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Section 172(1) statement

Section 172 of the Companies Act 2006 requires a director of a company to act in the way he or she considers, in
good faith, would most likely promote the success of the company for the benefit of its members as a whole. In
doing so, section 172 requires directors to have regard to, amongst other matters, the:

Likely consequences of any decisions in the long-term;

Interests of the company’s employees;

Need to foster the company’s business relationships with customers, suppliers and others;
Impact on the company’s operation on the community and environment;

Desirability of the company maintaining a reputation for high standards of business conduct; and
Need to act fairly as between members of the company.

In discharging our section 172 duties we have had regard to the factors set out above. In addition, we also have
regard to other factors which we consider relevant to the decision being made. Those factors for example include
the interest and views of members of the Group and our relationship with lenders. The Group aims to act as a
trusted supplier and partner to its customers, providing innovative solutions to make their projects better. By
considering the Group’s purpose, vision, values and policies, we aim to ensure that our decisions are consistent
and appropriate in all circumstances.

The Directors are actively involved in the day-to-day management of the Company. As such, decisions are made
with direct consideration of the matters set out in section 172(1) of the Companies Act 2006, including the long-
term consequences of decisions and the interests of key stakeholders. Given the size and nature of the Company,
the directors consider that this direct involvement ensures that stakeholder considerations are embedded in all
aspects of the Company’s operations.

As the principal activity of the Company is to act as a financing company for other entities in the Group, the
Company has no commercial business, no employees and no customers other than Group companies during the
period and as such the breadth of stakeholder considerations that would often apply in operating or commercial
trading companies have generally not applied to the decisions made by the directors. The Company’s key
stakeholders are its shareholder, creditors and other Group companies.

The Company is a wholly owned subsidiary of Ferguson Enterprises Inc. and whilst the Company is required to
set out how its Board discharges its duties under s172 of the Companies Act 2006, this statement should be viewed
in the context of the Company’s position as a subsidiary of a listed parent and part of a wider Group. Further details
of how the Group undertook its responsibilities during the financial period and details of Group wide considerations,
for example, in relation to the impact of the Group’s operations on the community and environment and the
desirability of maintaining a reputation for high standards of business conduct, can be found in the Group’s
Sustainability Report which is on the Ferguson corporate website at corporate.ferguson.com.

This report was approved by the Board and signed on its behalf.
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Paul Brooks
Director

Date: 24 June 2026
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	Report on the audit of the financial statements
	Opinion

	In our opinion the financial statements of Ferguson Finance Plc (the ‘company’):
	 give a true and fair view of the state of the company’s affairs as at 31 December 2025 and of its profit for the period from 1 August 2024 to 31 December 2025;
	 have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”; and
	 have been prepared in accordance with the requirements of the Companies Act 2006.
	We have audited the financial statements which comprise:
	 the profit and loss account;
	 the balance sheet;
	 the statement of changes in equity; and
	 the related notes 1 to 14.
	The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of I...
	Conclusions relating to going concern
	In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the preparation of the financial statements is appropriate.
	Our evaluation of the directors’ assessment of the company’s ability to continue to adopt the going concern basis of accounting included:
	 Evaluating the company’s existing access to sources of financing, including undrawn committed bank facilities that it shares with its parent and fellow subsidiaries.
	 Assessing the reasonableness and likelihood of future interest receivable from Ferguson Enterprises Inc. Group (“Group”) undertakings by considering the historical performance of the Group undertakings, including the impact of wider macro-economic f...
	 Evaluating the recoverability of debtors from Group undertakings as discussed in section 5.1; and
	 Assessing the appropriateness of the going concern disclosures in the financial statements.
	Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a going concern for a period...
	Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of this report.
	Key audit matters
	Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the financial statements of the current period and include the most significant assessed risks of material misstatement (whether or not ...
	These matters were addressed in the context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.
	Our application of materiality
	Materiality
	Performance materiality
	We set performance materiality at a level lower than materiality to reduce the probability that, in aggregate, uncorrected and undetected misstatements exceed the materiality for the financial statements as a whole. Performance materiality was set at ...
	 our risk assessment, including our assessment of the company’s overall control environment; and
	 our past experience of the audit which has indicated a low number of corrected and uncorrected misstatements identified in prior periods.
	Error reporting threshold

	An overview of the scope of our audit
	Scoping
	Our consideration of the control environment

	Other information
	We have nothing to report in this regard. Independent auditor’s report to the members of Ferguson Finance plc (continued)

	Responsibilities of directors
	Auditor’s responsibilities for the audit of the financial statements
	Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is...
	A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.
	Extent to which the audit was considered capable of detecting irregularities, including fraud
	Identifying and assessing potential risks related to irregularities
	Audit response to risks identified

	Report on other legal and regulatory requirements
	Matters on which we are required to report by exception
	Adequacy of explanations received and accounting records
	Directors’ remuneration

	Other matters which we are required to address
	Auditor tenure
	Following the recommendation of the audit committee, we were appointed by the directors on 17 June 2019 to audit the financial statements for the year ending 31 July 2021 and subsequent financial periods. The period of total uninterrupted engagement i...
	Consistency of the audit report with the additional report to the audit committee
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