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Cautions Concerning Forward-Looking Statements

This presentation contains forward-looking statements addressing expectations, prospects, estimates and other matters that are dependent upon future events or
developments. These statements may be identified by words such as "expect," "anticipate," "intend," "plan," "believe," “will," "should," "could," "would,"
"project," "continue,” "likely," and similar expressions, and include statements reflecting future results or guidance, statements of outlook and various accruals and
estimates. These matters are subject to risks and uncertainties that could cause actual results to differ materially from those projected, anticipated or implied.
These risks and uncertainties include our ability to manage uncertainties associated with the pricing of branded pharmaceuticals including those arising from
proposed or final regulatory changes, the risk that we may fail to achieve our strategic objectives, including the operation of recently acquired entities and the
continued execution of the GMPD Improvement Plan initiatives; risks and uncertainties related to tariffs, including the risk that we may not be able to offset
increased costs or that we will lose customers if our competitors do not increase price on impacted products to the same extent that we do, competitive pressures
in Cardinal Health's various lines of business, including the risk that customers may reduce purchases made under their contracts with us or terminate or not renew
their contracts, whether due to price increases or otherwise; risks associated with litigation matters, including Department of Justice investigations focused on
potential violations of the Anti-Kickback Statute and False Claims Act; the risk that events outside of our control, such as weather or geopolitical events, including
the recent conflict with Iran, may impact costs for our products or may cause supply delays or shortages or manufacturing delays that impact our cost and ability to
fulfill customer demand; and the performance of our generics program, including the amount or rate of generic deflation and our ability to offset generic deflation
and maintain other financial and strategic benefits through our generic sourcing venture or other components of our generics programs. Cardinal Health is subject
to additional risks and uncertainties described in Cardinal Health's Form 10-K, Form 10-Q and Form 8K reports and exhibits to those reports. This presentation
reflects management’s views as of April 30, 2026. Except to the extent required by applicable law, Cardinal Health undertakes no obligation to update or revise any
forward-looking statement. Forward-looking statements are aspirational and not guarantees or promises that goals, targets or projections will be met, and no
assurance can be given that any commitment, expectation, initiative or plan in this report can or will be achieved or completed. Cardinal Health provides
definitions and reconciliations of non-GAAP financial measures and their most directly comparable GAAP financial measures at ir.cardinalhealth.com
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Q3 FY26 financial summary

GAAP Basis (SM) Non-GAAP Basis (SM)

Q3 FY26 Q3 FY26
Revenue $60,940
% change 11% N/A
Gross Margin $2,498 $2,498
% change 18% 18%
SG&A $1,542 $1,542
% change 17% 17%
Operating Earnings $509 $956
% change (30%) 18%
Interest and Other! S117
% change 80% N/A
Net Earnings? $399 $750
% change (21 %) 32%
Diluted EPS? $1.69 $3.17
% change (20%) 35%

1The sum of “other (income)/expense, net” and “interest expense, net”

2Attributable to Cardinal Health, Inc.

Please see appendix for GAAP to Non-GAAP reconciliations.
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Pharmaceutical and Specialty Solutions
Q3 FY26 results

Q3 FY26 (SM) Q3 FY25 (SM) YoY change
Revenue $56,111 $50,433 11%
Segment profit $784 $662 18%
Segment profit margin 1.40% 1.31% 9 bps

|4 Drivers:

Revenue Segment profit

+ Brand and specialty pharmaceutical sales growth + Brand and specialty products

from existing customers + Generics program

The sum of the components and certain computations may reflect rounding adjustments.
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Global Medical Products and Distribution
Q3 FY26 results

Q3 FY26 (SM) Q3 FY25 (SM) YoY change
Revenue $3,148 $3,160 -
Segment profit $25 $39 (36%)
Segment profit margin 0.79% 1.23% (44) bps

|4 Drivers:

Revenue Segment profit

- Distribution volumes - Net impact of tariffs

4+ Cardinal Health brand

The sum of the components and certain computations may reflect rounding adjustments.

