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PART | - FINANCIAL INFORMATION
ITEM 1. INTERIM CONSOLIDATED FINANCIAL STATEMENTS (  UNAUDITED)

SVB FINANCIAL GROUP AND SUBSIDIARIES
INTERIM CONSOLIDATED BALANCE SHEETS (UNAUDITED)

December 31

June 30,
(Dollars in thousands, except par value and shareada) 2008 2007
Assets
Cash and due from ban $ 305,14: $ 325,39
Securities purchased under agreement to resebted shoi-term investment securiti¢ 325,72: 358,66
Investment securitie 1,787,99 1,602,57.
Loans, net of unearned incot 4,633,70: 4,151,73
Allowance for loan losse (52,88¢%) (47,297
Net loans 4,580,81. 4,104,43
Premises and equipment, net of accumulated defizecend amortizatio 34,78 38,62¢
Goodwill 4,09z 4,092
Accrued interest receivable and other as 271,31¢ 258,66.
Total assets $7,309,87.  $6,692,45!
Liabilities, Minority Interest and Stockholders’ Equity
Liabilities:
Deposits:
Noninteres-bearing deman $2,919,20! $3,226,85!
Negotiable order of withdrawal (NOV 48,03: 35,90¢
Money marke 1,131,15. 941,24
Time 410,59: 335,11(
Foreign swee| 354,59¢ 72,08
Total deposit: 4,863,58! 4,611,20:
Shor-term borrowings 330,00t 90,00(
Other liabilities 163,91: 199,24:
Long-term debi 975,87¢ 875,25
Total liabilities 6,333,36! 5,775,701
Commitments and contingenci
Minority interest in capital of consolidated affites 291,37" 240,10:
Stockholder' equity:
Preferred stock, $0.001 par value, 20,000,000 sharthorized; no shares issued and outstar — —
Common stock, $0.001 par value, 150,000,000 slaarmrized; 32,252,367 and 32,670,557 shares
outstanding, respective 32 33
Retained earning 698,72¢ 682,91:
Accumulated other comprehensive I (13,639 (6,290
Total stockholders’ equity 685,12 676,65:
Total liabilities, minority interest and stockholders’ equity $7,309,87. $6,692,45!

See accompanying notes to interim consolidatedéi@h statements (unaudited).
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SVB FINANCIAL GROUP AND SUBSIDIARIES
INTERIM CONSOLIDATED STATEMENTS OF INCOME (UNAUDITE D)

Three months ended June 30,

Six months ended June 30,

(Dollars in thousands, except per share amounts) 2008 2007 2008 2007
Interest income
Loans $ 84,51t $ 89,05. $174,27: $174,28:
Investment securitie:
Taxable 14,58¢ 15,78 28,35¢ 32,07t
Non-taxable 1,07¢ 557 2,01t 1,164
Federal funds sold, securities purchased undeeaggst to resell and other
shor-term investment securitit 3,684 4,341 7,801 8,17¢
Total interest incom 103,86: 109,73: 212,44t 215,69
Interest expenst
Deposits 5,37: 2,56¢ 10,64 4,75¢€
Borrowings 10,621 12,581 21,86( 23,00
Total interest expens 15,99¢ 15,15¢ 32,50! 27,755
Net interest incom 87,86« 94,57¢ 179,94! 187,94(
Provision for loan losse 8,351 8,117 16,07+ 7,71(
Net interest income after provision for loan los 79,51 86,45¢ 163,87: 180,23(
Noninterest income
Client investment fee 13,64¢ 12,65: 27,37( 24,68¢
Foreign exchange fe: 7,961 5,80¢ 15,80¢ 11,06
Deposit service chargs 6,05¢ 3,567 11,947 6,77¢
Gains on derivative instruments, | 4,40¢ 4,751 7,007 6,72¢
Letter of credit and standby letter of credit ine 3,14z 2,761 6,08¢ 5,692
Corporate finance fee — 3,481 3,64( 6,40z
Gains (losses) on investment securities, 2,03¢ 13,64: (4,079 25,89:
Other 6,68: 9,03¢ 17,71¢ 15,92:
Total noninterest incorr 43,93% 55,70( 85,50: 103,16:
Noninterest expens
Compensation and benef 50,05¢ 51,957 103,84( 105,31
Professional service 9,132 6,67¢ 17,93: 15,82¢
Premises and equipme 5,45¢ 5,111 10,64: 10,25:
Net occupanc! 4,34z 6,28¢ 8,69( 11,08¢
Business development and tra 3,76¢ 3,40: 7,18¢ 6,31¢
Loss from cash settlement of conversion premiummeod-coupon convertible
subordinated note 3,85¢ — 3,85¢ —
Correspondent bank fe 1,81¢ 1,311 3,322 2,86(
Telephone 1,34¢ 1,42 2,491 2,85¢€
Data processing servic 1,11¢€ 85¢ 2,19: 1,88¢
Provision for (reduction of) unfunded credit conmménts 80C (69€) 63E (2,805
Impairment of goodwil — 17,20« — 17,20¢
Other 5,50z 4,38¢ 9,82¢ 8,22¢
Total noninterest expen: 87,18¢ 97,91¢ 170,62t 180,03:
Income before minority interest in net loss (incymiconsolidated affiliates and
income tax expens 36,26! 44,24 78,741 103,35¢
Minority interest in net loss (income) of consolield affiliates 1,53¢ (5,825 5,752 (16,187
Income before income tax exper 37,79¢ 38,41¢ 84,49¢ 87,17
Income tax expens 16,50( 15,55! 35,30: 35,92;
Net income $ 21298 $ 22,86F $ 49,19¢ $ 51,25¢
Earnings per common sh—basic $ 0.6€ $ 067 $ 152 $ 1.4¢
Earnings per common sh—diluted $ 0.6z $ 061 $ 14 $ 1.3¢

See accompanying notes to interim consolidatedhfiigh statements (unaudited).
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SVB FINANCIAL GROUP AND SUBSIDIARIES
INTERIM CONSOLIDATED STATEMENTS OF COMPREHENSIVE IN COME (UNAUDITED)

Three months ended June 30, Six months ended June 30,
(Dollars in thousands) 2008 2007 2008 2007
Net income $ 21,298 $ 2286F $ 49,19¢ $ 51,25¢
Other comprehensive income, net of 1
Foreign currency translation (losses) gains, néax (357) 197 (41¢€) 88
Change in unrealized gains (losses) on avai-for-sale investment securitie
Unrealized holding losses, net of 1 (10,627 (20,519 (7,71¢6) (7,349
Reclassification adjustment for realized lossei@adncluded in net
income, net of ta 304 45 78¢€ (143
Other comprehensive income, net of 1 (10,680 (10,27() (7,349 (7,409
Comprehensive incorr

$ 10,61f $ 12,59 $ 41,85« $ 43,85:

See accompanying notes to interim consolidatedhfiigh statements (unaudited).
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SVB FINANCIAL GROUP AND SUBSIDIARIES
INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAU DITED)

Six months ended June 30,

(Dollars in thousands) 2008 2007
Cash flows from operating activities:
Net income $ 49,19¢ $ 51,25¢

Adjustments to reconcile net income to net caskigea by operating activitie:

Impairment of goodwil — 17,20¢
Provision for loan losse 16,07+ 7,71(
Provision for (reduction of) unfunded credit conmménts 63E (1,805
Changes in fair values of derivatives, 471 (5,355
Losses (gains) on investment securities, 4,07: (25,897
Depreciation and amortizatic 12,41: 10,17¢
Minority interest in net (loss) income of consoligid affiliates (5,752 16,18:
Tax benefit of original issue discoL 1,567 1,65¢
Tax benefits of sha-based compensation and ot 1,58¢ 94(
Amortization of shar-based compensatic 7,47(C 8,24¢
Amortization of deferred warre-related loan fee (3,949 (3,539
Deferred income tax expen 10,82 (4,727
Loss on valuation adjustments and sale of othérestate owne 29¢€ 1,36¢
Changes in other assets and liabilit
Accrued interest, ne (2,507 974
Accounts receivabl (68€) (7,467
Income tax receivable, n (8,68)) (9,177
Accrued compensatic (30,869 (12,419
Foreign exchange spot contracts, (423 16,60(
Other, ne (6,560 4,17
Net cash provided by operating activities 45,18¢ 66,12(
Cash flows from investing activities:
Purchases of availal-for-sale securitie (282,179 (23,420)
Proceeds from sales of availe-for-sale securitie 2,91¢ 4,52¢
Proceeds from maturities and pay downs of avai-for-sale securitie 134,14« 158,76!
Purchases of nonmarketable securities (cost anityegathod accounting (22,167 (15,49
Proceeds from sales of nonmarketable securitiet ézw equity method accountir 3,55¢ 10,37¢
Proceeds from nonmarketable securities (cost anitiyemethod accounting 88¢ 6,69¢
Purchases of nonmarketable securities (investnagmgdlue accounting (56,049 (37,069
Proceeds from sales of nonmarketable securitieegtment fair value accountin 19,97¢ 12,64¢
Net (increase) decrease in lo: (498,099 (290,36¢)
Proceeds from recoveries of char-off loans 4,821 3,51(
Proceeds from sale of other real estate ov — 4,30¢
Purchases of premises and equipn (4,189 (9,157
Net cash used for investing activitie (696,367 (174,667
Cash flows from financing activities:
Net increase in deposi 252,37 345,33
Principal payments of other lo-term debt (543 —
Payments for early conversion of z-coupon convertible subordinated na (7,832 —
Payments for settlement of z-coupon convertible subordinated notes upon mat (141,900 —
Proceeds from exercise of call options pursuanbtvertible note hedge agreement related to zerparo
convertible subordinated not 3,851 —
Proceeds from issuance of 3.875% convertible semitas, net of issuance ci 243,23 —
Proceeds from issuance of senior and subordinated,me — 495,03(
Proceeds from issuance of warrants related to 3683 nvertible senior note 21,20( —
Cost of hedge agreement related to 3.875% conlegénior note (41,750 —
Increase (decrease) in st-term borrowings 240,00( (378,53)
Capital contributions from minority interest paipiants, net of distributior 57,02¢ 34,97¢
Stock compensation related tax bene 2,03¢ 5,07
Proceeds from issuance of common stock and E 15,89( 19,66
Repurchases of common stc (45,617 (39,3079
Net cash provided by financing activities 597,97 482,23
Net increase in cash and cash equival (53,199 373,69

Cash and cash equivalents at beginning of 684,06: 632,58!




Cash and cash equivalents at end of pe $ 630,86 $1,006,27!

See accompanying notes to interim consolidatedhfiiah statements (unaudited).
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SVB FINANCIAL GROUP AND SUBSIDIARIES
NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

1. Basis of Presentation

SVB Financial Group (“SVB Financial” or the “Par&nis a diversified financial services companyvaal as a bank holding company
and financial holding company. SVB Financial wasoirporated in the state of Delaware in March 1998ough our various subsidiaries and
divisions, we offer a variety of banking and fina@roducts and services to support our clientsughout their life cycles. In this Quarterly
Report on Form 10-Q, when we refer to “SVB FinahGeoup,” the “Company,” “we,” “our,” “us” or userilar words, we mean SVB
Financial Group and all of its subsidiaries coileglly, including Silicon Valley Bank (the “Bank”nless the context requires otherwise).
When we refer to “SVB Financial” or the “Parent” wee referring only to the parent company, SVB Raial Group, unless the context
requires otherwise.

The accompanying unaudited interim consolidatedrfaial statements reflect all adjustments of a mband recurring nature that are
the opinion of management, necessary to fairlygresur financial position, results of operationsl @ash flows in accordance with
accounting principles generally accepted in thetdthStates of America (“GAAP”). Such interim fingacstatements have been prepared in
accordance with the instructions to Form 10-Q pamsto the rules and regulations of the Securéies Exchange Commission (“SEC”).
Certain information and footnote disclosures nolynakluded in financial statements prepared inoadance with GAAP have been
condensed or omitted pursuant to such rules andatagns. The results of operations for the thne@ six months ended June 30, 2008 are not
necessarily indicative of results to be expectedfy future periods. These interim consolidatedricial statements should be read in
conjunction with our Annual Report on Form 10-K the year ended December 31, 2007 (“2007 Form 1)0-K”

The accompanying interim consolidated financialesteents have been prepared on a consistent bakigheiaccounting policies
described in Consolidated Financial StatementsSaupplementary Data—Note 2 (Summary of Significact@unting Policies) under Part Il,
Item 8 of our 2007 Form 10-K.

The preparation of interim consolidated financtatsments in conformity with GAAP requires managetite make estimates and
assumptions that affect the reported amounts etsssd liabilities, the disclosure of contingesgeds and liabilities at the date of the
financial statements, and the reported amountswaues and expenses during the reporting pericidaRfresults could differ from those
estimates. Estimates may change as new informatioltained. Significant items that are subjecuoh estimates include the valuation of
non-marketable securities, the adequacy of thevalae for loan losses, valuation of equity warass#ets, the recognition and measurement
of income tax assets and liabilities, the adequddiie reserve for unfunded credit commitments,dydth and share-based compensation.

In July 2007, we reached a decision to cease dpesaat SVB Alliant, our investment banking subaigli which provided advisory
services in the areas of mergers and acquisit@mrpprate finance, strategic alliances and priptdeements. We elected to have SVB Alliant
complete a limited number of client transactionfotefinalizing its shut-down. As of March 31, 20@B such client transactions have been
completed. All operations at SVB Alliant were cehas of March 31, 2008. Accordingly, SVB Alliantrie longer reported as an operating
segment as of the second quarter of 2008. We hatvgresented the results of operations of SVB Atlia discontinued operations for the
three and six months ended June 30, 2008 or focamyparative period presented based on our assessfrtee materiality of SVB Alliant’s
results to our consolidated results of operations.

Reclassifications
Certain prior period amounts have been reclassifiesbnform to the current period presentations.

2. Recent Accounting Pronouncements

We adopted Statement of Financial Accounting Stah@®FAS”) No. 157 Fair Value Measuremen{§SFAS No. 157”) on January 1,
2008. SFAS No. 157 defines fair value, establighesarket-based framework or hierarchy for measufairgralue, and expands disclosures
about fair value measurements. SFAS No. 157 isegipe whenever another accounting pronouncemeines or permits assets and
liabilities to be measured at fair value. SFAS &7 does not expand or require any new fair valaasures. In February 2008, the Financial
Accounting Standards Board (“FASB”) decided thakatity need not apply this standard to nonfindrasaets and liabilities that are
recognized or disclosed at fair value in the finahstatements on a nonrecurring basis until 28@@ordingly, our adoption of this standard
in 2008 was limited to financial assets and lidieii. The adoption of SFAS No. 157 did not haveademial effect on our financial condition
results of operations. We are still in the proassvaluating this standard with respect to iteeffon nonfinancial assets and liabilities and
therefore have not yet determined the impact thaty have on our financial statements upon fublipidn on January 1, 2009. Nonfinancial
assets and liabilities for which we have not agptiee provisions of SFAS No. 157 include those mesas$at fair value in impairment testing
and those initially measured at fair value in aifess combination.
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We adopted SFAS No. 158he Fair Value Option for Financial Assets and Fingl Liabilities — Including an Amendment of FASB
Statement No. 115SFAS No. 159”) on January 1, 2008. SFAS No. 1Benpts entities to choose to measure many finaitsatuments and
certain other items at fair value. Entities thatcékhe fair value option will report unrealizedrgaand losses in earnings at each subsequent
reporting date. The fair value option may be elcte an instrument-by-instrument basis, with a éaweptions. SFAS No. 159 also
establishes presentation and disclosure requirenerfiaicilitate comparisons between companiesahabse different measurement attributes
for similar assets and liabilities. The adoptior6fAS No. 159 did not have an effect on our finahcbndition or results of operations as we
did not elect this fair value option.

In May 2007, the Accounting Standards Executive @ittee of the American Institute of Certified Pubfccountants (“AICPA™)
issued Statement of Position (“SOP”) 07larification of the Scope of the Audit and AccaumiGuide ‘Investment Companies’ and
Accounting by Parent Companies and Equity Metheédtors for Investments in Investment Compe(*SOP 07-1"). This new standard
provides guidance for determining whether an ergign “investment company,” as defined in the prorcement, and whether the
specialized industry accounting principles for istveent companies should be retained in the corselidfinancial statements of the parer
of an equity method investor. As originally issuB@P 07-1 was effective for the year beginning dant, 2008; however, on February 14,
2008, the FASB issued FASB Staff Position No. S@A.4, Effective Date of AICPA Statement of Position Q#@hich delayed indefinitely
the effective date of SOP 07-1. We are currentlyitooing any changes to the existing guidance.

In December 2007, the FASB issued SFAS No. 141ideeM2007)Business Combinatiof$SFAS No. 141R"). SFAS No. 141R
establishes principles and requirements for howcauirer recognizes and measures in its finantagsents the identifiable assets acquired,
the liabilities assumed, any noncontrolling int¢ieghe acquiree and the goodwill acquired. SFAS M1R also establishes disclosure
requirements to enable the evaluation of the nandefinancial effects of the business combinat®FAS No. 141R is effective for fiscal
years beginning after December 15, 2008 and apptEspectively to business combinations for whiod acquisition date is on or af
January 1, 20089.

In December 2007, the FASB issued SFAS No. Nafcontrolling Interests in Consolidated Financ&htements—an amendment of
Accounting Research Bulletin No. (“SFAS No. 160”). SFAS No. 160 establishes accagnéind reporting standards for ownership interests
in subsidiaries held by parties other than themqgatee amount of consolidated net income attribigtéo the parent and to the noncontrolling
interest, changes in a parent’s ownership inteagst,the valuation of retained noncontrolling egjinitzestments when a subsidiary is
deconsolidated. SFAS No. 160 also establishesodisd requirements that clearly identify and dgatish between the interests of the parent
and the interests of the noncontrolling owners. SFo. 160 is effective for fiscal years beginnifigaDecember 15, 2008. We are currently
assessing the impact of SFAS No. 160 on our catesteld financial position and results of operations.

In March 2008, the FASB issued SFAS No. 1Bisclosures about Derivative Instruments and Heddhativities(*SFAS No. 161").
SFAS No. 161 requires companies with derivativérimsents to provide enhanced disclosure informattiaih should enable financial
statement users to better understand how and wbyngany uses derivative instruments, how derivatisguments and related hedged items
are accounted for under SFAS No. 188¢counting for Derivative Instruments and Hedgiraivities (“SFAS No. 133") and how derivative
instruments and related hedged items affect a coppéinancial position, financial performance atabh flows. SFAS No. 161 is effective
for fiscal years and interim periods beginning mRevember 15, 2008. While we are currently assgsie full impact of SFAS No. 161 on
our consolidated financial position and resultsérations, the principal impact of SFAS No. 161l miquire us to expand our disclosures
regarding our derivative instruments.

In May 2008, the FASB issued FASB Staff PositioR§P") Accounting Principles Board (“APB”) 14-Accounting for Convertible
Debt Instruments That May Be Settled in Cash upamv€rsion (Including Partial Cash Settleme(*FSP APB 14-1"). FSP APB 14-1
requires the issuer of certain convertible deldrimsents that may be settled in cash (or othertglsspon conversion to separately accoun
the liability (debt) and equity (conversion optia@@mponents of the instrument in a manner thag¢ceflthe issuer’s non-convertible debt
borrowing rate when interest cost is recognizeslinsequent periods. FSP APB 14-1 is effectiveigoaf years beginning after December 15,
2008 and is applicable retrospectively for all pds presented. We are currently assessing the frep&SP APB 14-1 on our consolidated
financial position and results of operations.
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3. Earnings Per Share (“EPS”)
The following is a reconciliation of basic EPS ituteéd EPS:

Three months ended June 30, Six months ended June 30,

(Dollars and shares in thousands, except per shasmounts) 2008 2007 2008 2007
Numerator:
Net income $ 21298 $ 2286 $ 49,19t $ 51,25¢
Denominator
Weighted average common shares outstal-basic 32,05¢ 34,31¢ 32,16" 34,36¢
Weighted average effect of dilutive securiti
Stock options 96¢ 1,36/ 984 1,344
Restricted stock awards and ur 87 91 38 48
2003 Convertible Notes (See Note 9 “Short-Term 8emgs and Long-
Term Deb”) 1,08: 1,57¢ 1,15¢ 1,45t
Warrants associated with 2003 Convertible Notes ($ate 10 “Derivative
Financial Instrumen”) — 59 — —
Denominator for diluted calculatic 34,19: 37,40¢ 34,34% 37,21¢
Net income per shar
Basic $ 0.6€ $ 0.67 $ 153 $ 1.4¢
Diluted $ 0.6z $ 0.61 $ 142 $ 1.3¢

Stock options with exercise prices greater tharatlerage market price of our common stock wereugbez! from the diluted EPS
calculation as their inclusion would have been-diititive. Our $150 million zero-coupon convertitdebordinated notes (“2003 Convertible
Note¢”) and $250 million of 3.875% convertible seniote® (“2008 Convertible Notes”) are included in tadculation of diluted EPS using
the treasury stock method, in accordance with tbgigions of Emerging Issues Task Force (“EITF"}&4he Effect of Contingently
Convertible Instruments on Diluted EFSTF No. 90-19Convertible Bonds With Issuer Option to Settle #siCUpon Conversioand SFAS
No. 128,Earnings Per SharePrior to maturity on June 15, 2008, we includedwieéghted average dilutive effect of the 2003 Catible
Notes in our diluted EPS calculation as their cosiem price was lower than the average market micar common stock for the three €
six months ended June 30, 2008. The issuance @0M& Convertible Notes in April 2008 did not impaar weighted average diluted
common shares as their conversion price was hilaerthe average market price of our common stocthke three and six months ended
June 30, 2008.

The following table summarizes the potential commsbares excluded from the diluted EPS calculation:

Three months ended June 30, Six months ended June 30,

(Shares in thousands) 2008 2007 2008 2007
Stock options 93¢ 60C 93¢ 822
Restricted stock awards and ur 2 — 1 10
Warrants associated with 2003 Convertible Notes ($@te 10 “Derivative

Financial Instrumen”) 3,63: — 4,04z 4,45¢
2008 Convertible Notes (See Note 9 “Short-Term Boings and Long-Term

Debf") 4,40z — 2,201 —
Warrants associated with 2008 Convertible Noteg ($&te 10 “Derivative

Financial Instrumen”) 4,402 — 2,201 —
Total 13,37¢ 60C 9,37¢ 5,28¢

4. Share-Based Compensation

For the three months ended June 30, 2008 and 2@0i&corded share-based compensation expenseSainiBon and $4.4 million,
respectively, resulting in the recognition of $idlion in related tax benefits for both the thmenths ended June 30, 2008 and 2007. Fc
six months ended June 30, 2008 and 2007, we retsit@e-based compensation expense of $7.4 malhidr$8.2 million, respectively,
resulting in the recognition of $1.7 million in a¢¢d tax benefits for both the six months endeé Ay 2008 and 2007.

9
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Unrecognized Compensation Expense
At June 30, 2008, unrecognized share-based conmp@Emsapense was as follows:

Average Expected
Recognition Period -in

(Dollars in thousands) Unrecognized Expens Years

Stock options $ 8,79¢ 1.7¢

Restricted stock awards and ur 16,32¢ 1.87
Total unrecognized shé-based compensation expel $ 25,120

Share-Based Payment Award Activity

The table below provides stock option informatietated to the 1989 Stock Option Plan, the 1997 tdncentive Plan and the 2006
Equity Incentive Plan for the six months ended 3®e2008:

Weighted-
Average Aggregate
Weighted- Remaining Intrinsic Value
Average Contractual of In-The-
Shares Exercise Price Life in Years Money Options
Outstanding at December 31, 2( 3,769,22! $ 33.7¢
Granted 400,80( 48.52
Exercisec (453,31() 29.3:
Forfeited (8,339 46.9¢
Expired (3,94)) 41.2¢
QOutstanding at June 30, 20 3,704,44! 35.8¢ 3.74 $47,194,69
Vested and expected to vest at June 30, : 3,551,16: 35.2¢ 3.62 47,130,43
Exercisable at June 30, 20 2,797,07! $ 31.8¢ 3.0z $46,217,96

The aggregate intrinsic value of outstanding opgisinown in the table above represents the pretamsit value based on our closing
stock price of $48.11 at June 30, 2008. The tataihisic value of options exercised during the ¢h@ad six months ended June 30, 2008 was
$5.2 million and $8.6 million, respectively, ane ttotal intrinsic value of options exercised durihg three and six months ended June 30,
2007 was $10.8 million and $16.3 million, respeeltjv

The table below provides information for restricstdck awards and restricted stock units undefl 889 Stock Option Plan, the 1997
Equity Incentive Plan and the 2006 Equity Incen®an for the six months ended June 30, 2008:

Weighted-Average

Shares Grant Date Fair Value

Nonvested at December 31, 2(C 376,18: $ 44 .5¢
Granted 187,96 48.5¢
Vested (68,767 43.5¢
Forfeited (3,652 45.0(
Nonvested at June 30, 20 491,72¢ $ 46.2¢

5. Securities Purchased under Agreement to Reselé Other Short-Term Investment Securities

The following table details the securities purcliageder agreement to resell and other short-temestiment securities at June 30, 2008
and December 31, 2007, respectively:

(Dollars in thousands) June 30, 200 December 31, 200
Securities purchased under agreement to r $ 70,46¢ $ 62,18
Interes-earning deposit 94,24¢ 81,55:¢
Other shor-term investment securitie 161,00t 214,93(
Total securities purchased under agreement tol @setlother sho-term investment securitit $ 325,72 $ 358,66
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6. Investment Securities
The detailed composition of our investment seasitit June 30, 2008 and December 31, 2007 is peesas follows:

(Dollars in thousands) June 30, 200:i December 31, 200
Marketable securitie:

Available-for-sale securities, at fair vall $1,390,51! $ 1,259,100

Marketable securities (investment company fair @aacounting) (1 4,24: 3,591
Non-marketable securities (investment company fairealccounting)

Private equity fund investments ( 220,96 194,86

Other private equity investments | 60,27: 44,87:

Other investments ( 2,76¢ 12,08(
Non-marketable securities (equity method accounti

Other investments (: 21,86¢ 21,29¢

Low income housing tax credit fun 27,45( 24,49!
Non-marketable securities (cost method accounti

Private equity fund investments ( 50,81t 35,00¢

Other private equity investmer 9,10z 7,267
Total investment securitie $1,787,99 $ 1,602,57

(1) Marketable securities (investment companyvalue accounting) represent investments manager oy our consolidated subsidiaries
that were originally made within our non-marketaféeurities portfolio that have been converted publicly-traded shares. At June .
2008 and December 31, 2007 they include investrmeatie by the following fund:

June 30, 2008 December 31, 2007
(Dollars in thousands) Amount Ownership % Amount Ownership %
Partners for Growth, L $3,74¢ 50.(% $2,55¢ 50.(%
SVB India Capital Partners I, L 49¢ 13.€% 1,03¢ 13.%
Total marketable securitit $4,24: $3,591
(2) Private equity fund investments at June 308280d December 31, 2007 include investments madieefpllowing consolidated funds
of funds:
June 30, 2008 December 31, 2007
(Dollars in thousands) Amount Ownership % Amount Ownership %
SVB Strategic Investors Fund, | $ 69,99¢ 12.6% $ 68,74« 12.6%
SVB Strategic Investors Fund I, L 87,53¢ 8.€ 81,38: 8.€
SVB Strategic Investors Fund IlI, L 63,43 5.% 44,73¢ 5.€%
Total private equity fund investmer $220,96: $194,86:

(3) Other private equity investments at June 3082ind December 31, 2007 include investments madeelfollowing consolidated co-
investment funds

June 30, 2008 December 31, 2007
(Dollars in thousands) Amount Ownership % Amount Ownership %
Silicon Valley BancVentures, L $23,72( 10.7% $28,06¢ 10.7%
SVB Capital Partners Il, LP ( 27,65¢ 5.1 14,45¢ 5.1
SVB India Capital Partners I, L 8,89: 13.€% 2,34¢ 13.%
Total other private equity investmel $60,27: $44,87:

(i) AtJune 30, 2008, we had a direct ownershipriegt of 1.3% and an indirect ownership intere&.8% in the fund through our
ownership interest of SVB Strategic Investors FUndP.

(4) Otherinvestments within non-marketable semsifinvestment company fair value accounting)udelinvestments made by Partners
for Growth, LP, a consolidated sponsored debt féidlune 30, 2008, we had a majority ownershiprageof approximately 50.0% in
the fund. Partners for Growth, LP is managed kyira fparty and we do not have an ownership intéreite general partner of this
fund.
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Other investments within non-marketable semsifequity method accounting) at June 30, 2008Cwember 31, 2007 include
investments made in the following sponsored defd$t

June 30, 2008 December 31, 2007
(Dollars in thousands) Amount Ownership % Amount Ownership %
Gold Hill Venture Lending 03, LP ( $14,50¢ 9.3% $15,91¢ 9.3%
Partners for Growth Il, LI 7,361 24.2% 5,38¢ 24.2%
Total other investmen $21,86¢ $21,29¢

(i) At June 30, 2008, we had a direct ownershipriggt of 4.8% in the fund. In addition, at JuneZmM8, we had an indirect

(6)

ownership interest of 90.7% in the fund’s geneeatmer, Gold Hill Venture Lending Partners 03, LCGHLLC"). GHLLC has a
direct ownership interest of 5.0% in Gold Hill Vard Lending 03, LP and its parallel funds. Takintpiconsideration our
ownership interest of GHLLC, our direct and indirenership interest in Gold Hill Venture Lending,@P is 9.3%

Represents investments in 344 and 324 privquéyefunds at June 30, 2008 and December 31, 2@8pectively, where our ownership
interest is less than 5% of the voting stock ohesech fund

The following table summarizes our unrealized lesz® our available-for-sale investment securitigsfplio into categories of less than

12 months, or 12 months or longer, at June 30, 2008

June 30, 2008
Less than 12 months 12 months or longer Total
Fair Value of  Unrealized Fair Value of  Unrealized Fair Value of  Unrealized

(Dollars in thousands) Investments Losses Investments Losses Investments Losses
U.S. agencies and corporatio

Collateralized mortgage obligations | $ 254570 $ (3,88F) $ 146,14 $ (7,240 $ 400,72( $(11,12%

Mortgage¢backed securities (: 390,70t (7,73 66,84¢ (2,73€) 457,55 (10,477
Commercial mortga¢-backed securities (: 9,77( (12€) 46,18: (1,519 55,95:¢ (1,639
Municipal bonds and not¢ 71,62t (2,039 — — 71,62t (2,039
Marketable equity securitie 1,79: (1,732 — — 1,79: (1,732
Total temporarily impaired securiti $ 728,46 $(15,617) $ 259,17! $(11,48Y) $ 987,64: $(27,000

(1)

As of June 30, 2008, we identified a total B82nvestments that were in unrealized loss passtiof which 44 investments totaling
$259.2 million with unrealized losses of $11.5 ioill had fair values less than their adjusted aarsafperiod of time greater than 12
months. Securities classified as collateralizedtgame obligations totaling $146.1 million with ualieed losses of $7.2 million were
originally purchased between May 2002 and July 2@&surities classified as mortgage-backed seesitititaling $66.8 million with
unrealized losses of $2.7 million were originallyrghased between June 2003 and March 2005. Sesuitissified as commercial
mortgage-backed securities totaling $46.2 milliathwnrealized losses of $1.5 million were origlpgdurchased between April 2005
and July 2005. All investments with unrealized &ssfor a period of time greater than 12 monthséher rated AAA by Moody’s or
S&P or are issued by a government sponsored ergergihe unrealized losses are due to increagesiiket interest rates or increase
market spreads to benchmark interest rates relativates and spreads at the time of purchasedBasthe underlying credit quality of
the investments, we expect these impairments terhporary and as such, we expect to recover imgaitsmprior to maturity and we
have the intent and ability to hold these investismientil recovery or final maturity. Market valuatis and impairment analyses on as
in the investment portfolio are reviewed and mamitbon an ongoing bas
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The following table summarizes our unrealized lesz® our available-for-sale investment securitigsfplio into categories of less than
12 months, or 12 months or longer, as of Decembg2@07:

December 31, 2007

Less than 12 months 12 months or longer Total
Fair Value of  Unrealized Fair Value of  Unrealized Fair Value of  Unrealized
(Dollars in thousands) Investments Losses Investments Losses Investments Losses
U.S. agencies and corporatio
Collateralized mortgage obligatio $ — $ —  $408,23t $ (7,82¢ $ 408,23t $ (7,829
Mortgagebacked securitie 9,75¢ (12 331,30( (5,700 341,05¢ (5,712
U.S. agency debentur — — 74,57¢ (440 74,57 (440
Commercial mortga¢-backed securitie — — 51,38( (740) 51,38( (740
Municipal bonds and note 24,327 (240 — — 24,325 (240
Marketable equity securitie 7,391 (884) — — 7,391 (884)
Total temporarily impaired securiti $ 41,477 $ (1,136 $ 865,49. $(14,70¢) $ 906,97( $(15,844)

The following table presents the components ofgaimd losses on investment securities for the #mdesix months ended June 30,
2008 and 2007:

Three months ended June 30, Six months ended June 30,
(Dollars in thousands) 2008 2007 2008 2007
Gross gains on investment securit
Available-for-sale securities, at fair vall $ 13¢  $ 78 3 208 $ 3%
Marketable securities (investment company fair @aacounting 612 50 612 92
Non-marketable securities (investment company faire/accounting)
Private equity fund investmer 6,71¢t 6,68: 16,81¢ 19,27¢
Other private equity investmer 3,722 1,28¢ 5,44( 1,33¢
Other investment 15k 12,07¢ B 12,64¢
Non-marketable securities (equity method accounti
Other investment 1,162 211 1,531 53t
Non-marketable securities (cost method accounti
Private equity fund investmer 12¢€ 572 41C 79€
Other private equity investmer 81 5 81 232
Total gross gains on investment securi 12,71: 20,96 25,24¢ 35,30¢
Gross losses on investment securit
Available-for-sale securities, at fair vali (659) (159 (1,547 (1549
Marketable securities (investment company fair @alacounting (13) — (1,92¢) —
Non-marketable securities (investment company fairealccounting)
Private equity fund investmer (8,432) (5,53)) (15,749 (6,739
Other private equity investmer (880) (2,040 (2,539 (2,740
Other investment — — (5,519 —
Non-marketable securities (equity method accounti
Other investment 2 (467) (1,099 (467)
Non-marketable securities (cost method accounti
Private equity fund investmer (439 (139 (708) (31¢)
Other private equity investmer (25¢) — (25¢) —
Total gross losses on investment secur (10,677) (7,326 (29,327 (9,416
Gains (losses) on investment securities, $ 203 $ 1364. $ (4,079 $ 25,89:
Amounts attributable to minority interests, incluglicarried interes $ 452 $ 8,65/ $ (1,447 $ 19,47¢

Net gains on investment securities of $2.0 milfionthe three months ended June 30, 2008 were ynaftilbutable to net gains from
one of our managed co-investment funds of $2.4anillprimarily due to net realized gains from certavestments arising from merger and
acquisition activities, and net gains from our sged debt funds of $2.2 million, which includedthillion of net gains mainly attributable
to increases in the share prices of certain investsnand higher valuations related to investmenrttsmour sponsored debt funds, $0.4
million of net gains from the sale of certain intraents within the funds and $0.3 million of netrgafrom distributions. These net gains were
partially offset by net losses from our managedifuaf funds of $1.7 million, which included $5.0llion in net losses from decreases in
valuations, partially offset by $3.3 million of ngains primarily from distributions, and net loss¢$0.5 million from the sale of certain
equity securities, which are publi-traded shares acquired upon exercise of equityawaassets



Net losses on investment securities were $4.1oniflor the six months ended June 30, 2008, comgaredt gains of $25.9 million for
the comparable 2007 period. Net losses on investsgzurities of $4.1 million for the six months eddJune 30, 2008 were mainly
attributable to $6.1 million of net losses from af@ur sponsored debt funds primarily due to aekese in the
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share price of one investment, and $1.3 millioneiflosses from the sale of certain equity seewifThese net losses were partially offset by
net gains of $2.0 million from one of our managedrvestment funds and $1.1 million in net gairsfrour managed funds of funds.

