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Forward-Looking Statements

This presentation, conference call and discussions that follow contain statements concerning our expectations, anticipations, intentions, beliefs or 

strategies regarding the future, which constitute “forward-looking statements” within the meaning of the Private Securities Litigation Reform Act of 1995. 

These forward-looking statements, which are based on assumptions that we have made as of the date hereof and are subject to known and unknown 

risks and uncertainties that could cause actual results, conditions and events to differ materially from those anticipated, often contain words such as 

“anticipate,” “assume,” “believe,” “could,” “estimate,” “expect,” “guidance,” “intend,” “may,” “outlook,” “should,” “would,” “will” and variations of such words 

and similar expressions. Forward-looking statements may include, without limitation, statements regarding future or expected: financial and operating 

results, production capacity, volumes, and pricing, demand for Albemarle’s products, capital projects, acquisition and divestiture transactions, market 

and economic trends, and all other information relating to matters that are not historical facts. Factors that could cause Albemarle’s actual results to 

differ materially from the outlook expressed or implied in any forward-looking statement include, without limitation: changes in economic and business 

conditions; product development; financial and operating performance of major customers; the timing and magnitude of orders received from 

customers; the gain or loss of significant customers; fluctuations in lithium market pricing; production volume shortfalls; increased competition; changes 

in the demand for its products; availability and cost of raw materials and energy; technological change and development; fluctuations in foreign 

currencies; changes in laws and government regulation; regulatory actions, proceedings, claims or litigation; cyber-security breaches, terrorist attacks, 

industrial accidents or natural disasters; hazards associated with chemicals manufacturing; the inability to maintain current levels of insurance; political 

unrest; changes in accounting standards; changes in monetary policies, inflation or interest rates; volatility in the debt and equity markets; intellectual 

property infringement; future acquisition and divestiture transactions, including the ability to successfully integrate acquisitions; timing and success of 

active and proposed projects; the duration and impact of the coronavirus (COVID-19) pandemic; performance of Albemarle’s partners in joint ventures 

and other projects; changes in credit ratings; and the other factors detailed from time to time in the reports Albemarle files with the Securities and 

Exchange Commission (the “SEC”) , including those described under “Risk Factors” in Albemarle’s most recent Annual Report on Form 10-K and any 

subsequently filed Quarterly Reports on Form 10-Q, which are filed with the SEC and available on the investor section of Albemarle’s website 

(investors.albemarle.com) and on the SEC’s website at www.sec.gov. These forward-looking statements speak only as of the date they are presented. 

Albemarle assumes no obligation to provide any revisions to any forward-looking statements should circumstances change, except as otherwise 

required by securities and other applicable laws.
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Non-GAAP Financial Measures

It should be noted that adjusted net (loss) income attributable to Albemarle Corporation, adjusted diluted earnings per share (“EPS”), non-operating 

pension and other post-employment benefit (“OPEB”) items per diluted share, non-recurring and other unusual items per diluted share, adjusted 

effective income tax rates, EBITDA, adjusted EBITDA (on a consolidated basis), EBITDA margin and adjusted EBITDA margin are financial measures 

that are not required by, or presented in accordance with, accounting principles generally accepted in the United States, or GAAP. These non-GAAP 

measures should not be considered as alternatives to Net income attributable to Albemarle Corporation (“earnings”) or other comparable measures 

calculated and reported in accordance with GAAP. These measures are presented here to provide additional useful measurements to review the 

company’s operations, provide transparency to investors and enable period-to-period comparability of financial performance. The company’s chief 

operating decision maker uses these measures to assess the ongoing performance of the company and its segments, as well as for business and 

enterprise planning purposes.

A description of other non-GAAP financial measures that Albemarle uses to evaluate its operations and financial performance, and reconciliation of 

these non-GAAP financial measures to the most directly comparable financial measures calculated and reported in accordance with GAAP can be 

found on the press release announcing the results discussed in this presentation, which is available on Albemarle’s website at 

https://investors.albemarle.com. The company does not provide a reconciliation of forward-looking non-GAAP financial measures to the most directly 

comparable financial measures calculated and reported in accordance with GAAP, as the company is unable to estimate significant non-recurring or 

unusual items without unreasonable effort. The amounts and timing of these items are uncertain and could be material to the company's results 

calculated in accordance with GAAP.