6 © 2026 Cardinal Health. All Rights Reserved.



B Q3 FY26 Earnings

Other: NPHS, at-Home Solutions and OptiFreight
Q3 FY26 results

Q3 FY26 (SM) Q3 FY25 (SM) YoY change
Revenue $1,706 $1,304 31%
Segment profit $179 $134 34%
Segment profit margin 10.49% 10.28% 21 bps

|4 Drivers:

Revenue Segment profit

+ Growth across the three operating segments + Growth across the three operating segments

The sum of the components and certain computations may reflect rounding adjustments.
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FY26 financial expectations

Non-GAAP EPS $10.70 - $10.80

Previously $10.15 - $10.35

$8.24

~$340M

Previously $325M

Interest and Other

S174M

Non-GAAP ETR ~19%

Previously 21% - 23%

23.3%

Diluted weighted average shares ~237M
ou tsta n d i ] g Previously 237M - 238M

242M

~$1B

Previously ~5750M

Share repurchases

S750M

Capital expenditures S600M - S650M

S547M

Non-GAAP adjusted free cash flow $3.3B-53.7B

Previously $3.0B - $3.5B

$2.5B

Bold indicates a change to the FY26 outlook provided at Q2 FY26 earnings release on February 5, 2026

The company does not provide forward-looking expectations on a GAAP basis as certain financial information, the probable significance of which cannot be determined,
is not available and cannot be reasonably estimated. See “use of non-GAAP measures” in the financial appendix at the end of this presentation for additional explanation.
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FY26 segment guidance

Revenue and

’ segment profit ’

Pharmaceutical Revenue growth of Segment profit growth of
and Specialty Solutions 15% to 17% 22% to 23%
Other: at-Home Solutions Revenue growth of Segment profit growth of
NPHS, OptiFreight Logistics

AR Rt 26% to 28% 36% to 38%
Global Medical Products Revenue growth of Segment profit of
and Distribution

Bold indicates a change to the FY26 outlook provided at Q2 FY26 earnings release on February 5, 2026

Other includes the following three operating segments: Nuclear and Precision Health Solutions (NPHS), at-Home Solutions, and OptiFreight® Logistics, which are not significant enough individually to require reportable segment disclosure.
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Strategic priorities

(

Build upon the
growth and resiliency
of Pharmaceutical and
Specialty Solutions by

expanding in

Specialty

» Relentless focus on simplification

llllllllll
- ¥
- &

Execute GMPD
Improvement
Plan initiatives

\ 4 Accelerate other A
: growth businesses '

L L
" 4
---------
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Supporting community-based physicians with a
comprehensive model

| |

Advanced Data and
Technology Solutions
I

[ I .
. . I l ]
Multi-Specialty Oncology @ 0 - . .
Approx 60% of market Approx 40% of market SPECla It\/ NEtWO rkS
I I m Specialty Community = A Cardinal Health company

() The M - .« .
‘_[-ﬁ Specialty Alliance @ Na\{|§t§ Physicians

MSO Platforms [

PPS Analytics and SoNaR
Real World Evidence/Data

| |

Broad Distribution and Scaled Contracting
I

[
Pharmaceutical and Specialty Distribution  GPO offerings
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Adding Solaris Health to The Specialty Alliance

Transaction completed in early November

Growing The Specialty Alliance

Solaris Health overview

Country's leading urology
managed service organization
(MSO) with 750+ providers across
250 practice locations in 14 states

Diverse revenue streams
underpinned by a national MSO
infrastructure

Enables urology providers

to focus more time on their
patients through clinical research,
streamlined practice coordination
and improved back-office support

© 2026 Cardinal Health. All Rights Reserved.