7. Loans and Allowance for Loan Losses

The composition of loans, net of unearned incom®&33f3 million and $26.4 million at June 30, 2008l december 31, 2007,
respectively, is presented in the following table:

(Dollars in thousands) June 30, 200:i December 31, 200
Commercial loan $3,725,56I $ 3,321,911
Premium wine (1 381,17¢ 375,16¢
Community development loans ( 55,65: 52,09
Consumer and other ( 471,31! 402,55¢
Total loans, net of unearned inco $4,633,70: $ 4,151,73

(1) Premium wine consists of loans for vineyardelepment as well as financial solutions to meetiheds of our clients’ premium
wineries and vineyards. At June 30, 2008 and Deeerdb, 2007, $255.8 million and $251.1 million,pestively, of such loans were
secured by real esta:

(2) Community development loans consist of low mechousing loans made to fulfill our responsitabtunder the Community
Reinvestment Act and all are secured by real e¢

(3) Consumer and other loans consist of loansrgetad high-net-worth individuals. These producid services include home equity lines
of credit, secured lines of credit, restricted ktparchase loans, and capital call lines of crédits category also includes loans made to
eligible employees through our Employee Home OwiprBlan. At June 30, 2008 and December 31, 208F1 & million and $181.8
million, respectively, of such loans by real estateans secured by real estate at June 30, 2008ewt $81.4 million of home equity
lines of credit, which may have been used to fieamal estate investments, $49.8 million of loasexduto purchase, renovate or
refinance personal residences, and $70.2 millidnaris made to eligible employees through our Egggddome Ownership Plan.
Loans secured by real estate at December 31, 2@0led $84.8 million of home equity lines of ctedihich may have been used to
finance real estate investments, $48.1 millioroafhk used to purchase, renovate or refinance mensmidences, and $48.9 million of
loans made to eligible employees through our Emgddyiome Ownership Pla

The activity in the allowance for loan losses fog three and six months ended June 30, 2008 anth28® as follows:

Three months ended June 30, Six months ended June 30,
(Dollars in thousands) 2008 2007 2008 2007
Allowance for loan losses, beginning bala $ 49,63t $ 40,25¢ $ 47,29: $ 42,74
Provision for loan losse 8,351 8,111 16,07 7,71(
Loan charg-offs (9,099 (6,26%) (15,306 (20,61Y)
Loan recoverie 3,99¢ 1,244 4,827 3,51(
Allowance for loan losses, ending balai $ 52,88¢ $ 43,35: $ 52,88¢ $ 43,35:

The aggregate investment in loans for which impairhhas been determined in accordance with SFASNhAccounting by
Creditors for Impairment of a Loatptaled $8.5 million and $7.6 million at June 3008 and December 31, 2007, respectively. The
allocation of the allowance for loan losses relatetpaired loans was $2.9 million and $1.4 milliat June 30, 2008 and December 31,
2007, respectively. Average impaired loans forttiree months ended June 30, 2008 and 2007 was $illlidh and $10.5 million,
respectively, and average impaired loans for themginths ended June 30, 2008 and 2007 was $9.@méihd $10.5 million, respectively. If
these loans had not been impaired, $0.1 million&h@8 million in interest income would have beetoreed for the three months ended
June 30, 2008 and 2007, respectively, and $0.3omi#ind $0.6 million in interest income would hdeen recorded for the six months ended
June 30, 2008 and 2007, respectively.

8. Goodwill

Goodwill at both June 30, 2008 and December 317 2085 $4.1 million, which resulted from our acqtiisi of a majority ownership
interest in eProsper in 2006, an equity ownership dhanagement services company.

During the second quarter of 2007, we conductechonual assessment of goodwill of SVB Alliant. Woecdluded at that time that we
had an impairment of goodwill based on forecastedatinted net cash flows for that reporting uniie Tmpairment resulted from changes in
our outlook for SVB Alliant’s future financial pexfmance. As required by SFAS No. 1&odwill and Other Intangible Assets
measuring the amount of goodwill impairment, we madypothetical allocation of the reporting ung'stimated fair value to the tangible
intangible assets (other than goodwill) for theartipg unit. Based on this allocation, we conclutieat the entire amount of the remaining
$17.2 million of goodwill was impaired and was regd to be expensed as a noncash charge to cardiopierations during the second
quarter of 2007. Subsequently in July 2007, wehred@ decision to cease operations at SVB Allidlhbperations at SVB Alliant were
ceased as of March 31, 2008.

14



Table of Contents

9. Short-Term Borrowings and Long-Term Debt

The following table represents outstanding shartitborrowings and long-term debt outstanding aeJa® 2008 and December 31,
2007:

(Dollars in thousands) Maturity June 30, 200 December 31, 200
Shor-term borrowings:
Federal funds purchas Less than One Month (. $ 260,00( $ —
FHLB advance: Less than One Month (; 70,00( 90,00(
Total shor-term borrowings $ 330,00( $ 90,00(
Long-term debt:
FHLB advance: 2 $ 150,00( $ 150,00(
5.70% senior note June 1, 201 259,71. 259,70¢
6.05% subordinated not June 1, 201 261,53l 261,09¢
Zerc-coupon convertible subordinated na June 15, 200 — 149,26¢
3.875% convertible senior not April 15, 2011 250,00( —
7.0% junior subordinated debentu October 15, 203 52,50¢ 52,51
8.0% lon¢-term notes payabl 3) 2,127 2,66¢
Total lon¢-term debt $ 975,87¢ $ 875,25¢

(1) Represents remaining maturity as of the date regc

(2) Represents Federal Home Loan Bank (“FHL&dyances of $50 million maturing in November 20880 million maturing in May 20C
and $50 million maturing in November 20(

(3) Long-term debt payable was assumed in reldtigdhe acquisition of a 65% interest in eProsp&066 and was repayable beginning
January 1, 2008 with last repayment due Novemb@®:

Interest expense related to short-term borrowimgslang-term debt was $10.6 million and $12.6 milfor the three months ended
June 30, 2008 and 2007, respectively, and $211®mand $23.0 million for the six months endedel@0, 2008 and 2007, respectively. The
weighted average interest rates associated witlslmnt-term borrowings and long-term debt outstagdvere 3.27 percent and 4.96 percent
for the three months ended June 30, 2008 and 286gectively, and 3.62 percent and 4.81 percenthéosix months ended June 30, 2008
2007, respectively.

Zerc-Coupon Convertible Subordinated Notes (“2003 Cortilde Notes”)

Our 2003 Convertible Notes, previously issued withoriginal aggregate total principal amount of @b%llion, matured on June 15,
2008. As of the maturity date, convertible notestfie aggregate total principal amount of $141.Bioniwere outstanding and had not yet
been converted. Based on the conversion termsséthotes, on June 23, 2008, we made an aggreyatersion settlement payment in cash
and in shares of our common stock. The total vafumoth cash and shares as calculated based éerthe of the notes and as of the payment
date was $212.8 million. Of the $212.8 million, peid $141.9 million in cash, representing the portf the conversion payment as the total
principal amount of the notes converted. We alsoad 1,406,034 shares of our common stock, valugdda9 million as calculated based on
the terms of the notes, representing the portidh@tonversion premium value that exceeded tla¢ poincipal amount of the notes. In
connection with this conversion settlement paymeetexercised call options pursuant to a call-gpegsangement with a certain
counterparty, under which the counterparty delistgceus 1,406,043 shares of our common stock, dati§70.9 million. Accordingly, there
was no net impact on our total stockholders’ eqgigtythe second quarter of 2008 with respect tdisgtthe conversion premium value.

During the three months ended June 30, 2008 boit frithe maturity date of our 2003 Convertible &étwe received a conversion
notice to convert notes in the total principal amtoaf $7.8 million. Consistent with prior early c@rsions, we elected to settle the conversion
fully in cash and paid a total of $11.6 milliondash, which included $3.9 million representing¢baversion premium value of the converted
notes. Accordingly, we recorded a non-tax deduetibs of $3.9 million as noninterest expense oimection with this early conversion
settlement payment, we exercised call options @untsto our call-spread arrangement and receivedrasponding cash payment of $3.9
million from the counterparty to the call-spreadaagement. Accordingly, we recorded an increastdokholders’ equity of $3.9 million,
representing such payment received, which wascteffieas additional paid-in capital. As a resuk, $3.9 million in noninterest expense we
recorded due to this early conversion settlemedtrizanet impact on our total stockholders’ equity.

3.875% Convertible Senior Notes (2008 Convertibletes”)

In April 2008, we issued our 2008 Convertible Nothse April 15, 2011 in the aggregate principal antaf $250 million to qualified
institutional buyers pursuant to Rule 144A under 8ecurities Act of 1933. The issuance costs itkai¢he 2008
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Convertible Notes were $6.8 million and the netcpeals from the offering were $243.2 million. Wedi$&41.9 million of the net proceeds
settle the conversion of our 2003 Convertible Noddsich matured in June 2008, and $20.6 millioenter a call-spread arrangement. All of
the remaining proceeds will be used for genergdaate purposes. The 2008 Convertible Notes atiallgiconvertible, subject to certain
conditions, into cash up to the principal amountates and, with respect to any excess conversitueyinto shares of our common stock or
cash or a combination, at our option. Holders n@mert their 2008 Convertible Notes beginning asgdl quarter commencing after

June 30, 2008, if: (i) the price of our common ktmsuable upon conversion of the note reachesgeifgpthreshold, (ii) specified corporate
transactions occur, or (iii) the trading price floe note falls below certain thresholds. The nbtas an initial conversion rate of 18.8525
shares of common stock per $1,000 principal amofinbtes, which represents an initial effectivevesion price of $53.04 per share. Upon
maturity, we intend to settle the outstanding gpatamount in cash and we have the option toesatty amount exceeding the principal vi
of the 2008 Convertible Notes in either cash oreshaf our common stock.

Concurrent with the issuance of the 2008 Convertiibtes, we entered into a convertible note heddenarrant agreement (See Note
10 (Derivative Financial Instruments)), which etfeely increased the economic conversion pricenef2008 Convertible Notes to $64.43 per
share of common stock, as applicable to us. Thestef the hedge agreement are not part of the tefie notes and will not affect the rig
of the holders of the notes.

Available Lines of Credi

At June 30, 2008, we had available $1.38 billiommzommitted federal funds lines of credit, of wh#&1.12 billion were unused. We
have repurchase agreements with multiple secudgesers, which allow us to access short-term langs by using fixed income securities
as collateral. At June 30, 2008, we had not bortbagainst our repurchase lines. We also pledgeitiesuo the Federal Home Loan Bank
San Francisco and the discount window at the FeBeserve Bank. The market value of collateral gétito the Federal Home Loan Ban
San Francisco at June 30, 2008 totaled $251.50mjlbf which $31.5 million was unused. The markadtie of collateral pledged at the
discount window of the Federal Reserve Bank in et@ace with our risk management practices totaBdI$million at June 30, 2008. We
have not borrowed against this pledged collateral.

10. Derivative Financial Instruments

The total notional or contractual amounts, cradikt amount and estimated net fair value for deivestat June 30, 2008 and
December 31, 2007, respectively, were as follows:

June 30, 2008 December 31, 2007
Notional or Notional or
contractual Creditrisk  Estimated ne contractual  Creditrisk  Estimated ne
(Dollars in thousands) amount amount (1) fair value amount amount (1) fair value
Fair Value Hedges
Interest rate swa- senior note: $250,000 $ 9,90 $ 9,90C $250,00( $ 9,87¢ $ 9,87¢
Interest rate swa- subordinated note 250,00( 12,03: 12,03: 250,00( 11,62: 11,62
Interest rate swa- junior subordinated del 50,00( — (95€) 50,00( — (1,309
Derivatives - Other
Foreign exchange forwart 595,22: 17,10¢ 454 580,86 12,29( 1,58¢
Foreign currency optior 25,06¢ 337 — 63,90¢ 492 —
Equity warrant asse 113,51( 36,46! 36,46! 101,03! 31,317 31,31;
Covered call options (2 $ 231 $ — $ 2599 ¢ — & — 8 —

(1) Credit risk amounts reflect the replacement émsthose contracts in a gain position in therg\e# nonperformance by all such
counterparties
(2) Represents covered call options held by one ospansored debt fund

Fair Value Hedges

The interest rate swap agreement for our 5.70%0se@ntes provided a cash benefit of $1.3 milliod &4.6 million for the three and six
months ended June 30, 2008, respectively, comparieterest expense of $0.1 million for both thenparable 2007 periods. The interest
swap agreement for our 6.05% subordinated notedded a cash benefit of $1.4 million and $1.7 naillifor the three and six months ended
June 30, 2008, respectively, compared to intergetrese of $0.1 million for both the comparable 2péwods. The cash benefit was
recognized in the consolidated statements of incasne reduction in interest expense. The 5.70%santes and the 6.05% subordinated
notes were issued by the Ba



The interest rate swap agreement for our 7.0% juwbordinated debentures provided a cash beriefid.d million and $0.5 million fc
the three and six months ended June 30, 2008,atdsglg, compared to $19.2 thousand and $0.1 milfar the comparable 2007 periods.
cash benefit was recognized in the consolidatddrasents of income as a reduction in interest ex@ane recorded net gains resulting from
non-cash increases in fair value of the hedge agraeof $0.9 million and $0.4 million for the thraed six months ended June 30, 2008,

respectively, compared to net gains of $0.6 milkod $0.3 million for the comparable 2007 periadsich was reflected in gains on
derivative instruments, net.
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Derivatives- Other

Our derivative contracts are carried at fair valula changes in fair value recorded as gains (&)sse derivatives, net as part of our
noninterest income, a component of consolidatednceime.

We obtain equity warrant assets to purchase artyegosition in a client company’s stock in consaten for providing credit facilities
and less frequently for providing other servicdse Thange in fair value of equity warrant assetedsrded as gains (losses) on derivative
instruments, net, in noninterest income, a compbokconsolidated net income. Total net gains amtggvarrant assets from gains on
exercise and changes in fair value were $2.1 mikind $4.6 million for the three months ended Bhe2008 and 2007, respectively, and
$7.5 million and $6.0 million for the six monthsded June 30, 2008 and 2007, respectively.

Derivative Fair Value Instruments Indexed to and Rmtially Settled in a Compars Own Stock
2003 Convertible Notes

Concurrent with the issuance of our 2003 Convartitibtes, we entered into a convertible note hedgeement (purchased call option)
at a cost of $39.3 million, and a warrant agreerpeotiding proceeds of $17.4 million with respexbur common stock, with the objective
of decreasing our exposure to potential dilutimmnfrconversion of the 2003 Convertible Notes.

At issuance, under the terms of the convertible hetdge, upon the occurrence of conversion ewsrtiad the right to purchase up to
4,460,610 shares of our common stock from the evpatty at a price of $33.6277 per common share.cbist of the convertible note hedge
was included in stockholders’ equity in accordawith the guidance in EITF 00-18¢ccounting for Derivative Financial Instruments &ekd
to, and Potentially Settled in, a Company’s owrcB{tEITF 00-19”). Upon maturity of the 2003 ConvetétNotes on June 15, 2008, we
exercised the right to purchase 1,406,043 sharmsrihe terms of the convertible note hedge agraeriibe convertible note hedge
agreement expired on June 15, 2008.

At issuance, under the warrant agreement, the ecuenty could purchase up to 4,460,608 sharesrof@amon stock at $51.34 per
share, upon the occurrence of conversion eventsrdinaining warrants under the warrant agreemeitezkunexercised on June 15, 2008.

2008 Convertible Notes

Concurrent with the issuance of our 2008 Convartitibtes, we entered into a convertible note hedgeement (purchased call option)
at a cost of $41.8 million, and a warrant agreerpeotiding proceeds of $21.2 million with respexbur common stock, with the objective
of decreasing our exposure to potential dilutimnfrconversion of the 2008 Convertible Notes.

At issuance, under the terms of the convertible hetdge, upon the occurrence of conversion ewsrtbave the right to purchase up to
4,713,125 shares of our common stock from the @wpatty at a price of $53.04 per common share.cbmgertible note hedge agreement
will expire on April 7, 2011. We have the optiongettle any amounts due under the convertible heiiger in cash or net shares of our
common stock. The cost of the convertible note badgncluded in stockholders’ equity in accordanith the guidance in EITF 00-19. The
call option under the convertible note hedge waserercisable during the three months ended Jun2CRXB.

At issuance, under the warrant agreement, the equanty can purchase up to 4,713,125 shares afaumon stock at $64.43 per sh
upon the occurrence of conversion events definedablrhe warrant transaction will expire ratablyaoseries of expiration dates
commencing on July 15, 2011. The warrants werexreicisable during the three months ended Jun20R®.

11. Other Noninterest Income

The following table presents the components of rotloainterest income for the three and six monttged June 30, 2008 and 2007,
respectively:

Three months ended June 30, Six months ended June 30,

(Dollars in thousands) 2008 2007 2008 2007

Service-based fee income ( $ 2266 $ 1,200 $ 4,25¢ $ 1,93¢
Fund management fe 1,95 2,81¢ 3,871 4,74z
Credit card fee 1,50z 1,521 3,20z 2,764
(Losses) gains on foreign currency loans revalnatiet (1,999 824 1,91¢ 88:
Other 2,95( 2,672 4,46¢ 5,59¢
Total other noninterest incon $ 6,68 $ 903 $ 17,71t $ 15,92¢

(1) Includes income from SVB Analytics and ePros)
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12. Common Stock Repurchases

In July 2007, our Board of Directors approved &kt@purchase program, authorizing us to purchpge $250.0 million of our
common stock on or before July 31, 2008. We re@agetl 1.0 million shares of our common stock forsikenonths ended June 30, 2008
totaling $45.6 million, compared to 0.8 million sba for the comparable 2007 period totaling $391Bam. Subsequently on July 24, 2008,
our Board of Directors approved a stock repurclpasgram authorizing us to purchase up to $150 onil6f our common stock on or before
December 31, 2009, which replaced all prior shapeirchase programs. (See Note 19 (Subsequent Bvents

13. Segment Reporting

SFAS No. 131Disclosures about Segments of an Enterprise anat&elnformation*SFAS No. 131"), requires that we report certain
financial and descriptive information about ouragpble operating segments, as well as relatedbdises about products and services,
geographic areas and major customers. Our repertgdarating segments results are regularly reviéatedhally by our chief operating
decision maker (“CODM”) when evaluating segmenfgenance and deciding how to allocate resourcesraadsessing performance. Our
CODM is our Chief Executive Officer (“CEQ”).

For management reporting purposes, we offer cliémasicial products and services through thredegia operating segments:
Commercial Banking, SVB Capital, and Other Busirgssvices. Our Other Business Services group iesl®VB Global, SVB Private
Client Services, SVB Analytics and SVB Wine Divisidn July 2007, we reached a decision to ceasmtipes at SVB Alliant, our
investment banking subsidiary, which provided agdjisservices in the areas of mergers and acquisiticorporate finance, strategic alliances
and private placements. We elected to have SVR#tlicomplete a limited number of client transactibefore finalizing its shutown. As ol
March 31, 2008 all such client transactions weramleted. All operations at SVB Alliant were ceasesdf March 31, 2008. Accordingly,
SVB Alliant is no longer reported as an operatiagment as of the second quarter of 2008. The sesbiiperations for SVB Alliant have
been included as part of the Reconciling ltemsroaldior all prior periods presented.

Unlike financial reporting, which benefits from tbemprehensive structure provided by GAAP, therirakprofitability reporting
process is highly subjective, as there is no cohmmsive, authoritative guidance for managementrtieygo Our management reporting
process measures the performance of our operagmgents based on our internal operating structutésanot necessarily comparable with
similar information for other financial servicesngpanies. In addition, changes in an individualrtleprimary relationship designation have
resulted, and may in the future result, in theunsitn of certain clients in different segmentsififiedent periods. We have reclassified certain
prior period amounts to conform to the current@es presentation.

An operating segment is separately reportablegkdeeds any one of several quantitative threstspdsified in SFAS No. 131. Of our
operating segments, only Commercial Banking and $dBital were determined to be reportable segnantg June 30, 2008. SVB Global,
SVB Private Client Services, SVB Analytics and SWine Division did not separately meet the reportimgsholds and as a result, in the
table below, have been aggregated in a columnddid€ther Business Services” for segment repoipimgoses.

The Reconciling Items column reflects adjustmemetsessary to reconcile the results of the operat@ggnents based on our internal
profitability reporting process to the consolidafgncial statements prepared in conformity withAR. Net interest income in the
Reconciling Items column primarily consisted ofirgst income recognized from our fixed income itwest portfolio. Noninterest income
in the Reconciling Items column primarily consistddoninterest income attributable to minorityeirgsts and gains (losses) on equity
warrant assets. Noninterest expense in the Reaumtiems column primarily consisted of expensesoeisited with corporate support
functions such as information technology, finance kegal. Additionally, average assets in the Reitimig Items column primarily consisted
of our fixed income investment portfolio balances.

Our CODM allocates resources to and assesses ttoempance of each operating segment based on teeégt income, noninterest
income and noninterest expense, which are presastedmponents of segment operating profit orbe$sre income taxes. Net interest
income, our primary source of revenue, is repomtetdof funds transfer pricing (“FTP”). FTP is atemal measurement framework designed
to assess the financial impact of a financial intin’s sources and uses of funds. It is the meisha by which an earnings credit is given for
deposits raised and an earnings charge is maderfded loans. In addition, we evaluate assets basederage balances; therefore, period-
end asset balances are not presented for segnpentimg purposes. We have not reached reportabédsi®f revenue, net income or assets
outside the United States and as such we do ne¢prgeographic segment informati



FTP is calculated by applying a transfer rate tolgw, or aggregated, loan and deposit volumesgtefieJanuary 1, 2008. Prior to
January 1, 2008, FTP was calculated at an instruleeal based on account characteristics. Effectareuary 1, 2008, expenses reported
under each operating segment relate only to theeidimd allocated direct costs associated with sagiment. Prior to January 1, 2008, costs
associated with corporate support functions wdoealed to the operating segments. Total averaggtsasquals total average assets from the
general ledger effective January 1, 2008. Pridkatouary 1, 2008, total average assets was caldwdatihe greater of total average assets or

total average deposits and total average stockhsldquity combined. We have reclassified all pperiod amounts to conform to the current
period’s presentation.
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Our segment information at and for the three ardmginths ended June 30, 2008 and 2007 is as fallows

Other Busines:

Commercial SVB Reconciling
(Dollars in thousands) Banking Capital Services Iltems Total
Three months ended June 30, 20(C
Net interest incom $ 75,76¢ % 62 $ 10,290 $ 1,74€ $ 87,86«
Provision for loan losse — — — (8,35)) (8,35))
Noninterest incom 33,521 4,22t 2,92: 3,26: 43,931
Noninterest expense ( (24,625 (5,032) (20,627 (46,905 (87,189
Minority interest in net loss of consolidated a#ies — — — 1,53¢ 1,53¢
Income (loss) before income tax expense $ 84666 $ (745 % 258 $ (48,719 $ 37,79¢
Total average loar $3,295500 $ — $ 929,40t $ 94,98:  $4,319,89
Total average asse 3,328,40: 386,87. 958,43: 2,484,38! 7,158,09!
Total average deposi 4,171,23 — 479,70« (2,119 4,648,82.
Goodwill at June 30, 20C $ — $ — $ 409 $ — $ 4,09
Three months ended June 30, 2007
Net interest incom $ 8384:. $ 244 3 8374 $ 211€ $ 94,57¢
Provision for loan losse — — — (8,117 (8,117
Noninterest incom 26,57 6,56¢ 1,677 20,88: 55,70(
Noninterest expense, excluding impairment of godd) (24,587 (1,799 (8,979 (45,357 (80,717
Impairment of goodwil — — — (17,209 (17,209
Minority interest in net income of consolidatedilafes — — — (5,825 (5,825
Income (loss) before income tax expense $ 8582 ¢ 501t $ 1,077 $ (53,50) $ 38,41¢
Total average loar $2,506,21 $ — $ 796,71« $ 123,75' $3,426,68
Total average asse 2,525,011 260,58. 817,29:. 2,331,09 5,933,98
Total average deposi 3,591,711 — 255,10t 4,18¢ 3,851,011
Goodwill at June 30, 20C $ — $ — $ 409 $ — $ 4,09
Six months ended June 30, 20C
Net interest incom $ 15745 ¢ 151 $ 2061 $ 1,72¢ $ 179,94!
Provision for loan losse — — — (16,079 (16,079
Noninterest incom 66,77¢ 2,74C 5,44¢ 10,53¢ 85,50:
Noninterest expense ( (50,329 (9,559 (20,847 (89,897 (170,629
Minority interest in net loss of consolidated a#ies — — — 5,752 5,752
Income (loss) before income tax expense $ 17390 ¢ (6,669 $ 521t $§ (87,959 $ 84,49¢
Total average loar $3,222,65. $ — $ 903,94¢ $ 89,77¢ $4,216,38
Total average asse 3,259,29I 371,87t 932,22¢ 2,391,65! 6,955,05!
Total average deposi 4,111,22: — 435,79. (5,099 4,541,91!
Goodwill at June 30, 20C $ — $ — $ 4,092 — $ 4,09
Six months ended June 30, 20(C
Net interest incom $ 16484 $ 368 $ 16,74« $ 5991 $ 187,94
Provision for loan losse — — — (7,710 (7,710
Noninterest incom 53,18¢ 10,40: 2,91 36,651 103,16:
Noninterest expense, excluding impairment of godd) (48,235 (5,899 (16,117 (92,589 (162,829
Impairment of goodwil — — — (17,209 (17,209
Minority interest in net income of consolidatediladtes — — — (16,187) (16,18))
Income (loss) before income tax expense $ 169,79(C $ 486 $ 355( $ (91,03) $ 87,17
Total average loar $2,466,07. $ — $ 79793t $ 78,55¢  $3,342,56.
Total average asse 2,476,72 252,08 819,18! 2,280,82 5,828,81.
Total average deposi 3,591,38 — 254,13 5,48¢ 3,851,01
Goodwill at June 30, 20C $ — $ — $ 4,09 $ — $ 4,09

(1) The Commercial Banking segment includes didegreciation and amortization of $0.5 million ar@d@million for the three months
ended June 30, 2008 and 2007, respectively, adnfillion and $1.0 million for the six months endashe 30, 2008 and 2007,

respectively

(2) The internal reporting model used by managemeassess segment performance does not calculate éntesnexpense by segment.
effective tax rate is a reasonable approximatiothefsegment rate

14. Obligations Under Guarantees

In the normal course of business, we use finamtsituments with otbalance sheet risk to meet the financing needsio€wstomers



These financial instruments include commitmentsxiend credit, commercial and standby letters edlitr credit card guarantees and
commitments to invest in private equity fund inveshts. These instruments involve, to varying degrelements of credit risk. Credit risk is
defined as the possibility of sustaining a lossabise other parties to the financial instrumenttéaperform in accordance with the terms of
the contract.
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Commitments to Extend Credit

The following table summarizes information relatecdur commitments to extend credit at June 30820@ December 31, 2007,
respectively:

(Dollars in thousands) June 30, 200:i December 31, 200
Commitments available for funding ( $5,034,28. $ 4,938,622
Commitments unavailable for funding ( 757,61( 726,35¢
Fixed interest rate commitmer 644,70: 498,10
Maximum lending limits for accounts receivable taotg arrangements (. 501,16¢ 443,83!
Reserve for unfunded credit commitme $ 14,08 $ 13,44¢

(1) Represents commitments which are availabléuieting, due to clients meeting all collateral, gdiance, and financial covenants
required under loan commitment agreeme

(2) Represents commitments which are unavailabléufoding, due to clients’ failure to meet all @#ral, compliance, and financial
covenants required under loan commitment agreernr

(3) We extend credit under accounts receivablefand arrangements when our clients’ sales invoscesdeemed credit worthy under
existing underwriting practice

Commercial and Standby Letters of Credit

The table below summarizes our commercial and btatatters of credit at June 30, 2008. The maxinpatential amount of future
payments represents the amount that could be esitider letters of credit if there were a totdhdk by the guaranteed parties, without
consideration of possible recoveries under recopmseisions or from the collateral held or pledged.

Expires In One Expires After Total Amount Maximum Amount

(Dollars in thousands) Year or Less One Year Outstanding Of Future Payments
Financial standby letters of cre: $ 668,63 $ 62,90¢ $ 731,54 $ 731,54:
Performance standby letters of cre 20,65¢ 12,32« 32,98: 32,98:
Commercial letters of crec 5,65¢ 69C 6,34 6,34¢
Total $ 694,941 $ 75,92 $ 770,86 $ 770,86¢

At June 30, 2008 and December 31, 2007, deferesirfdated to financial and performance standitgriedf credit were $4.5 million
and $3.8 million, respectively. At June 30, 2008l|ateral in the form of cash and investment s¢imsriavailable to us to reimburse losses, if
any, under financial and performance standby ktécredit was $309.2 million.

Credit Card Guarantees

The total amount of credit card guarantees wassd@dlion at June 30, 2008. We do not believe #rat losses, if any, incurred by the
Bank as a result of these guarantees will be n@iearhature. Credit card fees totaled $1.5 millionboth the three months ended June 30,
2008 and 2007, and $3.2 million and $2.8 milliontfee six months ended June 30, 2008 and 2007ec8gply.
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Commitments to Invest in Private Equity Funds
The following table details our total capital coniménts and our unfunded capital commitments at 30n2008:

Our Unfunded

Our Capital

Our Ownership in Limited Partner (Dollars in thousands) Commitr’;ent Commitment Our Ownership
Silicon Valley BancVentures, L $ 6,00C $ 66C 10.7%
SVB Capital Partners Il, LP (: 1,20( 78C 5.1
SVB Strategic Investors Fund, | 15,30( 1,84( 12.¢
SVB Strategic Investors Fund I, L 15,00( 6,52¢ 8.€
SVB Strategic Investors Fund IlI, L 15,00( 10,12¢ 5.9
SVB Strategic Investors Fund IV, L 7,19¢ 7,19¢ 5.C
Partners for Growth, L 25,00( 9,75( 50.C
Partners for Growth II, LI 15,00( 8,02t 242
Gold Hill Venture Lending 03, LP (- 20,00( 3,821 9.3
SVB India Capital Partners I, L 7,50(C 5,25( 13.¢
Other Fund Investments ( 335,13¢ 251,59¢ — %
Total $ 462,33: $ 305,56¢

(1) Our ownership includes 1.3% direct ownershig@WB Capital Partners Il, LP through SVB CapitaitRars I, LLC and SVB Financial
Group, and 3.8% indirect ownership through our strent in SVB Strategic Investors Fund I, |

(2) Includes 4.8% direct ownership in Gold Hill \tere Lending 03, LP. In addition, includes 4.5%iiadt ownership interest in Gold Hill
Venture Lending 03, LP and its parallel funds tiglo@GHLLC.

(3) Represents commitments to 344 private equity fuviiisre our ownership interest is less than 5% of/ttimg stock of each such fur

15. Income Taxes
The following table provides a summary of changesur unrecognized tax benefit (including interarsd penalties) for the six months
ended June 30, 2008:

Reconciliation
of Unrecognizec

(Dollars in thousands) Tax Benefit Interest & Penalties Total

Balance at January 1, 20 $ 1,114 $ 89 $1,20¢
Additions based on tax positions related to curyesatr 29 — 29
Additions for tax positions for prior ye. — 10 10
Reductions as a result of a lapse of the applicsthkeite of limitation: (840 — (840
Balance at June 30, 20 $ 303 $ 99 $ 40z

At June 30, 2008, the total amount of unrecogntagdenefits was $0.3 million, the recognition dfigh would reduce our income tax
expense by $0.3 million. At January 1, 2008, thialtamount of unrecognized tax benefits was $1lliamj the recognition of which would
have reduced our income tax expense by $0.3 millibe decrease in the amount of unrecognized tagftie was due to the expiration of 1
applicable statue of limitations for income tax espres in California. Total accrued interest anupfiees at June 30, 2008 were $0.1 million.
We expect that our unrecognized tax benefit willridpe in the next 12 months, however we do not éxtpeachange to have a material img
on our financial position or our results of operas.

We are subject to income tax in the U.S. fedenmdddgiiction and various state and foreign jurisdint and have identified our federal tax
return and tax returns in California and Massactisises “major” tax filings. U.S. federal tax examiions through 1998 have been concluded.
The U.S. federal tax return for 2004 and subsequesmts remain open to examination by the IntermaleRue Service. Our California and
Massachusetts tax returns for the years 2003 abdl, 28spectively, and subsequent years remain topexamination.

16. Fair Value Measurements

Our marketable investment securities, non-marketatestment securities and derivatives are firmestruments recorded at fair
value on a recurring basis. We make estimatesdegpvaluation of assets and liabilities measutddiavalue in preparing our consolidated
financial statements.
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Fair Value Measurement — Definition and Hierarchy

SFAS No. 157 defines fair value as the price thatlal be received to sell an asset or paid to tearssfiability (i.e., the “exit price”) in
an orderly transaction between market participantie measurement date. Fair value is a marketlbagasure considered from the
perspective of a market participant who holds gsetor owes the liability rather than an entitgeific measure.

SFAS No. 157 establishes a three-level hierarchdificlosure of assets and liabilities recordefdiatvalue. The classification of assets
and liabilities within the hierarchy is based onetifer the inputs to the valuation methodology dsedheasurement are observable or
unobservable. Observable inputs reflect marketvddror market-based information obtained from irhelent sources, while unobservable
inputs reflect our estimates about market data.tiifee levels for measuring fair value are basethemeliability of inputs and are as follov

Level1  Valuations based on quoted prices in active mafketslentical assets or liabilities that we halve ability to access.
Valuation adjustments and block discounts are pplied to instruments utilizing Level 1 inputs. &rnvaluations are
based on quoted prices that are readily and rdguaailable in an active market, valuation of ta@soducts does not
entail a significant degree of judgme

Assets and liabilities utilizing Level 1 inputs lnde exchanc-traded equity securitie

Level 2  Valuations based on quoted prices in markets tleamat active or for which all significant inputseabservable, directly
or indirectly.

Assets and liabilities utilizing Level 2 inputs lade: U.S. treasury and agency securities; mortdgag&ed securities
(“MBS"); collateralized mortgage obligations (“CM{@Qcommercial mortgage backed securities (“CMB&iynicipal
securities; Over-the-Counter (“OTC”) derivativetimsnents (foreign exchange forwards and optionreotd, interest rate
swaps related to our senior notes, subordinatessrastd junior subordinated debentures); and equityant assets for
shares of public company capital sta

Level 3  Valuations based on inputs that are unobservallesigmificant to the overall fair value measurem

Assets and liabilities utilizing Level 3 inputs lade: limited partnership interests in private égfiinds, direct equity
investments in private companies, and equity wamasets for shares of private company capitaks

To the extent that valuation is based on modelsprts that are less observable or unobservalileeimarket, the determination of fair
value requires more judgment. Accordingly, the degyf judgment that we use to determine fair vadugreatest for instruments categorized
in Level 3. In certain cases, the inputs used taguee fair value may fall into different levelstbé fair value hierarchy. In such cases, for
disclosure purposes the level in the fair valueanehy within which the fair value measurementsnentirety falls is determined based on the
lowest level input that is significant to the faalue measurement in its entirety.

Determination of Fair Value

Fair value measurements for assets and liabilitlesre there exists limited or no observable madké¢a and, therefore, are based
primarily upon our own estimates, are often calmd@ased on current pricing policy, the economitt @@mpetitive environment, the
characteristics of the asset or liability and otharh factors. Therefore, the results cannot beraied with precision and may not be real
in an actual sale or immediate settlement of tisetasr liability. Additionally, there may be inhaetaveaknesses in any calculation technique,
and changes in the underlying assumptions useldding discount rates and estimates of future ¢iasVs, that could significantly affect the
results of current or future values. Following idescription of valuation methodologies used faetsand liabilities recorded at fair value.

Marketable Securities

Marketable securities, consisting of our availdolesale debt and equity securities, are recordéairavalue on a recurring basis. Fair
value measurement is based upon quoted pricesilable. If quoted prices are not available, failues are measured using broker or dealer
guotations, independent pricing models or otherehbdsed valuation techniques such as the preaérg of future cash flows, taking into
consideration the security’s credit rating, prepaptrassumptions and other factors such as creditdssumptions. Level 1 securities include
those traded on an active exchange, such as th®KNASStock Market. Level 2 securities include Uigasuries, U.S. agency debentures,
investment grade mortgage securities and statenamdtipal obligations.
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Non-Marketable Securities

Our non-marketable securities consist of our inwesitts made by the following funds:

» Funds of funds, such as SVB Strategic InvestorgIFUR, SVB Strategic Investors Fund II, LP, and S$tBategic Investors Fund
[, LP, which make investments in private equitnméls;

e Co-investment funds, such as Silicon Valley Bandusss, LP, SVB Capital Partners II, LP, and SVBiégn@apital Partners I, LP,
which make equity investments in privately held pamies; ant

» A special situation debt fund, Partners for GrovidR, which provides financing to companies in thef of structured loans and
equity investments

For GAAP purposes, these funds are investment coipander the AICPA Audit and Accounting Guide liovestment Companies.
Accordingly, these funds report their investmenitestimated fair value, with unrealized gains argbés resulting from changes in fair value
reflected as investment gains or losses in ouralwlaed net income. We have retained the spee@iércounting of our consolidated funds
pursuant to EITF Issue No. 85-1Retention of Specialized Accounting for Investmen®onsolidation We have valued our investments, in
the absence of observable market prices, usingaluation methodologies described below applied eonsistent basis.

Investments in private equity funds are statediatvilue, based on the information provided byitivestee funds’ management, which
reflects our share of the fair value of the neetsef the investment fund on the valuation date.

For direct private company investments, valuati@msbased upon consideration of a range of fagtohsding, but not limited to, the
price at which the investment was acquired, tha@nd nature of the investment, local market caomit values for comparable securities,
and as it relates to the private company issuecuhent and projected operating performance,ssategies and financing transactions
subsequent to the acquisition of the investmengsé&ltvaluation methodologies involve a significaegreée of management judgment.
Estimating the fair value of these investments iegumanagement to make assumptions regardingefpgnformance, financial condition,
and relevant market conditions, along with othetipent information.

