2022. The
increase was primarily driven by incremental revenues of $95.0 million from the Combinations, partially offset by lower Point of Care revenues, driven by decreased
demand for the QuickVue SARS Antigen assays.

Adjusted EBITDA was $30.2 million for the three months ended July 2, 2023, compared to Adjusted EBITDA of $35.4 million for the three months ended July 3,
2022. The decrease was primarily driven by lower Point of Care revenues, partially offset by favorable product mix, decreased selling costs and approximately $4
million of incremental impact of the Combinations.

Adjusted EBITDA was $58.7 million for the six months ended July 2, 2023, compared to Adjusted EBITDA of $39.2 million for the six months ended July 3, 2022.
The increase was primarily driven by approximately $29 million of incremental impact of the Combinations, favorable product mix and decreased selling costs,
partially offset by lower Point of Care revenues.

Other

Total revenues and Adjusted EBITDA for Other, which includes our Latin America, Japan and Asia Pacific operating segments, were as follows:

Three Months Ended Six Months Ended
(Dollars in millions) July 2, 2023 July 3, 2022 % Change July 2, 2023 July 3, 2022 % Change
Total revenues $ 1244 § 59.5 109 % $ 2358 §$ 76.4 209 %
Adjusted EBITDA $ 363§ 24.8 46% $ 581 $ 343 69 %

Total revenues were $124.4 million for the three months ended July 2, 2023, compared to Total revenues of $59.5 million for the three months ended July 3, 2022.
The increase was primarily driven by incremental revenues of $72.1 million from the Combinations, partially offset by lower sales of the Sofia SARS Antigen and
Solana® SARS assays.

Total revenues were $235.8 million for the six months ended July 2, 2023, compared to Total revenues of $76.4 million for the six months ended July 3, 2022. The
increase was primarily driven by incremental revenues of $177.1 million from the Combinations, partially offset by lower Point of Care revenues, driven primarily by
lower demand for QuickVue SARS Antigen and Sofia assays, and lower sales of Solana SARS assay.

Adjusted EBITDA was $36.3 million for the three months ended July 2, 2023, compared to Adjusted EBITDA of $24.8 million for the three months ended July 3,
2022. The increase was primarily driven by approximately $18 million of incremental impact of the Combinations, partially offset by lower Point of Care and
Molecular Diagnostics revenues.

Adjusted EBITDA was $58.1 million for the six months ended July 2, 2023, compared to Adjusted EBITDA of $34.3 million for the six months ended July 3, 2022.
The increase was primarily driven by approximately $37 million of incremental impact of the Combinations, partially offset by lower Point of Care revenues.
Liquidity and Capital Resources

As of July 2, 2023 and January 1, 2023, our principal sources of liquidity consisted of the following:

(Dollars in millions) July 2, 2023 January 1, 2023
Cash and cash equivalents $ 178.6 $ 292.9
Marketable securities, current 45.1 52.1
Marketable securities, non-current 24.7 21.0
Total cash, cash equivalents and marketable securities $ 2484 $ 366.0
Amount available to borrow under the Revolving Credit Facility $ 7871 $ 786.9
Working capital including cash and cash equivalents and marketable securities, current $ 5181  $ 568.1

As of July 2, 2023, we had $178.6 million in Cash and cash equivalents, a $114.3 million decrease from January 1, 2023. Our cash requirements fluctuate as a result
of numerous factors, including cash generated from operations, progress in R&D, capital expansion projects and acquisition and business development activities. We
believe our organizational structure allows us the necessary flexibility to move funds throughout our subsidiaries to meet our operational working capital needs.
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Debt Capitalization

Our Credit Agreement consists of a $2,750.0 million Term Loan and an $800.0 million Revolving Credit Facility. As of July 2, 2023 and January 1, 2023, there were
no amounts outstanding under the Revolving Credit Facility. As of July 2, 2023, letters of credit issued under the Revolving Credit Facility totaled $12.9 million,
which reduced the available amount under the Revolving Credit Facility to $787.1 million.