Bolsters CAH’s leadership
in the urology specialty
therapeutic area

A= o ecialty Al
Strengthens The Specialty pecialty Alliance
2 Alliance’s leading multi-specialty

platform and resilient business

model by adding scale and B G Gl
i/

extending reach to new markets Alliance
CAH’s MSO platforms now reach () Urology
3 ~3,000 community providers — a Alliance

across 33 states
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Disciplined capital allocation framework

Table stakes FY26 progress

© Investing back into the business to drive $385M in YTD capex
= organic growth

o Achieved targeted leverage range ahead of schedule?
|I|H Maintain investment grade balance sheet « $600M of debt repayments YTD, including $100M early term loan

payment in Q3

Baseline return of capital to shareholders ~$1.125B in baseline capital returned to shareholders
| e Continue to grow the dividend * $750M in baseline share repurchases completed
e Baseline share repurchases « ~$375M in dividend payments

Opportunistic levers

oL Completed the acquisition of Solaris Health
{ Disciplined and targeted M&A « Completed 7 tuck-in acquisitions in The Specialty Alliance

e Continue to evaluate tuck-in M&A in Specialty and our growth businesses

Z e o ° °
{% Additional opportunistic share repurchases ~$250M of additional opportunistic share repurchases

1The company maintains a targeted leverage range of 2.75x to 3.25x Adjusted Debt to EBITDA as defined by Moody’s Ratings. The company achieved 3.0x leverage as of March 31, 2026 per internal estimates
14 © 2026 Cardinal Health. All Rights Reserved.
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Compelling investment thesis

Consistent Unique breadth Resilient
track record of capabilities model
Higher-margin Progress Increasing

growth with GMPD cash flow

businesses turnaround generation

15 © 2026 Cardinal Health. All Rights Reserved.

Strong core
Pharma

©
Disciplined

capital
allocation

ol

Specialty key
opportunity

12% to 14%
non-GAAP EPS
long-term CAGR
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Cardinal Health, Inc. and Subsidiaries
GAAP | Non-GAAP Reconciliation'

Net
(Earnings)¥Loas
Gross Operating Earnings Attributable Met Diluted
Margin SGAAT Earnings Before Provision for to Non- Earnings® Effective EP5*
Groas Growth Growth Operating Growth Income Income controlling Met Growth Tax Diluted Growth
Margin Rate SG&A" Rate Earnings Rate Taxes Taxes Interests Earnings * Rate Rate EP5* Rate

(in milions, except per common share amounts) Third Quarter 2026
GAAP s 2,458 1% $ 1,542 7% $ 1] (30y% § Wz 12 % 19 % k) (1) 3% $ 1.69 [200%
Restuciuring and employss severance — — 25 25 13 — 19 0.08
Amoriizaion and oher acquisifon-related cosis — — 114 114 43 — m 0.30
Acouision-related cash & shans-based compensalion costs — — 112 112 4 — 108 .46
Impairments and {gainlioss on disposal of assels, net” — — 185 185 22 (23) 140 0.59
Lisga@on (recovenes)ichanges, nat — — 1 1" 2 — 13 0.06

Non-GAAP & 2,498 18% % 1,542 7% % 956 18% % 840 % 8 5 @ % 750 32 % 102% % 317 15 %

Third Cuarer 2025

GAAP $ 2123 10% % 3 4% % 730 W% 655 % 157 § @ % 505 o4 % 6% % 210 95 %
Resuciuring and employee severance — — 28 28 7 — 21 0.08
Amorizaton and ofer acquisiion-relaied cosis — — 152 152 M (2} 16 0.458
Acquizifion-relzied cash & share-based compensalion cosis — — 20 20 1 4} 15 0.05
Impairments and (gainploss on disposal of assels, net — — (17) (17] (&) — {13) (0. 0s5)
Lisga@on (recovenes)ichanges, nat — — (105} {105] 127} — 78) 0.32)

Non-GAAP ] 218 10% % A 1% % a0y 2% % 4% 65 $ M % 558 1% 224% $2.35 3%

' For mors information on fiese measures, refer io e Use of Non-GAAP Measures and DefiniSons schedules.