4

Delivering EBITDA Growth and Free Cash Flow in Q4

1 See appendix for non-GAAP reconciliations

▪ Presented new 5-year outlook at 2023 Strategic 

Update on January 24

▪ Announced site for $180 million Albemarle 

Technology Park in Charlotte, North Carolina

▪ Specialties: launched MercLok™, a first-of-its-kind 

soil treatment for mercury remediation

▪ Energy Storage: +30-40% Y/Y volume growth 

expected in 2023

+193%
Q4 2022 NET SALES Q4 2022 ADJ. EBITDA1VS PRIOR YEAR

$2.6B +444%$1.2B
VS PRIOR YEAR

Introduced

FY 2023

outlook
+55-75%
2023 net sales

Y/Y



5

Q4 and FY 2022 Financial Summary

1 See appendix for non-GAAP reconciliations 2 Diluted EPS calculated in 2021 using incremental shares due to adjusted income position

(in millions, except per share amounts) Q4 2022 Q4 2021 Variance FY 2022 FY 2021 Variance

Net Sales $2,621 $894 +193% $7,320 $3,328 +120%

Net Income Attributable to Albemarle 

Corporation
$1,132 -$4 NM $2,690 $124 +2075%

Adjusted EBITDA1 $1,244 $229 +444% $3,476 $871 +299%

Adjusted EBITDA Margin1 47% 26% +2100 bps 47% 26% +2100 bps

Diluted EPS $9.60 -$0.03 NM $22.84 $1.06 +2055%

Non-Operating Pension and OPEB Items -$0.26 -$0.41 NM -$0.36 -$0.52 NM

Non-Recurring and Other Unusual Items -$0.72 $1.45 NM -$0.52 $3.50 NM

Adjusted Diluted EPS1,2 $8.62 $1.01 +754% $21.96 $4.04 +444%
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2022 Adjusted EBITDA1 Bridge ($ in millions)

Note: Numbers may not reconcile due to rounding. 1 See appendix for non-GAAP reconciliations. 2 Excluding FY2021 FCS adjusted EBITDA of $28M

Net of FX

+444%Q
4

Net of FX

+299%F
Y

2
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Reiterating Full Year 2023 Guidance: Strong Growth Expected to Continue

Other Inputs for 2023: Depreciation and Amortization $430M - $460M; Adjusted effective tax rate 24%-26%; Corporate costs $155M - $165M; Interest and financing expenses 

$75M - $90M; Weighted-average common shares outstanding – diluted 118.3M.

1 See appendix for non-GAAP reconciliations. 2 The company does not provide the GAAP measures of net income, gross margin, or diluted earnings per share on a forward-looking basis, or a 

reconciliation of adjusted EBITDA or adjusted diluted earnings per share to such measure, respectively, because it is unable to estimate significant non-recurring or unusual items without 

unreasonable effort. See “Non-GAAP Measures” for more information. 

As of Feb 15, 2023

FY 2022 FY 2023 

Guidance2

FY 2023 Guidance 

vs. FY 2022

Net Sales $7.3B $11.3B – $12.9B +55% - 75%

Adjusted EBITDA1,2 $3.5B $4.2B – $5.1B +20% - 45% 

Adjusted EBITDA Margin1,2 47% 37% – 40%

Adjusted Diluted EPS1,2 $21.96 $26.00 – $33.00 +20% - 50%

Net Cash from Operations $1.9B $2.1B – $2.4B +10% - 25%

Capital Expenditures $1.3B $1.7B – $1.9B
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FY 2023: Outlook by GBU

• Specialties FY 2023 adj. EBITDA expected to be up 5-10% Y/Y due to higher volumes and pricing

• Volume growth driven by successful resource and production expansion projects

• Ketjen FY 2023 adj. EBITDA expected to be up 135-235% Y/Y

• Higher volumes across product segments; higher pricing primarily for FCC products

• Inflation in material costs expected to remain a headwind, energy costs expected to moderate in 2023

• Energy Storage FY 2023 adj. EBITDA expected to be up 20-50% Y/Y

• FY 2023 volume expected to be up 30-40% Y/Y, ramping Kemerton and Qinzhou plus additional tolling