The Term Loan is subject to quarterly amortization of the principal amount on the last business day of each of our fiscal quarters. The required quarterly payments are
1.875% of the aggregate initial principal amount of the Term Loan through the fiscal second quarter of 2024, and 1.250% thereafter. The final remaining principal
installment is due on the maturity date. The Term Loan and the Revolving Credit Facility will mature on May 27, 2027. We must prepay loans outstanding under the
Credit Agreement in an amount equal to the Net Cash Proceeds from (i) certain property dispositions and (ii) the receipt of certain other amounts not in the ordinary
course of business, such as certain insurance proceeds and condemnation awards, in each case, if not reinvested within a specified time period as contemplated in the
Credit Agreement.

During the six months ended July 2, 2023, we made $123.1 million in payments on our Term Loan, including a voluntary prepayment of $20.0 million.

The Credit Agreement contains affirmative and negative covenants that are customary for credit agreements of this nature. The negative covenants include, among
other things, limitations on asset sales, mergers, indebtedness, liens, investments and transactions with affiliates. The Credit Agreement contains two financial
covenants: (i) a maximum Consolidated Leverage Ratio (as defined in the Credit Agreement) as of the last day of each fiscal quarter of (a) 4.50 to 1.00 for the Initial
Measurement Period, (b) 4.00 to 1.00 for the first four fiscal quarters ending after the Initial Measurement Period and (c) 3.50 to 1.00 for each fiscal quarter
thereafter; and (ii) a minimum Consolidated Interest Coverage Ratio (as defined in the Credit Agreement) of 3.00 to 1.00 as of the end of any fiscal quarter for the
most recently completed four fiscal quarters. We were in compliance with the financial covenants as of July 2, 2023.

In connection with the acquisition of the BNP Business, we paid the final installment payment of $40.0 million during the three months ended July 2, 2023.

On March 31, 2023, the Company entered into an amendment to its existing receivables purchase agreement (the “RPA”), by and among Ortho-Clinical Diagnostics
US FinanceCo I, LLC (“Ortho FinanceCo 1”), as Seller, a wholly owned receivables financing subsidiary of the Company, Wells Fargo Bank, N.A., as administrative
agent (the “Agent”), Ortho-Clinical Diagnostics, Inc., as the Master Servicer and as an Originator (“Ortho Inc.”), Quidel Corporation, as an Originator, and certain
Purchasers. Under the RPA, as amended, Ortho FinanceCo I may sell receivables in amounts up to a $150.0 million limit, subject to certain conditions, including that,
at any date of determination, the aggregate capital paid to Ortho FinanceCo I does not exceed a “capital coverage amount,” equal to an adjusted net receivables pool
balance minus a required reserve. Ortho FinanceCo I has guaranteed the prompt payment of the sold receivables, and to secure the prompt payment and performance
of such guaranteed obligations, Ortho FinanceCo I has granted a security interest to the Agent, for the benefit of the Purchasers, in all assets of Ortho FinanceCo I.
Ortho Inc., in its capacity as Master Servicer under the RPA, is responsible for administering and collecting the receivables and has made customary representations,
warranties, covenants and indemnities. The Company has also provided a performance guaranty for the benefit of Ortho FinanceCo I to cause the due and punctual
performance by Ortho Inc. of its obligations as Master Servicer.

Cash Flow Summary
Six Months Ended

(In millions) July 2, 2023 July 3, 2022

Net cash provided by operating activities: $ 1583 § 725.6
Net cash used for investing activities: (111.2) (1,555.1)
Net cash (used for) provided by financing activities: (159.3) 409.7
Effect of exchange rates on cash 2.1) 2.4)
Net decrease in cash, cash equivalents and restricted cash $ (1143) $ (422.2)

Six Months Ended July 2, 2023

Cash provided by operating activities was $158.3 million for the six months ended July 2, 2023, and reflected a net loss of $4.4 million and non-cash adjustments of
$243.7 million, primarily associated with depreciation and amortization, stock-based compensation expense and accretion of interest on deferred consideration. In
addition, we benefited from collections on accounts receivables, which contributed $214.5 million to Cash provided by operating activities, offset by other changes in
working capital.
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Cash used for investing activities was $111.2 million for the six months ended July 2, 2023, and was primarily related to $117.3 million in purchases of property,
plant, equipment and intangibles. We also purchased $50.6 million and sold $53.9 million of marketable securities.