Structured loans made by the special situation fileot are measured using pricing models that userghble inputs, such as yield
curves and publicly-traded equity prices, and urokable inputs, such as private company equityepric

Investments in private equity funds and direct @i@vcompany investments are categorized within IL2e¢ the fair value hierarchy
since pricing inputs are unobservable and inclutlatons where there is little, if any, marketigity for such investments. Investments in
structured loans are categorized within Level Perel 3 of the fair value hierarchy based on theepbability and significance of the pricing
inputs.

Derivative Instruments
Interest Rate Swaps, Foreign Currency Forward amdi@n Contracts

Our interest rate swaps, foreign currency forward @ption contracts are traded in OTC markets whaoted market prices are not
readily available. For these derivatives, we measair value using pricing models that use prinyamilarket observable inputs, such as yield
curves and option volatilities, and, accordinghassify these as Level 2. When appropriate, vadaatare adjusted for various factors such as
liquidity and credit considerations. Such adjusttaeme generally based on available market evidéndbe absence of such evidence,
managemens best estimate is used. Consistent with marketipea we have individually negotiated agreemerith @ertain counterparties
exchange collateral (“margining”) based on the l@fdair values of the derivative contracts theywh executed. Through this margining
process, one party or both parties to a derivaibréract provides the other party with informatairout the fair value of the derivative
contract to calculate the amount of collateral negii This sharing of fair value information prog&ladditional support for the recorded fair
value.

Equity Warrant Asset

As part of negotiated credit facilities and certaiher services, we frequently obtain rights touaegstock in the form of equity warrant
assets in certain client companies. Our warrargeagents contain net share settlement provisionishvgiermit us to receive upon exercise a
share count equal to the intrinsic value of therardrdivided by the share price (otherwise knowa &sashless” exercise). Because we can
net settle our warrant agreements, our equity waassets qualify as derivative instruments.

Equity warrant assets for shares of private andipubmpany capital stock are recorded at fair gada the grant date and adjusted to
fair value on a quarterly basis through consolidatet income. We value our equity warrant assetgyus modified Black-Scholes option
pricing model, which incorporates assumptions alboderlying asset value, volatility, expected rarirg life and risk-free interest rate.
Valuation adjustments, such as a marketabilityaliat, are made to equity warrant assets for sludnedvate company capital stock. These
valuation adjustments are estimated based on mar&ads judgment about the general industry enviremincombined with specific
information about the issuing company.
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The valuation of equity warrant assets for shafgmiblic company capital stock is based on markseovable inputs and these are
classified as Level 2. Since the valuation of gquiarrant assets for shares of private companytalagibck involves significant unobservable
inputs they are categorized as Level 3.

The following fair value hierarchy table presemformation about our assets and liabilities thatraeasured at fair value on a recurring
basis as of June 30, 2008:

Quoted Prices in Significant
Active Markets for Significant Other Unobservable
Identical Assets Observable Inputs Inputs Balance as o
(Dollars in thousands) (Level 1) (Level 2) (Level 3) June 30, 200:
Assets
Marketable securitiet
Available-for-sale securities
U.S. Treasury securitie $ — $ 10,08: $ — $ 10,08:
U.S. agencies and corporatio
Collateralized mortgage obligatio — 600,63( — 600,63(
Mortgagebacked securitie — 480,41: — 480,41
U.S. agency debentur — 131,96 — 131,96°
Commercial mortga¢-backed securitie — 55,95 — 55,95
Obligations of states and political subdivisic — 109,57t — 109,57¢
Marketable equity securitie 1,89¢ — — 1,89t
Venture capital fund investmer 1 — — 1
Total availabl-for-sale securitie 1,89¢ 1,388,62 — 1,390,51
Marketable securities (investment company fair galu
accounting’ 4,24: — — 4,24:
Total marketable securitit 6,13¢ 1,388,62! — 1,394,75!
Non-marketable securities (investment company faineal
accounting)
Private equity fund investmer — — 220,96: 220,96
Other private equity investmer — — 60,27: 60,27:
Other investment — 12F 2,64 2,76¢
Total non-marketable securities (investment comgainyalue
accounting; — 12t 283,87¢ 284,00:
Other assets
Interest rate sway — 21,93: — 21,93:
Foreign exchange forward contra — 17,44* — 17,44*
Equity warrant asse — 1,96¢ 34,49 36,46
Total assets (1 $ 6,13¢ $ 1,430,09. $ 318,37. $1,754,60:
Liabilities
Interest rate sway $ — $ 95€ $ — $ 95€
Foreign exchange forward contra — 16,99 — 16,99
Covered call option — 25¢ — 25¢
Total liabilities $ — $ 18,20¢ $ — $ 18,20¢

(1) Included in Level 1, Level 2 and Level 3 assets$2.3 million, $0.1 million and $257.6 millioespectively, attributable to minority
interests calculated based on the ownership pegestof the minority interes!
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The following table presents additional informatalmout Level 3 assets measured at fair value ecwning basis:

Total Realized and Unrealized Gains
(Losses) Included in Income

Unrealized Gains Total Realized anc Purchases, Sale Transfers In

Beginning Realized Gains (Losses) Includes Unrealized Gains Other and/or (Out) Ending
(Losses) Includec (Losses) Included Settlements and Balance at
(Dollars in thousands) Balance in Income in Income in Income Issuances, net of Level 3 June 30, 200
Three months ended June 30, 2008:
Non-marketable securities (investment
company fair value accounting
Private equity fund investmer $ 211,36 $ 3,29¢ $ (5,015 % @717 % 11,31¢ $ — $ 220,96:
Other private equity investmer 52,287 4,12¢ (1,289 2,841 5,14« — 60,27:
Other investment 2,651 — 13€ 138 (14€) — 2,647
Total non-marketable securities
(investment company fair value
accounting) (1 266,29¢ 7,42 (6,160) 1,26: 16,317 — 283,87¢
Other assets
Equity warrant assets ( 30,64 702 1,61°F 2,31¢ 1,492 43 34,49¢
Total asset $ 296,94 3 8,12t $ (4545 $ 3,58( $ 17,80¢ $ 43 % 318,37:
Six months ended June 30, 2008:
Non-marketable securities (investment
company fair value accounting
Private equity fund investmer $ 194,86. $ 518: % (4,119 $ 1,06¢ $ 25,03t $ — $ 220,96
Other private equity investmer 44.87: 4,672 (1,76€) 2,90¢ 12,49¢ — 60,272
Other investment 3,09¢ — (163) (163 (292 — 2,64
Total non-marketable securities
(investment company fair value
accounting) (1 242,83 9,85¢ (6,04¢) 3,80¢ 37,237 — 283,87¢
Other assets
Equity warrant assets ( 26,911 5,367 3,417 8,78( (1,239) 41 34,49
Total asset $ 269,740 3 15218 $ (2,629 $ 12,58¢ $ 35,99¢ $ 41  $ 318,37:

(1) Realized and unrealized gains (losses) of our tate-marketable securities are recorded on the line “gains on investment securities,” a component of noninterest incon
(2) Realized and unrealized gains (losses) of our gauatrant assets are recorded on the line “gains on derivative instruments, ” a component of noninterest incon

The following table presents unrealized gains @ey$or Level 3 assets held at June 30, 2008:

(Dollars in thousands) June 30, 200
Non-marketable securities (investment company faire/accounting)
Private equity fund investmer $ (2,529
Other private equity investmer (2,910
Other investment (339
Total nor-marketable securities (investment company fair eaecounting (4,769
Other asset:
Equity warrant asse 4,20¢
Total unrealized losses at period ¢ $ (567)

17. Related Party Transactions

SVB Financial has a commitment under a revolving bf credit facility to Gold Hill Venture Lendir@g, LP, a venture debt fund
(“Gold Hill"), and its affiliated funds. SVB Finaia has a 9.3% effective ownership interest in Gdildl as well as a 90.7% majority interest
in its general partner, GHLLC. The line of credialos an interest rate of prime plus one percelahuary 2007, SVB Financial increased the
revolving line of credit facility to Gold Hill frona total commitment amount of $40.0 million to ¥¥/illion. Contemporaneously with the
increase, SVB Financial syndicated $35.0 million46.667% of the total facility, to another lend€he highest outstanding balance undel
facility for the six months ended June 30, 2008 $68.0 million. At June 30, 2008, Gold Hill's owsting balance totaled $69.0 million.

During the six months ended June 30, 2008, the Baadke loans to related parties, including companigswhich certain of our
directors are affiliated. Such loans: (a) were miad@e ordinary course of business, (b) were nmadsubstantially the same terms, including
interest rates and collateral, as those prevailtrthe time for comparable transactions with offegsons, and (c¢) did not involve more thar
normal risk of collectibility or present other uataable features.
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18. Legal Matters

On October 4, 2007, a consolidated class actionfiteaksin the United States District Court for tB@entral District of California,
purportedly on behalf of a class of investors whaochased the common stock of Vitesse Semicond@dqguoration (“Vitesse”). The
complaint asserted claims under Sections 10(bR&aial) of the Securities Exchange Act of 1934, asratad, against Vitesse, the Bank and
other named defendants in connection with allegaadulent recognition of revenue by Vitesse, sjeadlfy with respect to sales of certain
accounts receivable to the Bank. The relief sougler the complaint included rescission of the 8&teshares held by plaintiffs and other
class members or the appropriate measure of damegesll as prejudgment and post-judgment intenedtcertain fees, costs and expenses.
On January 28, 2008, the court dismissed with gieguall claims against the Bank under the action.

Additionally, certain lawsuits and claims arisimgthe ordinary course of business have been filedepending against us or our
affiliates. Based upon information available to s, review of such claims to date and consultatiith our outside legal counsel,
management believes the liability relating to thastons, if any, will not have a material advezffiect on our liquidity, consolidated financ
position, and/or results of operations. Where apiate, as we determine, we establish reservescordance with SFAS No. Bccounting
For Contingencie:. The outcome of litigation and other legal andutatpry matters is inherently uncertain, howeved & is possible that
one or more of the legal or regulatory mattersentlty pending or threatened could have a matetiatse effect on our liquidity,
consolidated financial position, and/or result®pération.

19. Subsequent Events

On July 24, 2008, our Board of Directors approveata stock repurchase program that authorizes psrithase up to $150 million of
our common stock. This program expires on DecerBbheP009 and replaced all prior share repurchasgrams. As of close of business on
August 1, 2008, $150 million of our common sharesy mstill be repurchased under our current commackstepurchase program.

ITEM 2. MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D RESULTS OF OPERATIONS
Forward-Looking Statements; Reclassifications

This Quarterly Report on Form 10-Q, including intgaular “Managemens Discussion and Analysis of Financial Conditiod &gsults
of Operations” under Part 1, Iltem 2 in this repoontains forward-looking statements within the meg of the Private Securities Litigation
Reform Act of 1995. Management has in the pastraigdht in the future make forward-looking statememlly to analysts, investors, the
media and others. Forward-looking statements atersents that are not historical facts. Broadlyakjey, forward-looking statements
include, but are not limited to, the following:

» Projections of our revenues, income, earnings Ipa&mes noninterest expenses, including professisgraice, compliance,
compensation and other costs, cash flows, baldrest,scapital expenditures, capital structure bewofinancial item:

» Descriptions of strategic initiatives, plans oreijves of our management for future operationduding pending acquisitior
» Forecasts of venture capital and private equitgliiug and investment leve

* Forecasts of future interest ra

» Forecasts of expected levels of provisions for loases, loan growth and client fur

» Forecasts of future economic performa

» Forecasts of future income on investme

» Descriptions of assumptions underlying or relatmgny of the foregoin

In this Quarterly Report on Form 10-Q, we make famdvlooking statements, including, but not limitedthose discussing our
management’s expectations about:

» Sensitivity of our interest-earning assets andr@stebearing liabilities to interest rates, andithpact to earnings from a change in
interest rate

» Realization, timing, valuation and performance @digy or other investmen
e Management of our liquidity positic

* Growth in loan balance

e Credit quality of our loan portfoli

» Levels and trends of nonperforming loz

» Capital and liquidity provided by funds generatbtigh retained earnin

» Activities for which capital will be used or reqed

» Use of excess capit

» Financial impact of continued growth of our fundamagement busine
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» Expansion and growth of our noninterest income &8s

»  Profitability of our products and servic

* Venture capital and private equity funding and stugent level
e Strategic initiative:

e Growth of our intere-bearing deposit

* Management of interest rate ri

* Introduction of new products, including depositguots

» Effect of application of certain accounting pronoements

» Effect of lawsuits and clainr

e Changes in our unrecognized tax benefit and arycaged impac
* Recovery of unrealized losses from investm:

e Stock repurchase leve

» Incurrence of losses relating to credit card guies

These and other forward-looking statements canéxatified by our use of words such as “becomingiay”, “will”, “should”,
“predicts”, “potential”, “continue”, “anticipates®believes”, “estimates”, “seeks”, “expects”, “pkih “intends”,the negative of such words,
comparable terminology. Although we believe that éixpectations reflected in these forward-lookiragesnents are reasonable, we have
based these expectations on our beliefs as wellieassumptions, and such expectations may prole bocorrect. Our actual results of
operations and financial performance could diffgniicantly from those expressed in or implieddiy management’s forward-looking

statements.

For information with respect to factors that cocddise actual results to differ from the expectatigtated in the forward-looking
statements, see “Risk Factorsider Part Il, Item 1A in this report. We urge igtas to consider all of these factors carefullgwaluating th
forward-looking statements contained in this repalitsubsequent written or oral forward-lookingments attributable to us or persons
acting on our behalf are expressly qualified inirteatirety by these cautionary statements. Thediod-looking statements included in this
filing are made only as of the date of this filije assume no obligation and do not intend to esotsupdate any forward-looking statements
contained in this Quarterly Report on Form 10-Q.

The following discussion and analysis of financiahdition and results of operations should be ieatnjunction with our interim
unaudited consolidated financial statements andrapanying notes as presented in Part |, ltem higreport and in conjunction with our
Annual Report on Form 10-K for the year ended Ddman31, 2007 (“2007 Form 10-K”), as filed with t8ecurities and Exchange
Commission (“SEC").

Certain reclassifications have been made to peary results to conform to the current persogresentations. Such reclassifications
no effect on our results of operations or stockbdtequity.

Management’s Overview of Second Quarter 2008 Perfarance

Our primary or “core” business consists of provigbanking products and services to our clienthéntéchnology, life science, private
equity (including venture capital) and premium windustries. We believe that our core banking bessrperformed well during the three
months ended June 30, 2008, compared to the cobip&®07 period.

Our net income for the three months ended Jun2@I8 was $21.3 million, or $0.62 per diluted commsbare, compared to $22.9
million, or $0.61 per diluted common share for tioenparable 2007 period. Our second quarter 2008regr included a non-tax deductible
loss of $3.9 million, related to our cash settlehwdrthe conversion of certain zero-coupon conbé&tsubordinated notes (“2003 Convertible
Note<") prior to the notes’ maturity. Additionally, wecorded an increase to stockholdeggity of $3.9 million, representing a correspogy
cash receipt pursuant to a call-spread arrangereobrdingly, this loss had no net impact on oualtstockholders’ equity for the second
quarter of 2008. For details refer to Note 9 (Sfi@tm Borrowings and Long-Term Debt) of the “Notednterim Consolidated Financial
Statements (unaudited)” under Part I, Item 1 is teport. Exceptional loan growth, solid depositvggh and contained expenses contributed
to this strong performance, despite the impactgfiicant interest rate reductions, lower valua@n our investment fund portfolio, lower
gains from valuations of our equity warrant asseis the $3.9 million loss related to our 2003 Caotilbke Notes.

Average loans grew by $893.2 million, or 26.1 patcto $4.32 billion for the three months endedel8a, 2008, compared to $3.43
billion for the comparable 2007 period driven priifyaby loan growth increases from all client inthyssegments, with strong growth in loz
to software, hardware, private equity and life sceindustry clients, and loans to individual déeaf SVB Private Client Services. We also
had strong growth in both average and period epdsiebalances, primarily due to the introductidéiiveo new interest-bearing deposit
products in mid-to-late 2007.
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We continued to preserve our good credit qualitywaiet charge-offs in the second quarter of 200&4dbasis points (annualized) of
total gross loans, compared to 53 basis pointthfocomparable 2007 period. Gross charge-offs ase@ by $2.8 million to $9.1 million
compared to $6.3 million for the comparable 200rique but remained within our expectations. Grdsarge-offs of $9.1 million for the three
months ended June 30, 2008 were primarily relategdss charge-offs from our early-stage clientfpbo, as well as from one loan
transaction from a mid-stage technology client.

Our net interest margin was 5.69 percent for theetimonths ended June 30, 2008, compared to 7t88mdor the comparable 2007
period. This decline was consistent with our exagiéehs and reflected the impact of interest rate by the Federal Reserve in late 2007 and
early 2008.

Noninterest income was $43.9 million for the thneenths ended June 30, 2008, compared to $55. omilhr the comparable 2007
period. This decrease primarily related to decre@seet gains on investment securities from $b3lBon for the three months ended
June 30, 2007, to $2.0 million for the three morghded June 30, 2008, primarily due to lower vaduatfrom one of our sponsored debt
funds and lower distributions related to our funtEnagement business. Net gains on equity warraatsasa component of net gains on
derivatives instruments, also decreased from $4ll&mfor the three months ended June 30, 20032d million for the three months ended
June 30, 2008, mainly attributable to higher nétgeecognized in the second quarter of 2007 dwaligation adjustments arising from init
public offerings of stock by certain companies ium warrant portfolio. Although total noninterestame decreased, noninterest income from
our core fee-based products, which includes clier@stment fees, foreign exchange fees, depositceecharges and letter of credit and
standby letter of credit income, increased by $6ildon, or 24.2 percent, to $30.8 million for thieree months ended June 30, 2008, com
to $24.8 million for the comparable 2007 period.

We also controlled our noninterest expense grolWtminterest expense was $87.2 million for the thmeaths ended June 30, 2008,
compared to $97.9 million for the comparable 208fqul. Noninterest expense for the three monthe@ddne 30, 2008 included a non-tax
deductible loss of $3.9 million, related to ourftagttlement conversion of certain 2003 Converfiliées. Noninterest expense for the three
months ended June 30, 2007 included a $17.2 mififertax goodwill impairment charge.

We continued to have strong levels of capital duthe second quarter of 2008. Our ratio of tangiblemon equity to tangible assets
was 9.47 percent in the three months ended Jur2088, compared to 10.39 percent in the compard)@ period. The decrease was due
largely to strong loan growth in 2007 and the firalf of 2008, as well as significant share repasgs in late 2007 and early 2008.

The key highlights of our performance for the thaee six months ended June 30, 2008 and 2007 atasg, are as follows:

Three months ended June 30, Six months ended June 30,

(Dollars in thousands) 2008 2007 Change 2008 2007 Change
Average loans, net of unearned incc $4,319,89° $3,426,68 26.1%  $4,216,38.  $3,342,56 26.1%
Average nonintere-bearing deposit 2,832,951 2,828,24l 0.2 2,866,27! 2,823,121 15
Average intere-bearing deposit 1,815,86 1,022,77! 77.5 1,675,64. 1,027,88! 63.C
Average total deposi 4,648,82. 3,851,01 20.7 4,541,91! 3,851,01 17.¢
Diluted earnings per sha $ 0.6z % 0.61 1.€ $ 14: $ 1.3¢ 3.6%
Net income 21,29t 22,86: (6.9 49,19¢ 51,25¢ (4.0
Net interest incom 87,86¢ 94,57¢ (7.)% 179,94! 187,94( (4.9%
Net interest margil 5.6% 7.3% (170 bps 6.01% 7.48%  (147) bps
Provision for loan losse $ 8351 $ 8,11 2% $ 16,07« $ 7,71C 108.2%
Gross charge-offs as a percentage of total gresslo

(annualized 0.7¢% 0.6€% 12 bps 0.6€% 0.5 9 bps
Net charg-offs as a percentage of total gross loans

(annualized 0.44 0.5: (9) bps 0.4t 0.3¢ 7 bps
Noninterest income (1 $ 43937 $ 5570 (21.)% $ 8550: $ 103,16: (17.1)%
Noninterest expense ( 87,18¢ 97,91¢ (11.0 170,62t 180,03: (5.2
Return on average stockholc’ equity (annualized 12.6/% 13.66% (7.5 14.4% 15.6¢% (7.€)
Return on average assets (annuali: 1.2C 1.5¢ (22.6) 1.4z 1.77 (19.9)
Tangible common equity to tangible assets 9.47 10.3¢ (8.9 9.47 10.3¢ (8.9
Operating efficiency ratio (¢ 65.86% 65.0% 1.3 64.02% 61.71% 3.7
Full-time equivalent employes 1,20¢ 1,15¢ 4.4% 1,20¢ 1,15¢ 4.4%

(1) Noninterest income included $1.5 million and $0.i6iam attributable to minority interests for thieree and six months ended June
2008, respectively, compared to $7.3 million anf.6Imillion for the comparable 2007 periods. Seesits of Operations —
Noninterest Incon” for a description of noninterest income attribuéatal minority interests

(2) Noninterest expense included a -tax deductible loss of $3.9 million related to @ash settlement of the conversion of certain 2003
Convertible Notes for both the three and six moethded June 30, 2008, respectively, as well a2 $iillion pre-tax goodwill
impairment charge for both the three and six moetided June 30, 2007, respectively. Noninterestresgals:

28



Table of Contents

included $2.5 million and $5.2 million attributalite minority interests for the three and six morghged June 30, 2008, respectively,
compared to $3.3 million and $5.5 million for thentparable 2007 periods. See “Results of Operatiddsninterest Income” for a
description of noninterest expense attributableitoority interests

(3) Tangible common equity consists of total stagilbrs’ equity (excluding unrealized gains and ésssn investments) less acquired
intangibles and goodwill. Tangible assets repres®at assets (excluding unrealized gains and sosaanvestments) less acquired
intangibles and goodwil

(4) The operating efficiency ratio is calculateddiyiding noninterest expense by total taxable-eglgint revenue. Noninterest expense
included a non-tax deductible loss of $3.9 millfefated to our cash settlement of the conversiaedtin 2003 Convertible Notes for
both the three and six months ended June 30, 2888ectively, as well as a $17.2 million pre-tapdwill impairment charge for both
the three and six months ended June 30, 2007,atasgg. Noninterest expense also included $2.%ioniland $5.2 million attributable
to minority interests for the three and six morghged June 30, 2008, respectively, compared tor8i8n and $5.5 million for the
comparable 2007 periods. See “Results of Operatiddsninterest Income” for a description of noniett expense attributable to
minority interests

Critical Accounting Policies and Estimates

The accompanying management’s discussion and amalysesults of operations and financial conditaa based upon our unaudited
interim consolidated financial statements, whictenbeen prepared in accordance with accountingiptes generally accepted in the United
States of America (“GAAP”). The preparation of tadmancial statements in accordance with GAAP iregumanagement to make estimates
and judgments that affect the reported amountsssta, liabilities, revenues, expenses and rethsetbsure of contingent assets and
liabilities. Management evaluates estimates onngoimg basis. Management bases its estimates tamibi experiences and various other
factors and assumptions that are believed to Isonadle under the circumstances, the results afhwfbrm the basis for making judgments
about the carrying values of assets and liabilitia$ are not readily apparent from other sour8etual results may differ materially from
these estimates under different assumptions oritbomsl

Other than the adoption of the Financial Accounfitgndards Board (“FASB”) issued Statement of FirelrAccounting Standards
(“SFAS”) No. 157 Fair Value Measuremen{§SFAS No. 157"), there have been no significardrales during the six months ended June 30,
2008 to the items that we disclosed as our criicabunting policies and estimates in “Managemdbiggussion and Analysis of Financial
Condition and Results of Operations” under Paitein 7 of our 2007 Form 10-K.

Fair Value Measurements

Please refer to the discussion of our fair valuasneements in Note 16 (Fair Value Measurements)eofNotes to Interim
Consolidated Financial Statements (unaudited)” uRdet I, Item 1 in this report.

Recent Accounting Pronouncemen

Please refer to the discussion of our recent adocwupronouncements in Note 2 (Recent AccountimgnBuncements) of the “Notes to
Interim Consolidated Financial Statements (unadylitender Part I, Item 1 in this report.

Results of Operations
Net Interest Income and Margin (Fully Taxab-Equivalent Basis)

Net interest income is defined as the differendevben interest earned primarily on loans, investrsenurities, federal funds sold,
securities purchased under agreement to reselbiued short-term investment securities, and intgyagl on funding sources. Net interest
income is our principal source of revenue. Netrggemargin is defined as the amount of annualimtdnterest income, on a fully taxable-
equivalent basis, expressed as a percentage @fgevatterest-earning assets. Net interest incomieaninterest margin are presented on a
fully taxable-equivalent basis to consistentlyeeflincome from taxable loans and securities ax@xampt securities based on the federal
statutory tax rate of 35.0 percent.

Net Interest Income (Fully Taxa-Equivalent Basis)

Net interest income decreased by $6.5 million,.8rp&rcent, to $88.4 million for the three monthded June 30, 2008, compared to
$94.9 million for the comparable 2007 period. Tleergase in net interest income was due to a $4libmilecrease in interest income from
our loan portfolio, a $0.9 million increase in irgst expense, a $0.7 million decrease in intenestme from our short-term investment
portfolio, and a $0.4 million decrease in inteiiesbme from our investment securities portfolio.

The decrease in interest income from our loan pliotivas primarily related to a decrease in ourage base prime lending rate for the
three months ended June 30, 2008, compared t@thparable 2007 period, partially offset by growthour loan portfolio. Our average base
prime lending rate decreased to 5.08 percent fothttee months ended June 30, 2008, compared3q8r2ent for the comparable 2007
period. The decrease in average rates was due &fféct of rate decreases in late 2007 and
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early 2008 in response to Federal Reserve rate Audsine 30, 2008, our base prime lending rate@8 percent, compared to 8.25 percent
at June 30, 2007. The average yield on our loatighorwas 7.87 percent for the three months entlete 30, 2008, compared to

10.42 percent for the comparable 2007 period. Cavanage basis, for the three months ended Jur088, 73.12 percent, or $3.23 hillion,
of our outstanding gross loans were variable-@d@s that adjust at a prescribed measurement gateauchange in our prime-lending rate or
other variable indices, compared to 72.01 perce2&5 billion, for the comparable 2007 period.efage loans outstanding for the three
months ended June 30, 2008 totaled $4.32 billiompared to $3.43 billion for the comparable 200iguk The increase in average loans
outstanding of $893.2 million was driven primatily loan growth from all client industry segment#thvstrong growth in loans to software,
hardware, private equity and life science industignts, and loans to individual clients of SVBwWRite Client Services.

The increase in interest expense was primarilyt@dlto an increase in interest expense of $2.8omiffom deposits and $2.5 million
from long-term debt, partially offset by a decreasmterest expense of $4.5 million from shorttdsorrowings.

The increase in interest expense from depositspwamrily related to our money market deposit piidor early stage clients
introduced in May 2007 and our Eurodollar sweepodéproduct introduced in late October 2007, whickh bear higher yields compared to
our other money market products. For the three hwanded June 30, 2008, the average balance ehdyrstage money market deposit
product was $425.5 million and interest expensaried was $1.4 million, compared to $24.1 milliord&0.2 million, respectively, for the
comparable 2007 period. The average balance dEeradollar sweep deposit product for the three im@ended June 30, 2008 was $322.4
million and interest expense incurred was $1.4iomill

The increase in interest expense from long-ternt wels primarily due to the issuance of $500 milliosenior and subordinated notes
in May 2007 and $250 million in 3.875% convertibkEnior notes (“2008 Convertible Notes”) in Aprild® Accordingly, average long-term
debt increased by $497.6 million to $1.10 billiam the three months ended June 30, 2008, compag@D2.2 million for the comparable
2007 period. The proceeds from the issuance as¢h@r and subordinated notes were used to fumddoawth and to pay down our short-
term borrowings. As a result, average shertn borrowings decreased by $209.1 million to $Q0%illion for the three months ended June
2008, compared to $415.1 million for the compar&leé7 period. Short-term borrowings and FHLB adesneere used to fund growth of
our loan portfolio. The proceeds from the issuasfatie 2008 Convertible Notes were used primadlgéttle the conversion of our 2003
Convertible Notes, which matured in June 2008, fandther general corporate purposes.

The decrease in interest income from our short-fax@stment securities portfolio was primarily dnivby declining short-term market
interest rates. This decrease was partially offgehcreases in interest income related to growtavierage short-term investment portfolio
balances, which included net proceeds from theaissel of our 2008 Convertible Notes in April 2008.

The decrease in interest income from our investraeadrities portfolio primarily reflects lower Idgeof taxable investment securities
due to principal prepayments of mortgage-backedritées and collateralized mortgage obligationstipy offset by growth in average
balances of our non-taxable investment securitiegqio. Average interest-earning investment sé@g decreased by $54.3 million to
$1.34 billion for the three months ended June 8082 compared to $1.39 billion for the comparalfle2period, as a result of our use of
portfolio cash flows to support the growth of coah portfolio.

Net interest income decreased by $7.6 million,.0rpercent to $181.0 million for the six months edune 30, 2008, compared to
$188.6 million for the comparable 2007 period. Tleerease in net interest income was primarily due$4.7 million increase in interest
expense, a $2.4 million decrease in interest incivome our investment securities portfolio, andigtdl decrease in interest income from our
loan portfolio.

The increase in interest expense for the six moenked June 30, 2008 was primarily related to asze in interest expense of $8.8
million from long-term debt and $5.8 million froneplosits, partially offset by a decrease in inteeggense of $9.9 million from short-term
borrowings. Average long-term debt increased byo$snillion to $993.6 million for the six monthsasd June 30, 2008, compared to
$483.2 million for the comparable 2007 period, @ity due to the issuance of $500 million in serdad subordinated notes in May 2007
our 2008 Convertible Notes in April 2008. The irase in interest expense from deposits was primagifited to the introduction of our two
new interest-bearing deposit products. Averagetdkam borrowings decreased by $261.1 million t@&8 million for the six months ended
June 30, 2008, compared to $481.6 million for theagarable 2007 period.

The decrease in interest income for the six moatited June 30, 2008 from our investment secupbtedolio reflects lower levels of
taxable investment securities due to principal ayepents of mortgage-backed securities and coll@edamortgage obligations, partially
offset by growth in average balances of our nordbéexinvestment securities portfolio. Average iegtérearning investment securities
decreased by $124.9 million to $1.30 billion foe #ix months ended June 30, 2008, compared to $ill4d for the comparable 2007
period.

The slight decrease in interest income from oun lpartfolio for the six months ended June 30, 2@8@8 primarily related to a decrease
in our average base prime lending rate for therginths ended June 30, 2008, compared to the cobip®@07 period,
partially offset by growth in our loan portfolio.uDaverage base prime lending rate decreased @p®&réent for the six months ended
June 30, 2008, compared to 8.25 percent for thgpacable 2007 period. The decrease in averagewatgslue to the effect of rate decreases
in late 2007 and early 2008 in response to FedReakrve rate cuts. Average loans outstanding éosithmonths ended June 30, 2008 totaled
$4.22 billion, compared to $3.34 billion for thengparable 2007 period.
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Analysis of Interest Changes Due to Volume and (Fatlly Taxabl-Equivalent Basis)

Net interest income is affected by changes in theunt and mix of interest-earning assets and istdrearing liabilities, referred to as
“volume change.” Net interest income is also a#ddby changes in yields earned on interest-eamssgts and rates paid on interest-bearing
liabilities, referred to as “rate change.” Changesur prime lending rate also impact the yieldsoon loans, and to a certain extent our
interest-bearing deposits. The following table $etth changes in interest income for each majtegary of interest-earning assets and
interest expense for each major category of intdrearing liabilities. The table also reflects #traount of simultaneous changes attributable
to both volume and rate changes for the periodsated. For this table, changes that are not sdle¢yto either volume or rate are allocate
proportion to the percentage changes in averagemebnd average rate.

2008 Compared to 2007 2008 Compared to 2007
Three Months Ended June 30, Six Months Ended June 30,
Increase (Decrease) Due to Change in Increase (Decrease) Due to Change in
(Dollars in thousands) Volume Rate Total Volume Rate Total
Interest income
Federal funds sold, securities purchased undeeaggst to
resell and other she-term investment securitit $ 2320 $ (297) $ (657) $ 4,22t $ (4599 $ (379
Investment securities (Taxab (1,319 117 (1,196 (3,90%) 18¢€ (3,719
Investment securities (N-Taxable) 86& (63) 802 1,447 (137) 1,31(C
Loans 20,09¢ (24,637 (4,536 40,64« (40,65%) (9)
Increase (decrease) in interest income 21,97: (27,55%) (5,587 42,411 (45,207) (2,792
Interest expenst
NOW deposits 13 18 31 12 20 32
Regular money market depos (49 75 26 (13€) 192 56
Bonus money market depos 1,114 14¢ 1,267 2,22¢ 1,211 3,43
Time deposit: 14€ (43 10z 217 (45) 172
Foreign sweep depos 1,381 — 1,381 2,18¢ — 2,18¢
Shor-term borrowings (2,03¢) (2,42)) (4,457) (5,147) (4,799 (9,940
Zero coupon convertible subordinated nc (25) 19 (6) (22 17 (5)
3.875% convertible senior not 2,72¢ — 2,72% 2,72% — 2,72
Junior subordinated debentu 31 (365) (339 61 (50€) (44%)
Senior and subordinated no 2,57: (1,549 1,02¢ 8,85¢ 973) 7,88:
Other lon¢-term debt (4 (917) (915) (4 (1,359 (1,357
Increase (decrease) in interest expense 5,861 (5,029 844 10,97¢ (6,23%) 4,744
Increase (decrease) in net interest inc $16,10¢ $(22,53H $(6,43]) $31,43. $(38,96f) $(7,53¢

Net Interest Margin (Fully Taxak-Equivalent Basis)

Our net interest margin was 5.69 percent and 6eddept for the three and six months ended Jun2@®B, respectively, compared to
7.39 percent and 7.48 percent for the comparatdd@ periods. The decreases in net interest margia dige to decreases in yields of our loan
portfolio due to reductions in our prime-lendingerand increases in rates paid on our depositsodile introduction of two new interest-
bearing deposit products, partially offset by dases in rates paid on our short-term borrowings.n@tiinterest margin also decreased due to
the impact of our decision to partially decreaseittierest rates we offer on certain deposit prtgjuather than lower them in conformity w
Federal Reserve rate cuts.