* Distribufion, seding, peneral and adminiskaive expenses.

" Afributable fo Candinal Healh, Inc.

* For e fhree months ended March 31, 2026, impairments and (gain)loss on disposals of assste, net includes preax goodwill impairment charges of $184 million related fo fie Navista & 10N reporfing unit within e Pharma segment. For fscal 2025, the esSmated net tax benelt redated fo the impairments i $23 milion and s included in the annua

efieciive tax rae. The poriion of e goodwill impairment charge airbutable fo nonconinoling interesis is $23 million.

The sum of e components and cerain compuiations may rebect rounding adusiments.

We generally apply varying 2 raies depending on bie Bem's nature and tax jurisdicSon whese i is incumed.

© 2026 Cardinal Health. All Rights Reserved.




Cardinal Health, Inc. and Subsidiaries
GAAP | Non-GAAP Reconciliation’

Net
Earnings
Gross Operating Earnings Attributable Met Diluted
Margin SGaA’ Earnings Befare Provision for to Non- Earnings3 Effective EPS?
Gross Growth Growth Operating Growth Income Income Controlling Net Growth Tax Diluted Growth
Margin Rate SGRA Rate Earnings Rate Taxes Taxes Interests E.arninl.]:;3 Rate Rate EPS® Rate
{m mallions, except per common share amounis) Fiscal Year 2025
GAAP 3 8,168 0% $ 5382 B3 § 2275 8% % 2101 % 2% 8 § 1,561 3% $H3I% § 6.45 LIk
Restruciuning and employes severance - - & 8 bl &7 0.28
Amorizaton and other acquisifon-related costs - - 464 454 104 30 149
Aoguisfon-relzted cash & sharshased compensafion costs - - 1% % 15 0.51
Impasrments and {gamlloss on disposal of asssts, net - - 18 ] ] 13 0.05
Lisgafion (recovenss)icharges, nat - - (185 (185) (54 (131 (0.5
Nom-GAA § 8,168 0% $ 5382 B3 § 278 15% % 2612 % 608 § 8 $ 1995 7% B33 § L 956

! For more information on thess measu res, refer to the Use of Non-GAAP Measures and Defnfions schedulzs.
2

“ Distribusion, seling, general and adminisiraiive expenses.

3 psrbutable to Canding Heal, Inc.

The sum of the components and cenain computsions may refect rounding adustments.

We gencraly apply varymng &x raes 0EpEnding on e REm S naure and ool UnSGChon Wnere i IE INCumed.
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Cardinal Health, Inc. and Subsidiaries

Segment Information

Third Quarter

Pharmaceutical and Specialty Solutions Global Medical Products and Distribution Other
(in millions) 2026 2025 2026 2025 2026 2025
Revenue
Amount $ 56,111 § 50,433 $ 3148 § 3,160 1,706 § 1,304
Growth rate 1% —% —% 2% 3N% 13 %
Segment profit
Amount $ 784 $ 662 $ 25 § 39 179 § 134
Growth rate 18 % 14 % (36)% 7% 34 % 22%
Segment profit margin 1.40% 1.31% 0.79% 123 % 10.49% 10.28 %

Year-to-Date

Pharmaceutical and Specialty Solutions Global Medical Products and Distribution Other
(in millions) 2026 2025 2026 2025 2026 2025
Revenue
Amount $ 175985 § 149,272 $ 9,591 § 9,437 5071 § 3,773
Growth rate 18 % (3)% 2% 2% 34 % 13%
Segment profit
Amount $ 2138 $ 1,723 $ 108 § 65 524 § 356
Growth rate 24% 12% 66 % 44 % 47 % 14 %
Segment profit margin 1.21% 1.15% 1.13% 0.69 % 10.33% 9.44 %

The sum of the components and certain computations may reflect rounding adjustments.