Cash used for financing activities was $159.3 million for the six months ended July 2, 2023 and was primarily related to payments on long-term borrowings of
$123.8 million, payments for deferred consideration of $30.3 million and payments of tax withholdings related to vesting of stock-based awards of $12.5 million.

Six Months Ended July 3, 2022

Cash provided by operating activities was $725.6 million for the six months ended July 3, 2022, and reflected net income of $499.2 million and non-cash adjustments
of $123.3 million, primarily associated with depreciation and amortization, stock-based compensation expense, net change in operating lease right-of-use assets and
liabilities, accretion of interest on deferred consideration, and loss on extinguishment of debt. In addition, we benefited from collections on accounts receivables,
which contributed $232.3 million to Cash provided by operating activities.

Cash used for investing activities was $1,555.1 million for the six months ended July 3, 2022, and was primarily related to the Combinations. Additionally, we
purchased $48.7 million of property, equipment, investments and intangibles, and we also purchased $33.6 million and sold $28.2 million of available-for-sale
securities.

Cash provided by financing activities was $409.7 million for the six months ended July 3, 2022, and was primarily related to proceeds from long-term borrowings,
net of debt issuance costs of $2,734.8 million, payments on long-term borrowings of $2,284.4 million and payments of $37.6 million for contingent and deferred
consideration.

Liquidity Outlook
Short-term Liquidity Outlook

Our primary source of liquidity, other than our holdings of Cash and cash equivalents, has been cash flows from operations. Cash generated from operations provides
us with the financial flexibility we need to meet normal operating, investing and financing needs. We anticipate that our current Cash and cash equivalents, together
with cash provided by operating activities and amounts available under our Revolving Credit Facility, will be sufficient to fund our near-term capital and operating
needs for at least the next 12 months.

Normal operating needs include the planned costs to operate our business, including amounts required to fund working capital, R&D and capital expenditures. Our
primary short-term needs for capital, which are subject to change, include expenditures related to:

* interest on and repayments of our long-term borrowings, deferred consideration, contingent consideration and lease obligations;

*  acquisitions of property, equipment and other fixed assets in support of our manufacturing facility expansions;

¢ the continued advancement of R&D efforts;

»  our integration of the Ortho business arising from the Combinations;

*  support of commercialization efforts related to our current and future products, including support of our direct sales force and field support resources;
and

*  potential strategic acquisitions and investments.

Due to the risks inherent in the product development process, we are unable to estimate with meaningful certainty the costs we will incur in the continued
development of our product candidates for commercialization. Our R&D costs may be substantial as we move product candidates into preclinical and clinical trials
and advance our existing product candidates into later stages of development.

The primary purposes of our capital expenditures are to invest in manufacturing capacity expansion, acquire certain of our instruments, acquire scientific equipment,
purchase or develop IT and implement facility improvements. We plan to fund the capital expenditures with the cash on our balance sheet.

We are focused on expanding the number of instruments placed in the field and solidifying long-term contractual relationships with customers. In order to achieve
this goal, in certain jurisdictions where it is permitted, we have leveraged a reagent rental model that has been recognized as more attractive to certain customers. In
this model, we lease, rather than sell, instruments to our customers. Over the term of the contract, the purchase price of the instrument is embedded in the price of the
assays and reagents. Going forward, we intend to increase the number of reagent rental placements in developed markets, a strategy that we believe is beneficial to
our commercial goals because it lowers our customers’ upfront capital costs and therefore allows purchasing decisions to be made at the lab manager level. For these
same reasons, the reagent rental model also benefits our commercial strategy in emerging markets. We believe that the shift in our sales strategy will grow our
installed base, thereby
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increasing sales of higher-margin assays, reagents and other consumables over the life of the customer contracts and enhancing our recurring revenue and cash flows.
During the six months ended July 2, 2023, we transferred $67.3 million of instrument inventories from Inventories to Property, plant and equipment, net, further
increasing our investment in property, plant and equipment.