Average Balances, Yields and Rates Paid (Fully Thle-Equivalent Basis)

The average yield earned on interest-earning aissttts amount of annualized fully taxable-equinaiaterest income expressed as a
percentage of average interest-earning assetsavirage rate paid on funding sources is the anaflarinualized interest expense expressed
as a percentage of average funding sources. Tloavfnl tables set forth average assets, liabilitieimority interest and stockholders’ equity,
interest income, interest expense, annualized yiehdl rates, and the composition of our annuahetéhterest margin for the three and six
months ended June 30, 2008 and 2007, respectively.
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Average Balances, Rates and Yields for the Threenthe Ended June 30, 2008 and 20

Three months ended June 30,

2008 2007
Interest Yield/ Interest
Average Income/ Average Income/ Yield/
(Dollars in thousands) Balance Expense Rate Balance Expense Rate
Interes-earning asset:
Federal funds sold, securities purchased undeeagmat to resell a1
other shor-term investment securities ( $ 597,670 $ 3,68/ 24&% $ 33524¢ $ 4,341 5.1%
Investment securitie:
Taxable 1,233,49i 14,58¢ 4.7¢ 1,341,33! 15,78: 4.7z
Non-taxable (2 102,98¢ 1,65¢ 6.4¢ 49,41( 857 6.9¢
Total loans, net of unearned inco 4,319,89 84,51t 7.87 3,426,68 89,051 10.47
Total interes-earning asset 6,254,04! 104,44« 6.72 5,152,68: 110,03: 8.57
Cash and due from ban 249,07: 267,79
Allowance for loan losse (52,77¢) (40,13¢)
Goodwill 4,09z 21,101
Other assets (¢ 703,65: 532,53!
Total asset $ 7,158,091 $5,933,98
Funding source:
Interes-bearing liabilities:
NOW deposit: $ 5199 $ 71 05%% $ 40,49 $ 40 0.4(%
Regular money market depos 152,70° 533 1.4C 167,89: 507 1.21
Bonus money market depos 900,76° 2,467 1.1C 487,82t 1,204 0.9¢
Time deposit: 387,98: 92C 0.9t 326,55 817 1.0C
Foreign sweep depos 322,42( 1,381 1.72 — — —
Total interes-bearing deposit 1,815,86 537z 1.1¢ 1,022,771 2,56¢ 1.01
Shor-term borrowings 205,98 1,10/ 2.1¢ 415,09: 5,561 5.37
Zerc-coupon convertible subordinated na 134,15¢ 234 0.7C 148,79. 24C 0.6t
3.875% convertible senior not 229,12: 2,72: 4.7¢ — — —
Junior subordinated debentu 53,09( 54C 4.0¢ 51,17: 874 6.8t
Senior and subordinated no 531,08t 4,874/ 3.6¢ 249,60¢ 3,84t  6.1¢
Other lon¢-term debt 152,38t 1,152 3.04 152,66 2,067 5.4
Total interes-bearing liabilities 3,121,69: 15,99¢ 2.0¢ 2,040,10! 15,158 2.9¢
Portion of nonintere-bearing funding source 3,132,35! 3,112,57!
Total funding source 6,254,04! 15,99¢ 1.0 5,152,68: 15,158 1.1¢
Noninteres-bearing funding source:
Demand deposil 2,832,95! 2,828,241
Other liabilities 243,31t 193,27¢
Minority interest in capital of consolidated affites 282,28! 200,81!
Stockholder' equity 677,84. 671,54¢
Portion used to fund inter-earning assel (3,132,35) (3,112,57))
Total liabilities, minority interest, and stockhels’ equity $ 7,158,091 $5,933,98
Net interest income and marg $ 88,44 5.6% $ 94,87¢ 7.3%%
Total deposit: $ 4,648,82. $ 3,851,011

(1) Includes average interest-bearing depositshiardinancial institutions of $99.2 million and@&S million for the three months ended
June 30, 2008 and 2007, respectiv

(2) Interest income on non-taxable investmentsasgnted on a fully taxable-equivalent basis uiegederal statutory income tax rate of
35.0 percent for all periods presented. The taxvedpnt adjustments were $0.6 million and $0.3 inillfor the three months ended
June 30, 2008 and 2007, respectiv

(3) Average investment securities of $373.3 millaowd $237.7 million for the three months ended BMhe008 and 2007, respectively,
were classified as other assets as they were moasitearning assets. These investments primarnilgisted of non-marketable
securities
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Average Balances, Rates and Yields for the Six M@nEnded June 30, 2008 and 20

Six months ended June 30,

2008 2007
Interest Yield/ Interest
Average Income/ Average Income/ Yield/
(Dollars in thousands) Balance Expense Rate Balance Expense Rate
Interes-earning asset:
Federal funds sold, securities purchased undeeagmat to resell a1
other shor-term investment securities ( $ 536,390 $ 7,801 2.92% $ 314,52t $ 8,17t 5.2/%
Investment securitie:
Taxable 1,203,59 28,35¢ 4.7 1,372,99i 32,07t 4.71
Non-taxable (2 96,17¢ 3,101 6.4¢ 51,70z 1,791 6.9¢
Total loans, net of unearned inco 4,216,38 174,27: 8.31 3,342,56: 174,28. 10.5]
Total interes-earning asset 6,052,54. 213,53: 7.0¢ 5,081,78! 216,32¢ 8.5¢
Cash and due from ban 262,77 272,38t
Allowance for loan losse (50,52¢) (41,869
Goodwill 4,09z 21,201
Other assets (¢ 686,17 495,30:
Total asset $ 6,955,05! $5,828,81
Funding source:
Interes-bearing liabilities:
NOW deposit: $ 4457 $ 10¢ 049% $ 38,89 $ 76  0.3%
Regular money market depos 144 ,59¢ 957 1.3t 167,93: 901 1.0¢
Bonus money market depos 887,36 5,70z 1.2€ 501,41¢ 2,265 0.91
Time deposit: 365,77t 1,68¢ 0.9¢ 319,64( 1,51 0.9¢
Foreign sweep depos 233,33t 2,18¢ 1.8¢ — — —
Total interes-bearing deposit 1,675,64 10,641 1.2¢ 1,027,88! 4,75¢ 0.9
Shor-term borrowings 220,46 291t 2.6€ 481,59:. 12,858 5.3¢
Zerc-coupon convertible subordinated na 141,73t 47 0.67 148,67t 47¢  0.6%
3.875% convertible senior not 114,56( 2,72: 4.7¢ — — —
Junior subordinated debentu 53,03( 1,265 4.8C 51,16 1,71C 6.74
Senior and subordinated no 531,73: 11,72¢ 4.44 130,71¢ 3,84t 5.9:
Other lon¢-term debt 152,51: 2,75¢ 3.6 152,66 4,11 5.4<
Total interes-bearing liabilities 2,889,67. 32,501 2.2¢ 1,992,70: 27,757 2.81
Portion of nonintere-bearing funding source 3,162,86! 3,089,08!
Total funding source 6,052,54. 32,501 1.0¢ 5,081,78! 27,757 1.1C
Noninteres-bearing funding source:
Demand deposil 2,866,271 2,823,12
Other liabilities 244,41 167,59:
Minority interest in capital of consolidated aféites 271,97! 186,13(
Stockholder' equity 682,71¢ 659,26(
Portion used to fund inter-earning assel (3,162,86) (3,089,08))
Total liabilities, minority interest, and stockhels’ equity $ 6,955,05! $ 5,828,811
Net interest income and marg $181,03. 6.01% $188,56° _7.4&%
Total deposit: $4,541,91 $ 3,851,01

(1) Includes average interest-bearing depositshiardinancial institutions of $91.0 million and&4 million for the six months ended
June 30, 2008 and 2007, respectiv

(2) Interest income on non-taxable investmentsasgnted on a fully taxable-equivalent basis uiegederal statutory income tax rate of
35.0 percent for all periods presented. The taxvadpnt adjustments were $1.1 million and $0.6 ianillfor the six months ended
June 30, 2008 and 2007, respectiv

(3) Average investment securities of $359.3 millaowd $224.4 million for the six months ended Jude2®08 and 2007, respectively, were
classified as other assets as they were nonin-earning assets. These investments primarily catbist no--marketable securitie
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Provision for Loan Losse

Our provision for loan losses is based on our etadun of the adequacy of the existing allowanceddan losses in relation to total gross
loans and on our periodic assessment of the inharehidentified risk dynamics of the loan portfotesulting from reviews of selected
individual loans. The following table summarizes provision for loan losses for the three and sonths ended June 30, 2008 and 2007,
respectively:

Three months ended June 30, Six months ended June 30,

(Dollars in thousands) 2008 2007 2008 2007
Allowance for loan losses, beginning bala $ 49,63¢ $ 40,25¢ $ 47,29 $ 42,74
Provision for loan losse 8,351 8,11 16,07+ 7,71(
Gross loan char-offs (9,09¢) (6,265 (15,306 (20,615
Loan recoverie 3,99¢ 1,244 4,82 3,51(
Allowance for loan losses, ending bala $ 52,88¢ $ 43,35: $ 52,88¢ $ 43,35:
Provision as a percentage of total gross loansugined) 0.72% 0.86% 0.6% 0.41%
Gross charc-offs as a percentage of total gross loans (anrad)! 0.7¢ 0.6€ 0.6€ 0.57
Net charg-offs as a percentage of total gross loans (anredl 0.44 0.5: 0.4t 0.3¢
Allowance for loan losses as a percentage of tptas loan: 1.12% 1.14% 1.12% 1.14%
Total gross loans at period e $4,666,98! $3,787,91. $4,666,98' $3,787,91.

Our provision for loan losses increased by $0.3ionitto $8.4 million for the three months ended€ 3@, 2008, compared to
$8.1 million for the comparable 2007 period. Theré@ase in our provision for loan losses was prilpatie to an increase in gross loan
charge-offs of $2.8 million and growth in our loportfolio, partially offset by an increase in loatoveries of $2.8 million. Gross loan
charge-offs of $9.1 million for the three monthsled June 30, 2008 were primarily related to grbssge-offs from our early-stage client
portfolio, as well as from one loan transactiomira mid-stage technology client, which based oorination known to us, appears to be a
result of fraudulent client activity. We believastlis an isolated incident and not indicative of &ends. Loan recoveries of $4.0 million for
the three months ended June 30, 2008 primarily deone our earlystage client portfolio, due primarily to a recovefy$2.0 million from on
client, which was charged off during the first geaiof 2008. We consider our allowance for loarséssof $52.9 million adequate to cover
credit losses inherent in the loan portfolio atel@A, 2008.

Our provision for loan losses increased by $8.4ionitto $16.1 million for the six months ended J&@ 2008, compared to a provision
of $7.7 million for the comparable 2007 period. Therease in our provision for loan losses was grily due to increased gross loan charge-
offs and loan growth, partially offset by higheaforecoveries.

Noninterest Income

Three months ended June 30, Six months ended June 30,
(Dollars in thousands) 2008 2007 % Change 2008 2007 % Change
Client investment fee $13,64¢ $12,65: 7.% $27,37C $ 24,68¢ 10.%
Foreign exchange fe: 7,961 5,80¢ 37.1 15,80¢ 11,06 42.¢
Deposit service chargs 6,05¢ 3,567 69.¢ 11,947 6,77¢ 76.5
Gains on derivative instruments, | 4,40¢ 4,751 (7.2 7,007 6,72¢ 4.2
Letter of credit and standby letter of credit inex 3,14% 2,761 13.¢ 6,08¢ 5,692 7.C
Corporate finance fee — 3,48 (100.0 3,64( 6,40z (43.7)
Gains (losses) on investment securities, 2,03¢ 13,64 (85.]) (4,079 25,89: (115.%)
Other 6,68: 9,03¢ (26.0) 17,71¢ 15,92: 11.2
Total noninterest incom $43,937 $55,70( (21.9)% $85,50: $103,16: (17.1%

Included in net income is income and expense tleaatiributable to minority interests. As part af investment funds management
business, we recognize the entire income or lasa funds where we own significantly less than 1008. are required under GAAP to
consolidate 100% of the results of the funds thatwe deemed to control. Similarly, we are requineder GAAP to consolidate the results
eProsper, of which we own 65%. The relevant amaaitttdbutable to investors other than us are rédiecinder Minority Interest in Net Los
(Income) of Consolidated Affiliates”. Our net incerincludes only the portion of income or loss ikattributable to our ownership interest.
The non-GAAP tables presented below, for noninténemsme, net gains on derivative instruments gadts (losses) on investment securities
and noninterest expense, all exclude minority egerWe believe these non-GAAP financial measuvben taken together with the
corresponding GAAP financial measures, provide rimeginl supplemental information regarding our pemiance by excluding certain items
that represent income attributable to investorgsmothan us and our subsidiaries. Our managemest asd believes that investors benefit
from referring to, these non-GAAP financial measureassessing our operating results and when ipignforecasting and analyzing future
periods. However, these non-GAAP financial measshesild be considered in addition to, not as atgutesfor or superior to, financial
measures prepared in accordance with GAAP.
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The following table provides a summary of non-GAAdhinterest income, net of minority interest:

Three months ended June 30, Six months ended June 30,
Non-GAAP noninterest income, net of minority interest
(Dollars in thousands) 2008 2007 % Change 2008 2007 % Change
GAAP noninterest incom $43,937 $55,70( (21.1)% $85,50: $103,16: (17.1%
Less: (income) losses attributable to minority iegs, including
carried interes (817) (8,826 (90.7) 89¢ (21,019 (104.9)
Non-GAAP noninterest income, net of minority inter $43,12( $46,87¢ (8.0% $86,40. $ 82,14« 5.2%

Client Investment Fees

Client investment fees were $13.6 million and $2iidion for the three and six months ended June2B08, respectively, compared to
$12.7 million and $24.7 million for the comparaBR07 periods. The increases in client investmesd feere primarily attributable to the
growth in average client investment funds, partidylfrom an increase in deposits from our lategsttechnology clients, as well as an
increase in deposits from our private equity cBeifthe following table summarizes average cliemégtment funds for the three and six
months ended June 30, 2008 and 2007, respectively.

Three months ended June 30, Six months ended June 30,
(Dollars in millions) 2008 2007 % Change 2008 2007 % Change
Client directed investment assets $12,73¢ $12,23¢ 4.1% $12,75¢ $12,06( 5.8%
Client investment assets under managet 6,00¢ 5,47¢ 9.7 6,19( 5,33: 16.1
Sweep money market fun 2,64¢ 2,33( 13.7 2,69¢ 2,361 14.:
Total average client investment funds $21,38¢  $20,04( 6.7% $21,64: $19,75¢ 9.6%

(1) Mutual funds and Repurchase Agreement Programsa
(2) Client funds invested through SVB Financial Grovg maintained at third party financial institutio

Foreign Exchange Fee

Foreign exchange fees were $8.0 million and $15l&mfor the three and six months ended June2B08, respectively, compared to
$5.8 million and $11.1 million for the comparablg0Z periods. The increases in foreign exchangeviees primarily due to higher volumes
of transactions. Commissioned notional volumes w4ar85 billion and $3.29 billion for the three asid months ended June 30, 2008,
respectively, compared to $1.56 billion and $2.8®h for the comparable 2007 periods. Becausedlients’ demand for foreign currency is
driven by the purchase or sale of goods and sexviasel because more than 85% of our trades ocamyrfour currencies (Euro,

Pound Sterling, Canadian Dollar and Japanese Ytemhigher notional volumes reflect the impact w$ihess conditions in those countries or
regions of our clients.

Deposit Service Charge

Deposit service charges were $6.1 million and $idilBon for the three and six months ended June2B08, respectively, compared to
$3.6 million and $6.8 million for the comparabledZQperiods. The increases in deposit service chamgee primarily attributable to a
decrease in earnings credit rate obtained by elienbffset deposit service changes, which wasaniyrelated to decreases in short-term
market interest rates. The increase in deposit@eoharges was also attributable to an increafeeinates during the second quarter of 2007.

35



Table of Contents

Gains on Derivative Instruments, Net

A summary of gains on derivative instruments, fatthe three and six months ended June 30, 2002687, respectively, is as
follows:

Three months ended June 30, Six months ended June 30,
(Dollars in thousands) 2008 2007 % Change 2008 2007 % Change
Gains (losses) on foreign exchange forward corgyaett:
Gains on client foreign exchange forward contrawts,(1) $ 476 $ 391 22.% $1,206 $ 90¢€ 33.1%
Gains (losses) on internal foreign exchange forwartracts, net
) 624 (812) (176.¢) (2,467 (435) 467.1
Total gains (losses) on foreign exchange forwartdreats, ne 1,10z (42]) (361.9) (1,267) 471 (367.7%)
Change in fair value of interest rate swap 87¢ 59¢ 47.C 38¢€ 257 50.Z
Gains on covered call options, net 377 — 100.( 377 — 100.(
Equity warrant asset
Gains on exercise, n 67€ 88:< (23.9 5,192 3,86¢ 34.:
Change in fair value (5
Cancellations and expiratiol (48¢) (720 (32.9 (945 (1,469 (35.6)
Other changes in fair valt 1,86z 4,411 (57.9 3,25¢ 3,591 (9.9
Total net gains on equity warrant assets 2,05C 4,57¢ (55.9 7,50¢ 5,99¢ 25.2
Total gains on derivative instruments, $4,40¢  $4,75] (7.29% $7,000 $6,72¢ 4.2%

(1) Represents the net gains for foreign exchange foha@ntracts executed on behalf of cliel

(2) Represents the change in the fair value ofigorexchange forward contracts to economically cedour foreign exchange exposure risk
related to certain foreign currency denominatedso&evaluations of foreign currency denominatedidoare recorded on the line item
“Othel” as part of noninterest income, a component of dataed net income

(3) Represents the change in the fair value hefigeededging relationship from the interest rates agreement related to our junior
subordinated debentures. Please refer to the distusf our interest rate swap agreement relateditgunior subordinated debentures
in Note 10 (Derivative Financial Instruments) o tiNotes to Interim Consolidated Financial Stateta¢nnaudited)in Part I, Item 1 ir
this report.

(4) Represents net gains on covered call options hetthb of our sponsored debt fun

(5) As of June 30, 2008 we held warrants to purelshsres of capital stock of 1,217 companies, cosdda 1,202 companies as of
June 30, 200i

(6) Includes net gains on equity warrant assets Inelconsolidated investment affiliates. Relevambants attributable to minority interests
are reflected in the interim consolidated statesiefincome under the caption “Minority InteresiNet Loss (Income) of Consolidated
Affiliates”.

Gains on derivative instruments, net, were $4.4ioniffor the three months ended June 30, 2008, epeapto $4.8 million for the
comparable 2007 period. The decrease of $0.4 mi¥ias primarily due to lower gains from valuati@i®ur equity warrant assets, partially
offset by net gains from changes in the fair valtioreign exchange forward contracts and fromgagéhs on covered call options recognized
during the three months ended June 30, 2008. Nie$ ffam foreign exchange forward contracts incti$6.6 million in net gains from
changes in the fair value of foreign exchange fodw@ntracts, used to offset net losses of $2.0amifrom revaluation of our foreign
currency denominated loans, which are includedlieononinterest income.

Gains on derivative instruments, net, were $7.0oniffor the six months ended June 30, 2008, coethtr $6.7 million for the
comparable 2007 period. The increase of $0.3 millias primarily due to net gains from equity watrassets, particularly from net gains on
exercise of equity warrant assets, as well as fietrgains on covered call options held by one ofsponsored debt funds. These increases
were partially offset by net losses from changeh@fair value of foreign exchange forward corntsaased to offset net gains of $1.9 million
from revaluation of our foreign currency denomirhbli@ans, which are included in other noninteresbime.

Changes in the fair value of equity warrant asaet® primarily attributable to changes in the vadfighe underlying client companies’
stock, changes in the value of the underlying agsiams used to value the equity warrant assetsidireg) changes in the ridkee interest rat
changes in the volatility of market-comparable mibbmpanies and changes in the expected life iiéthodology used to calculate the fair
value of equity warrant assets has been appliesistently.



The following table provides a summary of non-GAA& gains on derivative instruments, net of milyanterest:

Three months ended June 30,

Six months ended June 30,

Non-GAAP net gains on derivative instruments, net ominority interest

(Dollars in thousands) 2008 2007 % Change 2008 2007 % Change
GAAP net gains on derivative instrume $4,40¢  $4,751] (7.2% $7,000 $6,72¢ 4.2%
Less: (income) losses attributable to minority iegts (1) 17y 323 (152.9) (129 (267 (53.2)
Non-GAAP net gains on derivative instruments, net afonity interesi $4,237 $5,074 (16.5)% $6,88:. $6,457 6.6%

(1) Represents gains recognized from the exercise whnts held by one of our sponsored debt fu

36




Table of Contents

Gains (Losses) on Investment Securities, Net

Net gains on investment securities were $2.0 milfir the three months ended June 30, 2008, comipaneet gains of $13.6 million
for the comparable 2007 period. Net gains on imaest securities of $2.0 million for the three manémded June 30, 2008 were mainly
attributable to net gains from one of our managethgestment funds of $2.4 million, primarily dueriet realized gains from certain
investments arising from merger and acquisitioivaigts and net gains from our sponsored debt fuafdk2.2 million, which included $1.5
million of net gains mainly attributable to increasn the share prices of certain investments &ttehvaluations related to investments
within our sponsored debt funds, $0.4 million of gains from the sale of certain investments withieafunds and $0.3 million of net gains
from distributions. These net gains were partiaffget by net losses from our managed funds of$wfds1.7 million, which included $5.0
million in net losses from decreases in valuatigastially offset by $3.3 million of net gains pramily from distributions, and net losses of
$0.5 million from the sale of certain equity setiag, which are publicly-traded shares acquirechupcercise of equity warrant assets.

Net losses on investment securities were $4.1aniflor the six months ended June 30, 2008, comparedt gains of $25.9 million for
the comparable 2007 period. Net losses on investsgurities of $4.1 million for the six months eddJune 30, 2008 were mainly
attributable to $6.1 million of net losses from arf@ur sponsored debt funds primarily due to aekese in the share price of one investment,
which was subject to transfer restrictions, an@$iillion of net losses from the sale of certaimiggsecurities. These net losses were
partially offset by net gains of $2.0 million froome of our managed co-investment funds and $1liomih net gains from our managed
funds of funds.

As of June 30, 2008, we held investments, eithrectly or through six of our managed investmentfyrin 421 private equity funds, 65
companies and three sponsored debt funds.

We experience variability in the performance of oonsolidated funds from quarter to quarter dug momber of factors, including
changes in the values of our funds’ investmentangks in the amount of distributions and genemah@mic and market conditions. Such
variability may lead to volatility in the gains éises) from investment securities and cause oultsdsua particular period not to be indicat
of our performance in a future period. For examiplehe second quarter of 2007, we experiencedaies in investment securities of $13.6
million which were mainly attributable to net inaes of $12.1 million in the fair value of two fumestments from our sponsored debt
funds. In the first quarter of 2008, we experien$8d million in net losses from our sponsored dabtls primarily related to subsequent
declines in the valuations of these investmentschlvivas subject to transfer restrictions.

Gains on investment securities, net, of $13.6 amilfior the three months ended June 30, 2007 weidynatributable to net increases
$12.1 million in the fair value of two fund investmis from one of our sponsored debt funds, whictewabject to transfer restrictions.
Included in the $13.6 million in net gains on intvesnt securities are $7.2 million of net gains frimereases in valuations and $6.5 million of
net gains from distributions, partially offset b§.$ million of net losses from the sale of certdquity securities.

Gains on investment securities, net, of $25.9 amilfior the six months ended June 30, 2007 werelynaitributable to net gains of
$12.6 million from one of our sponsored debt fuadd net gains of $11.8 million from two of our mged funds of funds, primarily related
to net increases in the fair values of fund invesits. Included in the $25.9 million in net gainsimvestment securities are $17.1 million of
net gains from increases in valuations, $8.6 nmltid net gains from distributions and $0.2 milliohnet gains from the sale of certain equity
securities.

The following table provides a summary of non-GAA& gains (losses) on investment securities, netibrity interest:

Three months ended June 30, Six months ended June 30,

Non-GAAP net gains (losses) on investment securisienet of minority interest
(Dollars in thousands) 2008 2007 % Change 2008 2007 % Change
GAAP net gains (losses) on investment secur $2,03¢  $13,64: (85.0)% $(4,07%) $ 25,89: (115.7)%
Less: (income) losses attributable to minority iegts, including

carried interes (452) (8,659 (94.9) 1,447 (19,476 (107.9
Non-GAAP net gains (losses) on investment securitiespf minority

interest $1,587 $ 4,98 (68.29% $(2,62¢) $ 6,41¢ (140.9%
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Other Noninterest Income
A summary of other noninterest income for the ttaerd six months ended June 30, 2008 and 2007 atasgg, is as follows:

Three months ended June 30, Six months ended June 30,
(Dollars in thousands) 2008 2007 % Change 2008 2007 % Change
Service-based fee income ( $2,266 $1,20( 88.6% $ 4,25¢ $ 1,93¢ 119.6%
Fund management fe 1,95% 2,81¢ (30.6 3,871 4,74 (18.2)
Credit card fee 1,502 1,521 1.2 3,20z 2,764 15.¢
(Losses) gains on foreign currency loans revalnatiet (1,997) 824 (341.9) 1,91¢ 883 116.¢
Other 2,95( 2,672 10.4 4,46¢ 5,59¢ (20.2)
Total other noninterest incon $6,68° $9,03¢ (26.0% $17,71¢ $15,92¢ 11.5%

(1) Includes income from SVB Analytics and ePros)

Other noninterest income was $6.7 million for theee months ended June 30, 2008, compared to $fidhrfor the comparable 2007
period. The decrease of $2.3 million was primadliie to a decrease of $2.8 million from revaluatiofhforeign currency denominated loans,
due primarily to the strengthening of the U.S. aoih the second quarter of 2008, and a $0.9 milliecrease in fund management fees
primarily from the closing of additional funds dogithe second quarter of 2007. These decreasespasialy offset by a $1.1 million
increase in service-based fee income, primarilytduacreased activities from SVB Analytics. SVBaytics’ revenues increased by
$1.1 million to $1.7 million for the three monthsded June 30, 2008, compared to $0.6 million ferdbmparable 2007 period, primarily as a
result of an increase in the number of clients fa#8 at June 30, 2007 to 726 at June 30, 2008.

Other noninterest income was $17.7 million for $hemonths ended June 30, 2008, compared to $18i®mior the comparable 2007
period. The increase of $1.8 million was primadlye to an increase of $2.3 million in service-basedncome, primarily due to increased
activities from SVB Analytics. SVB Analytics’ revaas increased by $2.2 million to $3.0 million fbetsix months ended June 30, 2008,
compared to $0.8 million for the comparable 200iquk

Noninterest Expensi

Three months ended June 30, Six months ended June 30,
(Dollars in thousands) 2008 2007 % Change 2008 2007 % Change
Compensation and benef $50,05¢ $51,957 (3.% $103,84( $105,31° 1.9%
Professional service 9,13 6,67¢ 36.¢ 17,93 15,82¢ 13.2
Premises and equipme 5,45¢k 5,111 6.7 10,64: 10,25: 3.8
Net occupanc 4,34: 6,28t (30.9 8,69( 11,08¢ (21.6)
Business development and tra 3,76¢ 3,40: 10.€ 7,18¢ 6,31¢ 13.7
Loss from cash settlement of conversion premiummeob-coupon
convertible subordinated not 3,85¢ — — 3,85¢ — —

Correspondent bank fe 1,81¢€ 1,311 38.t 3,322 2,86( 16.2
Telephone 1,34t 1,42: (5.5 2,497 2,85¢ (12.6)
Data processing servic 1,11€ 85¢ 30.1 2,19z 1,88¢ 16.2
Provision for (reduction of) unfunded credit conmménts 80C (69€) (214.9 63E (1,805 (135.9)
Impairment of goodwil — 17,20¢ (200.0 — 17,20¢ (200.0
Other 5,50z 4,38¢ 25.t 9,82¢ 8,22¢ 19.4
Total noninterest expen: $87,18¢ $97,91¢ (11.0% $170,62¢ $180,03: (5.2%

The table below provides a summary of non-GAAP ntanest expense, net of minority interest:

Three months ended June 30, Six months ended June 30,
Non-GAAP noninterest expense, net of minority inteest
(Dollars in thousands) 2008 2007 % Change 2008 2007 % Change
GAAP noninterest expen: $87,18¢ $97,91¢ (11.0% $170,62¢ $180,03: (5.2%
Less: amounts attributable to minority intere (2,457 (3,269 (24.¢) (5,216 (5,52¢) (5.6
Non-GAAP noninterest expense, net of minority inte $84,73. $94,64. (10.5% $165,41( $174,50! (5.2%

Compensation and Benefits

Compensation and benefits expense was $50.1 mihain$103.8 million for the three and six monthdezhJune 30, 2008, respective
compared to $52.0 million and $105.3 million foe ttomparable 2007 periods. The decreases wererpyimhae to a decrease in salaries and
wages expense paid to temporary employees, primratidted to additional expenses incurred in the
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beginning of 2007 associated with certain informmatiechnology (“IT”) projects, as well as a deceemsshare-based payments. These
decreases were patrtially offset by increases irnrmantive compensation plan expense. The averagéer of FTE personnel increased
slightly to 1,201 for the three months ended Juhe2B08, compared to 1,172 for the comparable 2@0iod.

Our compensation plans primarily consist of theelittve Compensation Plan, Direct Drive Incentivaripensation Plan, SVB Financ
Group 401(k), Employee Stock Ownership Plan (“ESQR&tention Program and Warrant Incentive Platallansts incurred under the
above plans were $14.6 million and $31.1 milliontfee three and six months ended June 30, 2008 ctgely, compared to $13.8 million
and $28.6 million for the comparable 2007 peridds increase of $0.8 million for the three monthded June 30, 2008 was primarily
related to a $0.7 million increase in our Incenf@@mpensation Plan expense. The increase of $Aibmfor the six months ended June 30,
2008 was primarily related to a $2.2 million incgean our Incentive Compensation Plan expense,5arfllion increase in our Warrant
Incentive Plan and a $0.5 million increase in obt (%) expense. These increases were partiallytdffsa $0.5 million decrease in our
Retention Program expense.

Professional Service

Professional services expense was $9.1 million$drdd million for the three and six months endenkJB0, 2008, respectively,
compared to $6.7 million and $15.8 million for tt@mparable 2007 periods. The increases were phnatiibutable to an increase in
expenses associated with certain IT projects.

Net Occupanc

Net occupancy expense was $4.3 million and $8.Famifor the three and six months ended June 308 2@ spectively, compared to
$6.3 million and $11.1 million for the comparablg0Z periods. The decreases were primarily attriflatto lease exit costs of $1.7 million
recognized in the second quarter of 2007, as wedxiree domestic offices in a move to improveesgy and efficiency across business
units.

Loss from Cash Settlement of Conversion Premiufe@-Coupon Convertible Subordinated Notes

During the three months ended June 30, 2008 bot frithe maturity date of our 2003 Convertible é&twe received a conversion
notice to convert notes in the total principal amtoaf $7.8 million. Consistent with prior early c@rsions, we elected to settle the conversion
fully in cash and paid a total of $11.6 milliondash, which included $3.9 million representing¢baversion premium value of the converted
notes. Accordingly, we recorded a non-tax deduetib$s of $3.9 million as noninterest expense oimection with this early conversion
settlement payment, we exercised call options punisio our call-spread arrangement and receivedragponding cash payment of $3.9
million from the counterparty. Accordingly, we reded an increase in stockholders’ equity of $3.Biani, representing such payment
received, which was reflected as additional paidapital. As a result, the $3.9 million in nonirgstr expense we recorded due to this early
conversion settlement had no net impact on out stéakholders’ equity.

Provision for (Reduction of) Unfunded Credit Commants

We calculate the provision for (reduction of) urded credit commitments based on the credit comnmitsneutstanding, as well as the
credit quality of our loan commitments. We recordegrovision of $0.8 million and $0.6 million toethiability for unfunded credit
commitments for the three and six months ended 30n2008, respectively, compared to a (reduct®mpmvision of $(0.7) million and
$(1.8) million for the comparable 2007 periods. @serve for unfunded credit commitments was $irlllion at June 30, 2008 compared to
$12.8 million at June 30, 2007.

The provision of $0.8 million for the three mon#rsded June 30, 2008 reflected an increase in taad®mof our total unfunded credit
commitments from $4.86 billion at March 31, 200803 billion at June 30, 2008. The provision @f8million for the six months ended
June 30, 2008 reflected an increase in the baleihaer total unfunded credit commitments from $48ilon at December 31, 2007 to
$5.03 billion at June 30, 2008.

The (reduction of) provision of $(0.7) million ftine three months ended June 30, 2007 was printhréyto a decrease in our allowance
for loan losses as a percentage of total grosslivam 1.19 at March 31, 2007 to 1.14 at June 8072nd the (reduction of) provision of
$(1.8) million for the six months ended June 3M2Was primarily due to a decrease in our allowdocéan losses as a percentage of total
gross loans from 1.22 percent at December 31, 800614 percent at June 30, 2007.

Impairment of Goodwil

In connection with our annual assessment of goddfvBVB Alliant in the second quarter of 2007, meeognized impairment charges
of $17.2 million. The impairment resulted from chas in our outlook for SVB Alliant’s future finartiperformance. In July 2007, we
reached a decision to cease operations at SVBnAllRI operations at SVB Alliant were ceased adairch 31, 2008.
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Other Noninterest Expense

Other noninterest expense largely consisted o€ttedit fund amortization, postage and suppliesgFdadeposit Insurance Corporation
(“FDIC") assessments, dues and publications expandensurance expense. Other noninterest expess&55 million for the three months
ended June 30, 2008, compared to $4.4 millionHfercomparable 2007 period. The increase of $1.liomilvas primarily related to increased
FDIC assessments of $0.6 million due to a one-tiradit received in 2007.

Other noninterest expense was $9.8 million forsilkenonths ended June 30, 2008, compared to $8lidmfor the comparable 2007
period. The increase of $1.6 million was primari#jated to increased FDIC assessments of $0.%milli

Minority Interest in Net Loss (Income) of Consolited Affiliates

Minority interest in net loss (income) of consotigid affiliates is primarily related to the minorityterest holders’ portion of investment
gains or losses and management fees in our marfagesl A summary of minority interest in net losxcéme) of consolidated affiliates, for
the three and six months ended June 30, 2008 &% BEspectively, is as follows:

Three months ended June 30, Six months ended June 30,
(Dollars in thousands) 2008 2007 % Change 2008 2007 % Change
Net interest income (! $ (106) $ (269 (60.9)% $ (363 $ (68 (47.29)%
Noninterest income (1 (1,529 (7,310 (79.7) (553 (18,56¢) (97.0
Noninterest expense ( 2,45] 3,26¢ (24.9) 5,21¢ 5,524 (5.6)
Carried interest (2 711 (1,516 (146.9) 1,452 (2,45)) (159.7)
Minority interest in net loss (income) of consoliek affiliates $1,53¢ $(5,825) (126.9% $5,75z $(16,18)) (135.5%

(1) Represents minority interest share in net intanestme, noninterest income, and noninterest expehsensolidated affiliate:
(2) Represents the preferred allocation of incoareed by the general partners managing one ofpmms®red debt funds and two of our
managed funds of fund

Minority interest in net loss of consolidated a#fies was $1.5 million for the three months endetw 30, 2008, compared to minority
interest in net income of $5.8 million for the caangble 2007 period. Minority interest in net lofsansolidated affiliates of $1.5 million for
the three months ended June 30, 2008 was prindaréyto noninterest expense of $2.5 million, pritgalated to management fees paid by
our managed funds to the general partners at S\fa#or funds management and $1.6 million in imeestment losses and $0.8 million
carried interest from our funds of funds. Theselostes were partially offset by $2.2 million irt imevestment gains from one of our mana
co-investment funds and $0.6 million in net invesiitngains from our sponsored debt funds. Minontgiiest in net income of consolidated
affiliates of $5.8 million for the three months exddJune 30, 2007 was primarily related to investrgams from our consolidated funds,
particularly related to one of our sponsored dehds, partially offset by management fees paiduryneanaged funds.

Minority interest in net loss of consolidated affies was $5.8 million for the six months endedeJ8®, 2008, compared to minority
interest in net income of $16.2 million for the quemable 2007 period. Minority interest in net lo$sonsolidated affiliates of $5.8 million 1
the six months ended June 30, 2008 was primari#ytduoninterest expense of $5.2 million, primaréiated to management fees paid by
managed funds. Minority interest in net income arfisolidated affiliates of $16.2 million for the shonths ended June 30, 2007 was
primarily related to investment gains from our aaditkated funds, particularly related to investmegains from one of our sponsored debt
funds and from two of our managed funds of fundstially offset by management fees paid by our mgadaunds.

Income Taxes

Our effective tax rate was 43.66 percent for tlreglmonths ended June 30, 2008, compared to 48rd8mi for the comparable 2007
period. The increase in the tax rate was primatisibutable to the $3.9 million non-tax deductilies related to our cash settlement of the
early conversion of certain of our 2003 Convertidtges.

Our effective tax rate was 41.78 percent for tlasdnths ended June 30, 2008, compared to 41.2@m<for the comparable 2007
period. The increase in the tax rate was primatisibutable to the $3.9 million non-tax deductilies related to our 2003 Convertible Notes,
partially offset by the tax impact of lower non-detlble share-based compensation expense andféoe ef more taxadvantaged investme;
on our overall pre-tax income.

At June 30, 2008, the total amount of unrecogntagcenefits was $0.3 million, the recognition dfieh would reduce our income tax
expense by $0.3 million. At January 1, 2008, thialtamount of unrecognized tax benefits was $1lliamj the recognition of which would
have reduced our income tax expense by $0.3 millibe decrease in the amount of unrecognized tagftie was due to the expiration of 1
applicable statue of limitations for income tax egpres in California. Total accrued interest angaftees at June 30, 2008 were $0.1 million.
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Operating Segment Results

We have three operating segments in which we reportinancial information: Commercial Banking, S\(Epital and Other Business
Services.

In July 2007, we reached a decision to cease apesaat SVB Alliant, our investment banking subaigli which provided advisory
services in the areas of mergers and acquisitmmpprate finance, strategic alliances and pripiieements. We elected to have SVB Alliant
complete a limited number of client transactionfoteefinalizing its shut-down. As of March 31, 208B such client transactions have been
completed. All operations at SVB Alliant were cehas of March 31, 2008. Accordingly, SVB Alliantrie longer reported as an operating
segment as of the second quarter of 2008. Thetsesfubperations for SVB Alliant have been inclugedpart of the Reconciling Items
column for all prior periods presented.

In accordance with SFAS No. 13isclosures about Segments of an Enterprise andt&elnformation we report segment
information based on the “management” approach.raeagement approach designates the internal ipoted by management for
making decisions and assessing performance agtineesof our reportable segments. Please reféetdiscussion of our segment
organization in Note 13 (Segment Reporting) of‘tetes to Interim Consolidated Financial Stateméatgudited)” under Part [, Item 1 in
this report.

Our primary source of revenue is from net intenesdme, which is primarily the difference betweaterest earned on loans, net of
funds transfer pricing, and interest paid on deppaet of funds transfer pricing. Accordingly, @@gments are reported using net interest
income, net of funds transfer pricing (“FTP”). FiBPan internal measurement framework designedgesashe financial impact of a financial
institution’s sources and uses of funds. It isrttechanism by which an earnings credit is giverd&posits raised, and an earnings charge is
made for funded loans. FTP is calculated by appglgitransfer rate to pooled, or aggregated, lodrdaposit volumes, effective January 1,
2008. Prior to January 1, 2008, FTP was calculatedh instrument level based on account charatstis

We also evaluate performance based on noninterestne and noninterest expense, which are presastedmponents of segment
operating profit or loss.