• FY 2023 realized price expected up 55-65% Y/Y, Energy Storage outlook range assumes flat YE22 realized price

ENERGY

STORAGE

• Net sales expected to increase Q/Q as volumes ramp 

• Adj. EBITDA expected evenly split 1H/2H

• H1 margin normalization expected due to timing of spodumene cost and JV accounting impacts 

SPECIALTIES

KETJEN

As of February 15, 2023
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Margins are expected to normalize driven by spodumene inventory lags and increased JV impacts

1 See appendix for non-GAAP reconciliations

Energy Storage Adjusted EBITDA Margin Bridge – 2022 vs 2023 forecast

65%

~10%

~20%

~5% 2-3%

46-47%

7%

8-10%

2022 Adj. EBITDA
Margin

Price Spodumene
Inventory Lag

MARBL JV Acct'g Other 2023 Adj. EBITDA
Margin

Talison JV Tax Impact
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Accelerated Growth Investments Supported by Strong Operating Cash Flow

Disciplined capital allocation to grow with our strategic customers
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Total CapEx

Technology

Conversion

Resources

Growth

Maintenance

From 2023 to 2027, capital expenditures are 

expected to increase ~$2.4B, driven by:

• Conversion: ~50% geographic shift from 

primarily China to US, EU, and Australia; 

capital intensity increase partially offset by 

manufacturing tax credits 

• Technology: ~20% capital investments to 

build advanced energy storage capability

• Resources: ~10% additional resource 

development

• ~20% from Specialties growth and 

debottlenecking, general inflation

~ 5-6% of capital towards sustainability –

including maintenance of existing facilities 

and growth capital with additional 

sustainability benefits 

$1.3B

$1.7 - 1.9B

$4.0 - 4.4B
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2020-2022 EV Sales in China: Cumulative YTD1
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EV Sales in China: Monthly Actuals1

2022

2021

2020

2019

2018

China EV Demand Outlook Remains Robust

China EV sales typically rebound after subsidy cuts, reopening, and 1H seasonality

Pre-buy before 

subsidy reduction

▲98% 
vs. 2021

▲176% 
vs. 2020

▲15% 
vs. 2019

China is expected to produce ~2.5M more EVs in 2023 –

a Y/Y increase equivalent to ~2.5x US EV production in 20222

Lockdowns

Chinese 

New Year

▲~40% 
vs. 2022

2

1 MarkLines data as of 01/25/2023
2 S&P Global Mobility, Global Production based Alternative Propulsion Forecast, January 2023; LEV = low-emission vehicle, which includes PHEVs and BEVs

2023 LEV 

Production2

Chinese EV sales typically rebound following subsidy reductions and COVID 

lockdowns; 1H seasonality due to Lunar New Year
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Key 

Takeaways

Strong growth expected in 2023: net sales +55-75% YoY, adj. EBITDA +20-

45% YoY

A global leader with world-class assets and a diversified product portfolio;  

long-term supply with reliable, consistent quality

Clear strategy with disciplined operating model to scale and innovate, 

accelerate profitable growth, and advance sustainability

Innovating to deliver advanced solutions tailored to customer needs

Capitalizing on tremendous growth opportunities in electric vehicles and 

beyond - mobility, energy, connectivity, health
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Meredith Bandy, CFA

VP, Investor Relations & Sustainability

meredith.bandy@albemarle.com

+1 980.999.5168

Feb 26 – Mar 1 BMO Critical Materials Conference

Mar 27 – 30 JP Morgan Chile Site Tour
Brook Wootton, IRC

Senior Director, Investor Relations

brook.wootton@albemarle.com

+1 980.766.1922

Q1 2023 Investor Relations Events

Eran del Castillo

Manager, Investor Relations

eran.delcastillo@albemarle.com

+1 980.299.5619





Appendix: Non-GAAP Reconciliations
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Definitions of Non-GAAP Measures

NON-GAAP MEASURE DESCRIPTION

Adjusted Net Income Net income attributable to Albemarle Corporation before non-recurring, other unusual and non-operating pension and OPEB. 