Long-term Liquidity Outlook
Our future capital requirements and the adequacy of our available funds to service any long-term debt outstanding and to fund working capital expenditures and
business development efforts will depend on many factors, including:

»  our ability to successfully integrate the recently acquired Ortho business and realize cross-selling revenue synergies;

*  our ability to realize revenue growth from our new technologies and create innovative products in our markets;

*  outstanding debt and covenant restrictions;

»  our ability to leverage our operating expenses to realize operating profits as we grow revenue;

»  competing technological and market developments; and

*  our entry into strategic collaborations with other companies or acquisitions of other companies or technologies to enhance or complement our product
and service offerings.

In January 2023, we entered into a lease for warehouse space that has not yet commenced, with total lease payments of approximately $36 million. This lease is
expected to commence during the second half of 2023 with a lease term of five years.

Seasonality

Sales of our respiratory products are subject to, and significantly affected by, the seasonal demands of the cold, flu and RSV seasons, typically more prevalent during
the fall and winter. Historically, sales of our influenza products have varied from year to year based, in large part, on the severity, length and timing of the onset of the
cold, flu and RSV season.

Recent Accounting Pronouncements

There have been no accounting pronouncements issued or adopted during the six months ended July 2, 2023 that are expected to have a material impact on the
Company’s financial statements.

Critical Accounting Estimates

Our discussion and analysis of our financial condition and results of operations are based on our unaudited Consolidated Financial Statements, which have been
prepared in accordance with GAAP. The preparation of these financial statements requires us to make estimates and judgments that affect the reported amounts of
assets, liabilities, revenues and expenses, and related disclosure of contingent assets and liabilities. On an on-going basis, we evaluate our estimates, including those
related to reserve for contractual rebates, goodwill and intangible assets and income taxes. We base our estimates on historical experience and on various other
assumptions that we believe are reasonable under the circumstances, the results of which form the basis for making judgments about the carrying values of assets and
liabilities that are not readily apparent from other sources. Actual results may differ from these estimates under different assumptions or conditions.

A comprehensive discussion of our critical accounting estimates is included in “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” in our Annual Report on Form 10-K for the fiscal year ended January 1, 2023. There were no material changes to our critical accounting estimates during
the six months ended July 2, 2023.

ITEM 3. Quantitative and Qualitative Disclosures About Market Risk

Our business and financial results are affected by fluctuations in world financial markets, including interest rates and currency exchange rates. We manage these risks
through normal operating and financing activities and, when deemed appropriate, through the use of derivative financial instruments. We have policies governing our
use of derivative instruments, and we do not enter into financial instruments for trading or speculative purposes.

Interest Rate Risk

We are subject to interest rate risk in connection with our long-term debt. Our principal interest exposure relates to outstanding amounts under our Credit Agreement.
Our Credit Agreement provides for variable rate borrowings of up to $2,750.0 million under the Term Loan and $800.0 million under the Revolving Credit Facility.
Assuming facilities under the Credit Agreement are fully drawn, each one-eighth percentage point increase or decrease in the applicable interest rates would
correspondingly change our interest expense on our outstanding borrowings under the Credit Agreement by approximately $4.1 million per year before considering
the impact of derivative instruments. For further discussion of the risks related to our Credit Agreement, see

32



“Risk Factors—Risks Relating to Corporate Finance—Our indebtedness could adversely affect our financial condition, limit our ability to raise additional capital to
fund our operations and prevent us from fulfilling our obligations under our indebtedness” in Part I, Item 1A, “Risk Factors” of our Annual Report on Form 10-K for
the fiscal year ended January 1, 2023.

