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Result for the year ended 31 July 2016

This press release contains inside information
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Financial highlights
- Revenue 4.2% ahead of ast year at constant exchange rates, including like-for-ike growth of 2.4%,

- P 15%

£552 million, trading profit by £46 milion and net debt by £149 millon.
(Gross margin of 28.3%, 0.3% ahead of st year,
- Record trading profitof £917 milion.

- Netdebtof.

- Proposed final dividend of 66.72p, bringing the total for the year to 100p, 10.2% ahead of last year.
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Group results

results. the US, which

account for the majority of g hich account for
12% of US revenue,
the UK weakened and consumer demand in the Nordics fel i the second half.

4% ahead on

Price deflation, duced revenue by 1.5%.
remained a key focus and b

mix of higher value-add

. including 2%

Trading profit of £917 millon (2015 £857 millon) was arecord for the Group, and 1.6% ahead ofast year at
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Headline earnings per share were 247.7 pence (2015: 230.2 pence) an increase of 7.6%, reflecting the growth
from

and discontinued operations were 256.4 pence (2015: 821 pencel

Strategic priorties

- our P Group's

continuing to generate atiractive returns for shareholders.

efficient operating model

market share and improve financial performance

we

businesses. We will

grade balance sheer.

Operating and financialreview

Further details "
the reconciation to reported restlts, are set out below.
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for £1.8 billon (19%) of Ferguson's revenue.

our with

than last year

Exchange
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the final quarter
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Valve,
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and Westfield Light

revenue and £19 millon of annualised trading profi.

With a further

£92 millon of annualised

higher, of which 2% arose from acquisitions.
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Nordics (6% of Group trading profit)

the year Finland,

higher mix
by 3% at constant exchange rates

Inlight of

profitable growth.

Canada and Central Europe (5% of Group trading profit)
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were lower due to competitve conditions in Canad.

Gross margins

Overall,
Tower.

headcount was 1.6%

profitof £53 million was £2 million behind last year.

Board and management changes

Group

He made

shareholders. We wish him well

was succeeded by john Martin on 1 September 2016

On 1 September 2016 David

10years

experience as CFO of Ferguson, our US b

in January 2016.

was appointed interim Chief Executive.

Europe.

appointed Chief Executive of Canada and Central &

Spent over 25 years in private equiy.

Cashflow
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Net debt
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Pension obligations
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The Board will
d 6672 pence p P on 1 December
the register on year ta 100 pence
e 75 pence per share), increase of 10.25 The Board is comitted to a
progressive dividend policy.
g
surplus
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deferred any decision on returning surplus cash for the time being.
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Notes to statement

1. About Wolseley.

contractors and a leading supplier of buiding materials, operating in North America, the UK and

ended 31 lion and trading
profitwas £917 millon. Wolseley h dislisted Exchange (LSE
WOS)and i in the FTSE For

o folow s o Tutier hitps://twitter.comiwolseleyple.

2. Financial calendar

Al Genaal eseng p—
01 1 forthe e ending 30 Ocober 2016 6 Docember
1 el o periodending 31 ey 017 zmvarn
03 1 o the period ening 30 Apri 2017 20jme
FllYearResls foryerended 31y 2017 300ter

#Please note change of date.

3. Timetable for the final dividend

The timetable for payment of the finaldividend of 66.72 pence per share is as follows:

Exnidenddate: 270 2016
[—— Decemoer 2016

is in operation.

3842034 or if outside the UK +44 (0) 121 415 7173). The last day for election for the proposed final dividend is 10
November head of that date.

4. Legaldisclaimer

o
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. the strength
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forward-looking terminology, including terms such as "belleves”,"estimates’, "anticipates’, "expects”, forecasts

intends’

projects”, "goal", "targer o *should" or, in each case, their

negative future
.

ks Other
legal
the

publicy or whether asa

otherwise,

Inaccordance with such laws.

ends-

Group income statement
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Vear ended 31 July 2016
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Group statement of comprehensive income

Vear ended 31 July 2016
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Notes to the ful year results announcement

Vear ended 31 July 2016

The full ear results announcement for the year ended 31 Juy 2016, which i an abridged statement of the full

Annual Report, has been the )
as adopted by the European Union.

The full year resul has been The that
. and after the Group
has sufficent resources for inits

bank faciltes for the foreseeable future.

The Company i incorporated in c 1991 and
Switzerland.

The financialinformation for the year ended 31 Juy 2016 d

the Group. ended 31 July 2015 have Jersey
Registrar of Companies. The audi
31 july

Artice 1112)

or Artile 111(5)of the Companies (ersey) Law 1991 or under section 438 of the Companies Act 2006.

Accounting developments and changes
The following standards have been published, but not yet applied:

1FRS 9 "Financial Instruments” - applicable from year ending 31 July 2015;

1FRS 15 "Revenue from Contracts with Customers” - applicable from year ending 31 Juy 2019; and

1FRS 16 "Leases" - applicable from year ended 31 July 2020,

The Directors do not expect the adoption of IFRS 9 and IFRS 15 will have a materia impact on the financial
statements of the Group i future periods

The adoption of IFRS 16 il have a pact on d results because of
the value of operating 1ERS 16 il
the business a
the effect of untl he date of
) IFRS 15 and IFRS &Y
No other impact on

The Group's are teams
responsible for their perf derive thelr revenue the

distribution of plumbing and heating products and building materials

The Group's business is not highly seasonal and the-

significant customer.