20

Cardinal Health, Inc. and Subsidiaries

GAAP / Non-GAAP Reconciliation - GAAP Cash Flow to Non-GAAP Adjusted Free Cash Flow

Third Quarter

Year-to-Date

(in millions) 2026 2025 2026
GAAP - Cash Flow Categories
Met cash provided by operating activities $ 1823 § 2924 $ 3482 % err
Met cash used in investing activities (181) (2,838) (2,303) (3.962)
Met cash provided by/(used in) financing activities (483) (514) (1,112) 1,277
Effect of exchange rates changes on cash and equivalents 1 4 (4) 1
Met increase/(decrease) in cash and equivalents $ 1,160 % (484) § B3 % (1,807)
Non-GAAP Adjusted Free Cash Flow
Met cash provided by operating activities $ 1823 § 2924 % 3482 § arv
Repurchases of liability-classified Specialty Alliance Units 5 — 27 —
Additions to property and equipment (146) (126) (385) (315)
Payments related to matters included in litigation (recoveries)/charges, net 15 1 401 622
MNon-GAAP Adjusted Free Cash Flow $ 1697 § 2799 § 3525 § 1,184

For more information on these measures, refer to the Use of Non-GAAP Measures and Definitions schedules.

© 2026 Cardinal Health. All Rights Reserved.
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Cardinal Health, Inc. and Subsidiaries

Distribution, Selling, General and Administrative ("SG&A") Expenses, excluding Acquisitions

Third Quarter Year-to-Date
Consolidated Consolidated
{in millions) 2026 2025 % Change 2026 2025 % Change
SG&A EXpENSES $ 1542 § 1315 7% % 4507 % 3,898 16 %
Less: F'uzu:en'c.:||:|:|ui5iti|:n5l 216 80 N.M. 569 9 NI
SG&A expenses, excluding recent acquisitions  § 136 & 1,235 T% & 1018 £ 3,501 4%

! Recent acquisifons include Infegrated Oncology Network (December 2024), GI Alance (January 2029), Advanced Disbstes Supply Group (Apal 2025), Urclogy Amenca (May 2025), and Solans Healh (Nowember 2029).
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Cardinal Health, Inc. and Subsidiaries

Forward Looking non-GAAP Measures

In this document, the Company presents certain forward-looking non-GAAP metnics. The Company does not provide outlook on a GAAP basis because the items that the Company excludes from GAAP to calculate the comparable non-GAAP
measure can be dependent on future events that are less capable of being controlled or reliably predicted by management and are not part of the Company's routine operating activities. Additionally, management does not forecast many of the
excluded items for internal use and therefore cannot create or rely on outlook done on a GAAP basis.

The occurrence, iming and amount of any of the items excluded from GAAP to calculate non-GAAP could significantly impact the Company’s fiscal 2026 GAAP results. Over the past five fiscal years, the excluded items have impacted the
Company’s EPS from $1.79 to $8.44, which includes a $6.79 charge related to the goodwill impairment charge for the GMPD segment in fiscal 2022.
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Cardinal Health, Inc. and Subsidiaries
Definitions
Growth rate calculation: growth raes in this report are defermined by dividing the difierence between curreni-period resulis and prior-period resulis by prior-period resulis.
Interest and Other, net: other (income)/expense, nat plus inferest expense, net
Segment Profit: segment revenus minus (segment cost of products sold and segment distribudon, seling, general and administradve expenses).
Segment Profit margin: segment proft divided by segment revenus.
Non-GAAP gross margin: gross margin, excluding LIFO chargesi(crediz).

Non-GAAP distribution, selling, general and administrative expenses or Non-GAAP SG&A: distribuon, seling, general and adminisiradve expenses, excluding siae opioid assessment related fo prior fiscal years and shareholder cooperadon
agreement Cosis.