We selectively use derivative instruments to reduce market risk associated with changes in interest rates. The use of derivatives is intended for hedging purposes only,
and we do not enter into derivative instruments for speculative purposes.

We entered into an interest rate swap agreement, commencing on May 29, 2022, which fixed a portion of the variable interest due on our variable rate debt. Under the
terms of the agreement, we will pay a fixed rate of 1.58% and receive a variable rate of interest based on the USD-SOFR rate from the counterparty, which is reset
every month through December 31, 2023. As of July 2, 2023, the notional amount of the interest rate swap was $500.0 million. We also entered into interest rate swap
contracts, commencing on December 30, 2022, with a total notional value of $1.3 billion, which is expected to increase to $1.8 billion on December 29, 2023, to
hedge future interest rate exposures on variable rate debt, including the Revolving Credit Facility and Term Loan.

Our current investment policy with respect to our cash and cash equivalents focuses on maintaining acceptable levels of interest rate risk and liquidity. Although we
continue to evaluate our investments, our cash equivalents as of July 2, 2023 consisted primarily of government money market funds and other high credit quality
debt securities. These funds provide daily liquidity and may be subject to interest rate risk and decrease in value if market interest rates increase. We do not expect
our operating results or cash flows to be affected to any significant degree by a sudden change in market interest rates.

Foreign Currency Exchange Risk

We are exposed to foreign currency exchange risk by virtue of our international operations. These risks include the translation of local currency balances of foreign
subsidiaries, transaction gains and losses associated with intercompany balances with foreign subsidiaries and transactions denominated in currencies other than the
functional currency of the local jurisdiction. We derived approximately 45% and 38% of our Total revenues for the three and six months ended July 2, 2023,
respectively, from operations outside the U.S. For translation of operations in non-U.S. Dollar currencies, the local currency of most entities is the functional
currency. Foreign exchange effects from the translation of our balance sheet resulted in a comprehensive gain of $7.4 million and $38.1 million for the three and six
months ended July 2, 2023, respectively. Foreign exchange effects from the translation of our balance sheet resulted in a comprehensive loss of $66.1 million and
$66.0 million for the three and six months ended July 3, 2022, respectively. Adjustments resulting from the re-measurement of transactions denominated in foreign
currencies other than the functional currency of our subsidiaries are expensed as incurred.

In the majority of our jurisdictions, we earn revenue and incur costs in the currency used in such jurisdiction. We incur significant costs in foreign currencies,
including Brazilian Real, British Pound, Chinese Yuan/Renminbi, Euro, Indian Rupee, Japanese Yen, Mexican Peso, and the Swiss Franc. As a result, movements in
exchange rates cause our revenue and expenses to fluctuate, impacting our profitability and cash flows. Future business operations and opportunities, including the
continued expansion of our business outside North America, may further increase the risk that cash flows resulting from these activities may be adversely affected by
changes in currency exchange rates.

Like many multi-national companies, we have exposure to the British Pound. We are negatively impacted by a lower British Pound exchange rate from translation
impact when compared to the U.S. Dollar, but we also benefit from expenses denominated in British Pound, as well as some cross-border transactions at a lower
exchange rate. The magnitude of the impact is dependent on our level of operations and business volumes in the U.K., forward contract hedge positions, cross
currency volume and the exchange rate.

Additionally, in order to fund the purchase price for the assets and capital stock of certain non-U.S. entities, a combination of equity contributions and intercompany
loans were utilized to capitalize certain non-U.S. subsidiaries. In many instances, the intercompany loans are denominated in currencies other than the functional
currency of the affected subsidiaries. Where intercompany loans are not a component of permanently invested capital of the affected subsidiaries, increases or
decreases in the value of the subsidiaries’ functional currency against other currencies can affect our results of operations. During the three and six months ended July
2, 2023, we recorded net foreign currency exchange losses of $0.6 million and $3.0 million, respectively. During the three and six months ended July 3, 2022, we
recorded net foreign currency exchange losses of $4.5 million and $2.4 million, respectively. The foreign currency gains/losses in each period primarily consist of
unrealized gains/losses related to intercompany loans denominated in currencies other than the functional currency of the affected subsidiaries. We have entered into
and may continue to enter into derivative instruments to manage our foreign currency exposure on these intercompany loans in the future.

