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Hardwoods Distribution Inc.
Schedule

L Without in any way limiting the powers conferred upon the Corporation and its directors by the
Canada Business Corporations Act, (the “Act”) the directors may, from time to time, in such amounts
and on such terms as they deem expedient, charge, mortgage, hypothecate, pledge, or grant any form
of security interest in, all or any of the currenfly owned or subsequently acquired property of the
Corporation, real or personal, moveable or immovesble, including its undertaking, book debts, rights,
powers and franchises, to secure any debt obligation or any moncy botrowed or other debt or Lability
of the Corporation,

2. The Articles of the Corporation may be amended by special resolution pursuant to Section 173 of the
Act to:

{® increase or decrease any maximum number of authorized shares of any class, or
increase any maximum number of authorized shares of a class having rights or
privileges equal or superior to the shares of another class;

() effect an exchange, reclassification or cancellation of all or any part of the shares of
any class; or

(c) create a new class of shares equal or superior to the shares of another class;

and no separate class or serigs vote shall be required under Section 176 of the Act in respect to the
amendment except that the holders of any class of preferred shares shall be entitled to vote separately
as a class or series on such amendment to the extent provided in the Act and in the Articles.

3. The directors may, within the maxironm number permifted by the Articles, appoint one or more
directors, who shall hold office for a term expiring not later than the close of the next annual meeting
of the shareholders, but the total number of directors so appointed may not exceed one-third of the
number of directors elected at the previous annual meeting of shareholders.
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