Non-GAAP operating earnings: operaing earnings exduding (1) LIFC chargesi{crediz), (2) state opioid assessment related to prior fecal years, (3) restruciuning and employes severance, (4) amorizadon and cther acquisiion-relaied coss, (5)
acquisison-related cash and share-based compensation costs, (6) mpairmenis and (gain)floss on disposal of assets, nef, and (7) i8galon (recoveries)/charges, net

Non-GAAP earnings before income taxes: earnings before income taxes excluding (1) LIFO charges/(crediz), (2) =tae opioid assessment related o prior fiscal years, (3) resfruciuring and employee severance, (4) amorizadon and other
acquisison-relaed cosis, (5) acquisiion-relaied cash and share-based compensaion cosks, (6) impairmenis and (gain)/foss on disposal of assets, net, and (7) lgalon (recoveres)/charges, net

Non-GAAP net earnings attributable to non-controlling interests: net earnings afribuable ©o non-conroling interests exduding (1) LIFC charges/(credss), (2) state opioid assessment related 1o prior fecal years, (3) restructuring and employes
severance, (4) amorizaion and ofher acquisiion-relaied coss, (5) acquisiion-relaied cash and share-based compensaion cosis, (6) impairments and (gain)floss on disposal of assefs, net, and (7) lisgadion (recoveries)/charges, net, each net oftax.

Non-GAAP net earnings attributable to Cardinal Health, Inc.: net earnings afributable o Cardinal Heakh, Inc. excluding (1) LIFC charges/(crediz), (2) =ia'e opiold assessment relaied o prior fiscal years, (3) resfruciunng and employes
severance, (4) amorizaiion and ofher acquisiion-relaied cosis, (5) acquisiion-relaied cash and share-based compensaion cosis, (6) impairmenis and (gain)/loss on disposal of assels, net, and (7) lisgaion (recoveries)/charges, net, each net of tax.

Non-GAAP effective tax rate: provizion for income taxes adjusied for the tax impacs of (1) LIFO charges/(credis), (2) =% opioid assessment related o prior fecal years, (3) restruciuring and employee severance, (4) amorizadon and other
acquisison-relaied costs, (9) acquisiion-related cash and share-based compensalion cosis, (6) impairmenis and (gain)foss on disposal of assefs, nef, and (7) iSgalon (recovenes)/charges, nef, divided by (earnings before income taxes adjusied for
the fiems above).

Non-GAAP diluted earnings per share attributable to Cardinal Health, Inc.: non-GAAF nef earnings afribuiable 1o Cardinal Heath, Inc. divided by dilwed weighied-average shares outanding.

Non-GAAP adjusted free cash flow: net cash provided by operaing acivides plus repurchases of liabiliy-classified Specially Aliance Uniz, less paymens relaied 0 addidons o propery and equipment, excluding sedement paymenis and receips
refated o magiers included in liBgalon (recoveries)/charges, net, as defined above, or odher signiicant and unusual or non-recurring cash paymenis or receipls.

© 2026 Cardinal Health. All Rights Reserved.
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Cardinal Health, Inc. and Subsidiaries

Definitions continued

' LIFO charges and credis are excluded because the factors that drive last-in first-out ("LIFC") inveniory charges or credis, such as pharmaceuical manufaciurer price apprecialon or defialon and year-end inveniory levels (which can be
meaningiully infusnced by customer buying behavior immediaiely preceding our fscal year-end), are largely out of our conirol and cannot be accuraiely prediced. The exdusion of LIFO charges and credis from non-GAAP meirics faciitakes
comparison of our current iinancial resulls fo our hisiorical inancial resulls and fo our peer group companies’ inancial resulis. We did not recognize any LIFO charges or credis during the periods presenied.