We have entered into foreign currency forward contracts to manage our foreign currency exposures on foreign currency denominated firm commitments and
forecasted foreign currency denominated intercompany and third-party transactions. We had forward contracts outstanding with a total notional amount of
$865.0 million as of July 2, 2023, with maturity dates through December 2023. Foreign currency forward contracts that qualified and were designated for hedge
accounting are recorded at
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their fair value as of July 2, 2023 and the pre-tax unrealized loss of $5.4 million is reported as a component of Other comprehensive income (loss), all of which is
expected to be reclassified to earnings in the next 12 months. Actual gains (losses) upon settlement will be recognized in earnings, within the line item impacted,
during the estimated time in which the transactions are incurred. Actual losses upon settlement recognized in earnings during the three and six months ended July 2,
2023 were $3.1 million and $2.6 million, respectively. Actual losses/gains upon settlement recognized in earnings during the three and six months ended July 3, 2022
were not material.

See Note 12 to the unaudited Consolidated Financial Statements for additional information related to such forward contracts, which information is incorporated
herein by reference.

ITEM 4. Controls and Procedures

Evaluation of disclosure controls and procedures: We have performed an evaluation under the supervision and with the participation of our management, including
our Chief Executive Officer (“CEO”) and Chief Financial Officer (“CFO”), of the effectiveness of our disclosure controls and procedures, as defined in Exchange Act
Rules 13a-15(e) and 15d-15(e). Based on that evaluation, our CEO and CFO concluded that our disclosure controls and procedures were effective as of July 2, 2023
at a reasonable assurance level to ensure that information required to be disclosed by us in the reports filed or submitted by us under the Exchange Act is recorded,
processed, summarized and reported within the time periods specified in the rules and forms of the SEC. Management recognizes that any controls and procedures,
no matter how well designed and operated, can provide only reasonable assurance of achieving their objectives and management necessarily applies its judgment in
evaluating the cost benefit relationship of possible controls and procedures.

Changes in internal control over financial reporting: There were no changes in our internal control over financial reporting during the fiscal quarter ended July 2,
2023 that materially affected, or are reasonably likely to materially affect, our internal control over financial reporting.
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PART II OTHER INFORMATION

ITEM 1. Legal Proceedings

The information set forth in Note 10 to the unaudited Consolidated Financial Statements is incorporated herein by reference.
ITEM 1A. Risk Factors

There has been no material change in our risk factors as previously disclosed in our Annual Report on Form 10-K for the fiscal year ended January 1, 2023. For a
detailed description of our risk factors, refer to Part I, Item IA, “Risk Factors” of our Annual Report on Form 10-K for the fiscal year ended January 1, 2023.

ITEM 2. Unregistered Sales of Equity Securities and Use of Proceeds
Issuer Purchases of Equity Securities
The table below sets forth information regarding repurchases of our common stock by us during the three months ended July 2, 2023.

Total Number of Shares Purchased  Approximate Dollar Value of Shares

Total Number of Shares Average Price Paid as Part of Publicly Announced that May Yet Be Purchased Under
Period Purchased " per Share Plans or Programs the Plans or Programs @
April 3, 2023 - April 30, 2023 1,428 $ 89.45 — 3 225,677,460
May 1, 2023 - May 28, 2023 3,823 86.23 — 225,677,460
May 29, 2023 - July 2, 2023 29,754 85.67 — 225,677,460
Total 35,005 $ 85.89 — 3 225,677,460

(1) Represents shares surrendered to the Company to satisfy the payment of minimum tax withholding obligations.

(2) On August 17, 2022, the Company’s Board of Directors authorized a stock repurchase program, allowing the Company to repurchase up to $300.0 million of its common stock
through August 17, 2024.