Pro-forma Adjusted Net Income Net income attributable to Albemarle Corporation before non-recurring, other unusual and non-operating pension and OPEB items, and the net impact of the divested business.

Adjusted Diluted EPS Diluted EPS before non-recurring, other unusual and non-operating pension and OPEB. 

Pro-forma Adjusted Diluted EPS Diluted EPS before non-recurring, other unusual and non-operating pension and OPEB items, and the net impact of the divested business.

EBITDA Net income attributable to Albemarle Corporation before interest and financing expenses, income taxes, and depreciation and amortization.  

Adjusted EBITDA EBITDA before non-recurring, other unusual and non-operating pension and OPEB.

Pro-forma Adjusted EBITDA Adjusted EBITDA before the net impact of EBITDA of the divested business.

Pro-forma Net Sales Net Sales before the impact of Net Sales from the divested business.

Adjusted Effective Income Tax Rate Reported effective income tax rate before the tax impact of non-recurring, other unusual and non-operating pension and OPEB items.
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See above for a reconciliation of adjusted net income, the non-GAAP financial measures, to Net income attributable to Albemarle Corporation, the most directly comparable financial measure calculated 

and reported in accordance with GAAP. 

Adjusted Net Income

                            

                        

                                

Net income (loss) attributable to Albemarle Corporation  1,1  ,    ( ,   )   ,  9, 1  1  ,   

Add back 

Non operating pension and OPEB items (net of tax) (  ,1  ) (  ,   ) (  ,1 9) (  ,  9)

Non recurring and other unusual items (net of tax) (  ,   ) 1  ,1  ( 1,   )    ,   

Adjusted net income attributable to Albemarle Corporation 1, 1 ,   11 ,    ,   ,      ,   

Adjusted diluted earnings per share   .   1. 1   1.9   .  

 eighted average common shares outstanding  diluted 11 ,9  11 ,999 11 , 9 11 ,   
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See above for a reconciliation of EBITDA, adjusted EBITDA and the non-GAAP financial measures, to Net income attributable to Albemarle Corporation, the most directly comparable financial measure 

calculated and reported in accordance with GAAP. 

EBITDA and Adjusted EBITDA

                            

                        

                                

Net income (loss) attributable to Albemarle Corporation  1,1  ,    ( ,   )   ,  9, 1  1  ,   

Add back 

 nterest and financing expenses   ,  9  ,   1  ,9   1,   

 ncome tax expense   ,1  1 ,    9 ,    9,   

 epreciation and amorti ation   ,  1   ,      ,  1    ,   

      1,   ,1    ,  1  ,   , 1    , 9 

Non operating pension and OPEB items ( 1,   ) (  ,   ) (  ,   ) (  , 1 )

Non recurring and other unusual items (excluding items associated with interest 

expense) 19, 9    ,  9   ,  1   1,19 

                1,   ,       ,     ,   ,       ,9  

Net impact of adjusted EB T A from divested businesses  (1 ,  1)  (  , 1 )

                                                        1,   ,     1 ,     ,   ,       ,  9

           ,   ,9    9 ,     ,   ,1    ,   ,9  

Net impact of net sales from divested businesses  (  ,   )  (  ,   )

                                                   ,   ,9     9,     ,   ,1    ,   ,  9

EB T A margin   .  9.    .9  1 .1  

Adjusted EB T A margin   .    .    .    .  

Adjusted EB T A margin excluding impact from divested businesses   .    .    .    .  
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See above for a reconciliation of adjusted EBITDA and pro-forma adjusted EBITDA, the non-GAAP financial measures, to Net income attributable to Albemarle Corporation, the most directly comparable 

financial measure calculated and reported in accordance with GAAP.

See above for a reconciliation of pro-forma net sales, the non-GAAP financial measure, to net sales, the most directly comparable financial measure calculated and reported in accordance with GAAP.