? State opicid assessments related fo prior fiscal years is the porfion of state assessments for prescripion opioid medicafions that were sold or distributed in periods prior fo the period in which the expense is incurred. This porfion is excluded from non-
GAAP financial measures because it is refrospecively applied fo sales in prior fiscal years and inclusion would obscure analysis of the current fiscal year resulis of our underlying, ongoing business. Addisonally, while states’ laws may require us o
make paymenis on an ongoing basis, the porlion ofthe assessment relaied o sales in prior peniods are coniemplaied © be one-ime, nonrecurrng fems. Income from siake opioid assessmenis relaied o prior fiscal years represenis reversals of accruals
due o changes in esimaies or when the underlying assessmenis were invalidaied by a Court or reimbursed by manufaciurers.

* Restructuring and employee severance cosis are excuded because they are not part of the ongoing operafions of our underlying business and include, but are not limited fo, costs related o divesiiures, closing and consolidaiing faciiies, changing
the way we manufaciure or disiribuie our products, moving manufaciuring of a product io anofher localion, changes in produciion or business proCess oulsoURting or INSoUrcing, employee severance, and realigning operalons.

* Amorfizafion and other acquision-related costs, which include fransaclion costs, integraion costs, and changes in the fair value of coningent consideraion obligafions, are excluded because they are not part of the ongoing operasions of our
underying business and o facilitate comparison of our current inancial resulis o our hisiorical inancial resulis and o our peer group companies’ financial resulis. Addionally, cosis for amorizalon of acquision-relaied intangible assets and amorizalon
85 a resull of basis difierences in equity method invesimenis are non-cash amounis, which are variable in amount and frequency and are signiicanily impacted by the fiming and size of acquisiions, 50 their exdusion faciitates comparison of historical,
current, and forecasied financial resulis. We also exdude other acquisiion-relaied costs, which are direclly relaied o an acquisiion but do not meet the criieria 10 be recognized on the acquired endly’s iniial balance sheet as part of the purchase price
allocaion. These cosk are also signiicandy impacied by the iming, complexity, and sze of acquisiions.

: Acquisiion-related cash and share-based compensadion Costs are incurred in connecion with conngent cash payments or the issuance of share-based payment awards, which include service requiremenis, as a part of certain physician pracice
acquisiions. These cosis include fair value adjusimenis for ability-classified awards. These costs are excluded because fhey are unrelated o the underlying operaing resulls of our business and fo faciliaie comparison of our current financial resuls o
our historical inancial resulls and fo cur peer group companies’ inancial resulis. In addison, the magniiude of these expenses is significandy impacied by the iming and size of the acquisiions of physician pracices.

® Impairments and gain or loss on disposal of assets net are excluded because they do not occur in or reflect the ordinary course of our ongoing business operaions and are inherenly unpredictable in iming and amount, and in the case of
impairmenis, are non-cash amounts, so thelr exclusion faciitaies comparison of hisionical, current, and forecasied financial resulis.

! Lisgalion recoveries or charges, nef are excluded because they ofien relate fo events that may have occurred in prior or muliple penicds, do not occur in or reflect the ordinary course of our business and are inherendly unpredictable in iming and
amount.

The tax efiect for each ofthe fems lisied above is defermined using the tax rate and other tax afributes applicable to the iiem and the jurisdicion(s) in which the em is recorded. The gross, tax and netimpact of each em are presented with our GAAP i
non-GAAP reconcilialions.

Non-GAAP adjusied free cash fiow: We provide this non-GAAP financial measure as a supplemental metric fo assist readers in assessing the efiects of iems and evenis on our cash flow on a year-over-year basis and in comparing cur performance o
that of our peer group companies. In calculaing this non-GAAP metric, certain iiems are excluded from net cash provided by operaiing aciviies because they relaie o significant and unusual or non-recurring evenis and are inherenfy unpredictable in
iming and amount. We believe adjusied free cash fiow is mportant o management and useful o investors as a supplemental measure as it indicates the cash flow available for working capital needs, debt repaymenis, dividend paymenis, share
repurchases, siraiegic acquisiions, or ofher siralegic uses of cash. A reconciliaion of our GAAP financial resulis o Non-GAAF adjusied free cash flow is provided in Schedule 6 of the financial stalement tables incuded with this release.
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