ITEM 3. Defaults Upon Senior Securities
None.
ITEM 4. Mine Safety Disclosures
Not applicable.
ITEM S. Other Information
(a) None.
(b) None.

(c) During the last fiscal quarter, no director or officer (as defined in Exchange Act Rule 16a-1(f)) adopted or terminated any Rule 10b5-1 trading arrangement
or non Rule 10b5-1 trading arrangement.
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ITEM 6. Exhibits

Exhibit Number
3.1

32
3.3

4.1
10.1(1)

10.2(1)
31.1%
31.2%
32.1%*

101

104

Amended and Restated Certificate of Incorporation of QuidelOrtho Corporation (incorporated by._reference to Exhibit 3.1 to the

Amended and Restated Bylaws of QuidelOrtho Corporation (incorporated by reference to Exhibit 3.1 to the Registrant’s Form 8-K filed
on December 13, 2022)

Certificate of Change of Registered Agent (incorporated by reference to Exhibit 3.3 to the Registrant’s Form 10-K filed on February 23
2023),

Specimen Stock Certificate (incorporated by reference to Exhibit 4.1 to the Registrant’s Form 10-Q filed on August 5, 2022)

Section 302 of the Sarbanes-Oxley Act of 2002
Certifications by Principal Executive Officer and Principal Financial Officer of QuidelOrtho Corporation pursuant to 18 U.S.C.

The following financial statements, formatted in Inline XBRL: (i) Consolidated Balance Sheets, (ii) Consolidated Statements of Income,
(iii) Consolidated Statements of Comprehensive Income, (iv) Consolidated Statements of Stockholders’ Equity, (v) Consolidated
Statements of Cash Flows, and (vi) Notes to Consolidated Financial Statements, tagged as blocks of text and including detailed tags

The cover page, formatted in Inline XBRL (included as Exhibit 101)

(1) Indicates a management plan or compensatory plan or arrangement.

*  Filed herewith.

**  Furnished herewith.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

Date: August 8, 2023 QUIDELORTHO CORPORATION

/s/ DOUGLAS C. BRYANT
Douglas C. Bryant

President and Chief Executive Officer
(Principal Executive Officer)

/s/ JOSEPH M. BUSKY

Joseph M. Busky
Chief Financial Officer
(Principal Financial and Accounting Officer)
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Exhibit 31.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Douglas C. Bryant, certify that:

1.
2.

I have reviewed this quarterly report on Form 10-Q of QuidelOrtho Corporation;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements
made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act

Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and
have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure
that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of
the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and

The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s
auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant’s ability to record, process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over
financial reporting.

Date: August 8, 2023

/s/ DOUGLAS C. BRYANT

Douglas C. Bryant

President and Chief Executive Officer
(Principal Executive Officer)




Exhibit 31.2

CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Joseph M. Busky, certify that:

1. Thave reviewed this quarterly report on Form 10-Q of QuidelOrtho Corporation;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements
made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act
Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and
have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure
that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of
the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s
auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant’s ability to record, process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over
financial reporting.

Date: August 8, 2023

/s/ JOSEPH M. BUSKY
Joseph M. Busky

Chief Financial Officer
(Principal Financial Officer)




Exhibit 32.1

Certifications by the Principal Executive Officer and Principal Financial Officer of Registrant Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

Each of the undersigned hereby certifies, in his capacity as an officer of QuidelOrtho Corporation, a Delaware corporation (the “Company”), for purposes of 18
U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that to the best of his knowledge:

» the Company’s Quarterly Report on Form 10-Q for the period ended July 2, 2023 (the “Report”), as filed with the Securities and Exchange Commission on the
date hereof, fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
»the information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

Dated: August 8, 2023

/s/ DOUGLAS C. BRYANT

Douglas C. Bryant

President and Chief Executive Officer
(Principal Executive Officer)

/s/ JOSEPH M. BUSKY
Joseph M. Busky

Chief Financial Officer
(Principal Financial Officer)