In calculating each operating segment’s noninteargense, we consider the direct costs incurrettidpperating segment as well as
certain allocated direct costs. We are in the e reviewing our allocation methodology and weeymake changes to it in future periods.
As part of this review, effective January 1, 2088,began allocating certain corporate overhead¢osi corporate account. Prior to
January 1, 2008, all overhead and support costs allercated to the operating segments.

We do not allocate income taxes to our segmentditiddally, our management reporting model is pcatid on average asset balan
therefore, period-end asset balances are not pgesstr segment reporting purposes. Total averageta equals total average assets from the
general ledger effective January 1, 2008. Pridkatouary 1, 2008, total average assets was caldwdatehe greater of total average assets or
total average deposits and total average stocktisldguity combined.

The following is our segment information for thegl and six months ended June 30, 2008 and 20fp&atevely. We have reclassified
all prior period amounts to conform to the currpatiod’s presentation.

Commercial Banking

Three months ended June 30, Six months ended June 30,
(Dollars in thousands) 2008 2007 % Change 2008 2007 % Change
Net interest incom $ 7576+ $ 83,84: (9.6% $ 157,45 $ 164,84( (4.5)%
Noninterest incom 33,521 26,57 26.2 66,77¢ 53,18¢ 25.€
Noninterest expens (24,62%) (24,587 0.2 (50,329 (48,23%) 4.3
Income before income tax exper $ 84,666 $ 85,82 (1.4 $ 173,90 $ 169,79 2.4
Total average loar $3,295,50° $2,506,21! 31k $3,222,65. $2,466,07, 30.7
Total average asse 3,328,40. 2,525,011 31.¢ 3,259,29 2,476,72i 31.€

Total average deposi $4,171,231 $3,591,71 16.1% $4,111,22  $3,591,38 14.5%



Three months ended June 30, 2008 and 2007

Commercial Banking's (“CB”) net interest income degtsed by $8.0 million to $75.8 million for thegermonths ended June 30, 2008,
compared to $83.8 million for the comparable 206qul, primarily related to a decrease in inter@sdme from earnings credit received on
deposit products, partially offset by an increasmterest income from the CB'’s loan portfolio. Tthecrease in interest income from earnings
credit received on deposits was primarily relateddcreases in short-term market interest ratesalhaoffset by increased volumes of
deposits, primarily from our money market deposiiduct for early stage clients introduced in Ma@2@nd our Eurodollar sweep deposit
product introduced in late October 2007. The ingeda interest income from CB’s loan portfolio wasnarily due to decreases in the
earnings charge incurred by CB for funded loansgodith in CB’s loan portfolio, partially offset ydecrease in our average base prime
lending rate to 5.08 percent for the three montited June 30, 2008, compared to 8.25 percent thpamable 2007 period.
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Noninterest income increased by $6.9 million to.$38illion for the three months ended June 30, 2@6&pared to $26.6 million for
the comparable 2007 period, primarily related wifeeome growth, largely driven by a $2.4 millioiciease in foreign exchange fees, a
$2.4 million increase in deposit service chargebaf1.2 million increase in client investment féBse increase in deposit service charges
were primarily attributable to a decrease in thmiegs credit rate obtained by clients to offsghakt service changes, which was primarily
related to decreases in short-term market intea¢ss, and an increase in fee rates during thendespaarter of 2007. The increases in client
investment fees were primarily attributable to gnewth in average client investment funds, parédylfrom an increase in deposits from our
later-stage technology clients, as well as an as®eén deposits from our private equity clients.

Noninterest expense remained relatively consigtefi24.6 million for the three months ended June2808, compared to the
comparable 2007 period. The slight increase inmtenést expense was primarily related to an iner@asompensation and benefits expense
of $2.1 million, partially offset by a decreaseniet occupancy expense of $1.4 million. The incréas®mpensation and benefits expense
primarily a result of a $1.2 million increase inrdncentive compensation plan expense and a $lli@mincrease in salaries and wages
expense related to an increase in the average mwhB&E employees at CB, which increased to 496@te three months ended June 30,
2008, compared to 464 for the comparable 2007 geTibe decrease in net occupancy expenses wasrilyinhze to lease exit costs
recognized in the second quarter of 2007, as wedkxertain domestic offices in a move to improyeesgy and efficiency across business
units.

Six months ended June 30, 2008 and 2007

Commercial Banking's (“CB”) net interest income dessed by $7.3 million to $157.5 million for the sionths ended June 30, 2008,
compared to $164.8 million for the comparable 2p8fod, primarily related to a decrease in inteiresdme from earnings credit received on
deposit products, partially offset by an increasmterest income from the CB'’s loan portfolio. Téhecrease in interest income from earnings
credit received on deposits was primarily relateddcreases in short-term market interest ratesalhaoffset by increased volumes of
deposits, primarily from our money market deposiidict for early stage clients introduced in Ma@2@nd our Eurodollar sweep deposit
product introduced in late October 2007. The insega interest income from CB’s loan portfolio wasnarily due to decreases in the
earnings charge incurred by CB for funded loansgodith in CB’s loan portfolio, partially offset ydecrease in our average base prime
lending rate to 5.66 percent for the six monthseeingline 30, 2008, compared to 8.25 percent fardimparable 2007 period.

Noninterest income increased by $13.6 million t6.8@million for the six months ended June 30, 2@@8npared to $53.2 million for
the comparable 2007 period, primarily related wifecome growth, largely driven by a $5.4 milliociease in foreign exchange fees, a
$5.0 million increase in deposit service chargasaf2.9 million increase in client investment féBse increase in foreign exchange fees
were primarily due to higher volumes of transacddiofhe increase in deposit service charges wemeapily attributable to a decrease in the
earnings credit rate obtained by clients to oftkgiosit service changes, which was primarily relébedecreases in short-term market interest
rates, and an increase in fee rates during thendespaarter of 2007. The increases in client invesinfiees were primarily attributable to the
growth in average client investment funds, partidylfrom an increase in deposits from our latagettechnology clients, as well as an
increase in deposits from our private equity chbent

Noninterest expense increased by $2.1 million @ 3illion for the six months ended June 30, 2@@8npared to $48.2 million for tl
comparable 2007 period, primarily related to améase in compensation and benefits expense oidifhi@n, partially offset by a decrease in
net occupancy expense of $1.4 million primarily tu¢ease exit costs recognized in the second guaf2007. The increase in compensa
and benefits expense was primarily a result of.& $#llion increase in salaries and wages expesisged to an increase in the average
number of FTE employees at CB, which increasedifdr the six months ended June 30, 2008, comparé63 for the comparable 2007
period, and a $1.8 million increase in our incemitompensation plan expense.

SVB Capital

Three months ended June 30, Six months ended June 30,
(Dollars in thousands) 2008 2007 % Change 2008 2007 % Change
Net interest incom $ 62 $ 244 (746% $ 151 $ 36t (58.6%
Noninterest incom 4,22¢ 6,56¢ (35.7) 2,74C 10,40: (73.9)
Noninterest expens (5,037) (1,799 179.¢ (9,559 (5,899 62.C
(Loss) income before income tax expe $ (745 $ 5,01f (114¢) $ (6,667) $ 4,86¢ (236.9)

Total average asse $386,87: $260,58. 48.5% $371,87¢ $252,08: 47.5%



SVB Capital’s components of noninterest income prify include net gains (losses) on investment sges, net gains (losses) on
derivative instruments, and fund management fdlesetof minority interests but including carriederest. When we refer to net gains
(losses) on investment securities in the discuds@ow, we are referring to net gains (losses) fimmestment securities, net of minority
interest and including carried interest. When werrto net gains (losses) on derivative instruméntie discussion below, we are referrin
net gains (losses) from derivative instruments ofi@inority interest.

We experience variability in the performance of S@8pital from quarter to quarter due to a numbdactors, including changes in the
values of our funds’ investments, changes in thewarhof distributions and general economic and mtacknditions. Such variability may
lead to volatility in the gains (losses) from intraent securities and cause our results for a pgatiperiod not to be indicative of future
performance.
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As we continue to build our funds management bgsinee expect noninterest income, noninterest esqpemd total assets associated
with these fund investments to increase.

Three months ended June 30, 2008 and 2007

Noninterest income decreased by $2.4 million t@ $dillion for the three months ended June 30, 286&)pared to $6.6 million for the
comparable 2007 period, primarily related to desesdn net gains on investment securities.

Net gains on investment securities totaled $2.1lionifor the three months ended June 30, 2008, aepatpto net gains of $4.2 million
for the comparable 2007 period. The net gains vestment securities of $2.1 million for the threentths ended June 30, 2008 were
primarily related to net gains of $1.5 million frazar sponsored debt funds mainly attributable tweases in the share prices of certain
investments and higher valuations related to imaeats within our sponsored debt funds. The netsgaiir$4.2 million for the three months
ended June 30, 2007 were primarily related tomaeases in the fair value of two investments foora of our sponsored debt funds. Net
gains on derivative instruments were $0.2 for Hre¢ months ended June 30, 2008, compared tossetsl@f $0.3 million for the comparable
2007 period.

We received fund management fees of $2.0 milliath$®8 million for the three months ended June2B08 and 2007, respectively.
The decrease in fund management fees was prinfaoity the closing of additional funds during the et quarter of 2007.

Noninterest expense increased by $3.2 million t0 $allion for the three months ended June 30, 2@06&pared to $1.8 million for the
comparable 2007 period, primarily related to améase in compensation and benefits expense amttigase in expenses related to
professional services. The increase in compensatidrbenefits expense was primarily a result oivgfnian the number of average FTE
employees at SVB Capital, which increased to 4Qierthree months ended June 30, 2008, compaiZbfar the comparable 2007 period.

Six months ended June 30, 2008 and 2007

Noninterest income decreased by $7.7 million t@ $@illion for the six months ended June 30, 20@8npared to $10.4 million for the
comparable 2007 period, primarily related to nesés on investment securities for the six monthdee&dune 30, 2008, compared to net gains
on investment securities for the comparable 200ibge

Net losses on investment securities totaled $1liBmfor the six months ended June 30, 2008, caeghéo net gains of $4.6 million for
the comparable 2007 period. The net losses ontimess securities of $1.3 million for the six mon#reded June 30, 2008 were primarily
related to net losses of $2.0 million primarilyrfrovaluations at one of our sponsored debt fundslsnattributable to decreases in the share
price of certain investments, partially offset Bt gains of $0.9 million from our managed fund$usfds. The net gains of $4.6 million for 1
six months ended June 30, 2007 were primarily edl& net gains from one of our sponsored debtsfamdl net gains from two of our
managed funds of funds, primarily related to netéases in the fair value of fund investments.déétis on derivative instruments were $0.1
million for the six months ended June 30, 2008, parad to $0.3 million for the comparable 2007 perio

We received fund management fees of $3.9 milliath$4 7 million for the six months ended June 3@&&nd 2007, respectively. The
decrease in fund management fees was primarily thentlosing of additional funds during the secqnodrter of 2007.

Noninterest expense increased by $3.7 million t6é $8illion for the six months ended June 30, 2@@8npared to $5.9 million for the
comparable 2007 period, primarily related to amease in compensation and benefits expense. Theage in compensation and benefits
expense was primarily a result of growth in the banof average FTE employees at SVB Capital, whicleased to 37 for the six months
ended June 30, 2008, compared to 21 for the corniga?@07 period.
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Other Business Services
Our Other Business Services group includes SVBaiClient Services, SVB Global, SVB Analytics, &MB Wine Division.

Three months ended June 30, Six months ended June 30,
(Dollars in thousands) 2008 2007 % Change 2008 2007 % Change
Net interest incom $ 10,29: $ 8,37¢ 22.9% $ 20,61 $ 16,74« 23.1%
Noninterest incom 2,92: 1,677 74.2 5,44¢ 2,917 86.¢
Noninterest expens (10,627 (8,979 18.4 (20,847  (16,11) 29.4
Income before income tax exper $ 258 $ 1,07i 140.2  $ 5,21t $ 3,55( 46.¢
Total average loar $929,40t $796,71« 16.7  $903,94¢ $797,93¢ 13.2
Total average asse 958,43. 817,29:. 17.5 932,22¢ 819,18! 13.¢
Total average deposi 479,70 255,10¢ 88.(C 435,79: 254,13 71.t
Goodwill $ 4092 $ 4,09Z — % $ 4,092 $ 4,09: — %

Net Interest Income Other Business Services

Three months ended June 30, Six months ended June 30,
(Dollars in thousands) 2008 2007 % Change 2008 2007 % Change
SVB Private Client Service $ 3,69¢ $ 3,60 26% $ 750 $ 7,13 5.2%
SVB Global 2,88¢ 1,911 51.2 5,84t 3,87( 51.C
SVB Analytics (36) (36) — (78) (72) 9.9
SVB Wine Division 3,74( 2,89/ 29.2 7,342 5,81: 26.5
Total Other Business Servic $ 10,29: $ 8,37: 22.9% $ 20,61: $ 16,74« 23.1%

Three and six months ended June 30, 2008 and 2007

The increases in net interest income of $1.9 mildkad $3.9 million to $10.3 million and $20.6 nahi for the three and six months
ended June 30, 2008, respectively, compared torBlidn and $16.7 million for the comparable 208&riods, were primarily due to
increases from SVB Global and SVB Wine DivisioneTihcreases in net interest income for SVB Globadenprimarily due to our increased
focus on serving our international venture funermts, which resulted in an increase in averagesiepd he increase in net interest income
SVB Wine Division was primarily due to decreaseshi@ earnings charge incurred by SVB Wine Dividionfunded loans, primarily related
to decreases in short-term market interest rates.

Noninterest Income Other Business Services

Three months ended June 30, Six months ended June 30,
(Dollars in thousands) 2008 2007 % Change 2008 2007 % Change
SVB Private Client Service $ 23C $  25¢ (1099% $ 46€ $  46¢ (0.6)%
SVB Global 42¢ 15& 176.¢ 83¢ 49C 71.C
SVB Analytics 2,06t 1,00% 105.5 3,77z 1,55¢ 142.¢
SVB Wine Division 19¢ 261 (23.9) 372 40z (7.5)
Total Other Business Servic $ 2920 $ 1,67 74.% $ 5,44¢ $ 2,91 86.£%

Three and six months ended June 30, 2008 and 2007

The increases in noninterest income of $1.2 milaod $2.5 million to $2.9 million and $5.4 millidor the three and six months ended
June 30, 2008, respectively, compared to $1.7anikind $2.9 million for the comparable 2007 perjegsre primarily due to increases from
SVB Analytics. SVB Analytics’ revenues increasedidyl million and $2.2 million to $1.7 million a&8.0 million for the three and six
months ended June 30, 2008, respectively, compar®d.6 million and $0.8 million for the comparal2@07 periods, primarily as a result of
an increase in the number of clients to 726 cliantiune 30, 2008, compared to 183 clients at 3Qn2007.
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Noninterest ExpenseOther Business Services

Three months ended June 30, Six months ended June 30,
(Dollars in thousands) 2008 2007 % Change 2008 2007 % Change
SVB Private Client Service $ 2,441 $2,91( (16.)% $ 5,251 $ 4,59t 14.5%
SVB Global 4,25¢  3,05(C 39.€ 8,352 5,35¢ 55.¢
SVB Analytics 2,667 1,682 58.€ 4,65¢ 3,441 35.4
SVB Wine Division 1,261 1,33: (5.9 2,58  2,71¢ (4.9)
Total Other Business Servic $10,627 $8,97¢ 18.4% $20,847 $16,11: 29.4%

Three and six months ended June 30, 2008 and 2007

The increase in noninterest expense of $1.6 mibiod $4.7 million to $10.6 million and $20.8 mitiidor the three and six months
ended June 30, 2008, respectively, compared tor8#ion and $16.1 million for the comparable 200&riods were primarily due to increa
for SVB Global and SVB Analytics. The increase MBSGlobal’s expense was primarily related to arréase in allocated compensation and
benefits expense as a result of our focus on giofi&tives. The increase in SVB Analytics’s experwas a result of continued growth in this
business.

Consolidated Financial Condition — SVB Financial Goup and Subsidiaries

Our total assets were $7.31 billion at June 308288 increase of $617.4 million or 9.2 percenmpared to $6.69 billion at
December 31, 2007.

Securities Purchased Under Agreement to Resell @ttler Shor-Term Investments

Interest earning deposits, securities purchasedriagteement to resell and other short-term investsitotaled $325.7 million at
June 30, 2008, a decrease of $33.0 million or 8r2gnt, compared to $358.7 million at Decembe2B0Dy7. The decrease was primarily due
to decreased levels of short-term agency discootesof $64.6 million, partially offset by highewkls of interest bearing deposits of $12.7
million, money market mutual funds of $10.7 milliand securities purchased under agreement to o#sk8l3 million.

Investment Securitie

Investment securities totaled $1.79 billion at J88e2008, an increase of $185.4 million or 11.&est, compared to $1.60 billion at
December 31, 2007. The increase in investment siesuwvas primarily related to increases in theabhaés of our marketable securities,
particularly our mortgage-backed securities and-taciable investment securities, as well as incieaseur non-marketable securities mainly
due to continued investments by SVB Capital.

Marketable Securitie

Marketable securities consist of our availabledale fixed income investment portfolio and markktaecurities accounted for under
investment company fair value accounting.

Our fixed income investment portfolio is managedntaximize portfolio yield over the long-term in ammer consistent with our
liquidity, credit diversification and our assetfliity strategies. All securities in our fixed ino@ investment portfolio are currently held as
available-for-sale. Available-for-sale securitiesres$1.39 billion at June 30, 2008, an increasgl81..4 million, or 10.4 percent, compared to
$1.26 billion at December 31, 2007. The increase pvanarily related to an $89.4 million increaseur mortgage-backed securities, $64.2
million increase in our collateralized mortgageigations and $27.7 million increase in our non-tdg&anvestment securities, partially offset
by a $29.1 million decrease in our municipal boadd notes portfolio and a $10.0 million decreaseunU.S. treasury securities. The
duration of our fixed income investment portfoliwieased to 2.9 years at June 30, 2008, compa8 y@ars at December 31, 2007,
primarily due to higher balances in mortgage-badexirrities, collateralized mortgage obligationd aan-taxable investment securities.

Marketable securities accounted for under investroempany accounting represents investments marag8¥B Capital that were
originally made within our non-marketable secustportfolio that have been converted into publithded shares. Marketable securities v
$4.2 million at June 30, 2008, an increase of $@lbon, or 16.7 percent, compared to $3.6 millanDecember 31, 2007. The increase was
primarily related to the conversion of certain loavestments into marketable securities from oneusfsponsored debt funds.

Nor-Marketable Securities

Non-marketable securities primarily represent ibwents managed by SVB Capital as part of theirsiment funds management
business and include funds of funds, co-investrhemts and sponsored debt funds, as well as digedtyeand fund
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investments. Non-marketable securities were $388lIbn at June 30, 2008, an increase of $53.3iom|lor 15.7 percent, compared to
$339.9 million at December 31, 2007. The increaae primarily related to a $26.1 million increaseiivate equity fund investments
accounted for using investment company fair vatmanting, a $15.8 million increase in private ¢gfund investments accounted for using
cost method accounting, and a $15.4 million inczéasther private equity investments accountedifing investment company fair value
accounting. The increase of $26.1 million in prevagjuity fund investments was due to additionadéstments made by each of our managed
funds, with particular growth in SVB Strategic listers Fund Ill, LP. The increase of $15.8 milliorprivate equity fund investments related
primarily to additional capital contributions tomate equity funds. The increase of $15.4 millinrother private equity investments related
primarily to additional investments from SVB Cap#artners I, LP. These increases were partidfiyed by a decrease of $9.3 million in
other investments accounted for using investmemipamy fair value accounting related primarily tavéy valuations and from the conversion
of certain loan investments into marketable sei@srirom one of our sponsored debt funds.

Loans

Loans, net of unearned income were $4.63 billiojuae 30, 2008, an increase of $482.0 million 06 pkrcent, compared to
$4.15 billion at December 31, 2007. The majoritypof loans are commercial in nature. Total groassowere $4.67 billion at June 30, 2008,
an increase of $488.9 million or 11.7 percent, carag to $4.18 billion at December 31, 2007. Thekdewn of total gross loans by industry
sector is as follows:

Industry Sector June 30, 2008 December 31, 2007
(Dollars in thousands) Amount Percentag Amount Percentag
Technology (1 $2,203,60! 47.2%  $1,948,92! 46.€%
Private Equity 893,08 19.1 773,93 18.t
Private Client Service 471,31: 10.1 402,56 9.€
Life Sciences (1 454,98 9.7 407,85t 9.8
Premium Wine 381,59¢ 8.2 375,56: 9.C
All Other Sectors 262,40¢ 5.7 269,26( 6.5
Total Gross Loan $4,666,98! 100.(% $4,178,09: 100.(%

(1) Included in the technology and life sciencehei are loans provided to emerging growth cliemtsch represent approximately 11
percent of total gross loans at June2008, compared to 14 percent at December 31, :

Credit Quality, Allowance for Loan Losses and Regeffor Unfunded Credit Commitments

Nonperforming assets consist of loans on nonacstasiis and foreclosed property classified as (Rleat Estate Owned (“OREQ’AI
nonperforming loans represent impaired loans. &bketbelow sets forth certain data and ratios betwenperforming loans, nonperforming
assets and the allowance for loan losses:

(Dollars in thousands) June 30, 200 December 31, 20C
Nonperforming loans
Loans past due 90 days or mi $ 1,151 $ —
Nonaccrual loan 8,49i 7,634
Total nonperforming loan 9,64¢ 7,63¢
OREO 1,617 1,90¢
Total nonperforming asse $  11,26( $ 9,547
Nonperforming loans as a percentage of total guzsss 0.21% 0.1&%
Nonperforming assets as a percentage of totals 0.15% 0.14%
Allowance for loan losse $ 52,88¢ $ 47,29:
As a percentage of total gross loi 1.15% 1.15%
As a percentage of nonperforming lo: 548.1&% 619.5(%
Reserve for unfunded credit commitments $ 14,08 $ 13,44¢

(1) The“Reserve for unfunded credit commitme” is included as a component”Other Liabilities.
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Accrued Interest Receivable and Other Ass

A summary of accrued interest receivable and adhsets at June 30, 2008 and December 31, 2007akoaes:

(Dollars in thousands) June 30, 200 December 31, 20C % Change
Derivative assets, gross | $ 75,84: $ 65,59¢ 15.6%
Deferred tax assets and income tax receivable 71,75t 69,02¢ 4.C
Accrued interest receivab 34,02¢ 30,62« 11.1
FHLB and FRB stocl 25,08: 27,21( (7.8
OREO 1,612 1,90¢ (15.5)
Other 63,00( 64,29¢ (2.0
Total accrued interest receivable and other a: $ 271,31¢ $ 258,66: 4.9%

(1) See"Derivatives, Ne” section below

Federal Home Loan BanFFHLB”) and Federal Reserve Bank (“FRB”) Stock

Our FHLB and FRB stock are restricted, as we agaired to hold shares of FHLB and FRB stock untlerBank’s borrowing
agreements. We had $15.5 million and $17.9 millioRHLB stock at June 30, 2008 and December 317 2@3pectively, and $9.6 million
and $9.3 million in FRB stock at June 30, 2008 Bedember 31, 2007, respectively. The decrease iBFtock is due to lower capital sto
requirements at the Federal Home Loan Bank.

Derivatives, Ne

Derivative instruments are recorded as a comparfesther assets and other liabilities on the badasteeet. The following table provic
a summary of derivative assets (liabilities), netune 30, 2008 and December 31, 2007:

(Dollars in thousands) June 30, 200 December 31, 20C % Change
Assets (liabilities):

Equity warrant asse $ 36,46: $ 31,31: 16.4%
Interest rate swa—asset: 21,93: 21,49¢ 2.C
Interest rate swa—Iliabilities (95€) (1,309 (26.7)
Foreign exchange forward and option cont—asset: 17,44¢ 12,78: 36.t
Foreign exchange forward and option conti—liabilities (16,99) (11,19¢) 51.t
Covered call optior—liabilities (1) (259 — —
Total derivatives, ne $ 57,63¢ $ 53,09¢ 8.5%

(1) Represents covered call options held by one ospansored debt fund

Equity Warrant Asset

We obtain rights to purchase a client company’sksto consideration for providing credit facilitiesd, less frequently, for providing
other services, in the form of equity warrants. Thange in fair value of equity warrant assete@®rded as gains on derivatives instruments,
net, in noninterest income, a component of conatdid net income. The following table provides amamy of transactions and valuation
changes for equity warrant assets for the threesanahonths ended June 30, 2008 and 2007, respictiv

Three months ended June 30,

Six months ended June 30,

(Dollars in thousands) 2008 2007 2008 2007

Balance, beginning of peric $ 32,90¢ $ 3353 $ 31,317 $ 37,72¢
New equity warrant asse 2,58¢ 1,71¢ 4,76: 3,35¢
Non-cash increases in fair val 1,85¢ 4,72: 3,30( 3,88
Exercised equity warrant ass (400 (3,389 (1,979 (7,629
Terminated equity warrant ass (48¢) (1,055 (9449) (1,809

Balance, end of peric

$ 36,46 $ 35,53¢

$ 36,46! $ 35,53¢

47



Table of Contents

Interest Rate Sway

Concurrent with the issuance of $250.0 million ii@®6 senior notes and $250.0 million in 6.05% sdivated notes in May 2007, we
entered into interest rate swap agreements, whavelswapped the fixed interest rate of the notéls aivariable interest rate based on
London Interbank Offered Rates (“LIBOR) hedge against the risk of changes in fair vatligsto changes in interest rates. The interes
swap agreement for the senior notes provided aloaséfit of $1.3 million and $1.6 million for thieree and six months ended June 30, 2008,
respectively, compared to interest expense of 8libn for both the comparable 2007 periods. Thieiest rate swap agreement for the
subordinated notes provided a cash benefit of Billlibn and $1.7 million for the three and six mbstended June 30, 2008, respectively,
compared to interest expense of $0.1 million fahkibe comparable 2007 periods. The cash benefithé senior and subordinated notes
were recognized in the consolidated statementsooinhe as a reduction in interest expense.

The interest rate swap agreement related to oé juiior subordinated debentures provided a casbftieof $0.4 million and
$0.5 million for the three and six months endedeJa8®, 2008, respectively, compared to $19.2 thalsad $0.1 million for the comparable
2007 periods. The cash benefit was recognizedeicdimsolidated statements of income as a reduictiorierest expense. We recorded a gain
resulting from a non-cash increase in fair valuéheffair value hedge agreement of $0.9 million @t million for the three and six months
ended June 30, 2008, respectively, compared tinao§&0.6 million and $0.3 million for the compéata 2007 periods, which was reflectet
gains on derivative instruments.

Foreign Exchange Forward and Foreign Currency Opt{@ontracts

At June 30, 2008 and December 31, 2007, the aggregéional amounts of our foreign exchange forwamdtracts were $595.2 millic
and $580.9 million, respectively. Our maximum cteidik for counterparty nonperformance for foreethange forward contracts with both
clients and correspondent banks at June 30, 20d®aoember 31, 2007 amounted to $17.1 million a®i$million, respectively.

At June 30, 2008 and December 31, 2007, the aggregéional amounts of our foreign currency optiontracts totaled $25.1 million
and $63.9 million, respectively. Our maximum cretlik to nonperformance of counterparties at JUhe2808 and December 31, 2007 was
$0.3 million and $0.5 million, respectively.

Convertible Note Hedges
2003 Convertible Notes

Concurrent with the issuance of our 2003 Convegtitibtes, we entered into a convertible note hedgeement (purchased call option)
at a cost of $39.3 million, and a warrant agreemetiding proceeds of $17.4 million with respexbur common stock, with the objective
of decreasing our exposure to potential dilutimmnfrconversion of the 2003 Convertible Notes.

At issuance, under the terms of the convertible hetdge, upon the occurrence of conversion ewsetbad the right to purchase up to
4,460,610 shares of our common stock from the @vpatty at a price of $33.6277 per common share.cbist of the convertible note hedge
was included in stockholders’ equity in accordawié the guidance in Emerging Issues Task ForcéTFEE) 00-19, Accounting for
Derivative Financial Instruments Indexed to, andd®dially Settled in, a Compa’s own StocK“EITF 00-19”). Upon maturity of the 2003
Convertible Notes on June 15, 2008, we exercisedigint to purchase 1,406,043 shares under thestefte convertible note hedge
agreement. The convertible note hedge agreemeiredxqn June 15, 2008.

At issuance, under the warrant agreement, the equenty could purchase up to 4,460,608 sharesrod@mamon stock at $51.34 per
share, upon the occurrence of conversion eventsrdinaining warrants under the warrant agreemeitezkunexercised on June 15, 2008.

2008 Convertible Notes

Concurrent with the issuance of the 2008 Convertiidtes, we entered into a convertible note hedgeement (purchased call option)
at a cost of $41.8 million, and a warrant agreementiding proceeds of $21.2 million with respezbur common stock, with the objective
of decreasing our exposure to potential dilutimmnfrconversion of the 2008 Convertible Notes.

At issuance, under the terms of the convertible hetdge, upon the occurrence of conversion ewsrtbave the right to purchase up to
4,713,125 shares of our common stock from the @vpatty at a price of $53.04 per common share.cbheertible note hedge agreement
will expire on April 7, 2011. We have the optiongettle any amounts due under the convertible Imedge either in cash or net shares of our
common stock. The cost of the convertible note kadgncluded in stockholders’ equity in accordanith the guidance in EITF 00-19. The
call option under the convertible note hedge wasrercisable during the three months ended Jun20RB.

At issuance, under the warrant agreement, the ecuenty can purchase up to 4,713,125 shares afasomon stock at $64.43 per sh
upon the occurrence of the conversion events mefegtabove. The warrant transaction will expiralyBt on a series of expiration dates
commencing on July 15, 2011. The warrants wereegekcisable during the three months ended Jun208@®.
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Deposits

Deposits were $4.86 billion at June 30, 2008, areiase of $252.4 million or 5.5 percent, compaoe®4t 61 billion at December 31,
2007. The increase in our deposit balance was piinthie to increases in balances of all our irdeiBearing deposits, with particular growth
in our Eurodollar sweep deposit product introduice@ctober 2007 and our money market deposit prou@arly stage clients introduced
May 2007, partially offset by a decrease in ourintarest-bearing demand deposits. Our Eurodoll@epndeposit product increased by
$282.5 million to $354.6 million at June 30, 2008mpared to $72.1 million at December 31, 2007. @oney market deposit product for
early stage clients increased by $90.0 million4@%3 million at June 30, 2008, compared to $3&@lBon at December 31, 2007. At
June 30, 2008, 40.0 percent of our total deposst®interest-bearing deposits, compared to 30€epeat December 31, 2007. We expect
this percentage to increase as we continue to grovinterest-bearing deposits.

At June 30, 2008, the aggregate balance of timegieaccounts individually exceeding $100,000, leaté6360.0 million, compared to
$286.0 million at December 31, 2007. At June 3@ Gubstantially all time deposit accounts exaeg®i100,000 in balances were sched
to mature within one year. No material portion of deposits has been obtained from a single depasid the loss of any one depositor
would not materially affect our business.

Short-Term Borrowings and Long-Term Debt
Short-Term Borrowings

At June 30, 2008 and December 31, 2007, we had-tran borrowings of $330.0 million and $90.0 nalli, respectively. Short-term
borrowings include federal funds purchased and FldtiZances and have a remaining maturity of one Imankess. The increase in short-
term borrowings of $240.0 million at June 30, 208@npared to December 31, 2007 was primarily ugédrtd our loan growth.

Long-Term Debt

At June 30, 2008 and December 31, 2007, we hadtknng debt of $975.9 million and $875.3 millionspectively. At June 30, 2008,
long-term debt included FHLB advances, 5.70% seguol 6.05% subordinated notes, 2008 Convertible®gtnior subordinated
debentures, and other long-term debt. The incredsag-term debt of $100.6 million at June 30, 20€ompared to December 31, 2007, was
primarily attributable to the issuance of $250 ioillof 2008 Convertible Notes in April 2008, palitiaoffset by the maturity of our 2003
Convertible Notes on June 15, 2008.

During the three months ended June 30, 2008 boit frithe maturity date of our 2003 Convertible &twe received a conversion
notice to convert notes in the total principal amtoaf $7.8 million. Consistent with prior early c@rsions, we elected to settle the conversion
fully in cash and paid a total of $11.6 milliondash, which included $3.9 million representing¢baversion premium value of the converted
notes. Accordingly, we recorded a non-tax deduetibss of $3.9 million as noninterest expenseolmection with this early conversion
settlement payment, we exercised call options @untsto our call-spread arrangement and receivedrasponding cash payment of $3.9
million from the counterparty. Accordingly, we reded an increase in stockholders’ equity of $3.Bioni, representing such payment
received, which was reflected as additional paidapital. As a result, the $3.9 million in nonirgst expense we recorded due to this early
conversion settlement had no net impact on ouft stbakholders’ equity.

As of the maturity date, our 2003 Convertible Ndtasthe aggregate total principal amount of $14fhiion were outstanding and had
not yet been converted. Based on the conversiamstef these notes, on June 23, 2008, we made aegaig conversion settlement payment
in cash and in shares of our common stock. Thévatae of both cash and shares as calculated las#te terms of the notes and as of the
payment date was $212.8 million. Of the $212.8iomill we paid $141.9 million in cash, representimg portion of the conversion payment as
the total principal amount of the notes convertdé.also issued 1,406,034 shares of our common,statked at $70.9 million as calculated
based on the terms of the notes, representingatti®p of the conversion premium value that exceltie total principal amount of the notes.
In connection with this conversion settlement paymee exercised call options pursuant to a cakbap arrangement with a certain
counterparty, under which the counterparty deliggceus 1,406,043 shares of our common stock, dadti&70.9 million. Accordingly, there
was no net impact on our total stockhol’ equity for the second quarter of 2008 with respesettling the conversion premium val



In April 2008, we issued our 2008 Convertible Nothse April 15, 2011 in the aggregate principal antaf $250 million to qualified
institutional buyers pursuant to Rule 144A under 8ecurities Act of 1933. The issuance costs ikkat¢he 2008 Convertible Notes were
$6.8 million and the net proceeds from the offerirage $243.2 million. We used $141.9 million of tiet proceeds to settle the conversion of
our zero-coupon convertible subordinated notesclvhiatured in June 2008, and $20.6 million to eateall-spread arrangement. All of the
remaining proceeds will be used for general corggparposes. The 2008 Convertible Notes are ilyit@nvertible, subject to certain
conditions, into cash up to the principal amountates and, with respect to any excess conversitueyinto shares of our common stock or
cash or a combination, at our option. Holders n@myert their 2008 Convertible Notes beginning asgdl quarter commencing after
June 30, 2008, if: (i) the price of our common kt@suable upon conversion of the note reachesgdifapthreshold, (ii) specified corporate
transactions occur, or (iii) the trading price floe note falls below certain thresholds. The notes
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have an initial conversion rate of 18.8525 shafemmmon stock per $1,000 principal amount of notésch represents an initial effective
conversion price of $53.04 per share. Upon matwityintend to settle the outstanding principal anton cash and we have the option to
settle any amount exceeding the principal valuia®f2008 Convertible Notes in either cash or shafesir common stock.

Concurrent with the issuance of the 2008 Convertiibtes, we entered into a convertible note heddenarrant agreement (See Note
10 (Derivative Financial Instruments)) of the “Nete Interim Consolidated Financial Statements ditad)” under Part I, Item 1 in this
report, which effectively increased the economicvasion price of the 2008 Convertible Notes to.884er share of common stock, as
applicable to us. The terms of the hedge agreearentot part of the terms of the notes and willafégct the rights of the holders of the
notes.

Other Liabilities
A summary of other liabilities at June 30, 2008 &stember 31, 2007, respectively, is as follows:

(Dollars in thousands) June 30, 200 December 31, 200 % Change
Accrued compensatic $ 36,62( $ 67,48 (45.1%
Reserve for unfunded credit commitme 14,08: 13,44¢ 4.7
Derivative liabilities, gross (1 18,20 12,50( 457
Other 95,00: 105,81 (10.2)
Total other liabilities $ 163,91 $ 199,24: A7.7%

(1) See"Derivatives, Ne” section above

Accrued Compensatic

Accrued compensation primarily consists of accruachtion, the Incentive Compensation Plan, ReterRimgram, ESOP, Direct Drive
Incentive Compensation Plan, and the Warrant Imeeftlan. The decrease of $30.9 million was prifpatiie to 2007 annual incentive
compensation payouts received by employees dunm¢htree months ended March 31, 2008.

Minority Interest In Capital of Consolidated Affilates

Minority interest in capital of consolidated aféites totaled $291.4 million and $240.1 millionae 30, 2008 and December 31, 2007,
respectively. The increase of $51.3 million wasmatily due to equity transactions, which includ&f 8 million of contributed capital from
investors in five of our managed funds for the pggof investing in limited partnerships and pdidfaompanies, partially offset by
$5.0 million of net losses and carried interestfreonsolidated affiliates, primarily from one ofr@ponsored debt funds.

Capital Resources

Our management seeks to maintain adequate capgapport anticipated asset growth, operating naedscredit risks, and to ensure
that SVB Financial and the Bank are in compliandé @il regulatory capital guidelines. Our primagurces of new capital include retained
earnings and proceeds from the sale and issuaramofhon stock or other securities.