Adjusted EBITDA - (twelve months ended)

                   

                                                                            

Net income attributable to Albemarle Corporation   ,  9, 1  1,   ,       ,  1    1,    1  ,   

 epreciation and amorti ation    ,  1    , 1    ,      , 1    ,   

Non recurring and other unusual items (excluding items associated with interest 
expense)   ,  1  1 ,      ,      , 9   1,19 

 nterest and financing expenses 1  ,9  1  ,    9,     ,    1,   

 ncome tax expense  9 ,     1, 1  9,9    ,  9  9,   

Non operating pension and OPEB items (  ,   ) (  ,   ) (  ,19 ) (  ,  9) (  , 1 )

                 ,   ,     ,   ,    1,   ,  1  1,   ,       ,9  

Net impact of adjusted EB T A from divested businesses    ( ,99 ) (  , 1 )

                                                         ,   ,     ,   ,    1,   ,  1  1,   ,       ,  9

           ,   ,1    , 9 ,     ,   , 91   ,   , 9   ,   ,9  

Net impact of net sales from divested business    ( 1,191) (  ,   )

                                                   ,   ,1    , 9 ,     ,   , 91   ,   ,     ,   ,  9
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1 This supplemental is for net-debt-to-adjusted EBITDA ratio based on the bank covenant definition. 

Adjusted EBITDA supplemental1

              
                                       

                                                            

                                                             

Adjusted EB T A of divested businesses (  , 1 )   ( ,99 ) ( 1,   )

Net income attributable to noncontrolling interests 1  , 1  9,  1   ,991   , 19   ,1  

Equity in net income of unconsolidated investments (net of tax) (   ,   ) (   , 99) (   ,   ) (1  ,1  ) (  ,   )

 ividends received from unconsolidated investments   1,  9    ,   19 ,9 1 11 , 9  9,1  

                                                                 

                                            

Off balance sheet obligations and other 1  ,   

                                  

Less Cash 1, 99,1  
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1Totals may not add due to rounding.

Diluted EPS

                            

                        

                

 iluted earnings (loss) earnings per share  9.   ( .  )    .   1.  

Add back 

Non operating pension and OPEB items (net of tax) ( .  ) ( . 1) ( .  ) ( .  )

Non recurring and other unusual items (net of tax)

Restructuring and other     .  

Acquisition and integration related costs  .   .   .11  .  

Albemarle Foundation contribution     .1 

Loss (gain) on sale of business interest in properties, net  1.1  .  (1.  )

Legal accrual   .    .  

Loss on extinguishment of debt    .1  .  

 ndemnification adjustments   .    .  

Other  . 9  .19  .   .  

 iscrete tax items ( .  ) ( . 9) ( .  ) ( .  )

Total non  recurring and other unusual items ( .  ) 1.  ( .  )  .  

Adjusted diluted earnings per share 1   .   1. 1   1.9   .  
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See above for a reconciliation of the adjusted effective income tax rate, the non-GAAP financial measure, to the effective income tax rate, the most directly comparable financial measure calculated and 

reporting in accordance with GAAP.

Effective Tax Rate

                

                     
                 

                     
                  

                             
                     

    

                                     

As reported     ,  9    ,1   .  

Non recurring, other unusual and non  operating 
pension and OPEB items (  , 9 ) 9 ,1  

As adjusted     , 9  11 ,   1 .  

                                     

As reported  ( ,   )  1 ,   (1  . ) 

Non recurring, other unusual and non  operating 
pension and OPEB items 1  ,9   1,   

As adjusted  1  ,9     ,     .  

                             

As reported   ,   ,     9 ,   1 .1  

Non recurring, other unusual and non  operating 
pension and OPEB items (9,1  ) 9 ,   

As adjusted   ,   ,       , 1   .  

                             

As reported  1  , 1   9,     .  

Non recurring, other unusual and non  operating 
pension and OPEB items   1,     ,  9

As adjusted     ,    11 , 9   .  
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Equity Income and Noncontrolling Interest

Note: Corporate equity income relates to foreign exchange gains or losses of our Talison joint venture.

                                                      

                

                             
               

                     
               

                     
               

                     
               

        

Lithium     ,  9     9,         ,        , 9   

Bromine  (  ,91 )  (1 ,   )  (1  ,9  )  (  ,   )

Catalysts      ,1    1,9     , 9  

Corporate (1 ,   ) (  1)  1 1 9  ,  9 (   ) ( ,   ) 1  

Total Company     , 99  ( 9,  1)    ,    (1 , 9 )     ,    (1  , 1 )  9 ,    (  ,   )



24

www.albemarle.com
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