Canada and Central 10 per cent of meet other

They have
combined consistency

The changes n revenue and trading profit for continuing operations between the years ended 31 Juy 2015 and 31
July disposal

in the year, the difference and
year up ta the date of disposal and the revenue and trading profit i the equivalent portion ofthe prior year s
included in organic change

follows:
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AMOUNTS CHARGEDI(CREDITE

ARRIVING AT OPERATING P

nal tems are those which are considered signifcant by virtue of their natu i
e pr eparately in the income statement to enal llunderstanding ofthe Group
ptional tems included in operating profit from continuing operations are anal o
' 31 ol he gain on disposal principaly relate i fons from pri
i in the UsA, UK and Central Europe. Othe fonal tems in the year g
incurredin the UK phase 1 of the UKt n 2016, ph stegy for
roved and this is expe reduce the number of operat ations and em .
and willcontinue into the next financial
The net cash outf ceptional tem: ilion millor
prional tems od ote 7 and exceptional tems relting to
fnance costs are detailed in note S
The £221m eptional finance expens: S relates to th e
Ja o ges in forelgn exchange ra
iquidation of a number of dormant financing companies. Finance inc om discontinu stons i




An exceptional tax credit of £1 millon was recorded in relation to exceptional ltems in 2016 (2015: charge £3

erec

illon). The deferred tax charge of £4 million

0 millon) includes a charge of £5 millon (2015

£2 millon)resuling from changes i tax rates.

£1 million (2015: £nil of the £18 millon credit elates to changes intax rates

The 5 per cent ncrease n the welghted average tax rate is primariy due to the ncrease in the share of profi

generated n the USA

st 31 July 2015, the Group's remaining business and property assets n France ('the disposal group) were

rdance with IFRS 5 "non-current assets held for sale and dis

classified as discontinued in a ntinved

operations”. On 7 March 2016, the remaining French building

terials business was Sold. The Group i in the

The resul

which have

iy assets in Fran

rom discontinued operation:

of selling it remaining pre

een included in the Group income statement, are set out b

5: £ni was generated from discontinued operations in the current year. During the

16 millon

year, discontinued

spect o operating ac

generated £41 millon (2015: £22 millon)in respect o investing activities and generated £27 million (2015: £15

illion) in respect o financing actties

Fnldviden o the ear ended 31l 201 s

Fnldviden o the year ended 31 201 154 osop

Since the end of the financial year, the Directors have proposed a fina ordinary divdend of £

ence per share). The dividend is subject to approval by shareholders at the Annual General Meeting

therefore not ncluded in the balance sheet a5 a labilty at 31 July 2016,







I flow forecasts for years one to three are derived from the most recent Board approved str
orecast for year iy an estimate of "mid-cycle" trading performance for the CG
analysis. Year four is calculated as the he finalyear of the strategic plan and yea
estimate. The other inputs include risk-adjusted, pre-tax discount rate, cal

average cost of capital (WACC) of each country and the 30.year longterr

he IMF in March 2016,

The strategic plan s developed based on analyses of saes, markets and cost:
given to past events, knowledge of future contracs and the wider economy. It
Management has performed a sensitiviy analysis across all CGUS which have got
assets using the following key impairment review assumptions: compoun

iscount rate and ong-term growth rate, keeping allother assumptions constant

e for the UK businesses due to the continuing challenging market condition

ting in impairment charges for Plumb, Parts & Drain, ipe & Climate,Infrastructure and Soak.con
Soak.com business was acauired in February 2015 and has incu despite ger u
rowth. We do expect o generate future profits and it emains an importan up's
trategy but due to the uncertainty of the fiming of profitabily an impa sby
e carrying value of it goochil
The UK impairment charge has been incurred as follows:
Pl DA D
S EIEE
T —
T —
Yo
The environmental and legal provision includes £61 millon (2015 £49 million) for the estimated labilty for
sbestos Itigation on a discounted basis using a ong-term discount ra " cent (2015: 2.2 per cent). Tr
amaunt has been actuarially determined as at 31 July 2016 based on advice from independent professiona
dvisers, The Group has insurance that it currently believesis sufficent cover for the estimated liabilty an
accordingly an equivalent insurance recevable has been recorded in other receivables. Based on curren est
he amount of performing insurance cover sgnificantly exceeds the expected level of future claims and nom
rofitor cash flow impact s therefore expected to arise in the foreseeable future. Due to the nature of these
Wolseley Insurance provsions represent an estimate, base torical experience, of the ultmate cos
outstanding claims and claims incurred but not reported on certain isks retained by the Group (7 yus
sty and global property damage).
estructuring provisions include provis fredundancy costs and future lease rentals on closed brar
n determining the provision for onerous leases, th discounted on a pre-tax basis using
propriate government bond rates. The weight hese obligations is approximately thre
Other provisions include warranty costs relting to businesses disposed of,rental commitments on vacant
roperties and diapidations on leased properties. The welghted average maturly of these obligations i
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Inthe year ended 31 uly 2016, the Group disposed of the folowing businesses:

Name Cowy Oeotdsposa F——
[Er—y fome arcn e snaes

Wobsle Frante Logistioue $45 [E— snoes

Jer— o s snares

The Group recognised a total gain on current year disposals of £136 million. Ths primarily arose from the sale of

is disclosed in note 7

disposal,
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Ths information s provided by RNS.
‘The company news senvice from the Landon Stock Exchange
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