Common Stock

We repurchased 25 thousand and 1.0 million shdresr&common stock for the three and six monthsedntiine 30, 2008, respectively,
totaling $1.0 million and $45.6 million, respectivecompared to 0.4 million and 0.8 million shatesling $20.2 million and $39.3 million,
respectively, for the comparable 2007 periods. @y 34, 2008, our Board of Directors approved a s&vek repurchase program that
authorizes us to purchase up to $150 million ofemmmon stock. This program expires on Decembe2@29 and replaced all prior share
repurchase programs.

From time to time, we may implement a non-discreiy trading plan under Rule 10b5-1 of the Se@siExchange Act of 1934, as
amended, under which we automatically repurchaaeestof our common stock pursuant to a predetedriorenula for a specified period of
time.

As of close of business on August 1, 2008, $150anibf our common stock remain authorized for rgpase under our common stock
repurchase program. Given the challenges of thewcucapital markets environment and our plangdémtinued investment in our business to
support future growth, we are inclined to retain capital and maintain sufficient liquidity, and asesult, do not currently expect to
repurchase shares at a level that is comparalpéesémt past quarters. We will continue to evaldiaiteposition on an ongoing basis.
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Stockholder’ Equity

Stockholders’ equity totaled $685.1 million at Ji&@e 2008, a decrease of $8.4 million or 1.2 pera@mpared to $676.7 million at
December 31, 2007. This decrease was primarilyabelt of common stock repurchases and the nebfadlse convertible note hedge and
warrant agreement entered into concurrently wighissuance of our 2008 Convertible Notes, partiafiiget by net income and issuance of
stock options during the six months ended Jun308. SVB Financial has not paid a cash dividenduwncommon stock since 1992 and as
of June 30, 2008, there were no plans for any payaiedividends.

Funds generated through retained earnings arendicamt source of capital and liquidity and argegted to continue to be so in the
future. Our management engages in a regular caqgbéahing process in an effort to make effective ofthe capital available to us. The
capital plan considers capital needs for the faakke future and allocates capital to both existing future business activities. Expected
future activities for which capital may be set asidclude potential product and business expansindsstrategic or infrastructure
investments.

Capital Ratios

Both SVB Financial and the Bank are subject totehpidequacy guidelines issued by the Federal Re®ward. Under these capital
guidelines, the minimum total risk-based capitéibrand Tier 1 risk-based capital ratio requirerseare 10.0% and 6.0%, respectively, for a
well-capitalized depository institution.

The Federal Reserve Board has also establishedhonimicapital leverage ratio guidelines for state ie@nibanks. The ratio is
determined using Tier 1 capital divided by quaytenerage total assets. The guidelines requirenamim of 5.0% for a well-capitalized
depository institution.

Both SVB Financial and the Bank’s capital ratiogevie excess of regulatory guidelines for a wepitalized depository institution at
June 30, 2008 and December 31, 2007. Capital rmidSVB Financial and the Bank are set forth below

June 30, 200 December 31, 20C
SVB Financial:
Total risk-based capital rati 15.1(% 16.02%
Tier 1 risk-based capital rati 10.4: 11.0%
Tier 1 leverage rati 10.72% 11.91%
Bank:
Total risk-based capital rati 14.3"% 14.51%
Tier 1 risk-based capital rati 9.51 9.41
Tier 1 leverage rati 10.1(% 10.1%%

The decrease in the total risk-based and Tier itataptios for SVB Financial at June 30, 2008, paned to December 31, 2007 was
primarily due to favorable growth in loans relatteegrowth in lower risk-weighted assets in conpimt with accumulated share repurchase
activity during the period. For the same periothtieely smaller decreases in the total risk-baaed Tier 1 capital ratios for the Bank were
affected by the same relative increases in rislghteid assets but were beneficially offset by ineeedn retained earnings at the Bank. For
both SVB Financial and the Bank, decreases in tbeIlleverage ratio were reflective of net chanigestal and Tier 1 capital (inclusive of
share repurchase activity and dividends paid fioenBank to the holding company) and higher avepmg®d end assets at June 30, 2008
compared to December 31, 2007.

Off-Balance Sheet Arrangements

In the normal course of business, we use finamestuments with off-balance sheet risk to meeffih@ncing needs of our customers.
These financial instruments include commitmentsxiend credit, commercial and standby letters edlitr credit card guarantees and
commitments to invest in private equity fund inveshts. These instruments involve, to varying degrelements of credit risk. Credit risk is
defined as the possibility of sustaining a lossabise other parties to the financial instrumenttéaperform in accordance with the terms of
the contract.
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Commitments to Extend Credit

The following table summarizes information relatecdur commitments to extend credit at June 30820@ December 31, 2007,

respectively:

(Dollars in thousands) June 30, 200:i December 31, 200
Commitments available for funding ( $5,034,28. $ 4,938,622
Commitments unavailable for funding ( 757,61( 726,35¢
Fixed interest rate commitmer 644,70: 498,10
Maximum lending limits for accounts receivable taotg arrangements (. 501,16¢ 443,83!
Reserve for unfunded credit commitme $ 14,08 $ 13,44¢

(1) Represents commitments which are availabléuieting, due to clients meeting all collateral, gdiance, and financial covenants

required under loan commitment agreeme

(2) Represents commitments which are unavailabléufoding, due to clients’ failure to meet all @#ral, compliance, and financial

covenants required under loan commitment agreernr

(3) We extend credit under accounts receivablefand arrangements when our clients’ sales invoscesdeemed credit worthy under

existing underwriting practice

Commercial and Standby Letters of Credits

The table below summarizes our commercial and btatatters of credit at June 30, 2008. The maxinpatential amount of future
payments represents the amount that could be esitider letters of credit if there were a totdhdk by the guaranteed parties, without

consideration of possible recoveries under recopmsesions or from the collateral held or pledged.

Expires In One Expires After Total Amount
Maximum Amount
(Dollars in thousands) Year or Less One Year Outstanding Of Future Payments
Financial standby letters of cre $ 668,63 $ 62,90¢ $ 731,54 $ 731,54:
Performance standby letters of cre 20,65¢ 12,32« 32,98: 32,98:
Commercial letters of crec 5,65t 69C 6,34¢ 6,34
Total $ 694,94t $ 75,92 $ 770,86 $ 770,86¢

At June 30, 2008 and December 31, 2007, deferesirfdated to financial and performance standitgriedf credit were $4.5 million
and $3.8 million, respectively. At June 30, 2008|ateral in the form of cash and investment se¢i@msriavailable to us to reimburse losses, if

any, under financial and performance standby ketécredit was $309.2 million.

Credit Card Guarantees

The total amount of credit card guarantees wass@dllion at June 30, 2008. We do not believe #rat losses, if any, incurred by the
Bank as a result of these guarantees will be naternature. Credit card fees totaled $1.5 millionboth the three months ended June 30,
2008 and 2007, and $3.2 million and $2.8 milliontfee six months ended June 30, 2008 and 2007ec8gply.
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Commitments to Invest in Private Equity Funds
The following table details our total capital comiménts and our unfunded commitments at June 3@&:200

Our Unfunded

Our Capital Our

Our Ownership in Limited Partner (Dollars in thousands) Commitment Commitment Ownership
Silicon Valley BancVentures, L $ 6,00C $ 66C 10.7%
SVB Capital Partners Il, LP (: 1,20( 78C 5.1
SVB Strategic Investors Fund, | 15,30( 1,84( 12.¢
SVB Strategic Investors Fund I, L 15,00( 6,52¢ 8.€
SVB Strategic Investors Fund IlI, L 15,00( 10,12¢ 5.9
SVB Strategic Investors Fund IV, L 7,19¢ 7,19¢ 5.C
Partners for Growth, L 25,00( 9,75( 50.C
Partners for Growth II, LI 15,00( 8,02t 242
Gold Hill Venture Lending 03, LP (- 20,00( 3,821 9.3
SVB India Capital Partners I, L 7,50(C 5,25( 13.¢
Other Fund Investments ( 335,13¢ 251,59¢ — %
Total $ 462,33: $ 305,56t

(1) Our ownership includes 1.3% direct ownershig@WB Capital Partners Il, LP through SVB CapitaitRars I, LLC and SVB Financial
Group, and 3.8% indirect ownership through our strent in SVB Strategic Investors Fund I, |

(2) Includes 4.8% direct ownership in Gold Hill \tere Lending 03, LP. In addition, includes 4.5%iiadt ownership interest in Gold Hill
Venture Lending 03, LP and its parallel funds tigto@old Hill Venture Lending Partners, 03, LL

(3) Represents commitments to 334 private equity fuviiisre our ownership interest is less than 5% of/ttimg stock of each such fur

Liquidity
The objective of liquidity management is to endina funds are available in a timely manner to noeetfinancial needs, including

paying creditors, meeting depositors’ needs, accodating loan demand and growth, fund investmerfsyrchasing shares and other capital
needs, without causing an undue amount of cossland without causing a disruption to normal atieg conditions.

We regularly assess the amount and likelihood ojegted funding requirements through a review ofdes such as historical deposit
volatility and funding patterns, present and fosted market and economic conditions, individuardifunding needs, and existing and
planned business activities. Our asset/liabilitjnouttee provides oversight to the liquidity managatprocess and recommends policy
guidelines, subject to the approval of the FinaBommittee of our Board of Directors, and courseaation to address our actual and
projected liquidity needs.

Historically, we have attracted a stable, low-aegtosit base, which has been our primary sourtiguflity. From time to time,
depending on market conditions, prevailing interatgs or our introduction of additional interesiting deposit products, our deposit levels
and cost of deposits may fluctuate. We introducadwa interest-bearing money market deposit proftuaarly stage clients in the second
quarter of 2007 and a new interest-bearing Euradsiiveep deposit product in late October 2007. Witirtue to expand on opportunities to
increase our liquidity and take steps to carefoiBnage our liquidity.

We have increased our use of other sources ofliiguivailable to us, primarily, our long-term inddedness. Our long-term debt
outstanding increased by $137.8 million to $975iian at June 30, 2008, compared to $838.1 miliddune 30, 2007, primarily due to the
issuance of $250.0 million in 3.875% convertiblaisenotes in April 2008. We used $141.9 milliontiloé net proceeds to settle the
conversion of our zero-coupon convertible suborgidanotes, which matured in June 2008. All of #maining proceeds will be used for
general corporate purposes.

Our liquidity requirements can also be met throtighuse of our portfolio of liquid assets. Our difon of liquid assets includes cash
and cash equivalents in excess of the minimum $avetessary to carry out normal business operasecsrities purchased under resale
agreements, investment securities maturing witthim®nths, investment securities eligible and ald# for financing or pledging purposes
with a maturity in excess of six months and antit#igl near-term cash flows from investments.

On a stand-alone basis, SVB Financial's primaryitigy channels include dividends from the Bang,iitvestment portfolio assets, and
its ability to raise debt and capital. The abibifythe Bank to pay dividends is subject to certagulations described in “Busine&4pervisior
and Regulation—Restriction on Dividends” under Padtem 1 of our 2007 Form 10-K.
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Condensed Consolidated Statements of Cash Flows

Six months ended June 30,

(Dollars in thousands) 2008 2007
Average cash and due from bai $ 262,77 $ 272,38t
Average federal funds sold, securities purchaseuagreement to resell and

other shorterm investment securitic 536,39. 314,52t
Average cash and cash equivale $ 799,16! $ 586,91:
Percentage of total average as: 11.5% 10.1%
Net cash provided by operating activit $ 45,18¢ $ 66,12(
Net cash used for investing activiti (696,367 (174,667
Net cash provided by financing activiti 597,97 482,23
Net decrease in cash and cash equiva $ (53,199 $ 373,69

Average cash and cash equivalents increased by3giition to $799.2 million for the six months eswlJune 30, 2008, compared to
$586.9 million for the comparable 2007 period, [iity to due to net proceeds of $243.2 million frtma issuance of our 2008 Convertible
Notes in April 2008. We used $141.9 million of thet proceeds to settle the conversion of our 20@8/€rtible Notes, which matured
June 15, 2008.

Cash provided by operating activities was $45.2ionilfor the six months ended June 30, 2008, wiricluded net income of
$49.2 million. Significant adjustments for noncésms that increased cash provided by operatingiges included $16.1 million related to
the provision for loan losses, $12.4 million of dapation and amortization, $10.8 million relateddeferred income tax expense and
$7.5 million of share-based compensation amortinatsignificant adjustments for noncash items deatreased cash provided by operating
activities included $5.8 million of minority intesein net loss of consolidated affiliates and $8iBion of amortization of deferred warrant-
related loan fees. Additionally, cash provided bgmting activities decreased by $30.9 million @rity due to a decrease in accrued
compensation related to annual incentive compessatyouts received by employees during the threstins ended March 31, 2008, and
$8.7 million related to an increase in income taveegivable, net.

Cash used for investing activities was $696.4 onillior the six months ended June 30, 2008. Net casgtow was driven primarily by a
net increase in loans of $498.1 million, purchaxfesvailable-for-sale securities of $282.2 milligrurchases of non-marketable securities of
$78.2 million and purchases of premises and equipwie$4.2 million. Net cash inflows related prirtyato proceeds from the sales,
maturities and pay downs of available-for-sale s&es of $137.1 million, and non-marketable seiesi of $24.4 million.

Cash provided by financing activities was $598.0iam for the six months ended June 30, 2008. Mshdnflow was driven primarily
by increases in deposits of $252.4 million, netpeals of $243.2 million from the issuance of oW&QConvertible Notes, increases in short-
term borrowings of $240.0 million and capital cdmations, net of distributions, from minority inests of $57.0 million. Net cash outflows
related primarily to the early conversion and fiseitlement of our 2003 Convertible Notes of $148illion, common stock repurchases of
$45.6 million and the net cost of the convertibiéenhedge and warrant agreement related to our 2068ertible Notes of $20.6 million.

Fair Value

Beginning in the first quarter of 2008, the asse=#rof fair value for our financial instrumentshigsed on the provisions of SFAS
No. 157.

At June 30, 2008, approximately 24.0 percent oftotal assets, or $1.75 billion, consisted of ficiahassets recorded at fair value on a
recurring basis. Of these assets, 81.9 percentusdedtion methodologies involving market-basednarket-derived information, collectively
Level 1 and 2 measurements, to measure fair vahg18.1 percent of these financial assets wersumed using model-based techniques, or
Level 3 measurements. Almost all of our financedets valued using Level 3 measurements at Jurg938,represented non-marketable
securities. At June 30, 2008, 0.3 percent of tahllities, or $18.2 million, consisted of finamatiliabilities recorded at fair value on a
recurring basis, which were valued using markeeolable inputs. There were no material transfdmuinof Level 3 for the six months ended
June 30, 2008. Our valuation processes includev@auof key controls that are designed to enswef#ir value is calculated appropriately.
Such controls include a model validation policyuieinng that models that provide values used inrfoial statements be validated by qualified
personnel and escalation procedures to ensurgdhattions using unverifiable inputs are identifeetd monitored on a regular basis by se
managemen



As of June 30, 2008, our available for sale investnportfolio, consisting primarily of U.S. treams, U.S. agency debentures,
investment grade mortgage securities and statenamitipal obligations, represented $1.39 billion78.2 percent of our portfolio of assets
measured at fair value on a recurring basis. Thesteiments were classified as Level 2 because Yh&iations were based on indicator
prices corroborated by observable market quot@sicing models with all significant inputs derive@dm or corroborated by observable
market data. Since our available-for-sale debtritgesiportfolio consists primarily of fixed rate
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securities, the fair value of the portfolio is séime to changes in level of market interest rated market perceptions of credit quality of the
underlying securities. Market valuations and impaint analyses on assets in the investment portiotideviewed and monitored on an
ongoing basis.

To the extent available-for-sale investment sei@sriire used to secure borrowings, changes irathedlue of those securities could
have an impact on the total amount of secured &imgravailability. We pledge securities to the Fatlelome Loan Bank of San Francisco
and the discount window at the Federal Reserve BEmé& market value of collateral pledged to thedradHome Loan Bank of San Franci
at June 30, 2008 totaled $251.5 million, of whi&1.$ million was unused. The market value of celal pledged at the discount window of
the Federal Reserve Bank in accordance with okimmsnagement practices at June 30, 2008 totaled $38ion. We have not borrowed
against this pledged collateral. We have repurchgseements with multiple securities dealers, whitdw us to access short-term
borrowings by using fixed income securities asatelal. At June 30, 2008, we had not borrowed agjaiur repurchase lines.

Financial assets valued using Level 3 measurengentsst primarily of our investments in private ggdunds, direct equity
investments in privately held companies and certaiastments made by our sponsored debt fund. Thuesks are investment companies
under the AICPA Audit and Accounting Guide for Istraent Companies and accordingly, these funds trépair investments at estimated
fair value, with unrealized gains and losses ragyfrom changes in fair value reflected as investtmains or losses in our condensed
consolidated net income. Assets valued using L8wvakasurements also include equity warrant agsetsares of private company capital
stock.

During the six months ended June 30, 2008, thelL®ussets that are measured at fair value onuarieg basis experienced net
unrealized fair value decreases totaling $2.6 amilfprimarily due to lower valuations in underlyiogmpanies in our private equity funds.
Realized gains (losses) related to the Level 3tai$gethe six months ended June 30, 2008 of $dfllibn related primarily to gains from
distributions from private equity funds as wellgggns on sale and exercises of equity warrantasset

The valuation of nonmarketable securities and gguétrrant assets in shares of private companyalagiitick is subject to management
judgment. The inherent uncertainty in the procésatuing securities for which a ready market doesexist may cause our estimated val
of these securities to differ significantly fromethalues that would have been derived had a readenfor the securities existed, and those
differences could be material. The timing and amadithanges in fair value, if any, of these finahstruments depend upon factors
beyond our control, including the performance @f timderlying companies, fluctuations in the magkates of the preferred or common st
of the underlying companies, general volatility amerest rate market factors, and legal and cotted restrictions. The timing and amoun
actual net proceeds, if any, from the dispositibthese financial instruments depend upon factey®hbd our control, including investor
demand for initial public offerings, levels of mergand acquisition activity, legal and contracteskrictions on our ability to sell, and the
perceived and actual performance of portfolio conigg All of these factors are difficult to predict

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES AB OUT MARKET RISK
Interest Rate Risk Management

Market risk is defined as the risk of adverse fhations in the market value of financial instrunsetiie to changes in market interest
rates. Interest rate risk is our primary market gad can result from timing and volume differenitethe repricing of our rate-sensitive assets
and liabilities and changes in the shape and lefvitle yield curve. Other market risks include fgrecurrency exchange risk and equity price
risk. These risks are not considered significadt ram separate quantitative information concernlvegrt is presented herein.

Interest rate risk is managed by the Asset/Ligb{liommittee (“ALCQ"), which is a management comestt ALCO reviews
sensitivities of assets and liabilities to chanigaaterest rates, changes in investment and funportfolios, loan and deposit activity and
current market conditions. Adherence to relevalitigs, which are approved by the Finance Commitfegur Board of Directors, is
monitored on an ongoing basis and decisions retatéfte management of interest rate exposure adenaa appropriate.

Management of interest rate risk is carried oungrily through strategies involving our investmeaturities and funding portfolios. In
addition, our policies permit off-balance sheefdsive instruments to manage interest rate risk.

We utilize a simulation model to perform sensithatnalysis on the market value of portfolio equtd net interest income under a
variety of interest rate scenarios, balance stwgetésts and proposed strategies. The simulatiateihpoovides a dynamic assessment of
interest rate sensitivity embedded in our balaheet We also use traditional gap analysis to geogi simple indicator of interest rate risk.
Gap analysis provides only a static view of interate sensitivity at a point in time, while thensilation model measures the potential
volatility in forecasted results relating to chasdge market interest rates over time. Manageme#igwes our interest rate risk position at a
minimum, on a quarterly bas



For further information, see “Quantitative and Qtadilve Disclosures About Market Risk” under Paritem 7A of our 2007 Form 18-
for disclosure of the quantitative and qualitativeermation regarding the interest rate risk inimtii@ interest rate risk sensitive instruments at
December 31, 2007. At June 30, 2008, there have hesignificant changes to the interest rateirigdrmation contained in our 2007 Form
10-K or to our policies for managing interest nas&.
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Market Value of Portfolio Equity and Net Interest Income

One application of the aforementioned simulatiordeldnvolves measurement of the impact of markitrest rate changes on our
market value of portfolio equity (“MVPE"MVPE is defined as the market value of assets,tlesmarket value of liabilities, adjusted for ¢
off-balance sheet items. A second application efdimulation model measures the impact of marketést rate changes on our net interest
income (“NII").

The following table presents our MVPE and NII s&my exposure at June 30, 2008 and December @17 2related to an
instantaneous and sustained parallel shift in ntankerest rates of 100 and 200 basis points, ciis@dy.

Estimated Increase/ Estimated Increase/
Estimated (Decrease) In MVPE Estimated (Decrease) In NIl
Change in interest rates (basis points) MVPE Amount Percent NII Amount Percent

(Dollars in thousands)

June 30, 200¢

+200 $1,195,10! $ 30,08: 2.6% $387,47. $ 26,85¢ 7.4%
+100 1,178,69: 13,667 1.2 373,98 13,36¢ 3.7

- 1,165,02! — — 360,61¢ — —
-100 1,150,79. (14,23Y 1.2 341,22: (19,39 (5.4)
-200 $1,137,31; $(27,719) (2.9)% $324,35. $(36,267) (10.1)%

December 31, 200°

+200 $1,151,95' $ 33,65¢ 3.C% $461,96! $ 45,94 11.(%
+100 1,138,79I 20,48¢ 1.8 439,48¢ 23,46¢ 5.€

- 1,118,30: — — 416,02: — —
-100 1,081,46! (36,837 (3.9 393,817 (22,20¢) (5.3
-200 $1,045,29: $(73,009) (6.59% $367,16. $(48,862) (11.7)%

The estimated MVPE in the preceding table is based discounted cash flow analysis using marketést rates provided by
independent broker/dealers and other publicly abéél sources that we deem reliable. These estiregdsighly assumption-dependent and
will change regularly as our asset/liability sturet changes and as interest rate environmentseevbihese calculations do not reflect changes
we may make to reduce our MVPE exposure in respmnaehange in market interest rates. We expemtritinue to manage our interest rate
risk utilizing on and off-balance sheet strategésappropriate.

As with any method of measuring interest rate rigkfain limitations are inherent in the methocuwoélysis presented in the preceding
table. We are exposed to basis risk, yield cursie and prepayment risk, which cannot be fully nled@nd expressed using the above
methodology. Accordingly, the results in the préogdable should not be relied upon as a precidedtor of actual results in the event of
changing market interest rates. Additionally, tasulting MVPE and NIl estimates are not intenderefiyesent, and should not be construed
to represent the underlying value.

Our base case MVPE at June 30, 2008 increasedDesramber 31, 2007 by $46.7 million, primarily doeggtowth in our loan and
investment securities portfolios and lower shertn interest rates. MVPE sensitivity in simulateidrest rate movements declined overall
to an increase in mortgage-backed securities, teclibzed mortgage obligations, non-taxable mumic§ecurities, and market rate sensitive
deposit products. Our simulation model imbeds #darour interest rate change scenarios which ptewedel benchmark rates from
resulting in negative rates. Given the low levelnérest rates, these floors contributed to theetosensitivity in the down 200 basis point
scenario.

Conversely, our expected 12-month NIl at June B082&ecreased from December 31, 2007 by $55.4omitlue to the variable rate
nature of a significant portion of our loan porifoldeclining interest rates and the increasedasteexpense due to growth in our interest-
bearing deposits. NIl sensitivity in simulated netgt rate movements experienced decreased sejditivate shocks, with the exception of
down 100 basis point shock, which experienced nahthange. The lower sensitivity is mainly attrigdito our expected deposit pricing
structure given a movement in interest rates. Chsungour pricing strategies may differ from cutrerodel assumptions and may have an
impact on our overall sensitivity.
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ITEM 4. CONTROLS AND PROCEDURES
Disclosure Controls and Procedure

Disclosure controls and procedures are the cordirtdsother procedures that are designed to ensatrenformation required to be
disclosed in the reports that we file or submitemithe Securities Exchange Act of 1934 (the “ExdeaAct”) is recorded, processed,
summarized, and reported within the time periodsgied in the Securities and Exchange Commissi("$&C”) rules and forms. Disclosure
controls and procedures include, without limitatioantrols and procedures designed to ensurertfaxhiation required to be disclosed in the
reports that we file or submit under the Exchangeigaccumulated and communicated to managenmatding the Chief Executive Offic
and Chief Financial Officer, as appropriate, towltimely decisions regarding required disclosure.

We carried out an evaluation, under the superviammhwith the participation of management, inclgdine Chief Executive Officer and
the Chief Financial Officer, of the effectivene$®ar disclosure controls and procedures as ofimst recently completed fiscal quarter,
pursuant to Exchange Act Rule 1Bafb). Based upon that evaluation, our Chief Exeeudfficer and Chief Financial Officer have conbha
that as of the end of the period covered by thpeme our disclosure controls and procedures wieetive.

Changes in Internal Control

There were no changes in our internal control dwancial reporting identified in management’s exaion pursuant to Rules 13a-15(d)
or 15d-15(d) of the Exchange Act during the pedouered by this Quarterly Report on Form 10-Q thaterially affected, or are reasonably
likely to materially affect, our internal controber financial reporting.

PART [I—OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

Please refer to the discussion of our legal praogedn Note 18 (Legal Matters) of the “Notes ttelim Consolidated Financial
Statements (unaudited)” under Part |, Iltem 1 is thport.

ITEM 1A. RISK FACTORS

Our business faces significant risks, includingditremarket/liquidity, operational, legal/regulatpand strategic/reputation risks. The
factors described below may not be the only risk$age and are not intended to serve as a comps@retisting or be applicable only to tl
category of risk under which they are discloseck Tikks described below, as set forth in our 200v#10-K, are generally applicable to
more than one of the following categories of rigkdditional risks that we do not yet know of ortth& currently think are immaterial may
also impair our business operations. If any of ¢éwents or circumstances described in the follovi@mgors actually occurs, our business,
financial condition and/or results of operationsudm suffer.

There are no material changes from the risk facetgorth in our 2007 Form 10-K.

Credit Risks
If our clients fail to perform under their loans, our business, profitability and financial condition could be adversely affected.

As a lender, we face the risk that our client baes will fail to pay their loans when due. If bower defaults cause large aggregate
losses, it could have a material adverse effeduwrbusiness, profitability and financial conditidie reserve for such losses by establishing
an allowance for loan losses, which results inar@h to our earnings. We have established an di@yarocess designed to determine the
adequacy of our allowance for loan losses. Whike ¢laluation process uses historical and othexatibe information, the classification of
loans and the forecasts and establishment of wese$ are dependent to a great extent on our tiubjassessment based upon our experi
and judgment. There can be no assurance thatlouraace for loan losses will be sufficient to alisfuture loan losses or prevent a material
adverse effect on our business, profitability andricial condition.

Because of the credit profile of our loan portfolig our levels of nonperforming assets and charge-afttan be volatile. We may need to
make material provisions for loan losses in any pé&d, which could reduce net income or increase nédsses in that period.

Our loan portfolio has a credit profile differembn that of most other banking companies. Manywfloans are made to companies in
the early stages of development with negative fasls and no established record of profitable opens. In many
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cases, repayment of the loan is dependent upoiptedeadditional equity financing from venture dafists or others. Collateral for many of
our loans often includes intellectual property, ethis difficult to value and may not be readilyaddé in the case of default. Because of the
intense competition and rapid technological chahgécharacterizes the companies in our technadoghiife sciences industry sectors, a
borrower’s financial position can deteriorate rdyid\dditionally, we are increasing our lendinglémger private equity firms and corporate
technology clients, including some companies wittater levels of debt relative to their equity, #wade increased the average size of our
loans over time. These changes could affect theofisorrower default and increase the impact onfteny single borrower default. For all
these reasons, our level of nonperforming loarss) kkharge-offs and additional allowance for loasés can be volatile and can vary
materially from period to period. Increases in lmwel of nonperforming loans may require us to@&ase our provision for loan losses in any
period, which could reduce our net income or canetdosses in that period. Additionally, such iraes in our level of nonperforming loans
may also have an adverse effect on our creditgatamd market perceptions of us.

Market/Liquidity Risks

Our current level of interest rate spread may declie in the future. Any material reduction in our interest rate spread could have a
material adverse effect on our business, profitalitly and financial condition.

A major portion of our net income comes from oueiest rate spread, which is the difference betweelnterest rates paid by us on
amounts used to fund assets and the interestaatefees we receive on our interest-earning asa&tfund assets using deposits and other
borrowings. While we offer some interest-bearingaigt products, most of our deposit products areinterest bearing. Our interest-earning
assets include loans extended to our clients atutities held in our investment portfolio.

Changes in interest rates impact our interestg@atead. Increases in market interest rates wélyikause our interest rate spread to
increase. Conversely, if interest rates declinejmerest rate spread will likely decline. Recdatreases in market interest rates have causec
our interest rate spread to decline, which redocesiet income. Unexpected interest rate decliremg also adversely affect our business
forecasts and expectations. Interest rates ardytsghsitive to many factors beyond our controthsas inflation, recession, global economic
disruptions, unemployment and the fiscal and mogedalicies of the federal government and its agg=sic

In addition to changes in the level of intereseésathanges in the composition of our funding sesicould affect our interest rate spn
For example, since 2006 we have funded our loawtrprimarily through short- and long-term borroggn These funds carry meaningfully
higher interest rate costs than our current depasié. If we significantly increase the amountwfassets that we fund through borrowings
rather than deposits, our interest rate spreadillly decline. Similarly, if we significantly irrease the amount of our assets that we fund
through interesbearing deposits, or increase the rates we palasetdeposits, our interest rate spread likely dvdekline. Interest rates p
by us could be affected by competitive, legislativether developments. For example, in 2007 wedhtced two new interest-bearing
deposit products, intended to enhance our depoagitd to support our loan growth, and in the futwe may introduce additional interest-
bearing deposit products. In addition, Congressdrasany years debated repealing a law that pitshifanks from paying interest on
checking accounts. If this law were to be repealatiyould be subject to competitive pressure toiptrest on our clients’ checking
accounts.

The interest rates we receive on our interest-agrassets could be affected by a variety of factoctuding market interest rates,
competition, a change over time in the mix of loaomprising our loan portfolio and the mix of loaargd investment securities on our balz
sheet. Any material reduction in our interest sggeead could have a material adverse effect obwasiness, profitability and financial
condition.

Our business is dependent upon access to funds diractive terms. Consequently, a reduction in our cedit ratings could adversely
affect our business, profitability and financial candition.

We derive our net interest income through lendingeesting capital on terms that provide retumgxcess of our costs for obtaining
that capital. As a result, our credit ratings anpartant to our business. A reduction in our creatihgs could adversely affect our liquidity
and competitive position, increase our borrowingts@r increase the interest rates we pay on dspésirther, our credit ratings and the
terms upon which we have access to capital magtheenced by circumstances beyond our control, siscbverall trends in the general
market environment, perceptions about our credifioess or market conditions in the industries ol we focus.

Equity warrant asset, private equity and venture cgital funds and direct equity investment portfolio gains or losses depend upon the
performance of the portfolio investments and the ggeral condition of the public equity markets, whichare uncertain and may vary
materially by period.

We obtain rights to acquire stock in the form ofiiggwarrant assets in certain clients for negetlatredit facilities and other services.
We also make investments in private equity fundsdirect investments in companies. The fair valiighese warrants and investments are
reflected in our financial statements and adjusted quarterly basis, as necessary. Fair valuegelsaare generally
recorded as unrealized gains or losses througlotidated net income. The timing and amount of clearig fair value, if any, of
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these financial instruments depend upon factorsigpur control, including the performance of timelerlying companies, fluctuations in t
market prices of the preferred or common stockefunderlying companies, general volatility an@iiest rate market factors, and legal and
contractual restrictions. The timing and amouracttial net proceeds, if any, from the dispositibthese financial instruments depend upon
factors beyond our control, including investor dechfor initial public offerings, levels of mergendacquisition activity, legal and
contractual restrictions on our ability to selldahe perceived and actual performance of portfoimpanies. Because of the inherent
variability of these financial instruments and tharkets in which they are made, the fair market@alf these financial instruments might
increase or decrease materially, and the net pdsaealized on disposition might be less thanhlea-current recorded fair market value. We
cannot predict future gains or losses, and anysgaiosses are likely to vary materially from perio period. Additionally, the value of our
equity warrant asset portfolio depends on the nurabearrants we obtain, and in future periods,may not be able to continue to obtain
such equity warrant assets to the same extentsterigially have achieved.

Public equity offerings and mergers and acquisitios involving our clients can cause loans to be paaff early, which could adversely
affect our business, profitability and financial candition.

While an active market for public equity offeringisd mergers and acquisitions generally has positipéications for our business, one
negative consequence is that our clients may plagraéduce their loans with us if they completeublic equity offering, are acquired by or
merge with another entity or otherwise receivegaificant equity investment. Any significant redioect in our outstanding loans could have a
material adverse effect on our business, profitgkand financial condition.

Operational Risks
If we fail to retain our key employees or recruit rew employees, our growth and profitability could beadversely affected.

We rely on key personnel, including a substantiethber of employees who have technical expertiskedin subject matter area and a
strong network of relationships with individualsdainstitutions in the markets we serve. If we wierbave less success in recruiting and
retaining these employees than our competitorsgmwth and profitability could be adversely affett We believe that our employees
frequently have opportunities for alternative enyph@nt with other organizations, including competiimgncial institutions and our clients.

Changes to our employee compensation structure caliadversely affect our results of operations and ch flows, as well as our ability
to attract, recruit and retain certain key employess.

In May 2006, in an effort to align our option graate to that of other financial institutions siarito us, we committed to restrict the
total number of shares of our common stock issuetkustock options, restricted stock awards, isttistock unit awards, stock bonus
awards and any other equity awards granted durfisgal year as a percentage of the total numbshafes outstanding on a prospective
basis. We may in the future consider taking otlotioas to modify employee compensation structusash as granting cash compensation or
other forms of equity compensation. Our decisioretfuce the number of option shares to be gramedrospective basis, and any other
future changes we may adopt in our employee congpiemnsstructures, could adversely affect our rasofitoperations and cash flows, as well
as our ability to attract, recruit and retain cierteey employees.

The occurrence of breaches of security in our onlimbanking services could have a material adversefe€t on our business, financial
condition and results of operations.

We offer various internet-based services to ownt$, including online banking services. The setargsmission of confidential
information and execution of transactions overlttiernet is essential to protect us and our cliag&nst fraud and to maintain our clients’
confidence in our online services. Increases imicrdl activity levels, advances in computer captid, new discoveries or other
developments could result in a compromise or brefthe technology, processes and controls weaipestvent fraudulent transactions an
protect client transaction data, as well as thkrtelogy used by our clients to access our systéifitsough we have developed systems and
processes that are designed to prevent securiagies and periodically test our security, failarenitigate breaches of security could resu
losses to us or our clients, result in a loss aifess and/or clients, cause us to incur additiexpénses, affect our ability to grow our online
services business, subject us to additional regiylatcrutiny, or expose us to civil litigation apdssible financial liability, any of which cou
have a material adverse effect on our businesadial condition and results of operations. Moreggally, publicized security problems
could inhibit the growth of the Internet as a meahsonducting commercial transactions. Our abilityrovide financial services over the
Internet would be severely impeded if clients beeamwilling to transmit confidential information lame. As a result, our business, financial
condition and results of operations could be adgraffected.

Business disruptions and interruptions due to natual disasters and other external events beyond oupntrol can adversely affect our
business, financial condition and results of operains.
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Our operations can be subject to natural disastetther external events beyond our control, sisobarthquakes, fires, severe wea
public health issues, power failures, telecommuiiodoss, major accidents, terrorist attacks, attgar, and other natural and man-made
events. Our corporate headquarters and a portionradritical business offices are located in @atifa near major earthquake faults. Such
events of disaster, whether natural or attributatleuman beings, could cause severe destructisnupdion or interruption to our operations
or property. Financial institutions, such as usiegally must resume operations promptly followimy &nterruption. If we were to suffer a
disruption or interruption and were not able taurae normal operations within a period consistemi widustry standards, our business could
suffer serious harm. In addition, depending onridieire and duration of the disruption or interroptiwe might be vulnerable to fraud,
additional expense or other losses, or to a logsisiness and/or clients. We are in the procesagiementing our business continuity
program, which is a multi-year effort. We began liempenting during 2005, but it has not yet been detad. There is no assurance that our
business continuity program can adequately mitigaaisks of such business disruptions and inptioas.

Additionally, natural disasters and external eveoisld affect the business and operations of aentd, which could impair their ability
to pay their loans or fees when due, impair theealf collateral securing their loans, cause dents to reduce their deposits with us, or
otherwise adversely affect their business dealmigis us, any of which could have a material adveféect on our business, financial
condition and results of operations.

We face reputation and business risks due to our iaractions with business partners, service providerand other third parties.

We rely on third parties in a variety of ways, indihg to provide key components of our businegsmsgtfucture or to further our busin
objectives. These third parties may provide sesrstoeus and our clients or serve as partners iméss activities. We rely on these third
parties to fulfill their obligations to us, to acately inform us of relevant information and to dant their activities professionally and in a
manner that reflects positively on us. Any failofeour business partners, service providers orrdtfied parties to meet their commitments to
us or to perform in accordance with our expectatioould harm our business and operations, finapeidbrmance, strategic growth or
reputation.

We face risks associated with the ability of our iformation technology systems and our processes togport our operations and future
growth effectively.

In order to serve our target clients effectively, have developed a comprehensive array of bankidgtner products and services. In
order to support these products and services, we theveloped and purchased or licensed informagicimology and other systems and
processes. As our business continues to grow, Weanitinue to invest in these systems and procedg®ese investments may affect our
future profitability. In addition, there can be assurance that we will be able to effectively amly improve our systems and processes to
meet our business needs efficiently, whether byawvipg existing systems and processes or additigaositioning to new systems and
processes. Any interruption, failure or securitgdah in our information technology systems or psses, or any failure to effectively and
timely improve these systems and processes to ouediusiness needs, could adversely affect ouratipes, financial condition, results of
operations, future growth and reputation.

We depend on the accuracy and completeness of infoation about customers and counterparties.

In deciding whether to extend credit or enter intioer transactions with customers and countergastie may rely on information
furnished to us by or on behalf of customers ancht@rparties, including financial statements areeofinancial information. We also may
rely on representations of customers and countiepas to the accuracy and completeness of tfmhiation and, with respect to financial
statements, on reports of independent auditorsefample, in deciding whether to extend creditymasy assume that a customer’s audited
financial statements conform to U.S. generally pte@ accounting principles (“GAAP”) and presentlfgiin all material respects, the
financial condition, results of operations and cfielvs of the customer. We also may rely on theitangghort covering those financial
statements. Our financial condition and resultspdrations could be negatively affected if we @hyfinancial statements or other informa
that do not comply with GAAP or that are materiatfysleading or inaccurate.

Our accounting policies and methods are key to howe report our financial condition and results of ogrations. They may require
management to make estimates about matters that atencertain.

Our accounting policies and methods are fundamémtabw we record and report our financial conditémd results of operations. Our
management must exercise judgment in selectingapplying many of these accounting policies and wdglso they comply with GAAP ai
reflect management’s judgment of the most apprégrizanner to report our financial condition andiless In some cases, management must
select the accounting policy or method to applyfitavo or more alternatives, any of which might basonable under the circumstances yet
might result in our reporting materially differegnhounts than would have been reported under adiff@lternative.
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Changes in accounting standards could materially ipact our financial statements.

From time to time, FASB or the SEC may change ithenicial accounting and reporting standards thaegothe preparation of our
financial statements. In addition, the bodies thigrpret the accounting standards (such as bamkimglators or outside auditors) may change
their interpretations or positions on how thesadaads should be applied. These changes may badeyw control, can be hard to predict
and can materially impact how we record and reportfinancial condition and results of operatidmssome cases, we could be required to
apply a new or revised standard retroactively,pmiyaan existing standard differently, also rettoaady, in each case resulting in our restating
prior period financial statements.

If we fail to maintain an effective system of intenal control over financial reporting, we may not beable to accurately report our
financial results. As a result, current and potental stockholders could lose confidence in our finanmal reporting, which would harm
our business and the trading price of our stock.

If we identify material weaknesses in our interoahtrol over financial reporting or are otherwisguired to restate our financial
statements, we could be required to implement esiperand time-consuming remedial measures and dosddinvestor confidence in the
accuracy and completeness of our financial rep®his could have an adverse effect on our busitigss)cial condition and results of
operations, including our stock price, and coultepbally subject us to litigation.

Legal/Regulatory Risk:

We are subject to extensive regulation that couldrit or restrict our activities and impose financia requirements or limitations on the
conduct of our business.

SVB Financial Group, including the Bank, is extee$y regulated under federal and state laws gowgrfinancial institutions. Federal
and state laws and regulations govern, limit oentlise affect the activities in which we may engagd may affect our ability to expand our
business over time. In addition, a change in theiegible statutes, regulations or regulatory potiould have a material effect on our
business, including limiting the types of financakvices and products we may offer or increadiegability of nonbanks to offer competing
financial services and products. These laws andlaggns also require financial institutions, ingilng SVB Financial and the Bank, to
maintain certain minimum levels of capital, whiclayraffect our ability to use our capital for ottersiness purposes. In addition, increased
regulatory requirements, whether due to the adopif;ew laws and regulations, changes in exidéamg and regulations, or more expansive
or aggressive interpretations of existing laws aglilations, may have a material adverse effectusrbusiness, financial condition and
profitability.

If we were to violate federal or state laws or redgations governing financial institutions, we couldbe subject to disciplinary action that
could have a material adverse effect on our busingsfinancial condition, profitability and reputation.

Federal and state banking regulators possess povegkrs to take supervisory or enforcement actidh wéspect to financial institutior
Other regulatory bodies, including the SEC, theaRaial Industry Regulatory Authority (“FINRA”) aratate securities regulators, regulate
broker-dealers, including our subsidiary, SVB Séms. If SVB Financial Group were to violate, evénnintentionally or inadvertently, the
laws governing financial institutions and brokegaf#gs, the regulatory authorities could take vaiaations against us, depending on the
severity of the violation, such as revoking necgsbeenses or authorizations, imposing censure#,money penalties or fines, issuing cease
and desist or other supervisory orders, and suspgiod expelling from the securities business mfiits officers or employees. Supervisory
actions could result in higher capital requiremgehigher insurance premiums and limitations onatiévities of SVB Financial Group. These
remedies and supervisory actions could have a iab#glverse effect on our business, financial domordi profitability and reputation.

SVB Financial relies on dividends from its subsidides for most of its cash revenues.

SVB Financial is a separate and distinct legalteftom its subsidiaries. It receives substantiallyof its cash revenues from dividends
from its subsidiaries, primarily the Bank. Theseidiinds are the principal source of funds to pagrating costs, borrowings, if any, and
dividends, should SVB Financial elect to pay angrivus federal and state laws and regulations tineitamount of dividends that our bank
and certain of our nonbank subsidiaries may p&MB Financial. Also, SVB Financial’s right to paipate in a distribution of assets upon a
subsidiary’s liquidation or reorganization is sujeo the prior claims of the subsidiary’s credstor

Strategic/Reputation Risk

Adverse changes in domestic or global economic catidns, especially in our industry niches, could hae a material adverse effect on
our business, growth and profitability.

If conditions deteriorate in the domestigtmbal economy, especially in the technologg &tience, private equity (including venture
capital) and premium wine industry niches or oudmhncial capital markets, our business, growttd profitability may be materially
adversely affected. A global, U.S. or significasgional economic slowdown or recession could hasrhyuadversely affecting our clients’
and prospective clients’ access to capital to filmeit businesses, their ability to sustain and gtlosir businesses, the level of funds they have
available to maintain deposits, their demand fank their ability to repay loans and otherwise.
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Decreases in the amount of equity capital availabl® start-up and emerging-growth companies could agersely affect our business,
growth and profitability.

Historically, our strategy has focused on providiragmking products and services to emerging-growthpanies receiving financial
support from sophisticated investors, includingtues capitalists, “angels,” and corporate investd/s derive a meaningful share of our
deposits from these emerging growth companies amdde them with loans as well as other bankinglpois and services. In some cases,
our lending credit decision is based on our analgéthe likelihood that our venture capital or eRlgacked client will receive a second or
third round of equity capital from investors. Ietamount of capital available to such companiesedses, it is likely that the number of new
clients and investor financial support to our @rgtborrowers could decrease, which could havedaerae effect on our business,
profitability and growth prospects.

Among the factors that have affected and coulthénftiture affect the amount of capital availablstartup and emerging-growth
companies are the receptivity of the capital mak€tOs or mergers and acquisitions of companidgsmbur technology and life science
industry sectors, the availability and return demiative investments and general economic comditio the technology, life science and
private equity (including venture capital) industi Reduced capital markets valuations could rethecamount of capital available to startup
and emerging-growth companies, including compawi#sin our technology and life science industrytees. Additionally, such reduced
valuations may decrease the value of our investpentolio, in which we hold direct equity investnte and warrants in these companies, as
well as investments in funds that invest in thes@ganies, which could have an adverse effect offilmamcial condition and results of
operations.

We face competitive pressures that could adversedffect our business, profitability, financial condtion and future growth.

Other banks and specialty and diversified finans@l/ices companies and debt funds, many of whieleager than we are, offer
lending, leasing, other financial products and s services to our client base. In addition, wepete with hedge funds and private equity
funds, which currently have very significant amauat capital available to invest and lend. In saages, our competitors focus their
marketing on our industry sectors and seek to aszreheir lending and other financial relationshigth technology companies, early stage
growth companies or special industries such asnegeln other cases, our competitors may offeroadier range of financial products to our
clients. When new competitors seek to enter ormuofmarkets, or when existing market participaeekso increase their market share, they
sometimes undercut the pricing and credit termsgleat in that market, which could adversely affaet market share or ability to exploit
new market opportunities. Our pricing and crediirig could deteriorate if we act to meet these caitiyaechallenges, which could adversely
affect our business, profitability, financial cotidih and future growth. Similarly, competitive pseses could adversely affect the business,
profitability, financial condition and future grolwbf our non-banking services, including our act¢essapital and attractive investment
opportunities for our funds business and our ahititsecure attractive engagements in our invedtiveamking business.

Our ability to maintain or increase our market share depends on our ability to meet the needs of exisj and future clients.

Our success depends, in part, upon our abilitdé&paour products and services to evolving industaypdards and to meet the needs of
existing and potential future clients. A failureachieve market acceptance of any new productsireduce, a failure to introduce products
that the market may demand, or the costs assoaiatiedieveloping, introducing and providing new @uots and services could have an
adverse effect on our business, profitability arairgh prospects.

We face risks in connection with our strategic undeakings.

If appropriate opportunities present themselvesmag engage in strategic activities, which couldude acquisitions, joint ventures,
partnerships, investments or other business growttatives or undertakings. There can be no assaahat we will successfully identify
appropriate opportunities, that we will be ableégotiate or finance such activities or that suztfviiies, if undertaken, will be successful.

In order to finance future strategic undertakigs,might obtain additional equity or debt financiSgich financing might not be
available on terms favorable to us, or at all.dfaoned, equity financing could be dilutive and theurrence of debt and contingent liabilities
could have a material adverse effect on our busjmesults of operations and financial condition.

Our ability to execute strategic activities sucbaswill depend on a variety of factors. Thesetfars likely will vary based on the
nature of the activity but may include our sucdasstegrating the operations, services, prodymssonnel and systems of an acquired
company into our business, operating effectivelhwiny partner with whom we elect to do businest®ining key employees, achieving
anticipated synergies, meeting management’s exji@tsaand otherwise realizing the undertakinghticipated benefits. Our ability to addr
these matters successfully cannot be assuredditicad our strategic efforts may divert resouroesnanagement’s attention from ongoing
business operations and may subject us to additiegalatory scrutiny. If we do not successfullyeente a strategic undertaking, it could
adversely affect our business, financial conditi@spults of operations,
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reputation and growth prospects. In addition, ifwere to conclude that the value of an acquiredness had decreased and that the related
goodwill had been impaired, that conclusion wowsuit in an impairment of goodwill charge to usjathwould adversely affect our results
of operations.

We face risks associated with international operatins.

One component of our strategy is to expand intenally. To date, we have opened offices in Chindia, Israel and the United
Kingdom. We plan to expand our operations in tHosations and may expand beyond these countriesefirts to expand our business
internationally carries with it certain risks, inding risks arising from the uncertainty regarding ability to generate revenues from foreign
operations. In addition, there are certain riskenent in doing business on an international basttjding, among others, legal, regulatory
and tax requirements and restrictions, uncert@mggarding liability, tariffs and other trade bars, difficulties in staffing and managing
foreign operations, differing technology standasdsustomer requirements, political and econonsksriand financial risks, including
currency and payment risks. These risks could agleaffect the success of our international opamatand could have a material adverse
effect on our overall business, results of openaéind financial condition. In addition, we facekaghat our employees may fail to comply
with applicable laws and regulations governingioternational operations, including the U.S. Fone@prrupt Practices Act and foreign laws
and regulations, which could have a material adveffect on us.

Our business reputation is important and any damagéo it could have a material adverse effect on ourusiness.

Our reputation is very important to sustain ouribesss, as we rely on our relationships with ourent;; former and potential clients and
stockholders, the private equity and venture chpdenmunities and the industries that we serve. édayage to our reputation, whether
arising from regulatory, supervisory or enforcemagtions, matters affecting our financial reportargcompliance with SEC and exchange
listing requirements, negative publicity, or oundact of our business or otherwise could have &n@iadverse effect on our business.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
Recent Sales of Unregistered Securities

In April 2008, SVB Financial issued $250,000,00@@gate principal amount of certain convertibleesdincluding the initial
purchaser’s exercise of an over-allotment optiopurchase $50,000,000 principal amount of noteghtmitial purchaser in a private
placement pursuant to exemptions from registratgguirements of the Securities Act of 1933, as atadr{the “Act”). Concurrent with the
issuance of the notes, SVB Financial sold certarrants to acquire, subject to customary anti-difuaidjustments, 4,713,125 shares
(including an additional 942,625 shares sold comrurwith the issuance of $50,000,000 principal am®@f notes in over-allotment) of SVB
Financial's common stock at a strike price of $8%.4The Company received aggregate proceeds o2 $2illion from the sale of such
warrants.

None of the notes, warrants or underlying commonlsissuable upon conversion of the notes (to kbent the conversion value
exceeds the principal amount of the notes) or éseiaf the warrants has been registered under theTAe sales of these unregistered equity
securities were previously and initially reportacbur Current Report on Form 8-K, as filed with 8ecurities and Exchange Commission on
April 7, 2008.

Issuer Purchases of Equity Securities
The following table presents stock repurchases bgtinduring the second quarter of 2008:

Total Number of
Shares Purchased ¢
Maximum Approximate

Part of Publicly Dollar Value of Shares that
Announced Plans o May Yet Be Purchased Unde
Total Number of Average Price
Period Shares Purchase Paid per Share Programs (1) the Plans or Programs (1)
April 1, 2008- April 30, 2008 25,00( $ 39.8¢ 25,00( $ 104,133,10
May 1, 2006 May 31, 200¢ — — — 104,133,10
June 1, 200~ June 30, 2008 (2 1,406,04. 33.6: — $ 104,133,10
Total 1,431,04. $ 39.8¢ 25,00(

(1) On July 26, 2007, our Board of Directors apgaa stock repurchase program that authorizes psrehase up to $250.0 million of our
common stock on or before July 31, 2008. Duringtkinee months ended June 30, 2008, we repurch&s@d®shares of our common
stock totaling $1.0 million under the current steekurchase program. At June 30, 2008, $104.1amithf our common stock remained
authorized for repurchase under our stock repuechesgram. On July 24, 2008, our Board of Direcapproved a new stock
repurchase program, authorizing us to purchase §f%0 million of our common stock. This progranpiegs on December 31, 2009
and replaced all prior share repurchase progr

63



Table of Contents

(2) Represents purchase of 1,406,043 shares aomomon stock by exercise of call options pursuarat tall-spread arrangement with a
certain counterparty. For details refer to Not&Bdrt-Term Borrowings and Long-Term Debt) of theotdk to Interim Consolidated
Financial Statements (unaudit” under Part I, Item 1 in this repo

ITEM 3. DEFAULTS UPON SENIOR SECURITIES
None.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS

The 2008 Annual Meeting of Stockholders was held\pril 24, 2008. There were 32,392,411 shares ofroon stock outstanding and
entitled to vote at the meeting. A total of 28,85, shares of common stock were represented ateleéing in person or by proxy,
representing 88.9 percent of the shares outstaradidgntitled to vote at the meeting.

At the meeting, stockholders:
(1) re-elected all 12 of SVB Financ’s incumbent directors to serve for the ensuing gedruntil their successors are elected;

(2) ratified the selection of KPMG LLP as SVB Finél’s independent registered public accountingnfior its fiscal year ending
December 31, 200i

The voting results of the above matters were de\ist
(1) Election of Directors

Election of Directors In Favor Withheld

Eric A. Benhamot 23,196,79 5,605,75;
David M. Clappel 24,045,09. 4,757,45
Roger F. Dunba 24,045,02 4,757,52
Joel P. Friedma 23,903,56 4,898,98I
G. Felda Hardymo 23,437,91 5,364,63!
Alex W. “Pet¢’ Hart 23,205,49 5,597,05!
C. Richard Kramlict 23,900,88 4,901,66;
Lata Krishnar 27,966,12 836,42:
James R. Porte 23,680,45 5,122,10:
Michaela K. Rodent 24,016,96 4,785,58!
Kenneth P. Wilco» 24,022,995 4,779,60!
Kyung H. Yoon 24,043,94 4,758,60!

(2) Ratification of Selection of KPMG LLP as SVBnranicial's Independent Registered Public Accounkirgn of its Fiscal Year
Ending December 31, 200

In Favor Against Abstain Broker Non-Vote
27,992,06 780,89: 29,59¢ —

ITEM 5. OTHER INFORMATION
None.

ITEM 6. EXHIBITS
See Index to Exhibits at end of report.
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SIGNATURE

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf
by the undersigned thereunto duly authorized.

SVB Financial Grouj

Date: August 7, 2008 /s/ MICHAEL DESCHENEAUX
Michael Descheneat
Chief Financial Office!
(Principal Financial Officer and Principal AccourdiOfficer)
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INDEX TO EXHIBITS

Exhibit Incorporated by Reference Filed
Number Exhibit Description Form File No. Exhibit Filing Date Herewith

2.1 Asset Purchase Agreement between the Company aBdABint 8-K 00C-15637 2.1  October 2, 200.

3.1 Restated Certificate of Incorporati 8-K 00C-15637 3.1 May 31, 200¢

3.2 Amended and Restated Byla 8-K 00C-15637 3.2 January 29, 200

3.3 Certificate of Designation of Rights, Preferenced Brivileges of Series8-A12G/A 000-15637 3.4  February 27, 2004
A Participating Preferred Stoc

4.1 Indenture for Zero-Coupon Subordinated Notes Dune 1ib, 2008, datedS-3 333-10799¢ 4.1  August 14, 2003
as of May 20, 2003, between the Company and Wallgd-Bank
Minnesota, National Association, as trus

4.2 Form of Note (included in Exhibit 4.: S-3 33310799 4.1 August 14, 200:

4.3 Registration Rights Agreement dated as of May P0O32between the S-3 333-10799¢ 4.3  August 14, 2003
Company and the initial purchasers named the

4.4 Junior Subordinated Indenture, dated as of Oct8de2003 between the8-K 000-15637 4.12 November 19, 20(
Company and Wilmington Trust Company, as tru

4.5 7.0% Junior Subordinated Deferrable Interest Dabverdue October 15,8-K 000-15637 4.13 November 19, 20(
2033 of the Compan

4.6 Amended and Restated Trust Agreement, dated astobér 30, 2003, 8-K 000-15637 4.14 November 19, 20(
by and among Silicon Valley Bancshares as depesidmington Trust
Company as property trustee, Wilmington Trust Comypes Delaware
trustee, and the Administrative Trustees namedceih

4.7 Certificate Evidencing 7% Cumulative Trust PrefdrBecurities of SVB 8-K 000-15637 4.15 November 19, 20(
Capital Il, dated October 20, 20

4.8 Guarantee Agreement, dated October 30, 2003, bettheeCompany, as3-K 000-15637 4.16 November 19, 20(
guarantor, and Wilmington Trust Company, as tru

4.9 Agreement as to Expenses and Liabilities, dateaf &ctober 30, 2003, 8-K 000-15637 4.17 November 19, 20(
between the Company and SVB Capitz

4.10 Certificate Evidencing 7% Common Securities of S@&pital I, dated 8-K 000-15637 4.18 November 19, 20(
October 30, 200

4.11 Officers’ Certificate and Company Order, dated ®eto30, 2003, 8-K 000-15637 4.19 November 19, 20(
relating to the 7.0% Junior Subordinated Deferrdierest Debentures
due October 15, 20z

4.12 Amended and Restated Preferred Stock Rights Agneeda¢ed as of  8-A12G/A 000-15637 4.20 February 27, 2004
January 29, 2004, between the Company and WeltgpoHRzaink
Minnesota, N.A

4.13 Amendment No. 1 to Amended & Restated Preferredi3Rights 8-A12G/A 000-15637 4.13 August 3, 2004
Agreement, dated as of August 2, 2004, by and leatwiee Company al
Wells Fargo Bank, N.A

4.14 Amendment No. 2 to Amended & Restated PreferredkSRights 8-A/A 000-15637 4.14 January 29, 2008
Agreement, dated as of January 29, 2008, by an@adhgpany and Wells
Fargo Bank, N.A

4.15 Indenture for 3.875% Convertible Senior Notes D012 dated as of 8-K 000-15637 4.1  April 7, 2008

April 7, 2008, by and between Wells Fargo Bank, Nas Trustee, and
the Compan
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Exhibit Incorporated by Reference Filed
Number  Exhibit Description Form File No. Exhibit Filing Date Herewith
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EXHIBIT 10.4

AMENDED AND RESTATED

SVB FINANCIAL GROUP
RETENTION PROGRAM PLAN
RP YEARS 1999 to 2007

Effective as of January 1, 2004
Amended as of July 23, 2008

P URPOSE
The purpose of the Amended and Restated SVB Fiab@coup Retention Program Plan is to:
* Recognize the valuable contributions made by aekay individuals of the Company; a
* Retain and motivate those key individuals who aitécal to the Compar’s lon¢-term succes:

The Plan is designed to allow individuals to shargi) returns from designated investments madéleyCompany and its Affiliates,
including investments in designated venture cafittadls and direct equity investments; (ii) incoraalized from the exercise of, and the
subsequent sale of underlying shares of, warrasitsldy the Company; and (iii) other designated amsuas determined by the Compense
Committee.

This Plan shall be effective as of January 1, 2@@dended July 23, 2008.

D EFINITIONS

“ Affiliate ” means any parent corporation or subsidiary cafon, whether now or hereafter existing, as thliesas are defined in
sections 424e) of the Internal Revenue Code of 188@amended.

“ Company’ means SVB Financial Group, a Delaware corporation
“ Compensation Committeemeans the Compensation Committee of the Boafditactors of the Company.

“ Participant” means an employee chosen to participate in the folr any RP Year by the Company’s Steering Cotemin its sole
discretion (participation of members of the Stegi@ommittee or other executive officers requiresdpproval of the Compensation
Committee) and who meets the eligibility requiretsgurovided under this Plan.

“ Plan " means this Amended and Restated SVB FinancialisRetention Program Plan.

“ Pool” means in the case of any RP Years 1999 to 20@7pool of returns on investments and other amadsggynated by the
Compensation Committee for such RP Year undeiRtiais.

“ Program” means the Company’s Retention Program.



“ RP Year’ means a full fiscal year of the Company.

“ Steering Committe& means the Steering Committee of the Companysatésignated subcommittee for purposes of admiirigtéhe
Plan.

A DMINISTRATION

The Compensation Committee shall administer tha Bial shall have full power and authority to camstinterpret and administer the
Plan, including waiver of any requirements under®tan. The Compensation Committee may, at itgatisn, delegate its duties hereunder
to the Steering Committeprovided, however, the following must be ratified by the Compensati@ommittee: (i) the allocated investments
and other amounts to be included in the Plan foh @aspective RP Year, and (ii) the percentagedsts in the Plan of all Steering Commi
members and other executive officers.

All determinations and decisions of the Compensafiommittee shall be final, conclusive and bindipgn all persons.

E LIGIBILITY FOR P ARTICIPATION

To be eligible to participate in the Plan for any Rear, employee Participants must be employed th@lCompany or its Affiliates at
the time of selection for participation. Additiohalall Participants shall abide by the Company&l€ of Conduct, Venture Capital Fund
Investment Policies and Procedures, and any ofigicable policies and procedures of the Compamyaarits Affiliates as determined by t
Compensation Committee.

All Participants for each RP Year will be selechgtthe Compensation Committee, at its sole dismme®articipation by Steering
Committee members or other executive officers rbagtatified by the Compensation Committee if thenPensation Committee’s
administrative powers are delegated to the Ste€@rgmittee.

A NNUAL P ROGRAM
Pool

Under the Plan, the Compensation Committee willavrannual basis, allocate certain investment#m amounts for inclusion in t
Plan for the respective RP Year. Aggregate netmstan such designated investments and amountsomiititute the Pool from which
distributions to Participants will be made basedhmParticipants’ respective percentage inteiagtse Plan.

Term

The Company’s obligation to make distributions urtthe Plan for an RP Year will be for ten (10) yedtinal distributions from the
Pool will be made to Participants on or before Maté (or if such date is a Saturday or Sundaynhe business day) of the tenth year after
the RP Year. For example, the final distributionRP Year 1999 shall be on or before March 15, 2009
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Participants’ Percentage Interests

Each Participant’s share of the Pool for each R& Yiéll be determined by the Steering Committeghwlie exception of Steering
Committee members and other executive officers,sgtatare of the Pool for each RP Year will be datexd by the Compensation
Committee.

Distributions

All distributions out of the Pool will be made byakth 15 of the year following the Company’s recdijistributions will be paid to
Participants only to the extent returns are reckiwethe Company, subject to the terms hereino lfaturns are received by the Company on
the investments allocated for a specific RP Ydwmtno distributions will be made in the followipear.

Any returns which the Company may receive in thenfof stock will be retained by the Company untitls time as the Company, in its
sole discretion, liquidates the stock. The Paréiotp’ percentage interest in the proceeds reafipad the liquidation of such stock will then
be paid to the Participants by March 15 followihg year of liquidation.

Payment of any distributions under the Plan magdsponed, reduced and/or eliminated pursuantpbcable law or regulation or as
otherwise determined by federal and state regulatio which the Company and its Affiliates are sghjas determined by the Compensation
Committee.

Distributions under the Plan are accrued on a gdgrbasis for accounting purposes only. Participane eligible for distributions only
to the extent that they meet the criteria belowenidigibility for Distributions.

Eligibility for Distributions

In order to be entitled to receive distributionartigipants must be employed by the Company okfiiiates on the date distributions
are paid to Participants, except as otherwise gealherein, and have satisfactory performancewavie

A Participant whose performance is unsatisfactasydetermined by such Participant’s supervisoisrohher reasonable discretion,
forfeits any distributions which the Participantwla otherwise have received by the March 15 follggihe year of unsatisfactory
performance. If the Participastperformance improves to satisfactory or abovesnbsequent year, the Participant will again beceligible
to receive distributions under the Plan for sudissguent year or years, until the expiration ofapglicable 10-year term.

N 0 A SSURANCES OFD ISTRIBUTIONS

No assurances will be made by the Company or aitg éffiliates to any Participant as to paymentofy distributions. No Participant
may have any claim against the Company in the emdstt Participant does not receive a distributiecalse the Company did not realize any
returns from the designated investments and amounts

T ERMINATION OF E MPLOYMENT

Participants must be employed by the Company onale the distributions are actually paid for amy Year. A Participant who
terminates employment with the Company forfeitsdrier interest in the Plan for all RP Years, wkebr not accrued. A transfer of
employment between the Company and
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its Affiliates shall not be deemed a terminatiorenfployment. Exceptions may only be made with thiéem approval of the Chief Executive
Officer of the Company. Exceptions for membershef teering Committee or other executive officeay wnly be made with the approval
the Board of Directors Compensation Committee.

PRIOR Y EAR P LANS

Nothing in this Plan shall be construed as reduaeimgbenefits granted to any Participant during RRyY ear prior to January 1, 2004,
unless consented to in writing by such Participant.
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W ITHHOLDING
The Company will withhold from the payment of arigtdbution hereunder any amount required to béétd for taxes.

N 0 R IGHTS TO E MPLOYMENT

Nothing in this Plan shall interfere with or liniiit any way the right of the Company or any Affiéab terminate any Participant’s
employment at any time, nor confer upon any Pgdici any right to continue in the employ of the @amy or any Affiliate.

N o0 A sSIGNMENT ; C ERTAIN R IGHTS OF P ARTICIPANTS

Except as otherwise required by applicable law,iatgrest, benefit, payment, claim or right of grarticipant under the Plan shall not
be sold, transferred, assigned, pledged, encumioeregbothecated by any Participant and shall edfubject in any manner in to any claims
of any creditor of any Participant or beneficisamd any attempt to take any such action shall Heand void. During the lifetime of any
Participant, payment of a distribution shall ong/hade to such Participant. Notwithstanding thedomg, the Compensation Committee |
establish such procedures as it deems necessayParticipant to designate a beneficiary to whosnamounts would be payable in the e
of any Participant’s death.

To the extent a Participant or other person acquirgght to receive a distribution hereunder, sugit shall be no greater than the right
of an unsecured general creditor of the CompamangrAffiliate.

A RBITRATION

Any and all disputes or controversies arising framnegarding the interpretation, performance, esgorent or termination of the Plan
will be resolved by final and binding arbitrationder the procedures set forth in the Arbitratioadedures and the then existing rules of
practice and procedure of the Judicial Arbitratéord Mediation Services, Inc. (or its successortygnti

S USPENSION, R EVISION , A MENDMENT OR T ERMINATION OF THE P LAN
The Compensation Committee may, from time to tisuspend, revise, amend or terminate the Plan.

G OVERNING L AW
The Plan shall be governed by the laws of Calirni



Exhibit 10.14

SVB FINANCIAL GROUP
CHANGE IN CONTROL SEVERANCE PLAN AND
SUMMARY PLAN DESCRIPTION

1. Introduction. The purpose of this Plan is to provide assurantspezified severance benefits to eligible key eypés of the
Company whose employment is subject to being invalily terminated (other than for Cause, deathesmanent disability) or they resign
from such employment for Good Reason following a@je in Control. The Company recognizes that thenpial of a Change in Control ¢
be a distraction to key employees and can causelka&ycemployees to consider alternative employroppbrtunities. The Plan is intended to
(i) assure that the Company will have continuedagibn and objectivity of its key employees, ndtwianding the possibility, threat or
occurrence of a Change in Control and (ii) proutse Company’s key employees with an incentive tticoe their employment and to
motivate its key employees to maximize the valuthefCompany upon a Change in Control for the beakits stockholders. This Plan is an
“employee welfare benefit plan,” as defined in 88t8(1) of the Employee Retirement Income Secukity of 1974, as amended. This Plan
is governed by ERISA and, to the extent applicatle Jaws of the State of California. This documamntstitutes both the written instrument
under which the Plan is maintained and the requétedmary plan description for the Plan.

2. Important Terms. To help you understand how this Plan works, itipartant to know the following terms:

(a) “Administrator” means the Company, acting through the Compens@tionmittee of the Board or any person to whom the
Administrator has delegated any authority or resfimlity pursuant to Section 7, but only to theemttof such delegation.

(b) “Base Salary” means the base salary rate in effect for the suSjeeered Employee at the time of termination jfayreater, a:
in effect immediately prior to a Change in Contel¢clusive of any bonus or other incentive cashpmmsation, income from any stock
options or other equity awards, supplemental defecompensation contributions made by the Compasmsion or profit sharing
contributions or distributions (except as providedow), insurance payments or proceeds, fringefiieper other form of additional
compensation, but specifically including any amsumithheld from base salary to provide benefitsspant to section 125, 401(k), or
402(g) of the Internal Revenue Code or pursuaahtoother plan or program of deferred compensation.

(c) “Board” means the Board of Directors of the Company.

(d) “Cause” means a Covered Employee’s dismissal or dischargeebCompany (or, if applicable, by the successuity or one
of their respective affiliates) for one of the fdling reasons: (a) the commission by the Coveregdl&mre of an act of deliberately
criminal or fraudulent misconduct in the line oftgto the Company or one of its affiliates, inclouglj but not limited to, the willful
violation of any material law, rule, regulation,a@ase and desist order applicable to the Covargadyee or the Company (or one of
its affiliates), a deliberate act that constitidesonflict of interest with the Company or the Camyp's stockholders, or a deliberate
breach of a fiduciary duty owed by the Covered Eypé to the Company (or one of its affiliates)ler Company’s stockholders;

(b) the Covered Employ’s



habitual absence from work, intentional failurgoform stated duties, gross negligence, or grossmpetence in the performance of
stated duties; (c) the Covered Employee’s chrolsiohel or drug abuse that results in a materialaimpent of the Covered Employee’s
ability to perform his or her duties as an emplogethe Company (or one of its affiliates) afteagsenable accommodation; (d) the
rendering of a verdict of guilty against the CowkEamployee for any felony (other than a law relgtio a traffic violation or similar
offense), whether or not in the line of duty; orttee Covered Employegremoval from his or her office with the Compamyane of its
affiliates) pursuant to an effective order undect®a 8(e) of the Federal Deposit Insurance ActU12.C. Section 1818(e).

The termination of a Covered Employee’s employnwétitbe deemed to be for “Cause” if such terminat@ccurs as a result of the
death or permanent disability of the Covered Emgdoy

(e)“Change in Control” means (i) A merger or consolidation of the Compaiti any other corporation, other than a merger or
consolidation which would result in beneficial owsef the total voting power in the election ofeditors represented by the voting
securities ("Woting Securities”) of the Company (as the case may be) outstandingediately prior thereto continuing to benefigjall
own securities representing (either by remaininggtanding or by being converted into voting secesibf the surviving entity) at least
fifty percent (50%) of the total Voting Securitiesthe Company, or of such surviving entity, outsiiag immediately after such merger
or consolidation; (ii) the filing of a plan of lidggation or dissolution of the Company or the clgsoi the sale, lease, exchange or other
transfer or disposition by the Company of all dostantially all of the Company’s assets; (iii) @8rson (as such term is used in
Sections 13(d) and 14(d) of the Securities Exchaxgef 1934, as amended (th&Xchange Act”)) , other than (A) a trustee or other
fiduciary holding securities under an employee fiep&an of the Company, or (B) a corporation owrtekctly or indirectly by the
stockholders of the Company in substantially thaesgroportions as their beneficial ownership otktm the Company, is or becomes
the beneficial owner (within the meaning of Rule&4Bunder the Exchange Act), directly or indirectif the securities of the Company
representing fifty percent (50%) or more of thei¥gtSecurities; or (iv) any person (as such terosid in Sections 13(d) or 14(d) of
the Exchange Act), other than (A) a trustee ormfideiciary holding securities under an employeedji¢ plan of the Company, or (B) a
corporation owned directly or indirectly by theatholders of the Company in substantially the saneportions as their ownership of
stock in the Company, is or becomes the benefisialer (within the meaning or Rule 13d-3 under tlelange Act), directly or
indirectly, of the securities of the Company reprasg twenty-five percent (25%) or more of the iMgtSecurities of such corporation,
and within twelve (12) months of the occurrencewth event, a change in the composition of the doacurs as a result of which si:
percent (60%) or fewer of the Directors are Incunttigirectors.

(f) “Company” means SVB Financial Group, a Delaware corporatod,any successor by merger, acquisition, considar
otherwise that assumes the obligations of the Cosnpader the Plan.

(9) “Covered Employee” means an employee of the Company who has beemdésigby the Administrator to participate in the
Plan. Each such designated employee will be aTfi&rer 2 or Tier 3 Covered Employee as definedwe



(h) “Determination Period” means the time period beginning on the date o€ttenge in Control and ending twenty-four
(24) months following the Change in Control.

(i) “Effective Date” means March 13, 2006.
() “ERISA” means the Employee Retirement Income Security At9d4, as amended.

(k) “Good Reason”means the occurrence of any of the following eveuitisout the Covered Employee’s express writtenseor:
(i) the material, involuntary reduction in the Cox& Employee’s responsibilities, authorities ordiions as an employee of the
Company and/or affiliate thereof as in effect immagely prior to a Change in Control, except in cection with the termination of the
Covered Employee’s employment for death, disabitigirement, fraud, misappropriation, embezzlenoerany listed exclusion from
the definition of Cause; (ii) a material reductiarthe Covered Employee’s Base Salary; (iii) a atiden in the Covered Employee’s
Total Compensation to less than 85% of the amoravigled to the Covered Employee for the last faleadar year immediately
preceding the occurrence of a Change in Contrdlivpia relocation of the Covered Employee to atan more than fifty (50) miles
from the location at which the Covered Employedqrered the Covered Employee’s duties prior to ar@lean Control, except for
required travel by the Covered Employee on the Gomis business to an extent substantially condistéh the Covered Employee’s
business travel obligations at the time of a Changgontrol.

() “ Incumbent Directors " means members of the Board who either (A) are bremof the Board as of the date hereof, (B) are
elected, or nominated for election, to the Boarthilie affirmative votes of at least a majorityttoed members of the Board who are
Incumbent Directors described in (A) above at theetof such election or nomination, or (C) are 'dcor nominated for election, to
the Board with the affirmative votes of at leashajority of the members of the Board who are IncanttDirectors described in (A) or
(B) above at the time of such election or nomimatidotwithstanding the foregoinglficumbent Directors ” will not include an
individual whose election or nomination to the Bbaccurs in order to provide representation foeespn or group of related persons
who have initiated or encouraged an actual or threal proxy contest relating to the election of bhers of the Board.

(m) “Involuntary Termination” means a termination of employment of a Covered Bygd under the circumstances describe
Section 4(a).

(n) “Plan” means this SVB Financial Group Change in Contreke&nce Plan, as set forth in this document, artee=after
amended from time to time.

(o) “Severance Benefit’means the compensation and other benefits the Ed¥anployee will be provided pursuant to Section 4.
(p) “Tier 1 Covered Employee” means the Company’s Chief Executive Officer.

(g) “Tier 2 Covered Employee” means the Company’s Chief Financial Officer; Cl8&htegy Officer; and President, Silicon
Valley Bank.



(r) “Tier 3 Covered Employee” means all individuals designated as executive effiby the Company not already included as a
Tier 1 or Tier 2 Covered Employee.

(s)“Total Compensation” means the amount of compensation paid by the Coyrijpaan Covered Employee with respect to the
calendar year immediately preceding the occurreeeChange in Control. Such amount will include fbllowing amounts paid with
respect to such calendar year: the Covered Empglegsse Salary, any annual target incentive comgiensand any amounts withhe
from the Covered Employee’s base salary or bonpsaweide benefits pursuant to section 125, 40-qk}102(g) of the Internal Revenue
Code or pursuant to any other plan or program térded compensation. Such amount will exclude amyuls declared or paid from the
warrant incentive plan of the Company, overtime, fzay income from any stock options or other eqaitsards, supplemental deferred
compensation contributions made by the Companysiperor profit sharing contributions or distributg(except included above),
insurance payments or proceeds, fringe benefiteyats payable under the Company’s Retention Progtlam) and other forms of
additional compensation. Notwithstanding the foiegpany annual incentive compensation declareth®icalendar year immediately
the occurrence of a Change in Control will relat¢hie Covered Employee’s performance in the precedalendar year.

3. Eligibility for Severance Benefit. An individual is eligible for the Severance Beneifitder the Plan, in the amount set forth in
Section 4pnly if he or she is a Covered Employee on the date heeog)xgeriences an Involuntary Termination and eresc@nd does not
revoke, a release in favor of the Company as reduy Section 4(c).

4. Severance Benefits

(a) Triggering Event. A Covered Employee will receive the benefits ddsedin Section 4(b) if at any time within the
Determination Period the Company (or any paresubsidiary of the Company) terminates such CovEragloyee’s employment
without Cause, or

(i) at any time within the Determination Period thevered Employee terminates employment with then@amy (or any
parent or subsidiary of the Company) following tieeurrence of a Good Reason event, provided tltht tsumination shall not be
considered to have occurred for Good Reason utliesSovered Employee provides written notice toGoenpany within 90 days
after the occurrence of the Good Reason eventren@dmpany fails to cure the issues that Execligheves constitute Good
Reason within 30 days after receipt of such notog,

the Covered Employee complies with the other rexpiénts of this Section.

(i) Benefits. Severance Benefit

(1) Tier 1 Covered Employee Each Tier 1 Covered Employee will be entitleddoeive a lump sum cash payment
equal to 300% of his or her Base Salary and tangentive bonus for the year during which such teation occurs



(2) Tier 2 Covered Employee Each Tier 2 Covered Employee will be entitleddoeive a lump sum cash payment
equal to 200% of his or her Base Salary and tangentive bonus for the year during which such teation occurs.

(3) Tier 3 Covered Employee Each Tier 3 Covered Employee will be entitleddoeive a lump sum cash payment
equal to 100% of his or her Base Salary and tangentive bonus for the year during which such teation occurs.

(iii) Such payment will be made within 60 days aftee release required by Section 4(c) becomestafée Continued
Medical Benefits. If the Covered Employee, and any spouse andfeerttents of the Covered Employed-&mily Members ")
has medical and dental coverage on the date ofr€d\Employee’s termination of employment underaugrhealth plan
sponsored by the Company, the Company will pagionburse Covered Employee for the total applicabéenium cost for
medical, dental and vision coverage under the Qimizded Omnibus Budget Reconciliation Act of 1986,amended, and all
applicable regulations (referred to collectively'@SOBRA ") for Covered Employee and his or her Family Mensifer a period
of up to twelve (12) months.

Notwithstanding the forgoing provisions of this Sea 4(b)(ii), the Company will have no obligatitmreimburse the
Covered Employee for the premium cost of COBRA cage beginning on or after the date the Coveredi&mp and his Family
Members first become eligible to obtain compardigeefits from a subsequent employer.

(iv)
(v) Outplacement Services The Company shall provide a Covered Employee witiplacement services under the terms
and conditions of the Company’s personnel poligiesffect immediately prior to the occurrence &laange in Control.

(b) Parachute Paymentsin the event that the Severance Benefits provideéhfthis Plan or otherwise payable or provideth®
Covered Employee without regard to any additiorsgirpents required under this Section 4(b) Rayment”) (i) constitute “parachute
payments” within the meaning of Section 280G ofltiternal Revenue Code of 1986, as amended (@adée”) and (ii) but for this
Section 4(b), would be subject to the excise tgxdased by Section 4999 of the Code (thextise Tax”), then if the Covered
Employee’s Payments are equal to or are less tB@#3f the Covered Employee’s “base amount” (ab $ewen is defined in
Section 280G(b)(3) and the Treasury Regulationmpigated thereunder), then the Covered Employesier@nce Benefits will be
delivered as to such lesser extent which wouldlr@smo portion of such Payments being subjech®Excise Tax.

If the Covered Employee’s Payments are greater 388f6 of the Covered Employee’s “base amount” gab $erm is defined in
Section 280G(b)(3) and the Treasury Regulationmpigated thereunder), then the Covered Employdébwiéntitled to receive an
additional cash payment (aGross-Up Payment’) from the Company in an amount equal to the stith® Excise Tax and an amount
sufficient to pay the cumulative Excise Tax andcalinulative income taxes (including any interest panalties imposed with respect to
such taxes) relating to the Gross-Up Payment ddtibanet amount retained by Covered Employeeusleq all payments to which
Employee is entitled pursuant to the terms of gseement (excluding the Gross-Up Payment) or etlser less income taxes (but not
reduced by the Excise Tax or by income taxes atifle to the Gro-Up Payment)



Unless the Company and the Covered Employee otkeragree in writing, any determination requiredeurttlis Section 4(b) will
be made in writing in good faith by the accountiingn serving as the Company’s independent publaoaotants immediately prior to
the Change in Control (theAccountants™). In the event of a reduction in benefits hereemdhe Covered Employee will be given the
choice of which benefits to reduce. For purposasnaiing the calculations required by this Sectifi) 4he Accountants may make
reasonable assumptions and approximations conceapiplicable taxes and may rely on reasonable, fgtidinterpretations
concerning the application of Sections 280G and®4%3he Code. The Company and the Covered Emplayle&irnish to the
Accountants such information and documents as tttodntants may reasonably request in order to maletermination under this
Section. The Company will bear all costs the Acd¢ants may reasonably incur in connection with aaslgwations contemplated by this
Section 4(b).

The Gross-Up Payment will be made no later than

(1) the end of the Covered Employee’s taxable peat following the taxable year in which the CowkeEEmployee
remits payment of the Excise Tax or

(c) in the event that liability for the Excise Txsubject to audit or litigation, the end of thev€red Employee’s taxable year
following the taxable year in which the Excise Taxemitted to the taxing authority, or where assult of such audit or litigation no
taxes are remitted, the end of the Covered Emplsytegable year following the taxable year in which audit is completed or there
final and nonappealable settlement or other reisnlutf the litigation ReleaseAs a condition to receiving Severance Benefits uiitie
Plan, each Covered Employee will be required t@eateeand not revoke a general release of clairfevior of the Company in a form
reasonably acceptable to the Company. The relediseower all claims arising out of the Covered Hoyee'’s Involuntary Termination
and employment with the Company and its subsidiaaie affiliates.

(d) Noncompetition and Nonsolicitation.

(i) Noncompetition. Unless the Company provides otherwise in writihg, Covered Employee'’s right to receive the
severance payments set forth in Section 4(b) @eiient Covered Employee is otherwise entitleslitth payments) will be
conditioned upon the Covered Employee not direatlindirectly engaging in (whether as an emplogeasultant, agent,
proprietor, principal, partner, stockholder, comgerofficer, director or otherwise), nor having amnership interest in or
participating in the financing, operation, managet control of, any person, firm, corporationbaisiness that competes with
Company (or any parent or subsidiary of the Companys a customer of the Company (or any paresubsidiary of the
Company) for the following period of time followiran Involuntary Termination: eighteen (18) monthithwespect to a Tier 1
Covered Employee, twelve (12) months with respeet Tier 2 Covered Employee and six (6) months vétpect to a Tier 3
Covered Employee; provided, however, that thatingtin this Section 4(c) will prevent the Covereahfiloyee from owning as a
passive investment less than 1% of the outstargtiages of the capital stock of a publicly-held cogtion if such shares are
actively traded on the New York Stock ExchangeherNasdaq National Market or similar market or mediUpon any breach of
this section, all Severance Benefits pursuant tdi@e4(b) will immediately cease and the Compaiilylve entitled to monetary
damages (not to exceed the value of the applicéderance Benefits actually paid pursuant to Seetfb)) or equitable relief in
the event of a breach of such coven



(i) Nonsolicitation. Unless the Company provides otherwise in writihg, Covered Employee’s right to receive the
severance payments set forth in Section 4(a) @@tent Covered Employee is otherwise entitleslitth payments) will be
conditioned upon the Covered Employee not, eitlirecctly or indirectly, soliciting, inducing, attertipg to hire, recruiting,
encouraging, taking away, hiring any employee ef@ompany or causing an employee to leave hisrogployment either for
the Covered Employee or for any other entity osperfor the following period of time following angvoluntary Termination:
eighteen (18) months with respect to a Tier 1 Ceddtmployee, twelve (12) months with respect toes Z Covered Employee
and six (6) months with respect to a Tier 3 Coveétatployee. Upon any breach of this section, allesawce Benefits pursuant to
Section 4(a) will immediately cease and the Compaitiybe entitled to monetary damages (not to eddde value of the
applicable Severance Benefits actually paid purstea8ection 4(a)) or equitable relief in the eveha breach of such covenant.

(e) Termination of Benefits. Benefits under this Plan will terminate immediatidy a Covered Employee if such Covered
Employee, at any time, (i) violates any proprietafprmation or confidentiality obligation to theo@pany, or (ii) fails to follow the
terms and conditions of this Plan, including, withbmitation, compliance with the provisions ofcsien 4(d).

(H Non-Duplication of Benefits.Notwithstanding any other provision in the Plarhe contrary, the Severance Benefits and other
benefits provided hereunder will be in lieu of aier severance and/or retention plan benefitstam&everance Benefits and other
benefits provided hereunder will be reduced by sewerance paid or provided to a Covered Employdenemny other plan or
arrangement.

(9) Reduction of Benefits. The Company, in its sole discretion, will have thethority to reduce a Covered Employee’s Severance
Benefits hereunder by any other severance bengféiisin lieu of notice, or other similar benefiypble to the Covered Employee by
the Company that become payable in connection avithitten employment or severance agreement bettiee@overed Employee and
the Company. The Company will not have the authadtreduce a Covered Employee’s Severance Beniefitghole or in part, based
upon any payment to the Covered Employee for angpgef time when services to the Company are pledi(including, without
limitation, payment following notice pursuant t@tWorker Adjustment and Retraining NotificationgttWARN Act”) or any similar
foreign, federal or state law.

5. Vacation Days.Any unused vacation pay accrued as of a Covereddyes date of Involuntary Termination will be paid g ttime
of the Covered Employee’s termination of employmé&itt Covered Employee may use any accrued but drugseation pay to extend his or
her Involuntary Termination date or to postponéelay the start of his or her Severance Period.

6. Withholding. The Company will withhold from any Severance Benalfifederal, state, local and other taxes reglicebe withheld
therefrom and any other required payroll deducti



7. Administration. The Company is the administrator of the Plan (withie meaning of Section 3(16)(A) of ERISA). TharPWwill be
administered and interpreted by the Administraitoh{s or her sole discretion). The Administrat®the “named fiduciary” of the Plan for
purposes of ERISA and will be subject to the fidmgistandards of ERISA when acting in such capagity decision made or other action
taken by the Administrator with respect to the Pkmd any interpretation by the Administrator oy &rm or condition of the Plan, or any
related document, will be conclusive and bindingairpersons and be given the maximum possiblereleée allowed by law. The
Administrator has the authority to act for the Camyp (in a non-fiduciary capacity) as to any mapiertaining to the Plamrovided, however,
that this authority does not apply with respediafothe Company’s power to amend or terminate the 8r (b) any action that could
reasonably be expected to increase significandyctrst of the Plan is subject to the prior approvadhe senior officer of the Company. The
Administrator may delegate in writing to any otiperson all or any portion of his or her authority@sponsibility with respect to the Plan.

8. Eligibility to Participate. The Administrator will not be excluded from partiating in the Plan if otherwise eligible, but hesbe is
not entitled to act or pass upon any matters penigispecifically to his or her own benefit or @bidjty under the Plan. The Administrator will
act upon any matters pertaining specifically tolibaefit or eligibility under the Plan.

9. Amendment or Termination. Other than as expressly provided by Section 18,Rkan cannot be amended, altered, suspended or
terminated in a manner that adversely affects ae€ga/Employee except upon six (6) months priorteminotice by the Company to the
affected Covered Employee, which notice cannotiteng(i) after the occurrence of a Change in Cdntmo(ii) following or in connection
with the approval by the Board of a Change in Gar{tinless such Change in Control is not reasonexected to occur); provided, howe
that no such amendment, alteration, suspensicermiriation will affect the right to any unpaid béhef any Covered Employee whose
termination date has occurred prior to amendmdietadion, suspension or termination of the Plan.

10. Code Section 409A.

(a) Amendment. Notwithstanding anything in this Plan to the contrdhe Company reserves the authority to amendPtae as it
deems necessary or desirable, and without the nobofany Covered Employee or without providing agywance notice of any such
amendment, in order to ensure the Plan compligs Séttion 409A of the Code and any regulationsather guidance issued
thereunder.

(b) Distributions. In the event that the Administrator determines 8exdtion 409A of the Code, or its regulations attio
guidance issued thereunder, would require the delthe payment of any Severance Benefits to a feavEmployee who would be
considered a “Specified Employee” (as defined bgldlae Administrator will, irrespective of any elen to the contrary or any other
term of the Plan, delay the payment of Severanecets until the date which is at least six (6) ninafter the date of the Covered
Employee’s termination of employment. For the pggmof this Section 10(b), the term “Specified Eoypk” means any Covered
Employee who would be considere” Specified Employe” as that term is defined in Section 409A(a)(2)(Bdfithe Code



11.Claims Procedure.Any employee or other person who believes he oiiskatitled to any payment under the Plan may suém
claim in writing to the Administrator. If the claira denied (in full or in part), the claimant wile provided a written notice explaining the
specific reasons for the denial and referring ophovisions of the Plan on which the denial issdag he notice will also describe any
additional information needed to support the claiml the Plars procedures for appealing the denial. The dew@ta will be provided withi
90 days after the claim is received. If speciatwinstances require an extension of time (up toa8@)d written notice of the extension will be
given within the initial 90-day period. This notioéextension will indicate the special circumstscequiring the extension of time and the
date by which the Administrator expects to rentedéecision on the claim.

12. Appeal Procedure.If the claimants claim is denied, the claimant (or his or her atifed representative) may apply in writing to
Administrator for a review of the decision denyihg claim. Review must be requested within 60 dalfswing the date the claimant
received the written notice of their claim deniaktse the claimant loses the right to review. Tladmant (or representative) then has the t
to review and obtain copies of all documents amewoinformation relevant to the claim, upon request at no charge, and to submit issues
and comments in writing. The Administrator will pide written notice of his or her decision on revi@ithin 60 days after it receives a
review request. If additional time (up to 60 daigsieeded to review the request, the claimantgrasentative) will be given written notice
the reason for the delay. This notice of extensidhindicate the special circumstances requirihg extension of time and the date by which
the Administrator expects to render its decisidthé claim is denied (in full or in part), the cteant will be provided a written notice
explaining the specific reasons for the denial @fdrring to the provisions of the Plan on whick tenial is based. The notice will also
include a statement that the claimant will be piledi, upon request and free of charge, reasonat¥ssto, and copies of, all documents and
other information relevant to the claim and a steet regarding the claimant’s right to bring ariacunder Section 502(a) of ERISA.

13. Source of PaymentsAll Severance Benefits will be paid in cash frore tieneral funds of the Company; no separate fuhdbevi
established under the Plan; and the Plan will mavassets. No right of any person to receive agyneat under the Plan will be any greater
than the right of any other general unsecured tmedf the Company.

14.Inalienability. In no event may any current or former employeehef@ompany or any of its subsidiaries or affilistel, transfer,
anticipate, assign or otherwise dispose of anyt bglinterest under the Plan. At no time will amgls right or interest be subject to the claims
of creditors nor liable to attachment, executiomwitrer legal process.

15.No Enlargement of Employment RightsNeither the establishment or maintenance of the,Rlay amendment of the Plan, nor the
making of any benefit payment hereunder, will bestnued to confer upon any individual any righb&continued as an employee of the
Company. The Company expressly reserves the gtiistharge any of its employees at any time, wiitivithout cause.

16. Applicable Law. The provisions of the Plan will be construed, adstéred and enforced in accordance with ERISA tnthe
extent applicable, the laws of the State of Catiii@r



17.Severability. If any provision of the Plan is held invalid or urfierceable, its invalidity or unenforceability wilbt affect any other
provision of the Plan, and the Plan will be constiriand enforced as if such provision had not beended.

18.Headings.Headings in this Plan document are for purposesfefence only and will not limit or otherwise affé¢he meaning
hereof.

19.Indemnification. The Company hereby agrees to indemnify and holohkesss the officers and employees of the Comparg ttae
members of its boards of directors, from all loss&sms, costs or other liabilities arising froneir acts or omissions in connection with the
administration, amendment or termination of thenPta the maximum extent permitted by applicable. [&his indemnity will cover all such
liabilities, including judgments, settlements adts of defense. The Company will provide this mdiy from its own funds to the extent
that insurance does not cover such liabilitiessTihdlemnity is in addition to and not in lieu ofyasther indemnity provided to such person by
the Company.

20. Additional Information.

Plan Name: SVB Financial Group Change in Control Severance

Plan Sponsor: SVB Financial Grouj
3003 Tasman Driv
Santa Clara, CA 950t

Identification Numbers: EIN: 91-196227¢
PLAN: 506

Plan Year: Calendar yea

Plan Administrator: SVB Financial Grouj

Attention:Head of Human Resourc
3003 Tasman Driv
Santa Clara, CA 950&

(408) 657400

Agent for Service of Legal

Process: SVB Financial Grouj
Attention:General Counst
3003 Tasman Driv
Santa Clara, CA 950t

(408) 657400
Service of process may also be made upon the Riammstrator.

Type of Plan Severance Plan/Employee Welfare Benefit |

Plan Costs The cost of the Plan is paid by the Comps



21. Statement of ERISA Rights. As a Covered Employee under the Plan, you hartaioegights and protections under ERISA:

(&) You may examine (without charge) all Plan doeuats, including any amendments and copies of allichents filed with the
U.S. Department of Labor, such as the Plan’s anmyalrt (IRS Form 5500). These documents are dtaifar your review in the
Company’s Human Resources Department.

(b) You may obtain copies of all Plan documents athér Plan information upon written request toRtte@n Administrator. A
reasonable charge may be made for such copies.

In addition to creating rights for Covered EmployeleRISA imposes duties upon the people who aporesble for the operation of the
Plan. The people who operate the Plan (called ¢fahies”) have a duty to do so prudently and inittterests of you and the other Covered
Employees. No one, including the Company or angmopierson, may fire you or otherwise discrimingjaiast you in any way to prevent you
from obtaining a benefit under the Plan or exengjsiour rights under ERISA. If your claim for a seance benefit is denied, in whole or in
part, you must receive a written explanation ofréneson for the denial. You have the right to hifveedenial of your claim reviewed. (The
claim review procedure is explained in Sectionsadd 12 above.)

Under ERISA, there are steps you can take to eafitve above rights. For instance, if you requesenas and do not receive them
within 30 days, you may file suit in a federal dolim such a case, the court may require the P@miAistrator to provide the materials and to
pay you up to $110 a day until you receive the nite unless the materials were not sent becausasons beyond the control of the Plan
Administrator. If you have a claim which is denidignored, in whole or in part, you may file smita state or federal court. If it should
happen that you are discriminated against for dageyour rights, you may seek assistance fromt& Department of Labor, or you may
file suit in a federal court.

In any case, the court will decide who will pay darosts and legal fees. If you are successfulcthet may order the person you have
sued to pay these costs and fees. If you losesae may order you to pay these costs and feegxtample, if it finds that your claim is
frivolous.

If you have any questions regarding the Plan, pleastact the Plan Administrator. If you have anggiions about this statement or
about your rights under ERISA, you may contactrtbarest area office of the Employee Benefits SgcAdministration (formerly the
Pension and Welfare Benefits Administration), UD8partment of Labor, listed in your telephone diveg, or the Division of Technical
Assistance and Inquiries, Employee Benefits Secéiiministration, U.S. Department of Labor, 200 Giitution Avenue, N.W. Washington,
D.C. 20210. You may also obtain certain publicatiabout your rights and responsibilities under ERiS calling the publications hotline of
the Employee Benefits Security Administrati



22.Execution.
In Witness Wheregfthe Company, by its duly authorized officer, kascuted this Plan on the date indicated below.

SVB Financial Group

By:

Name: Kenneth P. Wilco
Title: President and Chief Executive Offic

Date:




EXHIBIT 10.26

SVB FINANCIAL GROUP
RETENTION PROGRAM PLAN
RP YEARS BEGINNING 2008

Effective as of January 1, 2008

P uUrRPOSE
The purpose of the SVB Financial Group RetentiasgRam Plan is to:
» Recognize the valuable contributions made by desgghkey individuals of the Company; &
» Retain and motivate those key individuals who aitical to the Compar’s lon¢-term succes:

The Plan is designed to allow individuals to shargi) returns from designated investments madéleyCompany and its Affiliates,
including investments in designated venture cafittadls and direct equity investments; (ii) incoraalized from the exercise of, and the
subsequent sale of underlying shares of, warraitsldy the Company; and (iii) other designated ammuas approved by the Board of
Directors Compensation Committee.

This Plan shall be effective as of January 1, 2008.

D EFINITIONS

“ Affiliate " means any parent corporation or subsidiary caion, whether now or hereafter existing, as thesms are defined in
sections 424e of the Internal Revenue Code of 1&8&mended.

“ Company’ means SVB Financial Group, a Delaware corporation
“ Compensation Committeemeans the Compensation Committee of the Boafditafctors of the Company.

“ Participant” means an employee chosen to participate in the By the Company’s Steering Committee in its dideretion
(participation of any members of the Steering Cottemior other executive officers requires the apalrof the Board of Directors
Compensation Committee) and who meets the eligib#iquirements provided under this Plan.

“ Plan " means this SVB Financial Group Retention ProgRian.

“ RP Pool” means the total pool of returns on investments ather amounts designated by the Compensation Goeerfor all RP
Years under this Plan (beginning with the 2008 RIaYY.

“ RP Share”means a unit representing an individual Particigasf¢signated interest in the overall RP Pool. AiBipant’s total
percentage interest in the Plan Pool shall be tb&it number of designated RP Shares divided &ydtal number of RP Shares designated in
the Plan at any given time by the Steering CommitteCompensation Committee. For example, a Paatitiwith 10 designated shares oL
400 total RP Shares shall have a 0.25% interakeifflan Pool.
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“ RP Year’ means a full fiscal year of the Company.

“ Steering Committe& means the Steering Committee of the Company, deggynated subcommittee for purposes of admiiigi¢ine
Plan.

“Suspended RP Sharetheans an RP Share belonging to a Participant wigr$ermance has been deemed unsatisfactory by such
Participants supervisor in his or her reasonable discretiod,vehich has been designated as a Suspended R®t8hitue Steering Committ
or Compensation Committee. Suspended RP Sharesatitle included in the total number of RP Shaeésrenced for purposes of
calculating individual percentage interests of iegrants in the RP Pool until such time as the i@tgegCommittee or Compensation
Committee reinstates such Suspended RP Shares SkdRés.

“ Unallocated RP Shareneans an RP Share which has not been awardeg#xific Participant. Unallocated RP Shares will be
included in the total number of RP Shares referéficepurposes of calculating individual Particippercentage interests in the RP Pool.

A DMINISTRATION

The Compensation Committee shall administer tha Bial shall have full power and authority to camstinterpret and administer the
Plan, including waiver of any requirements under®tan. The Compensation Committee may, at itgatisn, delegate its duties hereunder
to the Steering Committeprovided, however, the following must be ratified by the Compensat@@ommittee: (i) the allocated investments
and other amounts to be included in the Plan foh @aspective RP Year, and (ii) the percentagedsts in the Plan of all Steering Commi
members and other executive officers.

All determinations and decisions of the Compensafiommittee shall be final, conclusive and bindipgn all persons.

E LIGIBILITY FOR P ARTICIPATION

To be eligible to participate in the Plan, emplofagticipants must: (i) be employed with the Comypanits Affiliates at the time of ar
RP Share allocation, and (ii) be awarded RP Sharélse Company’s Steering Committee (or in the adsgteering Committee members
themselves or other executive officers, by the Camsation Committee). Additionally, all Participastsll abide by the Company’s Code of
Conduct, Venture Capital Fund Investment Policies Brocedures, and any other applicable policidspancedures of the Company and/or
its Affiliates as determined by the Compensatiom@uttee.

H ow THE P ROGRAM WORKS
RP Pool

Under the Plan, the Compensation Committee willavrannual basis, allocate certain investment#m amounts for inclusion in t
Plan for the respective RP Year. Aggregate netmstan such designated investments and amountsaildRP Years (beginning with the
2008 RP Year) will constitute the RP Pool from whitistributions to Participants will be made basadhe Participants’ respective
percentage interests in the Plan as determinelddiygroportion of designated RP Shares to thé totmber of RP Shares awarded in the
Plan, excluding any Suspended RP Shares.
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Total Number of RP Shares
The total number of RP Shares shall be variablth stich variations occurring as a result of:

1. The Steering Committee or Compensation Committa## khve the authority under this Plan to increaasenumber of total RP Share:
any given time in order to award additional RP ebdo Participants, or to increase the numbertaf RP shares in the Plan without
allocating these additional shares to specifici@lpents (such shares shall be deemed Unallocafe8Hres as defined above and will
be included in the total number of RP Shares fopgses of calculating individual Participant petege interests in the RP Poc

2. The Steering Committee or Compensation Commstbed have the authority to reduce the numbeotafl RP Shares at any given time
by eliminating any Unallocated RP Shares, in witiake such RP Shares shall no longer be includée itotal number of RP Shares
purposes of calculating individual Participant perage interests in the RP Pc

3. The Steering Committee or Compensation Committag designate RP Shares as Suspended RP Shapsn@ed RP Shares shall not
be included in the total number of RP Shares fopgses of calculating individual Participant petegie interests in the RP Pool until
such time as the Steering Committee or Compens@timnmittee reinstates such Suspended RP Shard? Shd&es

4.  Employees who terminate their employment wittBSihancial Group or its Affiliates for any reaseill forfeit their RP Shares, which
will reduce the total number of RP Shares, unleesSteering Committee or Compensation Committergdates these forfeited shares
as Unallocated RP Shart

Term

The Company’s obligation to make distributions untthe Plan for the investments from an RP Year lifor ten (10) years. Final
distributions from the Pool funded by the investisasf a specific RP Year will be made to Particiigamn or before March 15 (or if such date
is a Saturday or Sunday, the next business dayedenth year after the RP Year. For examplefitiad distribution of returns from
investments for RP Year 2008 shall be on or beffteiech 15, 2018.

Participants’ Percentage Interests

Each Participant’'s RP Shares will be determinethkySteering Committee (or by the Board of Direg@ompensation Committee in
the case of awards to members of the Steering Ctie@rar other executive officers).

Distributions

All distributions out of the Pool will be made byakth 15 of the year following the Company’s recdijistributions will be paid to
Participants only to the extent returns are reakbyethe Company, subject to the terms hereino lfaturns are received by the Company on
the investments allocated for a specific RP Ydwmto distributions will be made in the followipear.
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Any returns which the Company may receive in thenfof stock will be retained by the Company untitls time as the Company, in its
sole discretion, liquidates the stock. The Paréiotp’ percentage interest in the proceeds reafioad the liquidation of such stock will then
be paid to the Participants by March 15 followihg ear of liquidation.

Payment of any distributions under the Plan magdstponed, reduced and/or eliminated pursuantpbcaple law or regulation or as
otherwise determined by federal and state regulatio which the Company and its Affiliates are sghjas determined by the Compensation
Committee.

The Company will accrue for distributions under Bian on a quarterly basis for accounting purposés Participants are eligible for
distributions only to the extent that they meetdhteria below undeEligibility for Distributions.

Eligibility for Distributions

In order to be entitled to receive distributionartizipants must be employed by the Company okfiiiates on the date distributions
are paid to Participants, except as otherwise gemvherein, and have satisfactory performancewesvie

A Participant whose performance is unsatisfactasydetermined by such Participant’'s supervisoisrohher reasonable discretion,
forfeits any distributions which the Participantwla otherwise have received by the March 15 follggihe year of unsatisfactory
performance. If the Participastperformance improves to satisfactory or abowesabsequent year, the Participant will again beceligible
to receive distributions under the Plan for sudissguent year or years. Such RP Shares may atsgebged by the Steering Committee or
Compensation Committee as Suspended RP Sharefresidebove.

N 0 A SSURANCES OFD ISTRIBUTIONS

No assurances will be made by the Company or aitg éffiliates to any Participant as to paymentaofy distributions. No Participant
may have any claim against the Company in the emgttt Participant does not receive a distributfong¢xample, no distribution is made
because the Company did not realize any returms fh@ designated investments and amounts; or thieiPant does not otherwise meet the
criteria specified above undEetigibility for Distributions).

T ERMINATION OF E MPLOYMENT

Participants must be employed by the Company oxlale the distributions are actually paid. A Pgydat who terminates employment
with the Company forfeits his or her interest ie lan, whether or not accrued. A transfer of egmpknt between the Company and its
Affiliates shall not be deemed a termination of émgment. Exceptions may only be made with the writhpproval of the Chief Executive
Officer of the Company. Exceptions for membershef teering Committee or other executive officeay wnly be made with the approval
the Board of Directors Compensation Committee.

PRIOR Y EAR P LANS

This restatement of the Plan establishes the riydsbenefits of Participants beginning on Jan@aB008. The rights and benefits of an
employee who was a participant in the Plan in argRP Year shall be determined under the termlePlan in effect for the applicable RP
Year.
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W ITHHOLDING
The Company will withhold from the payment of arigtdbution hereunder any amount required to béétd for taxes.

N 0 R IGHTS TO E MPLOYMENT

Nothing in this Plan shall interfere with or liniiit any way the right of the Company or any Affiéab terminate any Participant’s
employment at any time, nor confer upon any Pgdici any right to continue in the employ of the @amy or any Affiliate.

N o0 A sSIGNMENT ; C ERTAIN R IGHTS OF P ARTICIPANTS

Except as otherwise required by applicable law,iatgrest, benefit, payment, claim or right of grarticipant under the Plan shall not
be sold, transferred, assigned, pledged, encumioeregbothecated by any Participant and shall edfubject in any manner in to any claims
of any creditor of any Participant or beneficisamd any attempt to take any such action shall Heand void. During the lifetime of any
Participant, payment of a distribution shall ong/hade to such Participant. Notwithstanding thedomg, the Compensation Committee |
establish such procedures as it deems necessayParticipant to designate a beneficiary to whosnamounts would be payable in the e
of any Participant’s death.

To the extent a Participant or other person acquirgght to receive a distribution hereunder, sugit shall be no greater than the right
of an unsecured general creditor of the CompamangrAffiliate.

A RBITRATION

Any and all disputes or controversies arising framnegarding the interpretation, performance, esgorent or termination of the Plan
will be resolved by final and binding arbitrationder the procedures set forth in the Arbitratioadedures and the then existing rules of
practice and procedure of the Judicial Arbitratéord Mediation Services, Inc. (or its successortygnti

S USPENSION, R EVISION , A MENDMENT OR T ERMINATION OF THE P LAN

The Compensation Committee may, from time to tisuspend, revise, amend or terminate the Plan afrtiwipant shall have a
vested right to any benefit under the Plan exceift respect to a distribution at the time suchribistion is made.

G OVERNING L Aw
The Plan shall be governed by the laws of Calirni



EXHIBIT 31.1
RULE 13a-14(a)/15d-14(a) CERTIFICATION

I, Kenneth P. Wilcox, certify that:

1.
2.

| have reviewed this Quarterly Report on Forr-Q of SVB Financial Groug

Based on my knowledge, this report does notatoriny untrue statement of a material fact or donéttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the
period covered by this repo

Based on my knowledge, the financial statememis,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

The registrant’s other certifying officer(s) anafre responsible for establishing and maintainiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act Rules
13e&15(f) and 15-15(f)) for the registrant and hav

(a) Designed such disclosure controls and procsdorecaused such disclosure controls and procedoifee designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

(b) Designed such internal control over financial réipgr, or caused such internal control over finahaaorting to be designed uni
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

(c) Evaluated the effectiveness of the registradisslosure controls and procedures and presenttisi report our conclusions about
the effectiveness of the disclosure controls andgatures, as of the end of the period coveredibydport based on such
evaluation; ant

(d) Disclosed in this report any change in thestgnt’s internal control over financial reportitigat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tfas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; a

The registrant’s other certifying officer(s) anldave disclosed, based on our most recent evaituat internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s Board of Direct@os persons performing the equivalent
functions):

(@) All significant deficiencies and material weaknes in the design or operation of internal céotrer financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpanhcial information; an

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a sagmifiole in the registrant’s
internal control over financial reportin

Date: August 7, 2008 /sl KENNETH P. WILCOX

Kenneth P. Wilco»
President and Chief Executive Offic
(Principal Executive Officer



EXHIBIT 31.2

RULE 13a-14(a)/15d-14(a) CERTIFICATION

I, Michael Descheneaux, certify that:

1.
2.

| have reviewed this Quarterly Report on Forr-Q of SVB Financial Groug

Based on my knowledge, this report does notatoriny untrue statement of a material fact or donéttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the
period covered by this repo

Based on my knowledge, the financial statememis,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

The registrant’s other certifying officer(s) anafre responsible for establishing and maintainiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act Rules
13e&15(f) and 15-15(f)) for the registrant and hav

(a) Designed such disclosure controls and procsdorecaused such disclosure controls and procedoifee designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

(b) Designed such internal control over financial réipgr, or caused such internal control over finahaaorting to be designed uni
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

(c) Evaluated the effectiveness of the registradisslosure controls and procedures and presenttisi report our conclusions about
the effectiveness of the disclosure controls andgatures, as of the end of the period coveredibydport based on such
evaluation; ant

(d) Disclosed in this report any change in thestgnt’s internal control over financial reportitigat occurred during the registrant’s

most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tfas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; a

The registrant’s other certifying officer(s) anldave disclosed, based on our most recent evaituat internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s Board of Direct@os persons performing the equivalent
functions):
(@  Allsignificant deficiencies and material weakgses in the design or operation of internal cbotrer financial reporting
which are reasonably likely to adversely affectrigistrant’s ability to record, process, summasiad report financial
information; anc

(b)  Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmifiole in the
registran’'s internal control over financial reportir

Date: August 7, 2008 /s/ MICHAEL DESCHENEAUX

Michael Descheneat
Chief Financial Officel
(Principal Financial Officer and Principal AccourdiOfficer)



EXHIBIT 32.1
SECTION 1350 CERTIFICATIONS

I, Kenneth P. Wilcox, certify, pursuant to 18 U.SS&ction 1350, that, to my knowledge, the Quartedport of SVB Financial Group on
Form 10-Q for the quarterly period ended June 8082(i) fully complies with the requirements ofc8en 13(a) or 15(d) of the Securities
Exchange Act of 1934 and (ii) that the informatmmtained in such Form 10-Q fairly presents, imadkerial respects, the financial condition
and results of operations of SVB Financial Group.

Date: August 7, 2008 /sl KENNETH P. WILCOX
Kenneth P. Wilco»
President and Chief Executive Offic
(Principal Executive Officer

I, Michael Descheneaux, certify, pursuant to 18.0.Section 1350, that, to my knowledge, the Quigrieeport of SVB Financial Group on
Form 10-Q for the quarterly period ended June 8082(i) fully complies with the requirements ofc8en 13(a) or 15(d) of the Securities
Exchange Act of 1934 and (i) that the informat@mntained in such Form 10-Q fairly presents, imadterial respects, the financial condition
and results of operations of SVB Financial Group.

Date: August 7, 2008 /sl MICHAEL DESCHENEAUX
Michael Descheneat
Chief Financial Officel
(Principal Financial Officer and Principal AccourdiOfficer)




